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1)

Tele
Fix

INFINITE WIRELESS SOLUTION

INFORMATION AND DISCLOSURE STATEMENT
AS OF
December 31, 2011

I, Mezaun Norman, certify that:

| have reviewed the quarterly statement from March 30, 2011 to December 31,, 201 1statement

Information and Disclosure Statement of Sierra Desert Holdings, Inc now hereinafter known as
Telefix Communications Holdings, Inc.;

Based on my knowledge, this disclosure statement does not contain any untrue statement of
material fact or omit to state a material fact necessary to make the statements made, in the light
of the circumstances under which such statements were made, not misleading with respect to
the period covered by this disclosure statement; and

Based upon my knowledge, the financial statements, and other financial information included or
incorporated by reference in this disclosure statement, fairly present in all material respects the

financial condition, results of operations and cash flow of the issuer as of, the periods presented
in this disclosure statement.

Dated: December 31, 2011

W o—

Mezaun Norman
Chairman/ CEO
TeleFix Communications Holdings, Inc.




General Considerations

An issuer preparing a disclosure statement under the Alternative Reporting Standard shall
consider the purpose of adequate disclosure. Current and potential investors in the issuer’s
securities should be provided with all “material” information — the information available to the
issuer necessary for the investor to make a sound investment decision. The disclosure should
enable an investor of ordinary intelligence and investment skills to understand the issuer’s
business and prospects.

The disclosure must therefore present the issuer’s business plan and include a full and clear
picture of the issuer’s assets, facilities, properties, investments, management and other
resources, as well as a complete description of how they will be used to make profits. The
issuer’s business plan should clearly describe the competition, regulatory environment and
other risks to the issuer’s business, as well as the issuer’s plans for confronting these
challenges.

It is also important for an investor to understand how the issuer raises capital and treats
investors. At a minimum, the issuer must describe the ways it has raised capital by issuing
shares in the past — to whom and the amount of consideration involved. The investor should
also be provided with market information, including the past price history of any transactions in
the issuer’s shares.

Finally, the disclosure should use plain English.2 This means using short sentences, avoiding
legal and technical jargon and providing clear descriptions. Your goal, as an issuer should be to
give the investor the information you would wish the investor to supply if your positions were
reversed. You don't need to be Shakespeare; you must, though, have a sincere desire to

Section One: Issuers’ Initial Disclosure Obligations

Part A General Company Information

Iltem | The exact name of the issuer and its predecessor (if any).
Telefix Communications Holdings, Inc.

Iltem Il The address of the issuer’s principal executive offices.

8205 Olympia Dr. McKinney, TX 75070
info@ telefixcommunications.com

Item Il The jurisdiction(s) and date of the issuer’s incorporation or organization.

Nevada



Part B Share Structure

Iltem IV The exact title and class of securities outstanding.

Telefix Communications Holdings, Inc. f/n/a Sierra Desert Holdings, Inc.
CUSIP: No. 106009 10 3

Trading Symbol: BRZM

The Company has (2) two Classes of Stock.

One Class of Common Stock BRZM

Authorize Number of Shares: 950,000,000

Issued Number of Shares: 466,128,936

One Class of Preferred Stock; 50 million has been authorized; 1,100,000 shares have been
issued,$.001 par value

Item V Par or stated value and description of the security.

A. Par or Stated Value. $,001
One Class of Common Stock BRZM  CUSIP No. 106009 10 3
Authorize Number of Shares: 950,000,000

Issued Number of Shares: 466,128,936



1. For common equity, describe any dividend, voting and preemption rights.

N/A
2. For preferred stock, describe the dividend, voting, conversion and liquidation rights
as well as redemption or sinking fund provisions.

Preferred stock- authorized 50 million shares, no conversion rights of this
convertible preferred with a redemption rate of 1:2 into common. Price point $1.00
per share; two preferred shares for every one common share.

3. Describe any other material rights of common or preferred stockholders.

N/A
4. Describe any provision in issuer’s charter or by-laws that would delay, defer or prevent
a change in control of the issuer.

N/A

Item VI The number of shares or total amount of the securities outstanding for each
class
of securities authorized.

In answering this item, provide the information below for each class of securities authorized.
Please provide this information (i) as of the end of the issuer’'s most recent fiscal quarter and
(i) as of the end of the issuer’s last two fiscal years.

(i) Period end date; December 31, 2012

(i) Number of shares authorized; 950,000,000

(i) Number of shares outstanding; 466,128,936

(iv) Freely tradable shares (public float); 466,128,936

(v) Total number of beneficial shareholders; and 1
(vi) Total number of shareholders of record. 344 (per last statement Transfer Agent 2008)






Part C Business Information

Item VIl The name and address of the transfer agent*.

Corporate Stock Transfer, Inc.

3200 Cherry Creek South Drive Ste 430
Denver, CO, 80208

Telephone: (303) 282-4800

Facsimile: (303) 282-5800

Corporate Stock Transfer, Inc. is appropriately registered with the Securities and Exchange
Commission
under the Securities and Exchange Act of 1934.

Item VIIIl The nature of the issuer’s business.

The Company;

History

The inspiration for TeleFix was born when our founder lived the infamous “A-Ha” moment. It
was the moment of discovery - technical versatility that existed within her reach. Expertise and
trust coupled with in-depth industry knowledge, and with the level of remarkable, unparalleled
patience in which said knowledge was imparted to others, always without reservation or concern
for time or bottom lines, available 24/7/365.

Imagine the difference this would make to an entire industry if that level of dedication could find
its way to everyone: Service beyond current norms, truly focused on people — customers,
teams, consumers alike. How many lives and bottom lines would be improved with a truly
higher level of excellence in standards. So, much like Steve Jobs of Apple — “Taking Average
and Making it Better,” while being equipped with “Golden Rule Principles,” — thus, the birth of
TeleFix Communications, Inc.

After extensive research and the design of a winning business model structured to minimize
costs, yet provide optimum network performance, TeleFix then became a successful woman-
owned start-up venture, launched at the CTIA Wireless Trade Show, Las Vegas in March 2010.
With planned headquarters in Allen, Texas, TeleFix plans to open several regional/in-market
offices within 2012 through 2015 and also expand their footprint globally.

