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Consolidated Notes to Financial Statements 

 

For the years ended December 31, 2011 and 2010 

 

NOTE A- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

NATURE OF OPERATIONS 

Tytan Holdings, Inc. (“Company”) is traded on pink sheets under the symbol TYTN. PK. 

Its subsidiary is Tytan International, Inc. 

 The Company has exclusive agreements with manufactures of its Tractors and Crawlers in China as 

well as proprietary information on the importation of its products into the United States. The 

Company also, has several patents in the U.S. on the design and construction of implements used 

with the Tractors and Crawlers.   

Tytan International, Inc. is located in Kalama, Washington on Interstate 5. The Company has on 

display, at its headquarters, all its product lines and sells retail from its yard.  

Currently the Company is setting up a full line of dealers in the U.S. to carry the company’s products.  

INVENTORIES 

Inventories are stated at lower of cost or market value, on the first in first out basis.  

DEPRECIATION 

Depreciation is computed using accelerated methods for buildings and production equipment and 

the straight line method for all other depreciable assets.  

INCOME TAXES 

Tax expense is the same for both book and taxes purposes.  

NOTE B- SHORT TERM NOTE 

The Note payable is to Cowlitz County Bank under a $650,000.00 Flooring line of credit that expired 

October 31, 2009 and is overdue. The company is negotiating with the FDIC to settle the debt and is 

making payments of $1,500.00 per month while negotiating a settlement.   

The Note is secured by the Company’s inventories, property and equipment and guaranteed by the 

Company’s controlling stockholder, Mark Leonard 

 

NOTE C- LONG TERM NOTE 



A series of notes payable to Mark Leonard, totaling $357,906.00 @ 5.00% per annum. are 

subordinated to The Cowlitz County bank note. 

NOTE D- RELATED PARTY  

Mark Leonard owns the real estate the Company operates from and no rent has been accrued to 

date. The Company pays all the maintenance and upkeep and the related real estate taxes. 

NOTE E- LITIGATION AWARD 

The company’s wholly owned subsidiary Tytan International, Inc. has prevailed in its lawsuit 

against Tractor Co and its Owner, Mitch Bogden. The total awarded was for $252,750.00 under the 

Washington Consumer Protection Act and other claims.  

NOTE F COLLECTIBILITY OF LITIGATION AWARD  

On March 1, 2011 Mitchael J. Bogdon, aka Mitch Bogden filed a Chapter 7 bankruptcy. On March 15, 

2011 the Company’s subsidiary, Tytan International, Inc. filed its arbitration award against Tractor 

Co and had a Judgment entered. 

No provision has been made for the collectability of the Judgment as the Company has retained a 

Collection Attorney to determine the assets listed in the Bankruptcy filing including those of 

Tractor Co., which, to date, has not filed Bankruptcy .  

NOTE G Reverse Split 

On January 3, 2012 the shareholders of the Company by a vote of the majority of the common 

shares of the Company approved a 150 to 1 Reverse Split that became effective April 4, 2012. After 

the split, the total number authorized shares became 43,333,333 shares. 
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