
I herein certify that the attached financials statements and notes hereto, present fairly, inall material aspects, the financial position of the issuer and the results of iis operations andcash flows for the periods presented, in conformity with accounting principies generally
accepted in the United States, consistently appried.
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ALTERNATE ENERGY HOLDTNGS. INC.
CONSOLIDATED BALANCE S}IEETS

(Unaudited)

ASS0t'S
Lurrent assets:

Cash and cash equivalents
current assets ofentity to be disposed of

I'otal current asset.,

Long term assets:

Prepaid patent costs

l-otal asscts

t . rABILtTt t ]s  AND S. | .OCKHOLDERS' EQr Jt . t .y

Cunent l iabi l i t ies:
Due to related partics
Pending stock subscriptions
Cunent liabilities of entity to be tlisposed of

l'otal current liabilities

Commitnrents and urntingencles

Skrckholders' equitv:
Common stock. par value $.00 l, 7-5.000.000 shares

aurhorized; 26,439,0g6 issued and 25,652.0g6outsrandina
at December 3 l. 2006; 436.000 and I 5 | ,44{l issucd and
outstanding at Deccmber 3 I, 2005 antl 2004, respecttvelv

Addirional paid in oapiral
Retained eamings (deticit)
'l-reasury 

stock. at cost, 2. I 64 shares al l)ecernber 3 I . 2006

'lirtal 
stockholdcrs' equrtv

Iotal liabilities and stockholders' equitv

See aocompanying notes to the

_-$__Lu9J1j. _$__t_q];gq _J__!qI1L
tinancial statements

l)ecember 3 |
2006

$ 243.s22
76.822

320.344

|. |  49.999

$ I.470.343

I)ecember 3 I.
2005

r 83.280

$ 183.280

December 3 l.
2004

{t0.544

$ 80.544

(
183,280

$ 4.928
| 36.000

26.439
20,97 t.300

( 19,662.0s5)
(2  l .7sq)

1 .313.934

$ 16.943

3t .027

47.970

$ -

t5 .295

t5 .295

436
260.577

( l2-s.703)

1 3 5 , 3  I 0

t l l

849
64,249

65 74A



ALI'ERNATE ENERGY HOLDINGS, INC.
CONSOI,IDATED STATEMENl.S OF OPERATING EXPENSES

(tlnaudited)

year

Ended
t2/3t/2006

OPIrI{A'IlNc EXI,ENSIS:
General and administrarive expenses $(1g,23g.320)

NE'f r_oss FROM CONTTNUTNG OPERAI.TONS (r8,238.320)

NET TNCOME (LOSS ) F-ROM DrscoNt.tNUED OpURAt.toNS ( 1.299.390)

INTEREST INCOMF 
I .358

NEr Loss 
_q(lr{6.3r)

NE'r TNCOME (|_OSS) pER COMMON SrrARrj

Nh'I INCOMh ([-OSS) PER COMMON SHARtI
AS A RESTJI,T OF DISCONTINUED OPIJRAI'IONS

WEIGHl' t iD AVhRACE SIIARES TJSED IN
COMPIJI ' ING INCOML, (I-OSS) PER
COMMON SHARE

$ (  r .3e)

$ (0.0e)

Year
Ended

t2/3t/2005

$ ( t7.006)

( I 7.006)

( | 73 .0 r0 )

64

$ ( r89.e52)

$ (0.65)

$ (0.59)

Year
Ended

t2/3t/2004

61.249

s 64.249

$ 0.42

0.42

{

|  4.09l ,086 29 1.870 I _s I .44tt

Sec accompanying notes to the ljnancial statements



ALTERNA'I'I.] EN[,RGY IIOLDINGS. INC.
CONSOLIDATED STATEMENTS OF (]ASH FLOW

(t.tnaudired)

Year
Ended

t2/3UO6

$ (  |  8.236.962)
( | .2q9.3e{l )

(  I  9.s36.352)

Iti.004.099
59 |  .675

I 16.000
I  06.458
84.454

(e6.863)
(s I  6.803 )
(61 3.666)

3-52.400
53IJ.553
(2  |  . 750 )
(  t 2 , 0 1  5 )

140.385

243.522

----
\  ) d l  ( l )---______--__:_:-:::_

{

, . ,or.rrn
| 00.000

Year
Ended

| 2/3 | t05

5 (  t6 .e12)
(  1 7 3 , 0 t 0 )
( I  89.952)

l l

(  |  02 .736)