The Company

TeleFix Communications, Inc. (TeleFix) is a minority certified woman-owned turn-Key
wireless communications infrastructure services Company. With two distinctive areas of
expertise — RF and Microwave Engineering, centered on Converged Networks — 3G(UMTS),
4G (LTE), for Cellular, Land Mobile Radio Communications (Two-Way Radio
Communications), Broadband (WiFi), and Digital Healthcare industries, TeleFix® is poised



to deliver exemplary services in Design, Project Management, Network Planning,
Installation, and Deployment.  Specific specialties are expert level RF and Microwave
Engineering principally in public safety communications.

The company was pre-launched at the CTIA Wireless show in March 2010, operations
commenced in September 2010 with revenues of $137,000 in 4™ Quarter 2010. Women
Business Certification(WBENC), was obtained in March 2011. In private sector, TeleFix has
acquired qualified vendor approvals with General Dynamics Wireless & IT, Goodman
Networks as General Contractor for South & Central Texas, and AT&T as turn-key supplier
for Distributed Antenna Systems(DAS). Approvals are pending for Alcatel-Lucent along
with other primary wireless carriers. TeleFix is also in process of bidding on Public Safety
Communications (P25-Interoperability), WiFi, and Broadband expansion projects.
Government entities include federal, local and city entities, transportation — rail and aviation
communications infrastructure.

TeleFix has also established a Factoring Facility for $1 million. We are seeking capital to
grow the business quickly, with managed growth approach, capturing our share of the
rapidly expanding wireless telecommunications infrastructure market, both nationally and
globally.

The demand for wireless services is growing much faster than the ability to supply quality
network services. This is evident in the high costs of revisits and poor equipment
performance which translates all the way to the consumer level evidenced by poor cell
phone service. We have all experienced the consequences of poor reception and dropped
calls at the most inopportune moments. This will continually increase with the shift to data
communications and added demand for faster data speeds on all spectrums. In recent
years and the future evidence supports the larger movement in the direction and increasing
demand for more and faster wireless networks; thus creating the demand for efficiently
operating converged networks.

Competitive Position in the Industry

Pricing is uniform throughout specific regions, and Carriers and TURF Contractors tend to
pay comparable rates for the same expertise. What is different and where Telefix, a WBE
company, will create a competitive advantage, is in the level of quality coupled with the
unique ability to deliver full turn-key solution to it's customers. This is a growing demand on
both private and public sectors in maintaining their cost objectives. The Quality TeleFix will
deliver can be equated with an overall lower “Total Cost of Service” (TCS)

Business Participants

The Tier Contractors are the backbone of wireless carriers. They deal directly with the TURF
contractors. This channel does not lend itself to high quality work when TURF contractors
are primarily concerned with getting the lowest possible price. The pain the Carrier is faced
with is low gquality work that results in poor service to the ultimate wireless consumer.

We will develop a quality service for Carriers at a fair price, rather than a false “low-ball”



price. This will allow for more money to be spent by Telefix on building high quality teams
trained in “Getting the job done right the first time.”

Competition and Buying Patterns

There are two typical buying patterns that exist in the market at this time.

1. Master Contracts Awarded to the lowest priced contractors by TURF Contractors
2. Fixed Contract Bidding to Carriers

Main Competitors

There are hundreds of small companies that make up the competition at the Tier level. It is a
fragmented service market. There are fewer than a dozen TURF Contractors we need to
compete with to gain contracts with Carriers. Our strategy is convincing Carriers that our
service will cost them less by doing it right the first time (TCS). Our initial competitive edge in
obtaining work directly from Carriers is our status as a Woman Business Enterprise.

Strengths

The key Telefix strengths are its Woman Business Enterprise Status and its expertise and
knowledge of newer and faster data driven networks coupled with its exemplary Service
Quality Commitment.

Strateqgy

Our strategy is to leverage our status as a WBE with Carriers. Using our WBE status will
give us the opportunity to establish a reputation of quality and develop contracts directly with
Carriers while carriers and Original Equipment Manufacturer’'s (OEMSs),

Value Proposition

Our value proposition is that we provide a quality service that is less expensive over all. That
is the TCS (Total Cost of Service) is less than competitors because we do it right the first
time where others have to return to correct errors made through lower cost and quality
workmanship. Our rates will be a little more but our overall cost will be less. The added
benefit to the Carriers is that their customers, the ultimate consumers, will see a working and
highly improved wireless service which will ultimately boost carrier's bottom lines with
increased subscribers.

Competitive Edge

Our competitive edge is twofold; both our reputation as a high quality WBE service provider
and our commitment to continual quality improvement. The combined result is a lower TCS
with a WBE provider.

Positioning Statement




Our position is to be the quality leader with the lowest cost TCS. This will be true of our
position with both the general market and the Carrier market.

1. The form of organization of the issuer

A Corporation;

2.The year that the issuer (or any predecessor) was organized;

1996

3. The issuer’s fiscal year end date;

June 30"

4. Whether the issuer (or any predecessor) has been in bankruptcy, receivership or any
similar proceeding;

N/A

5. Any material reclassification, merger, consolidation, or purchase or sale of a
significant amount of assets;

On December 8" 2011, Mezaun Norman purchased 1,000,000 preferred shares from Ben
Johnson changing control respectively. To voting of approximately 60%

6.Any default of the terms of any note, loan, lease, or other indebtedness or financing
arrangement requiring the issuer to make payments;

N/A

7. Any change of control;

On December 8" 2011, Mezaun Norman purchased 1,000,000 preferred shares from Ben
Johnson changing control respectively. To voting of approximately 60%

8.Any increase of 10% or more of the same class of outstanding equity securities;



None

9. Any past, pending or anticipated stock split, stock dividend, recapitalization, merger,
acquisition, spin-off, or reorganization;

FINRA Corporate Action was filed for reverse split for 500;1 and name change, comments and
date of effect is pending

10. Any delisting of the issuer’s securities by any securities exchange or deletion from
the OTC Bulletin Board; and

None

11. Any current, past, pending or threatened legal proceedings or administrative actions
either by or against the issuer that could have a material effect on the issuer’s business,
financial condition, or operations and any current, past or pending trading suspensions
by a securities regulator. State the names of the principal parties, the nature and current
status of the matters, and the amounts involved.

None

Business of Issuer.

