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UANPOWERCORP.

ProFormaBalanceSheets

(Unauditedsubjecttochange)

June30,2018 June30,2017

ASSETS

Currentassets

Cashinbank $ 650 $ 1,000 1,000

Accountsreceivable

TotalCurrentassets 650 1,000

Otherassets

PropertyLease(Capitalized) 228,000

SecurityDepositLease 1,000

Longterm investment

Totalotherassets - -

TotalAssets $ 229,650 $ 1,000 1,000

LIABILITIES&STOCKHOLDERS'DEFICIT

Currentliabilities

Accountspayable $ 1,000 $ - -

LeaseLiabilities 228,000 -
Notepayable-relatedparty - -
Notespayable - -

Totalcurrentliabilities 229,000 -

Stockholders'Deficit

Preferredstock,20,000,000sharesauthorized

with$0.00001parvalue

Commonstock,393,952,245shares 3,940 1,940

with$0.00001parvalue.

Additionalpaidincapital 1,774,,709 1,766,,709

NetIncome (10,350)

Accumulateddeficit (1,767,649) (1,767,649)

TotalStockholders'Deficit 650 1,000

TotalLiabilitiesandStockholders'Deficit $ 229,650 $ 1,000

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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UANPowerCorp.

ProFormaCondensedStatementofCashFlows

(ADevelopmentCompany)

(Unauditedsubjecttochange)

2018 2017
CashFlowsFrom OperatingActivities

NetIncome(Loss) $ (10,300) $ -

AmortizationandImpairment - -
Depreciation - -

Activities $ (10,350) $ -

AccountsPayable - -
AccountsReceivable - -
AccruedInterest - -
OtherAccruedExpenses - -

ChangesinOperatingAssetsandLiabilities $ - $ -

NetCashUsedbyOperatingActivities $ - $ -

PaidinCapital 8,000 -
NetProceedsfrom (Reductionsof)NotesPayable - -
ExtinguishmentofDebt/ConversionofNotesPayable - -
SharesIssuedforCash 2,000 -

CashFlowsfrom FinancingActivities 10,000 -

NetIncrease/(Decrease)inCash - -
CashBeginningofPeriod 1,000 1,000

Cash,EndofPeriod $ 650 $ 1,000

Theaccompanyingnotesareanintegralpartofthesecondensedfinancialstatements
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UANPowerCorp.

CondensedConsolidatedStatementofChangesinStockholders'Deficit

(Unauditedsubjecttochange)

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.
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Amount Paidin Accumulated
Stockholders

'
Common
Stock

Shares

Equity Equity
($0.00001

Par) Capital (Deficit) (Deficit)

Balances–June30,2016 193,952,245 $ 1,940 $1,766,709 $(1,767,649) $ 1,000
NewSharesIssuance 200,000,000 2,000 8,000 (10,350) (350)
SharesissuedforUPOW - - - - -

Offsettoconvertiblenotes

Balances–June30,2018 393,952,245 $ 3,940 $1,774,709 $(1,777,999) $ 650
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127(���± 1$785(�2)�23(5$7,216�$1'�%$6,6�2)�35(6(17$7,21

2UJDQL]DWLRQ�DQG�+LVWRU\

2XU� FRPSDQ\� ZDV� LQFRUSRUDWHG� LQ� WKH� 6WDWH� RI� 1HYDGD� RQ� 0D\� ��� ������ :H� FRPSOHWHG� D� UHLQFRUSRUDWLRQ� RI� RXU�
FRPSDQ\�LQ�'HODZDUH�XQGHU�WKH�QDPH�8$1�3RZHU�&RUS��RQ�1RYHPEHU����������

(IIHFWLYH�6HSWHPEHU����������ZH�ILOHG�ZLWK�WKH�'HODZDUH�6HFUHWDU\�RI�6WDWH�D�&HUWLILFDWH�RI�$PHQGPHQW�RI�&HUWLILFDWH�
RI� ,QFRUSRUDWLRQ�� ZKHUHLQ� ZH� KDYH� LQFUHDVHG� RXU� DXWKRUL]HG� VKDUH� FDSLWDO� WR� ������������ VKDUHV� RI� VWRFN� ZKLFK�
LQFOXGHV� ������������ VKDUHV� RI� FRPPRQ� VWRFN�� KDYLQJ� D� SDU� YDOXH� RI� ��������� SHU� VKDUH� DQG� ����������� VKDUHV� RI�
3UHIHUUHG�6WRFN��KDYLQJ�D�SDU�YDOXH�RI����������SHU�VKDUH�

7KH� LQFUHDVH�RI�DXWKRUL]HG�FDSLWDO�ZDV�DSSURYHG�E\�RXU�ERDUG�RI�GLUHFWRUV�DQG�E\�D�PDMRULW\�RI�RXU�VWRFNKROGHUV�E\�
UHVROXWLRQV�GDWHG�-XQH����������

2XU�FRPSDQ\�ZDV�RULJLQDOO\�RUJDQL]HG�WR�VHHN�RSSRUWXQLWLHV�WR�PDQDJH�LQFRPH�SURGXFLQJ�FRPPHUFLDO�DQG�UHVLGHQWLDO�
UHDO�HVWDWH�SURSHUWLHV�LQ�)ORULGD�DQG�WKH�VRXWKHDVWHUQ�UHJLRQ�RI�WKH�8QLWHG�6WDWHV�

2Q�0D\�����������RXU�FRPSDQ\�DQG�RXU�SULQFLSDO�VKDUHKROGHUV��LQFOXGLQJ�'DYLG�'UHVOLQ��RXU�IRUPHU�SUHVLGHQW��FKLHI�
ILQDQFLDO�RIILFHU�DQG�WUHDVXUHU��HQWHUHG�LQWR�D�VWRFN�SXUFKDVH�DJUHHPHQW�UHVXOWLQJ�LQ�D�FKDQJH�LQ�FRQWURO�RI�RXU�FRPSDQ\��
3XUVXDQW�WR�WKDW�DJUHHPHQW��:DQ�)DQJ�/LX��<XDQ�+DR�&KDQJ�DQG�3HL�&KL�<DQJ�SXUFKDVHG�DQ�DJJUHJDWH�RI������������
RXWVWDQGLQJ� VKDUHV� RI� RXU� FRPSDQ\¶V� FRPPRQ� VWRFN�� SDU� YDOXH� ���������� IURP� WKRVH� SULQFLSDO� VKDUHKROGHUV� IRU� DQ�
DJJUHJDWH� SXUFKDVH� SULFH� RI� ����������2Q�0D\����� ������ZH� HQWHUHG� LQWR� D� IXUWKHU� DJUHHPHQW�ZLWK�:DQ�)DQJ�/LX��
SXUVXDQW� WR�ZKLFK������������VKDUHV�RI� WKH�FRPPRQ�VWRFN�SXUFKDVHG�E\�0V��/LX�ZHUH� LPPHGLDWHO\� UHWXUQHG� WR�RXU�
FRPSDQ\�LQ�FRQVLGHUDWLRQ�RI�WKH�SD\PHQW�RI��������7KHVH�VKDUHV�ZHUH�VXEVHTXHQWO\�VROG�LQ�D�SULYDWH�SODFHPHQW�IRU�D�
SXUFKDVH�SULFH�RI�������SHU�VKDUH�DQG�DJJUHJDWH�JURVV�SURFHHGV�RI����������RQ�-XO\����������

,PPHGLDWHO\�SULRU�WR�WKH�FRPSOHWLRQ�RI�WKH�VWRFN�SXUFKDVH�DQG�FDQFHOODWLRQ�GHVFULEHG�DERYH��0U��'UHVOLQ��ZKR�RZQHG�
�����������VKDUHV��RU�DSSUR[LPDWHO\�����RI� WKH�FRPPRQ�VWRFN�RI�RXU�FRPSDQ\��ZDV� WKH� ODUJHVW� VKDUHKROGHU�RI�RXU�
FRPSDQ\��8SRQ�FRPSOHWLRQ�RI� WKHVH� WUDQVDFWLRQV��0V��/LX�RZQHG������������VKDUHV��RU�DSSUR[LPDWHO\�������RI� WKH�
FRPPRQ�VWRFN��DQG�EHFDPH�WKH�ODUJHVW�VKDUHKROGHU�RI�RXU�FRPSDQ\�

&RQFXUUHQW�ZLWK�WKH�FKDQJH�RI�FRQWURO�RI�RXU�FRPSDQ\�WKDW�RFFXUUHG�RQ�0D\�����������ZH�DEDQGRQHG�RXU�UHDO�HVWDWH�
EXVLQHVV�SODQ LQ�RUGHU�WR�VHHN�WKH�DFTXLVLWLRQ�RI�DQ�RSHUDWLQJ�EXVLQHVV�E\�PHUJHU��VKDUH�H[FKDQJH��DVVHW�DFTXLVLWLRQ�RU�
RWKHU�EXVLQHVV�FRPELQDWLRQ�

,Q�$XJXVW�������ZH�HQWHUHG�LQWR�D�WHFKQRORJ\�OLFHQVH�DQG�WHFKQRORJ\�WUDQVIHU�DJUHHPHQW��XQGHU�ZKLFK�ZH�OLFHQVHG�WKH�
ULJKWV� WR� GHYHORS�� PDQXIDFWXUH�� PDUNHW�� VHOO� DQG� LPSRUW� SURGXFWV� ZKLFK� LQFRUSRUDWH� RU� UHO\� XSRQ� FHUWDLQ� ³7ULRSV´�
WHFKQRORJLHV� DQG� SURFHVVHV� LQ� 7DLZDQ�� WKH� 3HRSOH¶V� 5HSXEOLF� RI� &KLQD�� WKH� 8QLWHG� 6WDWHV�� -DSDQ� DQG� .RUHD�� LQ�
H[FKDQJH�IRU�D�RQH�WLPH�OLFHQVLQJ�IHH�RI�����������7ULRSV�DUH�SUHKLVWRULF�FUHDWXUHV�DOVR�NQRZQ�DV�GLQRVDXU�VKULPS�WKDW�
DUH�EURXJKW�WR�OLIH�E\�DGGLQJ�ZDWHU�WR�HJJV�WKDW�DUH�LQ�VXVSHQGHG�DQLPDWLRQ��,Q�1RYHPEHU�������ZH�GLVFRQWLQXHG�RXU�
OLPLWHG� EXVLQHVV� RSHUDWLRQV� LQ�7DLZDQ�ZKHUH�ZH� KDG� HQWHUHG� LQWR� D� WHFKQRORJ\� OLFHQVLQJ� DQG� WUDQVIHU� DJUHHPHQW� WR�
REWDLQ�WKH�ULJKWV�WR�GHYHORS��PDQXIDFWXUH��PDUNHW��VHOO�DQG�LPSRUW�SURGXFWV�ZKLFK�LQFRUSRUDWH�RU�UHO\�XSRQ�WKH�³7ULRSV´�
WHFKQRORJLHV�DQG�SURFHVVHV�LQ�7DLZDQ��WKH�3HRSOH¶V�5HSXEOLF�RI�&KLQD��WKH�8QLWHG�6WDWHV��-DSDQ�DQG�.RUHD��&RQFXUUHQW�
ZLWK�WKH�GLVFRQWLQXDWLRQ�RI�RXU�EXVLQHVV�RSHUDWLRQV�LQ�7DLZDQ��ZH�OLTXLGDWHG�DOO�DVVHWV�UHODWHG�WR�WKDW�EXVLQHVV�

2Q�0D\�����������ZH�HQWHUHG�LQWR�D�MRLQW�YHQWXUH�DJUHHPHQW�ZLWK�0U��<XDQ�+DR�&KDQJ��D�VKDUHKROGHU�RI�RXU�FRPSDQ\��
XQGHU�ZKLFK�ZH�LQWHQGHG�WR�GHYHORS��RZQ�DQG�RSHUDWH�DQ�DJULFXOWXUDO�EXVLQHVV�LQ�WKH�3HRSOH¶V�5HSXEOLF�RI�&KLQD�DQG�
WR�UHO\�RQ�0U��&KDQJ¶V�H[SHULHQFH�DQG�NQRZOHGJH�LQ�RUJDQLF�IHUWLOL]HUV�DQG�IDUPLQJ�WR�SODQW�DQG�JURZ�YDULRXV�IUXLWV�LQ�
&KLQD��DQG�WR�KDUYHVW�DQG�VHOO�WKH�SURGXFHG�FURSV�DQG�JRRGV�IRU�D�SURILW�

2Q�0D\�����������ZH�HQWHUHG�LQWR�D�WHUP�SURPLVVRU\�QRWH�ZLWK�FHUWDLQ�VKDUHKROGHUV�DQG�RU�GLUHFWRUV�RI�RXU�FRPSDQ\�
IRU�WKH�SULQFLSDO�VXP�RI����������ZLWK�D�PDWXULW\�GDWH�RI�0D\�����������7KH�QRWH�PD\�EH�SDLG�LQ�IXOO�RU�LQ�SDUW�DW�WKH�
RSWLRQ�RI�RXU�FRPSDQ\�DW�DQ\�WLPH�SULRU� WR� WKH�PDWXULW\�GDWH�ZLWKRXW�SHQDOW\��ZLWK� LQWHUHVW�DFFUXHG�DV�DW� WKH�GDWH�RI�
SUHSD\PHQW��7KH�QRWH�EHDUV�LQWHUHVW�DW����SHU�DQQXP�DQG�VKDOO�EH�FRPSXWHG�RQ�WKH�EDVLV�RI�D�\HDU�RI�����GD\V�IRU�WKH�
QXPEHU�RI�GD\V�DFWXDOO\�HODSVHG�
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(IIHFWLYH�-XO\����������RXU�VXEVLGLDU\��8$1�6KHQJ��DQG�8$1�/HH�$JULFXOWXUDO�7HFKQRORJ\�+ROGLQJ�/LPLWHG��HQWHUHG�
LQWR� D� SDUWQHUVKLS� DJUHHPHQW� ZLWK� -LDQ\DQJ� &LW\� -LQ[LRQJ� $JULFXOWXUDO� DQG� )RUHVWU\� 3URIHVVLRQDO� &RRSHUDWLYH�
�³-LQ[LRQJ´�� WR�GHYHORS� WHFKQRORJ\� LQ� WKH�*UHDWHU�&KLQD�5HJLRQ�IRU� WKH�FXOWLYDWLRQ�RI� WURSLFDO�SHDFK� WUHHV� LQ�0DVKD�
7RZQ��7DLZDQ�DQG�WR�SURPRWH�WURSLFDO�SHDFKHV�DV�WKH�UHJLRQ¶V�PDMRU�DJULFXOWXUDO�SURGXFW��WKH�³3URSRVLWLRQ´��

3XUVXDQW� WR� WKH� WHUPV� RI� WKH� 3URSRVLWLRQ�� 8$1� 6KHQJ� ZRXOG� SURYLGH� WUHH� VSHFLHV� DQG� SHUVRQQHO� WR� XQGHUWDNH� WKH�
DQWLFLSDWHG� WUHH�FXOWLYDWLRQ��7KH�SURSHUW\��SURYLGHG�E\�-LQ[LRQJ��FRQVLVWV�RI�����DFUHV�RI�DJULFXOWXUDO� ODQG� ORFDWHG� LQ�
/LXWLDQ�9LOODJH��0DVKD�7RZQ�� -LDQ\DQ�&LW\��)XMLDQ�3URYLQFH��8$1�6KHQJ�ZDV� WR� DFTXLUH�����RI� WKH�3URSRVLWLRQ¶V�
HDUQLQJV�DQG�-LQ[LRQJ�ZRXOG�DFTXLUH�WKH�UHPDLQLQJ�����RI�WKH�3URSRVLWLRQ¶V�HDUQLQJV��DIWHU�WD[�GHGXFWLRQV��,Q�DGGLWLRQ��
WKH�WD[HV�DOORFDWHG�RQ�WKH�3URSRVLWLRQ�ZHUH�WR�EH�GLVWULEXWHG�SUR�UDWHG�WR�WKH�LQWHUHVWV�RI�HDFK�SDUW\��ZKHUH�8$1�6KHQJ�
ZRXOG�EH�UHVSRQVLEOH�IRU�����RI�WKH�WD[HV�GXH�DQG�-LQ[LRQJ�ZRXOG�EH�UHVSRQVLEOH�IRU�WKH�UHPDLQLQJ�����RI�WKH�WD[HV�
GXH��)XUWKHUPRUH��ERWK�SDUWLHV�ZRXOG�HDFK�DFTXLUH�����RI�WKH�JRYHUQPHQW�DJULFXOWXUDO�VXEVLGLDU\�

2Q�-XO\����������8$1�6KHQJ�HQWHUHG�LQWR�D�WUDQVIHU�DJUHHPHQW�ZLWK�*XLIDQJ�&KHQ��ZKHUHE\�*XLIDQJ�&KHQ�DJUHHG�WR�
WUDQVIHU�D�IDFWRU\�EXLOGLQJ�DQG�ODQG�XVH�ULJKWV�RQ�D�SURSHUW\�LQ�WKH�FLW\�RI�-LDQ\DQJ��*XLIDQJ�&KHQ�WUDQVIHUUHG�WR�8$1�
6KHQJ�WKH�XVH�DQG�ULJKWV�RI������DFUHV�RI�ODQG�ORFDWHG�LQ�/LDQJGRQJ�9LOODJH��6KXLVKDQJ�;LDQ��0DVKD�7RZQ��-LDQ\DQJ�
&LW\� DQG� DOO� FXUUHQW� IDFWRU\� HTXLSPHQW�� HIIHFWLYH� -XO\� ��� ����� DQG� XQWLO� 'HFHPEHU� ���� ������ *XLIDQJ� &KHQ� ZDV�
FRPSHQVDWHG�DQ�DJJUHJDWH�RI�50%���������E\�8$1�6KHQJ��ZKLFK� LQFOXGHV�D�GHSRVLW�RI�50%��������� WR�EH�SDLG�
XSRQ�H[HFXWLRQ�RI�WKH�WUDQVIHU�DJUHHPHQW��7KH�EDODQFH�ZDV�SDLG�LQ�RQH�SD\PHQW�LQ�-XO\��������$V�SHU�WKH�WHUPV�RI�WKH�
WUDQVIHU�DJUHHPHQW��8$1�6KHQJ�ZRXOG�EH�UHVSRQVLEOH�IRU�WKH�DOO�WD[HV�DQG�IHHV�UHODWHG�WR�WKH�WUDQVIHU�

,Q�FRQMXQFWLRQ�ZLWK�WKH�SDUWQHUVKLS�DJUHHPHQW��RQ�2FWREHU�����������8$1�6KHQJ�HQWHUHG�LQWR�D�FRQFHVVLRQ�DJUHHPHQW�
ZLWK�/LQ�&KDQJELQ��ZKHUHLQ�8$1�6KHQJ� DJUHHG� WR� OHDVH� IURP�/LQ�&KDQJELQ� WKH� ULJKWV� WR� D� SURSHUW\� RI� ���� DFUHV��
FRQWDLQLQJ�DSSUR[LPDWHO\�������SHDU�WUHHV��LQ�(UOLDQ�6KDQ�RI�=KX]KRX�9LOODJH��IURP�2FWREHU����������WR�'HFHPEHU�����
������ 3XUVXDQW� WR� WKH� WHUPV� RI� WKH� FRQFHVVLRQ� DJUHHPHQW��8$1�6KHQJ�ZRXOG� SD\� D� VDSOLQJ� IHH� RI� DQ� DJJUHJDWH� RI�
50%��������� WR� /LQ� &KDQJELQ�ZKLFK� LQFOXGHG� D� GHSRVLW� RI� 50%��������� SDLG� LPPHGLDWHO\� XSRQ� VLJQLQJ� RI� WKH�
FRQFHVVLRQ�DJUHHPHQW��7KH�EDODQFH�ZDV�SDLG�LQ�RQH�SD\PHQW�LQ�2FWREHU�������

2Q�0D\�����������ZH�HQWHUHG�LQWR�SURPLVVRU\�QRWH�DJUHHPHQWV�WR�ERUURZ����������IURP�:DQ�)DQJ�/LX��:HQ�&KHQJ�
+XDQJ�� DQG�7VX�<XQJ�+VX�ZKR� DUH� VKDUHKROGHUV� DQG�RU� GLUHFWRUV� RI� RXU� FRPSDQ\�� �FROOHFWLYHO\� WKH� ³+ROGHUV´�� IRU�
RSHUDWLRQDO�DQG�SRVVLEOH�LQYHVWPHQW�RSSRUWXQLWLHV��7KH�PDWXULW\�GDWH�RI�WKH�QRWHV�LV�0D\����������ZKLFK�EHDU�LQWHUHVW�
DW����SHU�DQQXP�

2Q�'HFHPEHU� ��� ������ RXU� FRPSDQ\� DQG� WKH�+ROGHUV� HQWHUHG� LQWR� DQ� DPHQGPHQW� DJUHHPHQW� WR� DPHQG� WKH� RULJLQDO�
SURPLVVRU\�QRWHV�GDWHG�0D\����������DERYH��WR�DGG�DQ�DXWRPDWLF�FRQYHUVLRQ�FODXVH�WR�WKH�WHUPV�RI�WKH�QRWHV�

2Q�'HFHPEHU����������ZH�HQWHUHG�LQWR�D�FRQYHUWLEOH�QRWH�DJUHHPHQW�ZLWK�<XDQ�+DR��0LFKDHO��&KDQJ��D�VKDUHKROGHU�
RI�RXU�FRPSDQ\�� IRU� WKH�RXWVWDQGLQJ�DPRXQWV�RI�+.'����������� �����������ZKLFK�KH�DGYDQFHG� WR�RXU�FRPSDQ\�DV�
FDSLWDO�LQYHVWPHQW�LQ�D�MRLQW�YHQWXUH�WR�GHYHORS��RZQ��DQG�RSHUDWH�DQ�DJULFXOWXUDO�EXVLQHVV�LQ�&KLQD��35&��7KH�PDWXULW\�
RI�WKLV�QRWH�LV�'HFHPEHU���������DQG�EHDUV�LQWHUHVW�DW����SHU�DQQXP�

2Q�'HFHPEHU�����������ZH�HQWHUHG�LQWR�D�JOREDO�DPHQGPHQW�WR�WKH�WHUP�SURPLVVRU\�QRWHV�GDWHG�0D\�����������ZLWK�
HDFK�RI� WKH�QRWH�KROGHUV��7KH�DPHQGPHQW�SURYLGHV� IRU WKH�FRQYHUVLRQ�RI� WKH�DJJUHJDWH�RXWVWDQGLQJ�SULQFLSDO�DQG�DOO�
XQSDLG� DFFUXHG� LQWHUHVW� GXH�XQGHU� WKH�QRWHV� LQWR� D�QXPEHU�RI�XQLWV�RI� FRPPRQ� VKDUHV�RI�RXU� FRPSDQ\�HTXDO� WR� WKH�
DJJUHJDWH�RXWVWDQGLQJ�SULQFLSDO�DQG�XQSDLG�DFFUXHG�LQWHUHVW��GLYLGHG�E\�������

7KH� DJJUHJDWH� RXWVWDQGLQJ� SULQFLSDO� DQG� DOO� XQSDLG� DFFUXHG� LQWHUHVW� GXH� XQGHU� WKH� FRQYHUWLEOH� QRWHV� DERYH� VKDOO� EH�
DXWRPDWLFDOO\�FRQYHUWHG�LQ�WR�D�QXPEHU�RI�XQLWV�RI�FRPPRQ�VWRFN�RI�RXU�FRPSDQ\�HTXDO�WR�WKH�DJJUHJDWH�RXWVWDQGLQJ�
SULQFLSDO�DQG�XQSDLG�DFFUXHG�LQWHUHVWHG�GXH�XQGHU�WKH�QRWHV�RQH�\HDU�IURP�LVVXDQFH�GDWH��GLYLGHG�E\��������VXEMHFW�WR�
DSSURSULDWH�DGMXVWPHQW� LQ� WKH�HYHQW�RI�DQ\�XQLW�GLVWULEXWLRQ��XQLW� UHYHUVH� VSOLW�� FRPELQDWLRQ�� UHFODVVLILFDWLRQ�RU�RWKHU�
VLPLODU�UHFDSLWDOL]DWLRQ�DIIHFWLQJ�VXFK�XQLWV� 7KH�RXWVWDQGLQJ�SULQFLSDO�DQG�DOO�XQSDLG�DFFUXHG�LQWHUHVW�GXH�KDV�QRW�EHHQ�
FRQYHUWHG�DV�RI�-XQH����������

,QWHUHVW� H[SHQVHV� LQFXUUHG� RQ� WKH� QRWHV� IRU� WKH� \HDU� HQGHG� -XQH� ���� ����� DQG� ����� ZDV� �������� DQG� ���������
UHVSHFWLYHO\��,QWHUHVW�SD\DEOH�RQ�WKH�QRWHV�DW�-XQH����������ZDV��������
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&XUUHQW�2SHUDWLRQV

2Q�0D\�����������ZH�HQWHUHG�LQWR�D�MRLQW�YHQWXUH�DJUHHPHQW�ZLWK�0U��<XDQ�+DR &KDQJ��D�VKDUHKROGHU�RI�RXU�FRPSDQ\��
WR� GHYHORS�� RZQ� DQG� RSHUDWH� DQ� DJULFXOWXUDO� EXVLQHVV� LQ� &KLQD�� 35&� DQG� WR� UHO\� RQ� 0U�� &KDQJ¶V� H[SHULHQFH� DQG�
NQRZOHGJH�LQ�RUJDQLF�IHUWLOL]HUV�DQG�IDUPLQJ�WR�SODQW�DQG�JURZ�YDULRXV�IUXLWV��QDPHO\�WURSLFDO�SHDFKHV���LQ�&KLQD��DQG�
WR�KDUYHVW�DQG�VHOO�WKH�SURGXFHG�FURSV�DQG�JRRGV�IRU�D�SURILW�

2Q� -XO\� ��� ������ RXU� FRPSDQ\� �WKURXJK� LWV� GLUHFWRU� DQG� 8$1� /HH�� DQG� 0U�� &KDQJ� HVWDEOLVKHG� 8$1� 6KHQJ�
$JULFXOWXUDO�7HFKQRORJ\�'HYHORSPHQW�/LPLWHG�&RPSDQ\� �³8$1�6KHQJ´�� LQ�&KLQD�� 35&��$V DW�2FWREHU� ���� ������
ERWK�SDUWLHV� FRPSOHWHG� WKHLU� LQLWLDO� FDSLWDO� FRQWULEXWLRQ� WR�8$1�6KHQJ�SXUVXDQW� WR� WKH� MRLQW�YHQWXUH�DJUHHPHQW��2XU�
FRPSDQ\�FRQWULEXWHG����������WR�WKH�MRLQW�YHQWXUH�

,Q�2FWREHU�������GXH�WR�ODFN�RI�UHYHQXH�JHQHUDWHG�LQ�RXU�DJULFXOWXUDO�RSHUDWLRQV��PDQDJHPHQW�RI�RXU�FRPSDQ\�GHFLGHG�
WR�DEDQGRQ�RXU�DJULFXOWXUDO�EXVLQHVV�SODQ�WKURXJK�8$1�6KHQJ�LQ�RUGHU�WR�VHHN�WKH�DFTXLVLWLRQ�RI�DQ�RSHUDWLQJ�EXVLQHVV�
E\�PHUJHU��VKDUH�H[FKDQJH��DVVHW�DFTXLVLWLRQ�RU�RWKHU�EXVLQHVV�FRPELQDWLRQ�

2Q�$SULO����������ZH�HQWHUHG�LQWR�D����\HDU�FDSLWDO�OHDVH�ZLWK�D�EDUJDLQ�SXUFKDVH�RSWLRQ�WR�EX\�WKH�SURSHUW\�DW�����RI�
WKH� PDUNHW� YDOXH�� 2XU� FRPSDQ\� LV� QRW� D� ³EODQN� FKHFN´� FRPSDQ\ EHFDXVH� ZH� DUH� QR� ORQJHU� D� GHYHORSPHQW� VWDJH�
FRPSDQ\� DQG�ZH� KDYH� VSHFLILF� EXVLQHVV� SODQ WR� EXLOG� RXU� EXVLQHVV� DQG� IDFLOLWLHV� DW� ����(QWHUSULVH�'U��5DQWRXO�� ,/�
��������2XU�FRPSDQ\�LV�QR�ORQJHU�FRQVLGHUHG DV�D�³VKHOO�FRPSDQ\´��EHFDXVH�ZH�DUH�SDUWQHULQJ�ZLWK�*UDQG�6PRRWK�,QF�
/WG�LQ�+RQJ�.RQJ DQG�7DLZDQ�WR�VHOO�HQ]\PH�HQHUJ\�GULQNV DQG�ZH�KDYH�ORFDO�5HS��RIILFH ZLWK VDOHV�UHSUHVHQWDWLYH���
DJHQWV�� ,Q� DGGLWLRQ� RXU� FRPSDQ\� LQWHQGV WR VWDUW� 86� RSHUDWLRQ� LQ� ILVFDO� \HDU� RI� ���� WR� SURGXFH� WDSLRFD� EDOOV� DQG�
YDULRXV�FDQG\�SURGXFWV�� �:H�DUH�FXUUHQWO\�QHJRWLDWLQJ�ZLWK�&6&�&RUSRUDWLRQ� LQ�7KDLODQG� WR�EULQJ�*OXWHQ� IUHH� IORXU
LQWR�86�IRU�UHVHOO���3OHDVH�UHIHU�DGGLWLRQDO�GLVFORVXUH�RQ�27&0DUNHWV�FRP�IRU�IXUWKHU�GHWDLOV���

(PSOR\HHV ��$GYLVRUV���$JHQWV

2XU� FRPSDQ\� FXUUHQWO\� KDV� �� DJHQWV� LQ�7DLZDQ�� �� DJHQWV� LQ�+RQJ�.RQJ� DQG�RXU� FKLHI� H[HFXWLYH RIILFHU DQG� VHQLRU�
DGYLVRUV� DUH ORFDWHG LQ� WKH� 86�� 1RQH� RI� WKHVH� HPSOR\HHV� DUH� FRYHUHG� E\� D� FROOHFWLYH� EDUJDLQLQJ� DJUHHPHQW�� DQG�
PDQDJHPHQW� FRQVLGHUV LWV� UHODWLRQV� ZLWK� LWV� HPSOR\HHV� WR� EH� JRRG�� 2XU� FRPSDQ\� DOVR� UHOLHV� RQ� WKH� VHUYLFHV� RI�
LQGHSHQGHQW�FRQVXOWDQWV DQG�DJHQWV��

,WHP��$� 5LVN�)DFWRUV

$V�D�³VPDOOHU�UHSRUWLQJ�FRPSDQ\´��ZH�DUH�QRW�UHTXLUHG�WR�SURYLGH�WKH�LQIRUPDWLRQ�UHTXLUHG�E\�WKLV�,WHP�

,WHP��%� 8QUHVROYHG�6WDII�&RPPHQWV

$V�D�³VPDOOHU�UHSRUWLQJ�FRPSDQ\´��ZH�DUH�QRW�UHTXLUHG�WR�SURYLGH�WKH�LQIRUPDWLRQ�UHTXLUHG�E\�WKLV�,WHP�
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,WHP��� 3URSHUWLHV

2XU�PDLQ�EXVLQHVV�RIILFH� LV�����(QWHUSULVH�'U��5DQWRXO� ,/��������:H�HQWHUHG LQWR�D�PRQWK� WR�PRQWK� OHDVH� VWDUWLQJ�
$SULO���������IRU��������D�PRQWK���7KH�ILUVW�\HDU�UHQW�LV�ZDLYHG�EHFDXVH�ZH�ZLOO�KDYH�VLJQLILFDQW�FDSLWDO�LPSURYHPHQW���
:H�GR�QRW�DQWLFLSDWH�WKDW�ZH�ZLOO�UHTXLUH�DQ\�DGGLWLRQDO�SUHPLVHV�LQ�WKH�IRUHVHHDEOH�IXWXUH��2XU�WHOHSKRQH�QXPEHU�LV�
���������������

2Q�-XO\����������ZH�HQWHUHG�LQWR�D�WUDQVIHU�DJUHHPHQW�ZLWK�*XLIDQJ�&KHQ��ZKHUHE\�*XLIDQJ�&KHQ�WUDQVIHUUHG�D�IDFWRU\�
EXLOGLQJ�DQG�ODQG�XVH�ULJKWV�RQ�D�SURSHUW\�LQ�WKH�FLW\�RI�-LDQ\DQJ��*XLIDQJ�&KHQ�WUDQVIHUUHG�WR�XV�WKH�XVH�DQG�ULJKWV�RI�
�����DFUHV�RI�ODQG�ORFDWHG�LQ�/LDQJGRQJ�9LOODJH��6KXLVKDQJ�;LDQ��0DVKD�7RZQ��-LDQ\DQJ�&LW\�DQG�DOO�FXUUHQW�IDFWRU\�
HTXLSPHQW�� HIIHFWLYH� -XO\� ��� ����� DQG� XQWLO� 'HFHPEHU� ���� ������ *XLIDQJ� &KHQ� LV� FRPSHQVDWHG� DQ� DJJUHJDWH� RI�
50%���������E\�XV� ZKLFK�LQFOXGHV�D�GHSRVLW�RI�50%���������ZDV�SDLG�XSRQ�H[HFXWLRQ�RI�WKH�WUDQVIHU�DJUHHPHQW�
DQG�WKH�UHPDLQLQJ�EDODQFH�ZDV�SDLG�LQ�RQH�SD\PHQW�LQ�-XO\��������$V�SHU�WKH�WHUPV�RI�WKH�WUDQVIHU�DJUHHPHQW��ZH�ZLOO�
EH�UHVSRQVLEOH�IRU�WKH�DOO�WD[HV�DQG�IHHV�UHODWHG�WR�WKH�WUDQVIHU�

2Q�2FWREHU� ���� ������ZH� HQWHUHG� LQWR� D� FRQFHVVLRQ� DJUHHPHQW�ZLWK�/LQ�&KDQJELQ��ZKHUHDV�ZH�KDV� DJUHHG� WR� OHDVH�
IURP�/LQ�&KDQJELQ�WKH�ULJKWV�WR�D�SURSHUW\�RI�����DFUHV��FRQWDLQLQJ�DSSUR[LPDWHO\�������SHDU�WUHHV��LQ�(UOLDQ�6KDQ�RI�
=KX]KRX 9LOODJH��IURP�2FWREHU����������WR�'HFHPEHU�����������3XUVXDQW�WR�WKH�WHUPV�RI�WKH�FRQFHVVLRQ�DJUHHPHQW��
ZH� ZLOO� SD\� D� VDSOLQJ� IHH� RI� DQ� DJJUHJDWH� RI� 50%��������� WR� /LQ� &KDQJELQ� ZKLFK� LQFOXGHV� D� GHSRVLW� RI�
50%���������SDLG�LPPHGLDWHO\�XSRQ�VLJQLQJ�RI�WKH�FRQFHVVLRQ�DJUHHPHQW�DQG�WKH�EDODQFH�ZDV�SDLG�LQ�RQH�SD\PHQW�
LQ�2FWREHU�������

2Q�-DQXDU\�����������8$1�3RZHU�&RUS���WKH�³&RPSDQ\´���HQWHUHG�LQWR�6XEVFULSWLRQ�$JUHHPHQWV�IRU�GHEW�VHWWOHPHQW�
UHODWHG�WR�YDULRXV�ORDQV��LQFOXVLYH�RI�DFFUXHG�LQWHUHVW��DGYDQFHG�WR�WKH�&RPSDQ\�E\�0LFKDHO�<XDQ�+DR�&KDQJ�DQG�E\�
:DQ�)DQJ�/LX��FKDLUPDQ�DQG�GLUHFWRU�RI�WKH�&RPSDQ\��7KH�&RPSDQ\�ZDV�LQGHEWHG�WR�0LFKDHO�<XDQ�+DR�&KDQJ�DQG�
:DQ�)DQJ�/LX�IRU�WKH�DJJUHJDWH�DPRXQWV�RI�������������DQG��������������UHVSHFWLYHO\�

,Q�OLHX�RI�UHFHLYLQJ�FDVK�DV�SD\PHQW��0LFKDHO�<XDQ�+DR�&KDQJ�DQG�:DQ�)DQJ�/LX�DJUHHG�WR�DFFHSW�FRPPRQ�VKDUHV�RI�
WKH� &RPSDQ\� DV� SD\PHQW� RI� WKH� LQGHEWHGQHVV�� SXUVXDQW� WR� WKH� WHUPV� RI� WKHLU� UHVSHFWLYH� 6XEVFULSWLRQ� $JUHHPHQWV��
(IIHFWLYH�-DQXDU\�����������WKH�&RPSDQ\�LVVXHG������������VKDUHV�RI�LWV�FRPPRQ�VWRFN�WR�0LFKDHO�<XDQ�+DR�&KDQJ�
DQG������������VKDUHV�RI�LWV�FRPPRQ�VWRFN�WR�:DQ�)DQJ�/LX�DW�WKH�GHHPHG�SULFH�RI�������SHU�VKDUH�

(IIHFWLYH� -DQXDU\� ���� ������ WKH� &RPSDQ\� LVVXHG� DQ� DJJUHJDWH� RI� ������������ VKDUHV� RI� LWV� FRPPRQ� VWRFN� DW� WKH�
GHHPHG�SULFH� RI� ������ SHU� VKDUH��:H�KDYH� LVVXHG� DOO� RI� WKH� VKDUHV� WR� �� QRQ�86�SHUVRQV� �DV� WKDW� WHUP� LV� GHILQHG� LQ�
5HJXODWLRQ�6�RI�WKH�6HFXULWLHV�$FW�RI��������LQ�DQ�RIIVKRUH�WUDQVDFWLRQ�UHO\LQJ�RQ�5HJXODWLRQ�6�RI�WKH�6HFXULWLHV�$FW�RI�
������DV�DPHQGHG�

2Q�0D\� ���� ����� 8$1� 3RZHU� &RUS�� �WKH� ³FRPSDQ\´��� HQWHUHG� LQWR� 6XEVFULSWLRQ� $JUHHPHQW� IRU� LVVXDQFH� RI� QHZ�
VKDUHV�WR�RXU�VWUDWHJLF�3DUWQHU DQG�$GYLVRU LQ�DPRXQW�RI�����������7KH�FRPSDQ\�LVVXHG�LQ�DJJUHJDWH�RI�������������
VKDUHV�RI�LWV�FRPPRQ�VWRFN�

,WHP��� /HJDO�3URFHHGLQJV

:H�NQRZ�RI�QR�PDWHULDO��H[LVWLQJ�RU�SHQGLQJ�OHJDO�SURFHHGLQJV�DJDLQVW�RXU�FRPSDQ\��QRU�DUH�ZH�LQYROYHG�DV�D�SODLQWLII�
LQ�DQ\�PDWHULDO�SURFHHGLQJ�RU�SHQGLQJ�OLWLJDWLRQ��7KHUH�DUH�QR�SURFHHGLQJV�LQ�ZKLFK�DQ\�RI�RXU�GLUHFWRUV��RIILFHUV�RU�
DIILOLDWHV�� RU� DQ\� UHJLVWHUHG� RU� EHQHILFLDO� VWRFNKROGHU�� LV� DQ� DGYHUVH� SDUW\� RU� KDV� D� PDWHULDO� LQWHUHVW� DGYHUVH� WR� RXU�
LQWHUHVW�

,WHP��� 0LQH�6DIHW\�'LVFORVXUHV

1RW�DSSOLFDEOH�
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,WHP� �� 0DUNHW� IRU� 5HJLVWUDQW
V� &RPPRQ� (TXLW\�� 5HODWHG� 6WRFNKROGHU� 0DWWHUV� DQG� ,VVXHU� 3XUFKDVHV� RI�
(TXLW\�6HFXULWLHV

2XU�FRPPRQ�VWRFN�LV�TXRWHG�RQ�WKH�27&�%XOOHWLQ�%RDUG�XQGHU�WKH�V\PERO��832:���$V�RI�-XQH����������WKHUH�KDYH�
EHHQ�QR�WUDGHV�RI�RXU�FRPPRQ�VWRFN���:H�DUH�FXUUHQWO\�ZRUNLQJ�ZLWK�RXU�FDSLWDO�DGYLVRU�WR�GHSRVLW�RXU�VWRFNV�DQG�ZH�
SODQ�WR�UHVXPH�WUDGLQJ�LQ�ILUVW�TXDUWHU�RI������

2XU� VKDUHV� DUH� LVVXHG� LQ� UHJLVWHUHG� IRUP�� (PSLUH� 6WRFN� 7UDQVIHU� ,QF��� �����:KLWQH\�0HVD�'ULYH��+HQGHUVRQ��19��
������ �WHOHSKRQH�� ����������������� �IDFVLPLOH�� ����������������� LV� WKH� UHJLVWUDU� DQG� WUDQVIHU� DJHQW� IRU�RXU� FRPPRQ�
VKDUHV�

+ROGHUV

2Q� -XQH� ���� ������ WKH� VKDUHKROGHU¶V� OLVW� VKRZHG� RYHU� ��� UHJLVWHUHG� VKDUHKROGHUV� DQG� ������������ FRPPRQ� VKDUHV�
RXWVWDQGLQJ�

'LYLGHQG�3ROLF\

7R�GDWH��ZH�KDYH QRW�SDLG�GLYLGHQGV�RQ�VKDUHV�RI�RXU�FRPPRQ�VWRFN�DQG�ZH�GR�QRW�H[SHFW�WR�GHFODUH�RU�SD\�GLYLGHQGV�
RQ�VKDUHV�RI�RXU�FRPPRQ�VWRFN�LQ�WKH�IRUHVHHDEOH�IXWXUH��7KH�SD\PHQW�RI�DQ\�GLYLGHQGV�ZLOO�GHSHQG�XSRQ�RXU�IXWXUH�
HDUQLQJV��LI�DQ\��RXU�ILQDQFLDO�FRQGLWLRQ��DQG�RWKHU�IDFWRUV�GHHPHG�UHOHYDQW�E\�RXU�ERDUG�RI�GLUHFWRUV�

6HFXULWLHV�$XWKRUL]HG�)RU�,VVXDQFH�8QGHU�(TXLW\�&RPSHQVDWLRQ�3ODQV

2XU�FRPSDQ\�GRHV�QRW�KDYH�DQ\�HTXLW\�FRPSHQVDWLRQ�SODQV�RU�DQ\�LQGLYLGXDO�FRPSHQVDWLRQ�DUUDQJHPHQWV�ZLWK�UHVSHFW�
WR�LWV�FRPPRQ�VWRFN�RU�SUHIHUUHG�VWRFN��7KH�LVVXDQFH�RI�DQ\�RI�RXU�FRPPRQ�RU�SUHIHUUHG�VWRFN�LV�ZLWKLQ�WKH�GLVFUHWLRQ�
RI� RXU� ERDUG� RI� GLUHFWRUV�� ZKLFK� KDV� WKH� SRZHU� WR� LVVXH� DQ\� RU� DOO� RI� RXU� DXWKRUL]HG� EXW� XQLVVXHG� VKDUHV� ZLWKRXW�
VWRFNKROGHU�DSSURYDO�

5HFHQW�6DOHV�RI�8QUHJLVWHUHG�6HFXULWLHV�DQG�8VH�RI�3URFHHGV

:H�GLG�QRW�VHOO�DQ\�HTXLW\�VHFXULWLHV�ZKLFK�ZHUH�QRW�UHJLVWHUHG�XQGHU�WKH�6HFXULWLHV�$FW�GXULQJ�RXU�ILVFDO�\HDU�HQGHG�
-XQH������������$OO�VDOHV�RI�VHFXULWLHV�VKRXOG�EH�ORFDWHG�LQ�WKH�8QLWHG�6WDWHV�DQG�UHJLVWHUHG�ZLWK�RXU�WUDQVIHU�DJHQW���

3XUFKDVH�RI�(TXLW\�6HFXULWLHV�E\�WKH�,VVXHU�DQG�$IILOLDWHG�3XUFKDVHUV

:H�GLG�QRW�SXUFKDVH�DQ\�RI�RXU�VKDUHV�RI�FRPPRQ�VWRFN�RU�RWKHU�VHFXULWLHV�GXULQJ�RXU�ILVFDO�\HDU�HQGHG�-XQH����������

,WHP��� 6HOHFWHG�)LQDQFLDO�'DWD

$V�D�³VPDOOHU�UHSRUWLQJ�FRPSDQ\´��ZH�DUH�QRW�UHTXLUHG�WR�SURYLGH�WKH�LQIRUPDWLRQ�UHTXLUHG�E\�WKLV�,WHP�

,WHP��� 0DQDJHPHQW
V�'LVFXVVLRQ�DQG�$QDO\VLV�RI�)LQDQFLDO�&RQGLWLRQ�DQG�5HVXOWV�RI�2SHUDWLRQV

7KH� IROORZLQJ� SODQ� RI� RSHUDWLRQV� SURYLGHV� LQIRUPDWLRQ� WKDW�PDQDJHPHQW� EHOLHYHV� LV� UHOHYDQW� WR� DQ� DVVHVVPHQW� DQG�
XQGHUVWDQGLQJ� RI� RXU� ILQDQFLDO� FRQGLWLRQ� DQG� UHVXOWV� RI� RSHUDWLRQV�� 7KH� GLVFXVVLRQ� VKRXOG� EH� UHDG� DORQJ� ZLWK� RXU�
ILQDQFLDO� VWDWHPHQWV�DQG�QRWHV� WKHUHWR��7KLV�GLVFXVVLRQ� LQFOXGHV�D�QXPEHU�RI� IRUZDUG�ORRNLQJ� VWDWHPHQWV� WKDW� UHIOHFW�
RXU� FXUUHQW� YLHZV� ZLWK� UHVSHFW� WR� IXWXUH� HYHQWV� DQG� ILQDQFLDO� SHUIRUPDQFH�� )RUZDUG�ORRNLQJ� VWDWHPHQWV� DUH� RIWHQ�
LGHQWLILHG�E\�ZRUGV�VXFK�DV�³EHOLHYH�´�³H[SHFW�´�³HVWLPDWH�´�³DQWLFLSDWH�´�³LQWHQG�´�³SURMHFW´�DQG�VLPLODU�H[SUHVVLRQV��
RU�ZRUGV�ZKLFK��E\�WKHLU�QDWXUH��UHIHU�WR�IXWXUH�HYHQWV��<RX�VKRXOG�QRW�SODFH�XQGXH�FHUWDLQW\�RQ�WKHVH�IRUZDUG�ORRNLQJ�
VWDWHPHQWV�� 7KHVH� IRUZDUG�ORRNLQJ� VWDWHPHQWV� DUH� VXEMHFW� WR� FHUWDLQ� ULVNV� DQG� XQFHUWDLQWLHV� WKDW� FRXOG� FDXVH� DFWXDO�
UHVXOWV�WR�GLIIHU�PDWHULDOO\�IURP�RXU�SUHGLFWLRQV�
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&DVK�DQG�FDVK�HTXLYDOHQWV

7KH�&RPSDQ\� FRQVLGHUV� DOO� FDVK� RQ� KDQG�� FDVK� DFFRXQWV� QRW� VXEMHFW� WR�ZLWKGUDZDO� UHVWULFWLRQV� RU� SHQDOWLHV� DQG� DOO�

KLJKO\�OLTXLG�LQYHVWPHQWV�ZLWK�DQ�RULJLQDO�PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV�DV�FDVK�HTXLYDOHQWV�

5HYHQXH�UHFRJQLWLRQ

7KH� &RPSDQ\� KDV� UHDOL]HG� PLQLPDO� UHYHQXHV� IURP� RSHUDWLRQV�� 7KH� &RPSDQ\� UHFRJQL]HV� UHYHQXHV� ZKHQ� WKH� VDOH�
DQG�RU�GLVWULEXWLRQ�RI�SURGXFWV�LV�FRPSOHWH��ULVN�RI�ORVV�DQG�WLWOH�WR�WKH�SURGXFWV�KDYH�WUDQVIHUUHG�WR�WKH�FXVWRPHU��WKHUH�
LV� SHUVXDVLYH� HYLGHQFH� RI� DQ� DJUHHPHQW�� DFFHSWDQFH� KDV� EHHQ� DSSURYHG� E\� WKH� FXVWRPHU�� WKH� IHH� LV� IL[HG� RU�
GHWHUPLQDEOH� EDVHG� RQ� WKH� FRPSOHWLRQ� RI� VWDWHG� WHUPV� DQG� FRQGLWLRQV�� DQG� FROOHFWLRQ� RI� DQ\� UHODWHG� UHFHLYDEOH� LV�
SUREDEOH�� 1HW� VDOHV� ZLOO� EH� FRPSULVHG� RI� JURVV� UHYHQXHV� OHVV� H[SHFWHG� UHWXUQV�� WUDGH� GLVFRXQWV�� DQG� FXVWRPHU�

DOORZDQFHV�WKDW�ZLOO�LQFOXGH�FRVWV�DVVRFLDWHG�ZLWK�RII�LQYRLFH�PDUNGRZQV�DQG�RWKHU�SULFH�UHGXFWLRQV��DV�ZHOO�DV�WUDGH�
SURPRWLRQV� DQG� FRXSRQV�� 7KH� LQFHQWLYH� FRVWV� ZLOO� EH� UHFRJQL]HG� DW� WKH� ODWHU� RI� WKH� GDWH� RQ� ZKLFK� WKH� &RPSDQ\�
UHFRJQL]HG�WKH�UHODWHG�UHYHQXH�RU�WKH�GDWH�RQ�ZKLFK�WKH�&RPSDQ\�RIIHUV�WKH�LQFHQWLYH�

%DVLF�DQG�'LOXWHG�/RVV�SHU�6KDUH

7KH� &RPSDQ\� FRPSXWHV� ORVV� SHU� VKDUH� LQ� DFFRUGDQFH� ZLWK� ³$6&�����´� ³(DUQLQJV� SHU� 6KDUH´� ZKLFK� UHTXLUHV�
SUHVHQWDWLRQ� RI� ERWK� EDVLF� DQG� GLOXWHG� HDUQLQJV� SHU� VKDUH� RQ� WKH� IDFH� RI� WKH� VWDWHPHQW� RI� RSHUDWLRQV��%DVLF� ORVV� SHU�

VKDUH� LV� FRPSXWHG� E\� GLYLGLQJ� QHW� ORVV� DYDLODEOH� WR� FRPPRQ� VKDUHKROGHUV� E\� WKH� ZHLJKWHG� DYHUDJH� QXPEHU� RI�
RXWVWDQGLQJ� FRPPRQ� VKDUH� GXULQJ� WKH� SHULRG�� 'LOXWHG� ORVV� SHU� VKDUH� JLYHV� HIIHFW� WR� DOO� GLOXWLYH� SRWHQWLDO� FRPPRQ�
VKDUHV�RXWVWDQGLQJ�GXULQJ�WKH�SHULRG��'LOXWHG�ORVV�SHU�VKDUH�H[FOXGHV�DOO�SRWHQWLDO�FRPPRQ�VKDUHV�LI�WKHLU�HIIHFW�LV�DQWL�

GLOXWLYH�

,QFRPH�7D[HV

7KH� &RPSDQ\� DFFRXQWV� IRU� LQFRPH� WD[HV� SXUVXDQW WR�$6&� ����� 8QGHU�$6&� ���� GHIHUUHG� WD[HV� DUH� SURYLGHG� RQ� D�

OLDELOLW\�PHWKRG�ZKHUHE\�GHIHUUHG� WD[�DVVHWV� DUH� UHFRJQL]HG� IRU�GHGXFWLEOH� WHPSRUDU\�GLIIHUHQFHV�DQG�RSHUDWLQJ� ORVV�

FDUU\�IRUZDUGV�DQG�GHIHUUHG�WD[�OLDELOLWLHV�DUH�UHFRJQL]HG�IRU�WD[DEOH�WHPSRUDU\ GLIIHUHQFHV��7HPSRUDU\�GLIIHUHQFHV�DUH�
WKH�GLIIHUHQFHV�EHWZHHQ�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�WKHLU�WD[�EDVHV�

7KH�&RPSDQ\�PDLQWDLQV�D�YDOXDWLRQ�DOORZDQFH�ZLWK�UHVSHFW�WR�GHIHUUHG�WD[�DVVHW��*UHHQKRXVH�6ROXWLRQV�HVWDEOLVKHV�D�

YDOXDWLRQ� DOORZDQFH� EDVHG� XSRQ� WKH� SRWHQWLDO� OLNHOLKRRG� RI� UHDOL]LQJ� WKH� GHIHUUHG� WD[� DVVHW� DQG� WDNLQJ� LQWR�
FRQVLGHUDWLRQ�WKH�&RPSDQ\¶V�ILQDQFLDO�SRVLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV�IRU� WKH�FXUUHQW�SHULRG��)XWXUH�UHDOL]DWLRQ�RI�

WKH�GHIHUUHG�WD[�EHQHILW�GHSHQGV�RQ�WKH�H[LVWHQFH�RI�VXIILFLHQW� WD[DEOH� LQFRPH�ZLWKLQ�WKH�FDUU\�IRUZDUG�SHULRG�XQGHU�
)HGHUDO�WD[�ODZV�

&KDQJHV�LQ�FLUFXPVWDQFHV��VXFK�DV�WKH�&RPSDQ\�JHQHUDWLQJ�WD[DEOH�LQFRPH��FRXOG�FDXVH�D�FKDQJH�LQ�MXGJPHQW�DERXW�

WKH�UHOLDELOLW\�RI�WKH�UHODWHG�GHIHUUHG�WD[�DVVHW��$Q\�FKDQJH�LQ�WKH�YDOXDWLRQ�DOORZDQFH�ZLOO�EH�LQFOXGHG�LQ�LQFRPH�LQ�WKH�

\HDU�RI�WKH�FKDQJH�HVWLPDWH�

Ǧ��� Ǧ



&DUU\LQJ�9DOXH��5HFRYHUDELOLW\�DQG�,PSDLUPHQW�RI�/RQJ�/LYHG�$VVHWV

7KH�&RPSDQ\�KDV� DGRSWHG�SDUDJUDSK�������� �������RI�)$6%�$FFRXQWLQJ�6WDQGDUGV�&RGLILFDWLRQ� IRU� LWV� ORQJ�OLYHG�

DVVHWV��7KH�&RPSDQ\¶V�ORQJ�±OLYHG�DVVHWV�DUH�UHYLHZHG�IRU�LPSDLUPHQW�ZKHQHYHU�HYHQWV�RU�FKDQJHV�LQ�FLUFXPVWDQFHV�

LQGLFDWH�WKH�FDUU\LQJ�DPRXQW�RI�DQ�DVVHW�PD\�QRW�EH�UHFRYHUDEOH�

7KH� FRPSDQ\� DVVHVVHV� WKH UHFRYHUDELOLW\� RI� LWV� ORQJ�OLYHG� DVVHWV� E\� FRPSDULQJ� WKH� SURMHFWHG� XQGLVFRXQWHG� QHW� FDVK�
IORZV�DVVRFLDWHG�ZLWK�WKH�UHODWHG�ORQJ�OLYHG�DVVHW�RU�JURXS�RI�DVVHWV�RYHU�WKHLU�UHPDLQLQJ�HVWLPDWHG�XVHIXO�OLYHV�DJDLQVW�

WKHLU�UHVSHFWLYH�FDUU\LQJ�DPRXQWV��,PSDLUPHQW��LI�DQ\��LV�EDVHG�RQ�WKH�H[FHVV�RI�WKH�FDUU\LQJ�DPRXQW�RYHU�WKH�IDLU�YDOXH�
RI� WKRVH�DVVHWV��)DLU�YDOXH� LV�JHQHUDOO\�GHWHUPLQHG�XVLQJ� WKH�DVVHWV�H[SHFWHG� IXWXUH�GLVFRXQWHG�FDVK� IORZV�RU�PDUNHW�
YDOXH�� LI� UHDGLO\� GHWHUPLQDEOH�� ,I� ORQJ�OLYHG� DVVHWV� DUH� GHWHUPLQHG� WR� EH� UHFRYHUDEOH�� EXW� WKH� QHZO\� GHWHUPLQHG�
UHPDLQLQJ�HVWLPDWHG�XVHIXO�OLYHV�DUH�VKRUWHU�WKDQ�RULJLQDOO\�HVWLPDWHG��WKH�QHW�ERRN�YDOXHV�RI�WKH�ORQJ�OLYHG�DVVHWV�DUH�
GHSUHFLDWHG�RYHU�WKH�QHZO\�GHWHUPLQHG�UHPDLQLQJ�HVWLPDWHG�XVHIXO�OLYHV�

7KH�&RPSDQ\�FRQVLGHUV� WKH�IROORZLQJ� WR�EH�VRPH�H[DPSOHV�RI� LPSRUWDQW� LQGLFDWRUV� WKDW�PD\�WULJJHU�DQ� LPSDLUPHQW�
UHYLHZ�� �L�� VLJQLILFDQW� XQGHU�SHUIRUPDQFH� RU� ORVVHV� RI� DVVHWV� UHODWLYH� WR� H[SHFWHG� KLVWRULFDO� RU� SURMHFWHG� IXWXUH�
RSHUDWLQJ� UHVXOWV�� �LL�� VLJQLILFDQW FKDQJHV� LQ� WKH�PDQQHU� RU� XVH� RI� DVVHWV� RU� LQ� WKH�&RPSDQ\¶V� RYHUDOO� VWUDWHJ\�ZLWK�
UHVSHFW� WR� WKH� PDQQHU� RI� XVH� RI� WKH� DFTXLUHG� DVVHWV� RU� FKDQJHV� LQ� WKH� &RPSDQ\¶V� RYHUDOO� EXVLQHVV� VWUDWHJ\�� �LLL��

VLJQLILFDQW�QHJDWLYH�LQGXVWU\�RU�HFRQRPLF�WUHQGV���LY��LQFUHDVHG�FRPSHWLWLYH�SUHVVXUHV���Y��D�VLJQLILFDQW�GHFOLQH�LQ�WKH�
&RPSDQ\¶V�VWRFN�SULFH�IRU�D�VXVWDLQHG�SHULRG�RI�WLPH��DQG��YL��UHJXODWRU\�FKDQJHV��7KH�&RPSDQ\�HYDOXDWHV�DFTXLUHG�
DVVHWV�IRU�SRWHQWLDO�LPSDLUPHQW�LQGLFDWRUV�DW�OHDVW�DQQXDOO\�DQG�PRUH�IUHTXHQWO\�XSRQ�WKH�RFFXUUHQFH�RI�VXFK�HYHQWV�

7KH�LPSDLUPHQW�FKDUJHV��LI�DQ\��DUH�LQFOXGHG�LQ�RSHUDWLQJ�H[SHQVHV�LQ�WKH�DFFRPSDQ\LQJ�VWDWHPHQWV�RI�RSHUDWLRQV�

8VH�RI�(VWLPDWHV

7KH� SUHSDUDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK� DFFRXQWLQJ� SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG�
6WDWHV�RI�$PHULFD�UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�
OLDELOLWLHV� DQG� '�ORVXUH� RI� FRQWLQJHQW� DVVHWV� DQG� OLDELOLWLHV� DW� WKH� GDWH� RI� WKH� ILQDQFLDO� VWDWHPHQWV� DQG� WKH� UHSRUWHG�

DPRXQWV� RI� UHYHQXHV� DQG� H[SHQVHV� GXULQJ� WKH� UHSRUWLQJ� SHULRG�� 0DQDJHPHQW� EDVHV� LWV� HVWLPDWHV� RQ� KLVWRULFDO�
H[SHULHQFH�DQG�RQ�YDULRXV�DVVXPSWLRQV�WKDW�DUH�EHOLHYHG�WR�EH�UHDVRQDEOH�XQGHU�WKH�FLUFXPVWDQFHV��WKH�UHVXOWV�RI�ZKLFK�
IRUP� WKH�EDVLV� IRU�PDNLQJ MXGJPHQWV�DERXW� WKH�FDUU\LQJ�YDOXHV�RI�DVVHWV�DQG� OLDELOLWLHV� WKDW�DUH�QRW� UHDGLO\�DSSDUHQW�
IURP�RWKHU�VRXUFHV�

7KH�&RPSDQ\¶V�VLJQLILFDQW�HVWLPDWHV� LQFOXGH�LQFRPH�WD[HV�SURYLVLRQ�DQG�YDOXDWLRQ�DOORZDQFH�RI�GHIHUUHG�WD[�DVVHWV��
WKH�IDLU�YDOXH�RI�ILQDQFLDO LQVWUXPHQWV��WKH�FDUU\LQJ�YDOXH�DQG�UHFRYHUDELOLW\�RI�ORQJ�OLYHG�DVVHWV��DQG�WKH�DVVXPSWLRQ�
WKDW� WKH�&RPSDQ\�ZLOO� FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��7KRVH� VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV�RU�DVVXPSWLRQV�EHDU� WKH�

ULVN� RI� FKDQJH� GXH� WR� WKH� IDFW� WKDW� WKHUH� DUH� XQFHUWDLQWLHV� DWWDFKHG� WR� WKRVH� HVWLPDWHV� RU� DVVXPSWLRQV�� DQG� FHUWDLQ�
HVWLPDWHV�RU�DVVXPSWLRQV�DUH�GLIILFXOW�WR�PHDVXUH�RU�YDOXH�

0DQDJHPHQW� UHJXODUO\� UHYLHZV� LWV� HVWLPDWHV� XWLOL]LQJ� FXUUHQWO\� DYDLODEOH� LQIRUPDWLRQ�� FKDQJHV� LQ� IDFWV� DQG�

FLUFXPVWDQFHV��KLVWRULFDO�H[SHULHQFH�DQG�UHDVRQDEOH�DVVXPSWLRQV��$IWHU�VXFK�UHYLHZV��DQG�LI�GHHPHG�DSSURSULDWH��WKRVH�

HVWLPDWHV�DUH�DGMXVWHG�DFFRUGLQJO\��$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV�

)DLU�YDOXH�RI�)LQDQFLDO�,QVWUXPHQWV

7KH�HVWLPDWHG�IDLU�YDOXHV�RI�ILQDQFLDO�LQVWUXPHQWV�ZHUH�GHWHUPLQHG�E\�PDQDJHPHQW�XVLQJ�DYDLODEOH�PDUNHW�LQIRUPDWLRQ�

DQG�DSSURSULDWH�YDOXDWLRQ�PHWKRGRORJLHV��7KH�FDUU\LQJ�DPRXQWV�RI�ILQDQFLDO� LQVWUXPHQWV� LQFOXGLQJ�FDVK�DSSUR[LPDWH�

WKHLU�IDLU�YDOXH�EHFDXVH�RI�WKHLU�VKRUW�PDWXULWLHV�

Ǧ��� Ǧ



/RQJ�/LYHG�$VVHWV

,Q�DFFRUGDQFH�ZLWK�$6&�����WKH�&RPSDQ\�UHJXODUO\�UHYLHZV�WKH�FDUU\LQJ�YDOXH�RI�LQWDQJLEOH�DQG�RWKHU�ORQJ�OLYHG
DVVHWV�IRU�WKH�H[LVWHQFH�RI�IDFWV�RU�FLUFXPVWDQFHV�ERWK�LQWHUQDOO\�DQG�H[WHUQDOO\�WKDW�VXJJHVW�LPSDLUPHQW��,I�LPSDLUPHQW�

WHVWLQJ�LQGLFDWHV�D�ODFN�RI�UHFRYHUDELOLW\��DQ�LPSDLUPHQW�ORVV�LV�UHFRJQL]HG�E\�WKH�&RPSDQ\�LI�WKH�FDUU\LQJ�DPRXQW�RI�D�

ORQJ�OLYHG�DVVHW�H[FHHGV�LWV�IDLU�YDOXH�

6WRFN�EDVHG�&RPSHQVDWLRQ

7KH�&RPSDQ\�DFFRXQWV� IRU� VWRFN�EDVHG�FRPSHQVDWLRQ� LVVXHG� WR� HPSOR\HHV�EDVHG�RQ�)$6%�DFFRXQWLQJ� VWDQGDUG� IRU�
6KDUH�%DVHG�3D\PHQW��,W�UHTXLUHV�DQ�HQWLW\�WR�PHDVXUH�WKH�FRVW�RI�HPSOR\HH�VHUYLFHV�UHFHLYHG�LQ�H[FKDQJH�IRU�DQ�DZDUG�

RI� HTXLW\� LQVWUXPHQWV� EDVHG� RQ� WKH� JUDQW� �GDWH� IDLU� YDOXH� RI� WKH� DZDUG� �ZLWK� OLPLWHG� H[FHSWLRQV��� 7KDW� FRVW�ZLOO� EH�
UHFRJQL]HG�RYHU�WKH�SHULRG�GXULQJ�ZKLFK�DQ�HPSOR\HH�LV�UHTXLUHG�WR�SURYLGH�VHUYLFH�LQ�H[FKDQJH�IRU�WKH�DZDUG�± WKH�
UHTXLVLWH� VHUYLFH� SHULRG� �XVXDOO\� WKH� YHVWLQJ� SHULRG��� ,W� UHTXLUHV� WKDW� WKH� FRPSHQVDWLRQ� FRVW� UHODWLQJ� WR� VKDUH�EDVHG�
SD\PHQW�WUDQVDFWLRQV�EH�UHFRJQL]HG�LQ�ILQDQFLDO�VWDWHPHQWV��7KDW�FRVW�ZLOO�EH�PHDVXUHG�EDVHG�RQ�WKH�IDLU�YDOXH�RI�WKH�
HTXLW\� RU� OLDELOLW\� LQVWUXPHQWV� LVVXHG�� 7KH� VFRSH� RI� WKH� )$6%� DFFRXQWLQJ� VWDQGDUG� LQFOXGHV� D�ZLGH� UDQJH� RI� VKDUH�
EDVHG� FRPSHQVDWLRQ� DUUDQJHPHQWV� LQFOXGLQJ� VKDUH� RSWLRQV�� UHVWULFWHG� VKDUH� SODQV�� SHUIRUPDQFH�EDVHG� DZDUGV�� VKDUH�
DSSUHFLDWLRQ�ULJKWV��DQG�HPSOR\HH�VKDUH�SXUFKDVH�SODQV�

5HFHQW�SURQRXQFHPHQWV

0DQDJHPHQW�KDV�HYDOXDWHG�DFFRXQWLQJ�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�LVVXHG�EXW�QRW�\HW�HIIHFWLYH�DV�RI -XQH ����������

DQG�GRHV�QRW�H[SHFW�VXFK�SURQRXQFHPHQWV�WR�KDYH�D�PDWHULDO�LPSDFW�RQ�WKH�&RPSDQ\¶V�ILQDQFLDO�SRVLWLRQ��RSHUDWLRQV��

RU�FDVK�IORZV�

127(���± 672&.+2/'(5¶6�'(),&,7

7KH�WRWDO�QXPEHU�RI�FRPPRQ�VKDUHV�DXWKRUL]HG�WKDW�PD\�EH�LVVXHG�E\�WKH�&RPSDQ\�LV������������ VKDUHV�ZLWK�D�SDU�

YDOXH� RI� �� �������� SHU� VKDUH��7KH�&RPSDQ\� LV� DXWKRUL]HG� WR� LVVXH� ����������� VKDUHV� RI� SUHIHUUHG� VWRFN�ZLWK� D� SDU�

YDOXH�RI����������SHU�VKDUH��$V DW�-XQH ��������� WKHUH�DUH�QR�SUHIHUUHG�VKDUHV�LVVXHG�RU�RXWVWDQGLQJ�

$V�DW�-XQH �������� WKH�WRWDO�QXPEHU�RI�FRPPRQ�VKDUHV�RXWVWDQGLQJ�ZDV �������������7KH�&RPSDQ\�KDV�DQ�RQJRLQJ�
SURJUDP�RI�SULYDWH�SODFHPHQWV�WR�UDLVH�IXQGV�WR�VXSSRUW�WKH� RSHUDWLRQV RQO\�LQ�WKH�8QLWHG�6WDWHV���7KH�FRPSDQ\�PD\�
FRQVLGHU�RWKHU�ZD\V�RI�UDLVLQJ�IXQGV�EHJLQQLQJ�ILVFDO�\HDU����� VXEMHFW�WR�ERDUG�DSSURYDO���

127(���± *2,1*�&21&(51

(YHQ� WKRXJK� WKHVH� ILQDQFLDO� VWDWHPHQWV� DUH� QRW� DXGLWHG� LW� LV�PDQDJHPHQW¶V� RSLQLRQ� WKDW� DQ� DXGLWRU�ZRXOG� H[SUHVV� D�

³JRLQJ� FRQFHUQ´� VWDWHPHQW��7KH�&RPSDQ\�KDV� DQ� DFFXPXODWHG�GHILFLW� RI� ���������� DQG� LV� VROHO\� UHOLDQW� RQ� UDLVLQJ�

PRQH\�IRU�RSHUDWLRQV�E\�VHHNLQJ�ORDQV�DQG�VHOOLQJ�LWV�FRPPRQ�VWRFN��%DVHG�RQ�WKLV�WKHUH�FDQ�EH�QR�DVVXUDQFHV�WKDW�WKH�
&RPSDQ\�ZLOO�EH�VXFFHVVIXO�LQ�WKHVH�IXQG�UDLVLQJ�DFWLYLWLHV�
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8$1�3RZHU�&RUS� �WKH�³&RPSDQ\´��ZDV�SUHYLRXVO\�D�VKHOO�FRPSDQ\��7KH�&RPSDQ\�LV�FKDQJLQJ�
LWV�VWDWXV�DV�D�VKHOO�FRPSDQ\��(IIHFWLYH�$SULO����������WKH�&RPSDQ\�FHDVHG�WR�EH�D�VKHOO�FRPSDQ\��
7KH�UHDVRQV�WKH�&RPSDQ\�EHOLHYHV�LW�LV�QR�ORQJHU�D�VKHOO�FRPSDQ\�DUH�GHILQHG�DV�IROORZV���

5XOH���E���RI�WKH�6HFXULWLHV�([FKDQJH�$FW�RI������GHILQHV�D�VKHOO�FRPSDQ\�DV�D�FRPSDQ\�WKDW�
KDV��$��QR�RU�QRPLQDO�RSHUDWLRQV��DQG���%��HLWKHU������QR�RU�QRPLQDO�DVVHWV������DVVHWV�FRQVLVWLQJ�
VROHO\�RI�FDVK�DQG�FDVK�HTXLYDOHQWV��RU������DVVHWV�FRQVLVWLQJ�RI�DQ\�DPRXQW�RI�FDVK�DQG�FDVK�
HTXLYDOHQWV�DQG�QRPLQDO�RWKHU�DVVHWV��

7KH�&RPSDQ\�LV�DFWLYHO\�HQJDJHG�LQ� WKH�ZKROHVDOH EXVLQHVV�DQG�ZH�DUH�SDUWQHULQJ�ZLWK�*UDQG�
6PRRWK� ,QF�/WG� LQ�+RQJ�.RQJ�DQG�7DLZDQ� WR� VHOO�HQ]\PH�HQHUJ\�GULQNV� :H KDYH� ORFDO�5HS��
RIILFH�ZLWK�VDOHV�UHSUHVHQWDWLYH���DJHQWV��,Q�DGGLWLRQ�WKH�FRPSDQ\�LQWHQGV�WR�VWDUW�86�RSHUDWLRQ�LQ�
ILVFDO� \HDU� RI� ����� WR� SURGXFH� WDSLRFD� EDOOV� DQG� YDULRXV� FDQG\� SURGXFWV�� � 7KH� &RPSDQ\� LV
FXUUHQWO\�QHJRWLDWLQJ�ZLWK�&6&�&RUSRUDWLRQ� LQ�7KDLODQG� WR�EULQJ�*OXWHQ� IUHH� IORXU� LQWR�86�IRU�
UHVHOO�� 2Q� $SULO� ��� ������ WKH� &RPSDQ\ HQWHUHG� LQWR� D� ��� \HDU� FDSLWDO� OHDVH� ZLWK� D� EDUJDLQ�
SXUFKDVH� RSWLRQ� WR� EX\� WKH� SURSHUW\� DW� ���� RI� WKH�PDUNHW� YDOXH�� 7KH�&RPSDQ\ KDV VSHFLILF�
EXVLQHVV�SODQ�WR�EXLOG�RXU�EXVLQHVV�DQG�IDFLOLWLHV�DW�����(QWHUSULVH�'U��5DQWRXO��,/���������

7KH�&RPSDQ\�KDV�JHQHUDWHG�������� JURVV�UHYHQXH�VLQFH LW�VWDUWHG�LWV�ZKROHVDOH�EXVLQHVV�LQ��QG

TXDUWHU�RI�������,Q�DGGLWLRQ� D�UHYLHZ�RI�WKH�&RPSDQ\¶V�XQDXGLWHG�DQQXDO�UHSRUW�IRU�WKH�\HDU
HQGHG�-XQH���� ������ILOHG�DQG�GLVFORVHG�RQ�WKH�27&�0DUNHWSODFH�RQOLQH�SRUWDO�RQ�-XO\�����������
UHIOHFWV�WKDW�WKH�&RPSDQ\�UHSRUWHG�WRWDO�DVVHWV�RI���������� 7KH�VDPH�ILQDQFLDOV�UHIOHFW�WRWDO�
RSHUDWLQJ�H[SHQVHV�RI�����������7KH�&RPSDQ\¶V�ILQDQFLDO�VWDWHPHQWV�UHIOHFW�D�QHW�ORVV�RI����������

%DVHG�RQ�WKH�EXVLQHVV�FRQGXFWHG�E\�WKH�&RPSDQ\�VLQFH�'HFHPEHU � ���� DQG�FDSLWDO�OHDVH�
HQWHUHG�RQ�$SULO����������WKH�&RPSDQ\�EHOLHYHV�LW�FHDVHG�EHLQJ�D�VKHOO�FRPSDQ\�DV�RI�$SULO����
�����DQG�KDV�UHPDLQHG�D�QRQ�VKHOO�FRPSDQ\�VLQFH�VXFK�GDWH
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,��.XDQ�<LQ�&KHQJ��KHUHE\�FHUWLILHV�WKH�IROORZLQJ��

���,�KDYH�UHYLHZHG�WKLV�6XSSOHPHQWDO�,QIRUPDWLRQ�'LVFORVXUH�6WDWHPHQW�RI�8$1�3RZHU�&RUS��

���%DVHG�RQ�P\�NQRZOHGJH��WKLV�6XSSOHPHQWDO�,QIRUPDWLRQ�'LVFORVXUH�6WDWHPHQW�GRHV�QRW�FRQWDLQ�DQ\�XQWUXH�
VWDWHPHQW�RI�D�PDWHULDO�IDFW�RU�RPLW�WR�VWDWH�D�PDWHULDO�IDFW�QHFHVVDU\�WR�PDNH�WKH�VWDWHPHQWV�PDGH��LQ�OLJKW�RI�WKH�
FLUFXPVWDQFHV�XQGHU�ZKLFK�VXFK�VWDWHPHQWV�ZHUH�PDGH��QRW�PLVOHDGLQJ�ZLWK�UHVSHFW�WR�WKH�LQIRUPDWLRQ�FRYHUHG�E\�WKLV�
6XSSOHPHQWDO�,QIRUPDWLRQ�'LVFORVXUH�6WDWHPHQW���

���%DVHG�RQ�P\�NQRZOHGJH��WKH�ILQDQFLDO�LQIRUPDWLRQ�LQFOXGHG�RU�LQFRUSRUDWHG�E\�UHIHUHQFH�LQ�WKLV�6XSSOHPHQWDO�
,QIRUPDWLRQ�'LVFORVXUH�6WDWHPHQW��IDLUO\�SUHVHQW�LQ�DOO�PDWHULDO�UHVSHFWV�WKH�ILQDQFLDO�FRQGLWLRQ��UHVXOWV�RI�RSHUDWLRQV�
DQG�FDVK�IORZV�RI�WKH�LVVXHU�DV�RI��DQG�IRU��WKH�SHULRGV�SUHVHQWHG�LQ�WKLV�6XSSOHPHQWDO�'LVFORVXUH�6WDWHPHQW���

'$7('��-XQH���������
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