(  16 .e42 )
(260,00 r )
(276.9431

| 60.000

16 .941
I 00.000

t6 .943
260.000
276.943

64.249
64_249

1ru.iro,

(  |  (X)0)
( 1 . 0 0 0 )

Year
Ended

12131t01CASH T,I ,OWS I IROM OPLRN'I ING AC] ' IVI . I - I tJS.
Nst loss from conlinutng operalrons
Net Incomc (loss) liom discontinuctl or^-rations

Net income (loss) lrom operating activities
Adlustmenls to reconcile net loss to net

cash used in operating acttvttles:
Common stock issued lbr services-continuing operations
Common stock issued tbr servicesdiscontinued'operarrons
Changes in:

Pending stock subscrrDrrons
Assets lo be disposed of
l_iabilities ro be disposed of

Net cash used in operatrng acttvitrcs-conttnutng operallons
Net cash used rn operating actrvities-discontinuej operatrons

Nct cash uscd in op^-ratrng act tv i l rcs

CASII  FLOWS F'ROM lNVtrst- tNG ACt. tVl t . tES:

CASH FLOWS I IROM I . ' INANCING ACI ' IVI . I ' IES:
Receipt ofcash lbr common stock_continuing operations
Receipt ofcash fbr common stock_discontinued onerations
Purchase of treasury stock-discontin ued operations
Net changc in due to/tiom related panics_i.ontinutng opcratl()ns
Shareholder contributron to paid in capital-discontinucd opera(ions

Nct cash providcr l  hy l inancrng act lv j t t ! ,s  -eonl lnurng ()pcrat i ( )ns
Net cash provided by. tinancing activities _discontinucdoDeratlons

Net cash providcd by linancing activities

NF.T INCRITASE lN CASH ANI)  CASH I IetJIVALEN].S
CASH AND CASIt EeUMt_F.N-l'S. beginning ot-pcriod
CASH AND CASH ItetJtVALENTS. end ot.oeiioC'

Supplcmental disclosures:
Cash paid lbr income taxes
Cash paid fbr interest
I.'air markct value of common stock issued to acquire patonts
Fair market value ofcommon stock issued as debl pavmenr

,.oon
1.00(r

)ee accompanvlng notes to the tlnancial statemcnts

1 .000



AI,TERNATE ENIRGY }IOLDINCS, INC.
CONSOT,IDATED STATEMENTS OF CHANCf,S IN SI.OCKTIOLDERS' EQTIITY

Years Ended December 31,2004 and 2fi)5 and 2006
( tJnaud ited )

Number ol'
Common Shares

lssued
l5  1 .448

Common

Stock
Additional Paid-in

(

r.000

Retained

l la lances.  December I  1.2001

( ()ntnbution to paid in capital
\c t  income
llalances. December -l |. 2004

( ()r)tributions to paid in capital
lsslrance of common stock fbr
. l (  quist t ton of  Nussent ia ls ( 'orporat ion

l\slrance of common stcrck tbr cash
\c l  loss
Illlances, December I I. 2005

lssuitnce of common stock fbr cash
l\\rrJncc of'common stock lor serr rccs
IssLrance olcommon strrck lbr parenrs
lssuance of common stock l'or debt
('alrcellation ol'common strrck
I'rrrchase of'lreasury strxk
l {our l i ing 4u.  to 67: I  s tcrck spl i t
\ct l0ss
Ilallnces, Decembcr 3 l. 2006

I'O1'AL

64.249
r.000

64-249t5  t .448

275.000
9.552

l 5 l

275
t 0

849

r00.000

(262)
I 59,990

64.249

r 8e.952 )
( l  25,703 )

65.219

i00.000

l - l
r60.(x)0
l  89.952
l -r5.3 | 0

890.953
l 8.595.774
I .  t49.999

i00.000

( 2 1 . 7 s 0 )

416.000

2.971.035
18. I  7-5.559
I , I 49.999
1.750.000

(43.401 )
(2. I  64)

60

2.973
l8 . r - r0
1 . t 5 0
1.750

260.57't

tr87.9ttO
18.577,644
| .  I  48.849

96.250

4 J O

(2  1 .750)

Sec accompanying notes to the financial statements



ALTERNATE f,NERGY HOLDINGS. INC.
NOTES TO UNAUDITED FINANCIAL STATEMENTS
DECEMBf,R 31,2006

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Bu'si's of pre'\entolion. In June 2005 a stock cxchangc occured whereby Nussentials HoldingsInc', the predecessor of Alternate Energy 