Wireless Telecommunications Infrastructure Provider.
1. Theissuer’s primary and secondary SIC Codes;

Primary —4812 Radio Telephone Communications : Cellular/Wireless
Secondary — 1623-12 Telecommunications Equipment/Systems, Cabling & Wiring

2. If the issuer has never conducted operations, is in the development stage, or is
currently conducting operations;

The company has generated revenue since its inception in 2010 , the company conducted
operations which resulted in revenue in the following years:

3. Whether the issuer is or has at any time been a “shell company”;

No

4. The names of any parent, subsidiary, or affiliate of the issuer, and its business

purpose, its method of operation, its ownership, and whether it is included in the
financial statements attached to this disclosure statement;

a. The Company has no parent



b. The Company has a subsidiary known as Telefix Communications, Inc. the
existence of this entity is utilized by for operational purposes.

c. The Company has no affiliates.
d. Not Applicable
e. Not Applicable
f. Not Applicable
g. Not Applicable

5. The effect of existing or probable governmental regulations on the business;

The Company currently has no governmental regulation of it business operations and does not
expect any in the foreseeable future.

6. An estimate of the amount spent during each of the last two fiscal years on research
and development activities, and, if applicable, the extent to which the cost of such
activities are borne directly by customers;

The Company has not spent any funds for research in the reporting quarter

7. Costs and effects of compliance with environmental laws (federal, state and local);
and

The Company has not and does not expect to be impacted or affected in any manner by
environmental laws or regulations.

8. The number of total employees and number of full-time employees.

As of the date of this Statement the Company has (2) unpaid Officers and Directors. There are
no paid employees. Contract services are engaged on an as needed basis.

Item IX The nature of products or services offered.
A. Principal products or services, and their markets:
Services: Cellular/Wireless Networks Infrastructure, DAS, WiFi, Land Mobile Radio

Communications —P25 Interoperability.

Markets: Public Sector — Federal, State and Local law enforcement agencies, Transportation:
Aviation & Hi-Speed Rail. Private: Wireless Service Providers & Original Equipment
manufacturers (OEMs) & Healthcare .

Competitive Position in the Industry




B. Distribution methods of the products or services;
Service Distribution

TeleFix will provide services to the wireless infrastructure development, upgrade and repair
market. The services require trained technicians and engineers to install, upgrade and repair
equipment and systems at new and existing facilities or sites.

There are several levels consulting work and several levels of engineering expertise. Selling
price is relative to the market served. As in all tier contracting industries, general contractors
pay less and charge more to the owner (Carrier) for the subcontracted services. The highest
level of general contractor is referred to as a "TURF" contractor, which Carriers have named
the regional general contracting companies. The hierarchy looks like the following example.
It should be noted that a Tier 2 or Tier 3 Contractor can work for a higher level Tier
Contractor as well as directly for the TURF Contractor.

Carrier
Owner

TURF Contractor
Regional General Contractor

Tier 3 Contractor Tier 2 Contractor Tier 1 Contractor
Subcontractor Subcontractor Subcontractor

Market Needs:

The telecom infrastructure market is in need of qualified contractors to build, upgrade and
repair sites and networks. The demand for more and newer products has exceeded the
supply of well- trained contractors to build the necessary stations and upgrade existing
ones. Many consider the service provided by wireless Carriers to be poor at best as a result
of inferior contractor work and lack of repair on stations and centers.

Business Participants:

The Tier Contractors are the backbone of the wireless infrastructure system. They deal
directly with the TURF contractors. This channel does not lend itself to high quality work
when TURF contractors are primarily concerned with getting the lowest possible price.

We believe there is room for a mentoring partnership program with wireless Carriers to
develop a quality service between Telefix (a Tier Contractor) and Carriers. This would allow
for more money to be spent by Telefix on building quality teams of technicians trained in
getting it right the first time.



Distributing of the Service:

The distribution hierarchy of the system is Carrier => TURF Contractor => Tier
Contractor => Technician.

Competition and Buying Patterns:
There are two typical buying patterns that exist in the market at this time.

1. Master Contracts Awarded to the lowest priced contractors by TURF Contractors.
2. Fixed Contract Bidding to Carriers by Turf’s.

C. Status of any publicly announced new product or service;
None

D. Competitive business conditions, the issuer’s competitive position in the industry,
and methods of competition:

The Tier Contractors are the backbone of the wireless infrastructure system. They deal directly
with the TURF contractors. This channel does not lend itself to high quality work when TURF
contractors are primarily concerned with getting the lowest possible price. The pain the Carrier
is faced with is low quality work that results in poor service to the ultimate wireless customer.

E. Sources and availability of raw materials and the names of principal suppliers;

Our products are procured directly from the manufacturer.

F. Dependence on one or a few major customers;

The Company provides a diversified clientele, which includes, government, major fortune
500 wireless providers, original equipment manufacturers, and small to medium resellers.

G. Patents, trademarks, licenses, franchises, concessions, royalty agreements or labor
contracts, including their duration; and

The company holds no patents, only supply agreements.

H. The need for any government approval of principal products or services and the



status of any requested government approvals.
None

Item X The nature and extent of the issuer’s facilities.

The company requires capital to expand into moderate offices and warehousing facility. To
conserve and reduce overhead costs, the company will adapt a virtualization operating model.
Most PMs, Techs and Engineers work directly from their home offices.

As of this Statement date the Company has not re- entered into any long-term lease
agreements.

Part D Management Structure and Financial Information

Item XI The name of the chief executive officer, members of the board of directors, as
well as
control persons.

Name Position Other Affiliations Shares

Mezaun Norman Chairman CEO n/a . 1,000,000 (preferred)
John Fazzio Director n/a -0-

Kenneth Sicher Director n/a -0-

A. Officers and Directors. In responding to this item, please provide the following
information for each of the issuer’s executive officers, directors, general partners and
control persons, as of the date of this information statement:

1. Full name; Mezaun Norman

2. Business address: 8205 Olympia Dr. McKinney, TX 75070
info@telefixcommunications.com

Officer/Director Bio

Mezaun Norman — Chief Executive Officer

Mezaun Norman is the President, Chief Executive Officer and Founder of TeleFix
Communications, Inc., Dallas, Texas. As a visionary entrepreneur, Mezaun has over 15 plus
years of experience in key aspects of Business Administration having launched other
successful start-up ventures across varied industries, two of which, were her own.

Mezaun brings a unique combination of skills to TeleFix’s clients as well as to her role as
President and Chief Executive Officer of this highly innovative telecommunications services
company. Mezaun is predominantly responsible for implementing the company’s vision, and
business strategy to advance its mission, objectives, citizenship, revenue growth, and
profitability. She is also responsible for overseeing the Business Development, Marketing, and



Sales. Ms. Norman has a degree in International Relations. She is mom to three girls — Athalia
19, a freshman at Baylor University, Marissa 15, and Rhiane 13. She resides in McKinney,
Texas with her husband Andrew, a Telecommunications Engineer.

John Fazzio

John is currently Executive Vice President at TeleFix Communications, Inc. (TeleFix), and was
instrumental in launching the business. He has also worked on the initial financing of the
company including establishing a $3 million factoring facility for TeleFix. His duties include
strategic planning, contract administration and corporate oversight and administration. He is
active in assisting others in current work on taking TeleFix public through a reverse merger with
a public shell.

John has founded, grown and operated several businesses after graduating from Temple
University’s Fox School of Business in Philadelphia, Pa in 1976. He has experience owning and
operating a publishing business, regulatory compliance business, environmental transportation
business and an environmental remediation business. His involvement with two of the
businesses began at nominal sales volumes, and he was able to grow them respectively to over
$5 million and $10 million in annual sales. John has been building two consulting businesses
over the last 4 years; WinningAdvantage, Inc. and Environmental Business Consulting.

4. Board memberships and other affiliations;
Technology Committee Greater Hispanic Chamber of Commerce — Dallas, TX
5. Compensation by the issuer;

Compensation;

Cash; Executives have been on a as needed basis and;
Stock (equity) compensation will be determined.

6. Number and class of the issuer’s securities beneficially owned by each such person.

Approximate
Name Number of Shares Percentage Ownership

Mezaun Norman CEO, Chairman , Director 1,000,000 Preferred Shares voting
rights 66%

B. Legal/Disciplinary History.

1. A conviction in a criminal proceeding or named as a defendant in a pending criminal
proceeding (excluding traffic violations and other minor offenses);



None

2. The entry of an order, judgment, or decree, not subsequently reversed, suspended or
vacated, by a court of competent jurisdiction that permanently or temporarily enjoined,
barred, suspended or otherwise limited such person’s involvement in any type of
business, securities, commaodities, or banking activities;

None
3. Afinding or judgment by a court of competent jurisdiction (in a civil action), the
Securities and Exchange Commission, the Commodity Futures Trading Commission, or a

state securities regulator of a violation of federal or state securities or commodities law,
which finding or judgment has not been reversed, suspended, or vacated; or

None

4. The entry of an order by a self-regulatory organization that permanently or temporarily
barred, suspended or otherwise limited such person’s involvement in any type of
business or securities activities.

None

C. Disclosure of Family Relationships.

There are no family relationships that management has in place with regards to ownership in
the Issues common or preferred shares

D. Disclosure of Related Party Transactions. Describe any transaction during the issuer’s
last two full fiscal years and the current fiscal year or any currently proposed transaction,
involving the issuer, in which (i) the amount involved exceeds the lesser of $120,000 or one
percent of the average of the issuer’s total assets at year-end for its last three fiscal years and
(i) any related person had or will have a direct or indirect material interest. Disclose the
following information regarding the transaction:

1. The name of the related person and the basis on which the person is related to the
issuer;

N/A

2. Therelated person’s interest in the transaction,;
N/A

3. The approximate dollar value involved in the transaction (in the case of



indebtedness, disclose the largest aggregate amount of principal outstanding during
the time period for which disclosure is required, the amount thereof outstanding as of
the latest practicable date, the amount of principal and interest paid during the time
period for which disclosure is required, and the rate or amount of interest payable on
the indebtedness);

N/A

4 The approximate dollar value of the related person’s interest in the transaction; and
Any other information regarding the transaction or the related person in the context of
the transaction that is material to investors in light of the circumstances of the particular
transaction.

Sections 1-5 are N/A

E. Disclosure of Conflicts of Interest. Describe any conflicts of interest. Describe the
circumstances, parties involved and mitigating factors for any executive officer or director with
competing professional or personal interests.

N/A



4)

5)

6)

Item XIl Financial information for the issuer’s most recent as of December 31,, 2011
quarterly
period.

[, Mezaun Norman , certify that:

| have reviewed this 2011 interim statement Information and Disclosure Statement of Telefix
Communications Holdings, Inc f/n/a Sierra Desert Holdings, Inc.;

Based on my knowledge, this disclosure statement does not contain any untrue statement of
material fact or omit to state a material fact necessary to make the statements made, in the light
of the circumstances under which such statements were made, not misleading with respect to
the period covered by this disclosure statement; and

Based upon my knowledge, the financial statements, and other financial information included or
incorporated by reference in this disclosure statement, fairly present in all material respects the
financial condition, results of operations and cash flow of the issuer as of, the periods presented
in this disclosure statement.

Dated: December 31, 2011

YNz

Mezaun Norman Chairman/ CEO




4)

S)

6)

Item XII Financial information for the issuer’s most recent as of December 31,, 2011
quarterly

period.

|, Mezaun Norman , certify that:

| have reviewed this 2011 interim statement Information and Disclosure Statement of Telefix
Communications Holdings, Inc f/n/a Sierra Desert Holdings, Inc;

Based on my knowledge, this disclosure statement does not contain any untrue statement of
material fact or omit to state a material fact necessary to make the statements made, in the light
of the circumstances under which such statements were made, not misleading with respect to
the period covered by this disclosure statement: and

Based upon my knowledge, the financial statements, and other financial information included or
incorporated by reference in this disclosure statement, fairly present in all material respects the
financial condition, results of operations and cash flow of the issuer as of, the periods presented
in this disclosure statement.