!9$ingf Inc., acquired allof the outstanding shares ofNussentials Corporation. In Septemb er 2006 Nusientials Holdings Inc. approve d a 67:l stocksplit, changed the corporate name to Altemate Energy Holdings,lnc., and merged with SunBeltEnergy Resources, Inc., a private Nevada and. FloriJa energy Jorporation. Similtaneously withclosing of the merger, Alternate Energy Holdings agreed tJdist.iuute all of the shares ofNussentials Corporation to the shareholde.r of Nussentials Holdings prior to the merger.
Business' Alternate Energy Holdings, Inc. was incorporated as Corptran Support, Inc. in the Stateof Nevada in 200l . The corporate nime was changed to DRX Inc. in December 2004, toN^ussentials Holdings Inc. in June 2005, and to Aliernate Energy Holdings, Inc. in September
2006' Sunbelt Energy Resources has been in existence since ,{ugus t 29,2005 as a development
stage company with limited operational activity.

Use of Estimates. The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumption-s that affbct the
reported amounts of assets and liabilities and revenues and expenses and the disclosure of
contingent assets and liabilities. Actual results could differ from those estimates.
Clash and Cash Equivolent.s. Alternate Energy considers all highly liquid investments with
maturities of three months or less at the time of purchase to be]cash equivalents. Cash equivalents
are stated at cost, which approximates fair value.

Prepaid Patenl Cosls. Prepaid patent costs represents the fair market value of l,l49,ggg shares of
common stock issued to acquire pending patents related to carbon dioxide removal irom the
exhaust of combusted fuels; a lightning harvesting, storage and conversion device; and a method
and apparatus for heating and vaporizing Iiquid ethanol to improve the performance of gas turbine
generators.

NOTE 2 _ DISCONTINUBD OPERATIONS

At the time of the merger of Altemate Energy Holdings and SunBelt Energy Resources, Alternate
Energy agreed to distribute all of the shares of Nussentials Corporation to the shareholders of
Nussentials Holdings prior to the merger. lt is the intent of Alternate Energy to spin-off
Nussentials Corporation, and accordingly, all activity of Nussentials Corpoiation has been treated
as discontinued operations.

NOTE3- INCOMETAXES

Alternate Energy's provision for income taxes is calculated at the U.S. statutory federal income
tax rate as follows:

Cumulative net operating loss lZl3l106
Estimated net federal income tax payable

NOTE4-COMMONSTOCK

Alternate Energy has 75,000,000 shares of common stock authorized ata par value of $.001. Allshares in these financial statements have been adjusted to reflect a 1000: I forward split that
occurred in December,2004 and a subsequent 67: I split that occurred in SeptemUer )OOo. at
December 31,2004, there were 151,448 common shares of issued and outstandins.

$( 19,662,055)
$ -0-



on June 29,2005 a stock exchange was consummated whereby Nussentials Holdings Inc., thepredecessor to Alternate 
ll.rgy Holdings, Inc., acquired all oithe outstanding ,rrurE, orNussentials corporation. Nussentials Holdings issued 275,000 ,hur., of Nusslntials Holdingscommon stock to the shareholders of Nuss"niialr corporaiion via a 1,000:l stock exchange.

During calendar year 2005, Alternate Energy issued 9,552 shares of common stock for cashreceived in the amount of g160,000.

During calendar year 2006, Alternate Energy issued 2,973.03s shares of common stock tbr cashreceived in the amount of $g90,953.

During calendar year 2006, Alternate Energy issued lg,l 75,559 shares of common stock forservices rendered and recorded rerated non-cash compensation expense of $rg,595.774.
During calendar year 2006, Alternate Energy issued l,l49,ggg shares of common stock to acquirethree pending patents. The fair market valu-e of the shares, $1,149,999 was recorded as prepaidpatent cost.

During calendar year 2006,Alternate Energy issued 3,750,000 shares of common stock toretire $ 100,000 in debt of subsidiary Nussentials corporation.
During calendar year 2006, Alternate Energy cancelled 43,403 shares of common stock that wereissued in error and never distributed to the sirareholder(s).

on July 27,2006, Alternate Energy purchased 2,164 shares of treasury stock for cash in theamount of $21,750.

NOTE 5 - SUBSEQUENT EVBNTS

Common Stock

ln 2007, Alternate Energy has issued 1,285,000 shares of common stock for cash received andservices rendered.