Dated: December 31, 2011

Mezaun Norman Chairman/ CEQ
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Tele
FIX

IMFINITE WIRELESS SOLUTHINS

From The Desk Of Mezaun Norman
972-302-3823
December 31, 2011

Shareholders of;
Telefix Communications Holdings, Inc f/n/a Sierra Desert Holdings, Inc

Dear Shareholders

We are providing this letter in connection with our unaudited of the balance sheets of Telefix
Communications Holdings, Inc. (the “Company”) as of December 2011 and the related
stockholders’ equity and comprehensive income for the periods ended December 31, 2011 and
the statements of operations, and cash flows for each of the periods ended December 31,, 2011
for the purpose of expressing an opinion as to whether the financial statements present fairly, in
all material respects, the financial position, results of operations, and cash flows Telefix
Communications Holdings, Inc. intended to comply with the conformity with U.S. generally
accepted accounting principles. We confirm that we are responsible for the fair presentation in
the financial statements of financial position, results of operations, and cash flows in conformity
with generally accepted accounting principles. We are also responsible for adopting sound
accounting policies, establishing and maintaining internal control, and preventing and detecting
fraud.

Certain representations in this letter are described as being limited to matters that are material.
Iltems are considered material if they involve an omission or misstatement of accounting
information that, in light of surrounding circumstances, makes it probable that the judgment of a
reasonable person relying on the information would be changed or influenced by the omission
or misstatement. An omission or misstatement that is monetarily small in amount could be
considered material as a result of qualitative factors.

We confirm, to the best of our knowledge and belief, as of December 31, 2011 the following
representations are being made;

1. The financial statements referred to above are fairly presented in conformity with U.S.
generally accepted accounting principles, and include all disclosures necessary for such fair
presentation and disclosures required to be included therein by the laws and regulations to
which the Company is subject.

2. We have made available to you all—
a. Financial records and related data.
3. There have been no communications from the SEC or other regulatory agencies
concerning noncompliance with, or deficiencies in, financial reporting practices.



4. There are no material transactions that have not been properly recorded in the accounting
records underlying the financial statements.

5. We are in agreement with the adjusting journal entries that you have proposed and they
have been posted to the Company’s accounts.

6. There are no significant deficiencies, including material weaknesses, in the design or
operation of internal control over financial reporting that are reasonably likely to adversely
affect the Company’s ability to initiate, authorize, record, process, and report financial data
reliably in accordance with generally accepted accounting principles.

7. We acknowledge our responsibility for the design and implementation of programs and
controls to prevent and detect fraud.

8. Except as made known to you, we have no knowledge of any fraud or suspected fraud
affecting the Company involving:

a. Management,

b. Employees who have significant roles in internal control, over financial reporting, or

c. Others where the fraud could have a material effect on the financial statements.

9. We have no knowledge of any allegations of fraud or suspected fraud affecting the
Company received in communications from employees, former employees, regulators, or
others.

10. The Company has no plans or intentions that may materially affect the carrying value or
classification of assets and liabilities.

11. The following, if material, have been properly recorded or disclosed in the financial
statements:

a. Related party transactions and related accounts receivable or payable, including sales,
purchases, loans, transfers, leasing arrangements, and guarantees.

b. Guarantees, whether written or oral, under which the company is contingently liable.

12. There are no estimates that may be subject to a material change in the near term that have
not been properly disclosed in the financial statements. We understand that near term
means the period within one year of the date of the financial statements. In addition, we
have no knowledge of concentrations existing at the date of the financial statements that
make the company vulnerable to the risk of severe impact that have not been properly
disclosed in the financial statements.

13. There are no:

a. Violations or possible violations of laws or regulations whose effect should be
considered for disclosure in the financial statements or as a basis for recording a loss
contingency.

b. Unasserted claims or assessments that our lawyer has advised us are probable of
assertion and must be disclosed in accordance with Statement of Financial Accounting
Standards No. 5.

c. Other liabilities or gain or loss contingencies that are required to be accrued or disclosed
by Statement of Financial Accounting Standards No. 5.

14. The Company has satisfactory title to all owned assets, and there are no liens or
encumbrances on such assets nor has any asset been pledged as collateral.

15. The Company has complied with all aspects of contractual agreements that would have a
material effect on the financial statements in the event of noncompliance.

16. The Company has appropriately reconciled its general ledger accounts to their related
supporting information. All related reconciling items considered to be material were
identified and included on the reconciliations and were appropriately adjusted in the
financial statements.

17. All liabilities have been included in the Company’s accounting records.



18. The Company does not owe the PCAOB outstanding past-due accounting support fees.

19. Each of the members of the management signing this letter, confirm that we have been
provided with this letter a draft of the financial statements and, except as otherwise
provided in writing by us to you which writing must be attached and become part and
parcel to this letter, agree entirely with the correctness and completeness of the financial
statements and the related disclosures.

20. The Company has complied with the applicable GAAP rules with regards to the stock
options granted to the Board of Directors, Management, Employees, Consultants and
Others where applicable and the stock options granted are duly approved and
documented.

21. We did not issue any side agreements in regards to our sales agreements.

Except as disclosed in note 7 to the financial statements, no events have occurred subsequent
to the balance sheet date and through the date of this letter that would require adjustment to, or
disclosure in, the financial statements.

Mezaun Norman
Chief Executive Officer and Title
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December 31, 2010
Revenue 0
Cost of Reveny
0

Gross Profit 0
General and Administrative 249,799

Loss|From Operations -249,799
Other (Income) Expense

Interestincome 0

Loss|on closure of JV 0

Other Expenses 211,000

Interest Expense 88822
Total Other (Income) Expense 299,822
Net income -549,621
Other comprehensive loss

Forelign currency gain (loss) 0
Net Comprehensive Income (Loss) -549,621

Sierra Desert Holding, Inc.
Profit and Loss
Period Ending
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BRAZILIAN MINING CORPORATION
(FORMERLY SAO [LUIS MINING, INC. AND SUBSIDIARY)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

Note 1 — ORGANIZATION

Sao Luis Mining, Inc., (formerly Mighty Mack USA, Ltd.)(the Company) was organized July 19,
1996 under the laws of the Stat¢ of Colorado under the name of Oxford Finauncial Holdings, Ltd.
On June 15, 1999 Mighty Mack USA, Ltd., a Mississippi corporation, merged with Oxford
Fiancial Holdings, Ltd. and on July 16, 1999 the Company changed its name to Mighty Mack
USA Ltd. The merger was treated as a reverse acquisition for accounting purposes with Mighty
Mack USA, Ltd. as the acquirer and Oxford Financial Holdings, Itd. as the acquiree. The
Mississippi corporation, Mighty Mack USA, Ltd. exchanged 53,022,950 shares or 100% of its
common stock for 14,000,000 shares of common stock in the Company.

On April 13, 2006 the Company| changed its name to Sao Luis Mining, Inc.

In July 2006 the Company formed a Joint Venture, Comercio E Mineracao Sao Luis Ltda. (the
Joint Venture) in which it owngd a 51% interest. The Joint Venture owned the mineral rights to
mine certain property in Motto|Grosso, Brazil for diamonds. As of June 30, 2009 the Company
terminated this joint venture. (See Note 6).

On February 27, 2009, the issper’s stockholders voted to change it’s corporate domicile from
Colorado to Nevada and to a name change to Brazilian Mining Corporation. The stockholders also
voted to approve a reverse stock split of 1 share for every 1,000 shares issued.

On January 14, 2009 a corporation was formed under the laws of the State of Nevada named
Brazilian Mining Corporation pnd on March 12, 2009 a plan of merger was filed in Colorado
which called for each share gf the Colorado corporation (Sao Luis Mining, Inc.) issued and
outstanding immediately prior tp March 26, 2009 to be converted into shares of fully paid and non-
assessable shares of the Common Stock of the Nevada corporation, Brazilian Mining Corporation,
at a ratio of one to one thousand (1:1,000), with fractional shares rounded up to the next whole
share. As a result of the merger, Sao Luis Mining, Inc. became Brazilian Mining Corporation.

The capital structure of Brazilian Mining Corporation consisted of 500,000,000 shates, consisting
of 450,000,000 shares of commpon stock and 50,000,000 shares of preferred stock.

On March 10, 2010 the Articles of Incorporation were amended to increase the authorized capital
of the Company to 1,000,000,000 shares, consisting of 950,000,000 shares of common stock and
50,000,000 of preferred stock.

On February 17, 2010 the Company issued 175,500,000 shares of its common stock in exchange
for 851,280 Class A Preferred $hares of Terrax, Inc. The exchange provides the Company with an
80% voting and ownership confrol of Terrax, Inc.
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the nature of the contingent liability, together with an estimate of the range of possible loss if
determinable and material would|be disclosed.

Loss contingencies considered tol be remote by management are generally not disclosed unless they
involve puarantees, in which casg the guarantee would be disclosed.

Cash and Cash Equivalents

Cash and cash equivalents include cash in hand and cash in demand deposits, certificates of
deposit and all highly liquid dgbt instruments with original maturities of three months or
less. At June 30, 2010 and 2009, the Company had approximately $15,673 and $363 cash in
banks, respectively, of which all deposits were covered by insurance. The Company has not
experienced any losses in such

Property, Plant & Equipment

Property, plant and equipment jare stated at cost. Expenditures for maintenance and repairs are
charged to earnings as incurred; additions, renewals and betterments are capitalized. When
property and equipment are refired or otherwise disposed of, the related cost and accumulated
depreciation are removed from the respective accounts, and any gain or loss is included in
operations. Depreciation of property and equipment is provided using the straight-line method for
substantially all assets with estimated lives of:

Office equipment 3 -5 years
Plant and mining equipment 3 -15 years

As of June 30, 2010 and 2009, groperty, plant and equipment consisted of the following:

June 30, 2010 June 30, 2009

Plant and mining equipment $ 18,769 % 28,533
Office turniture and equipment 10,714 9,020
29,483 37,553
Accumulated depreciation (9,552) (8,095)
Total $ 19,931 § 29,458

Depreciation expense was $2{344 and $4,657 for the year ended June 30, 2010 and 2009,
respectively.

Fair Value of Financial Instruments

For certain of the Company’s financial instruments, including cash and cash equivalents, restricted
cash, accounts receivable, accounts payable, accrued liabilities and short-term debt, the carrying
amounts approximate their fair| values due to their short maturities. ASC Topic 820, “Fair Value
Measurements and Disclosures]” requires disclosure of the fair value of financial instruments held
by the Company. ASC Topic 825, “Financial Instruments,” defines fair value, and establishes a
three-level valuation hierarchy|for disclosures of fair value measurement that enhances disclosure
requirements for fair value mepsures. The carrying amounts reported in the consolidated balance
sheets for receivables and current liabilities each qualify as financial instruments and are a
reasonable estimate of their fair values because of the short period of time between the origination




of such instruments and their expected realization and their current market rate of interest. The
three levels of valuation hierarchy are defined as follows:

Level 1 inputs to the valuation ethodology are quoted prices for identical assets or liabilities in
active markets.

Level 2 inputs to the valuation methodology include quoted prices for similar assets and liabilities
in active markets, and inputs that are observable for the asset or lability, either directly or

indirectly, for substantially the fuyll term of the financial instrument.

Level 3 inputs to the valuation| methodology are unobservable and significant to the fair value
measurement.

The Company analyzes all finarjcial instruments with features of both liabilities and equity under
ASC 480, “Distinguishing Liabilities from Equity,” and ASC 815.

As of June 30, 2010 and 2009| the Company did not identify any assets and liabilities that are
required to be presented on the balance sheet at fair value.

Development Stage Enterprise

The Company is considered a development stage enterprise as it is in the development stages of
implementing their business plah and has not begun to receive any material revenue. Accordingly
the financial statements have heen prepared in accordance with financial accounting standards
related to development stage enterprises.

Basic and Diluted Earnings per Share (EPS)

Basic EPS is computed by dividing income available to common shareholders by the weighted
average number of common shdres outstanding for the period. Diluted EPS is computed similar to
basic net income per share expept that the denominator is increased to include the number of
additional common shares that|would have been outstanding if all the potential common shares,
warrants and stock options had been issued and if the additional common shares were dilutive.
Diluted net earnings per share gre based on the assumption that all dilutive convertible shares and
stock options were converted ¢r exercised. Dilution is computed by applying the treasury stock
method. Under this method, options and warrants are assumed to be exercised at the beginning of
the period (or at the time of issuance, if later), and as if funds obtained thereby were used to
purchase common stock at the qverage market price during the period.

Advertising

Advertising expenses consist primarily of costs of promotion for corporate image and product
marketing and costs of direct advertising. The Company expenses all advertising costs as incurred.
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Such warrants are excercisable at $0.00012 per share and are fully vested. Of these warrants 300
shares expire on February 1, 2012 and 200 shares expire on March 17, 2012. The warrants were
issued in conjunction with a notq payable.

Note 6 — JOINT VENTURE

On July 29, 2006, the Company|formed a Joint Venture with SL Mineradora Ltda. (Mineradora), a
Brazilian company. The name gf the Joint Venture is Comercio E Mineracao Sao Luis Ltda. (Joint

Venture). The purpose of the Joint Venture was to develop and operate certain diamond mining
properties in Brazil.

Mineradora contributed certain tangible assets including plant structurcs and mining equipment
and certain intangible assets which included property and mineral rights. For their contributious
Mineradora received 49% intergst in the Joint Venture.

The Company was to contributg $4,500,000 to the Joint Venture for working capital purposes, an
additional $1,000,000 and 4,000,000 common shares of the Company to Mineradora for a 51%
interest in the Joint Venture.

The further responsibilities of the Joint Venture partners were that Mineradora was to manage the
day to day mining operations and the Company was to direct the adminisiration and marketing
activities. Neither of the Joint Venture partners received a fee or otherwise charged the Joint
Venture for their services to the|Joint Venture.

As of June 30, 2007, the Conlpany paid $475,000 of the $1,000,000 owed to Mineradora and
issued all 4,000,000 shares off common stock. During the period ended March 31, 2008, the
company paid the remaining $525,000.

As of June 30, 2009, the Company was unable to meet its additional funding agreement based on
the original terms of the Joimt Venture and therefore has terminated the Joint Venture and
accordingly as of June 30, 2009|is no longer consolidating the related financial statements.

For financial reporting purposes as of June 30, 2009, the Joint Venture’s assets and liabilities and
any income and expenses were|consolidated with those of the Company and the outside investor’s
49% interest in the Joint Ventyre is included in the Company’s Financial Statements as minority
interest.

Note 7-- LOANS PAYABLE

As of June 30, 2010 and June 0, 2009 the Company had three loans payable. The first is in the
amount of $300,000, at a intergst rate of 10% per annum and originally payable on May I, 2008.
The second is in the amount of $50,000, at an interest rate of 7% per annum and originally payable
on July 31, 2008. The third is In the amount of $40,355, at an interest rate of 7% per annum and
originally payable on June 30, 3008.

Note 8- CONVERTIBLE NOTE PAYABLE

On October 21, 2008 the Company issued a convertible note payable for previous funds lent to the
Company. The note bears interest at fifteen percent per year (15%) and is convertible into
common shares at par value. TThe note may not be converted if after conversion the note holder
would own in excess of 9.99% of the then outstanding common shares of stock.

This note was converted into 148,500,000 shares of common stock on January 21, 2010.
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BRAZILIAN MINING CORPORATION
(FORMERLY SAO [LUIS MINING, INC. AND SUBSIDIARY)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

Note 1 — ORGANIZATION

Sao Luis Mining, Inc., (formerly Mighty Mack USA, Ltd.)(the Company) was organized July 19,
1996 under the laws of the Stat¢ of Colorado under the name of Oxford Finauncial Holdings, Ltd.
On June 15, 1999 Mighty Mack USA, Ltd., a Mississippi corporation, merged with Oxford
Fiancial Holdings, Ltd. and on July 16, 1999 the Company changed its name to Mighty Mack
USA Ltd. The merger was treated as a reverse acquisition for accounting purposes with Mighty
Mack USA, Ltd. as the acquirer and Oxford Financial Holdings, Itd. as the acquiree. The
Mississippi corporation, Mighty Mack USA, Ltd. exchanged 53,022,950 shares or 100% of its
common stock for 14,000,000 shares of common stock in the Company.

On April 13, 2006 the Company| changed its name to Sao Luis Mining, Inc.

In July 2006 the Company formed a Joint Venture, Comercio E Mineracao Sao Luis Ltda. (the
Joint Venture) in which it owngd a 51% interest. The Joint Venture owned the mineral rights to
mine certain property in Motto|Grosso, Brazil for diamonds. As of June 30, 2009 the Company
terminated this joint venture. (See Note 6).

On February 27, 2009, the issper’s stockholders voted to change it’s corporate domicile from
Colorado to Nevada and to a name change to Brazilian Mining Corporation. The stockholders also
voted to approve a reverse stock split of 1 share for every 1,000 shares issued.

On January 14, 2009 a corporation was formed under the laws of the State of Nevada named
Brazilian Mining Corporation pnd on March 12, 2009 a plan of merger was filed in Colorado
which called for each share gf the Colorado corporation (Sao Luis Mining, Inc.) issued and
outstanding immediately prior tp March 26, 2009 to be converted into shares of fully paid and non-
assessable shares of the Common Stock of the Nevada corporation, Brazilian Mining Corporation,
at a ratio of one to one thousand (1:1,000), with fractional shares rounded up to the next whole
share. As a result of the merger, Sao Luis Mining, Inc. became Brazilian Mining Corporation.

The capital structure of Brazilian Mining Corporation consisted of 500,000,000 shates, consisting
of 450,000,000 shares of commpon stock and 50,000,000 shares of preferred stock.

On March 10, 2010 the Articles of Incorporation were amended to increase the authorized capital
of the Company to 1,000,000,000 shares, consisting of 950,000,000 shares of common stock and
50,000,000 of preferred stock.

On February 17, 2010 the Company issued 175,500,000 shares of its common stock in exchange
for 851,280 Class A Preferred $hares of Terrax, Inc. The exchange provides the Company with an
80% voting and ownership confrol of Terrax, Inc.
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the nature of the contingent liability, together with an estimate of the range of possible loss if
determinable and material would|be disclosed.

Loss contingencies considered tol be remote by management are generally not disclosed unless they
involve puarantees, in which casg the guarantee would be disclosed.

Cash and Cash Equivalents

Cash and cash equivalents include cash in hand and cash in demand deposits, certificates of
deposit and all highly liquid dgbt instruments with original maturities of three months or
less. At June 30, 2010 and 2009, the Company had approximately $15,673 and $363 cash in
banks, respectively, of which all deposits were covered by insurance. The Company has not
experienced any losses in such

Property, Plant & Equipment

Property, plant and equipment jare stated at cost. Expenditures for maintenance and repairs are
charged to earnings as incurred; additions, renewals and betterments are capitalized. When
property and equipment are refired or otherwise disposed of, the related cost and accumulated
depreciation are removed from the respective accounts, and any gain or loss is included in
operations. Depreciation of property and equipment is provided using the straight-line method for
substantially all assets with estimated lives of:

Office equipment 3 -5 years
Plant and mining equipment 3 -15 years

As of June 30, 2010 and 2009, groperty, plant and equipment consisted of the following:

June 30, 2010 June 30, 2009

Plant and mining equipment $ 18,769 % 28,533
Office turniture and equipment 10,714 9,020
29,483 37,553
Accumulated depreciation (9,552) (8,095)
Total $ 19,931 § 29,458

Depreciation expense was $2{344 and $4,657 for the year ended June 30, 2010 and 2009,
respectively.

Fair Value of Financial Instruments

For certain of the Company’s financial instruments, including cash and cash equivalents, restricted
cash, accounts receivable, accounts payable, accrued liabilities and short-term debt, the carrying
amounts approximate their fair| values due to their short maturities. ASC Topic 820, “Fair Value
Measurements and Disclosures]” requires disclosure of the fair value of financial instruments held
by the Company. ASC Topic 825, “Financial Instruments,” defines fair value, and establishes a
three-level valuation hierarchy|for disclosures of fair value measurement that enhances disclosure
requirements for fair value mepsures. The carrying amounts reported in the consolidated balance
sheets for receivables and current liabilities each qualify as financial instruments and are a
reasonable estimate of their fair values because of the short period of time between the origination




of such instruments and their expected realization and their current market rate of interest. The
three levels of valuation hierarchy are defined as follows:

Level 1 inputs to the valuation ethodology are quoted prices for identical assets or liabilities in
active markets.

Level 2 inputs to the valuation methodology include quoted prices for similar assets and liabilities
in active markets, and inputs that are observable for the asset or lability, either directly or

indirectly, for substantially the fuyll term of the financial instrument.

Level 3 inputs to the valuation| methodology are unobservable and significant to the fair value
measurement.

The Company analyzes all finarjcial instruments with features of both liabilities and equity under
ASC 480, “Distinguishing Liabilities from Equity,” and ASC 815.

As of June 30, 2010 and 2009| the Company did not identify any assets and liabilities that are
required to be presented on the balance sheet at fair value.

Development Stage Enterprise

The Company is considered a development stage enterprise as it is in the development stages of
implementing their business plah and has not begun to receive any material revenue. Accordingly
the financial statements have heen prepared in accordance with financial accounting standards
related to development stage enterprises.

Basic and Diluted Earnings per Share (EPS)

Basic EPS is computed by dividing income available to common shareholders by the weighted
average number of common shdres outstanding for the period. Diluted EPS is computed similar to
basic net income per share expept that the denominator is increased to include the number of
additional common shares that|would have been outstanding if all the potential common shares,
warrants and stock options had been issued and if the additional common shares were dilutive.
Diluted net earnings per share gre based on the assumption that all dilutive convertible shares and
stock options were converted ¢r exercised. Dilution is computed by applying the treasury stock
method. Under this method, options and warrants are assumed to be exercised at the beginning of
the period (or at the time of issuance, if later), and as if funds obtained thereby were used to
purchase common stock at the qverage market price during the period.

Advertising

Advertising expenses consist primarily of costs of promotion for corporate image and product
marketing and costs of direct advertising. The Company expenses all advertising costs as incurred.
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FASB ASC Topic 360) require
operations when indicators of im
be generated by those assets ar
recognized based on the amount
long-lived assets. Loss on long
except that fair market values arg

Recent accounting pronounceme

ed in FASB ASC Topic 350), intangible assets with definite lives
ted useful life and reviewed for impairment in accordance with
the Impairment or Disposal of Long-lived Assets” (codified in
le assets, such as purchased technology, trademark, customer list,
cments, arising from the acquisitions of subsidiaries and variable
nd measured at fair value upon acquisition. Intangible assets are
useful lives from one to ten years. The Company reviews the
rated useful lives of intangible assets at least annually or when
tes indicate that assets may be impaired. The recoverability of an
1 used is evaluated by comparing the carrying amount of the
counted cash flows. If the intangible is considered impaired, the
he amount by which the carrying amount of the intangible exceeds
» calculated using a discounted future cash flow analysis. The
udgments in its impairment tests, and if different estimates or
he timing or the amount of the impairment charges could be

ompany adopted SFAS No. 144, “Accounting for the Impairment
ts”, (codified in FASB ASC Topic 360) which addresses financial
impairment or disposal of fong-lived assets and supersedes SFAS
npairment of Long-Lived Asscts and for Long-Lived Assets to be
ng and reporting provisions of APB Opinion No. 30, “Reporting
isposal of a Segment of a Business (codified in FASB ASC Topic
y evaluates the carrying value of long-lived assets to be held and
144 (codified in FASB ASC Topic 360). SFAS 144 (codified in
s impairment losses to be recorded on long-lived assets used in
pairment are present and the undiscounted cash flows estimated to
e less than the assets” carrying amounts. In that event, a loss is
by which the carrying amount exceeds the fair market value of the
lived assets to be disposed of is determined in a similar manner,
reduced for the cost of disposal.

mts

On July 1, 2009, the Company
“Topic 105 - Generally Accep
Financial Accounting Standards
Hierarchy of Generally Accepte]
01 re-defines authoritative GAA|
Accounting Standards Codificat
the SEC. The Codification is g

adopted Accounting Standards Update (“ASU™) No. 2009-01,
ed Accounting Principles - amendments based on Statement of
No. 168, The FASB Accounting Standards Codification and the
d Accounting Principles” (“ASU No. 2009-01""). ASU No. 2009-
P for nongovernmental entities to be only comprised of the FASB
jon (“Codification”) and, for SEC registrants, guidance issued by
reorganization and compilation of all then-existing authoritative

GAAP for nongovernmental enfities, except for guidance issued by the SEC. The Codification is

amended to etfect non-SEC chaj
changed the referencing convent

On February 25, 2010, the F
“Amendments to Certain Recog
amendments in the ASU remove
subsequent events have been ey

nges (o authoritative GAAP. Adoption of ASU No. 2009-01 only
ion of GAAP in Notes to the Consolidated Financial Statements.

ASB issued ASU No. 2010-09 Subsequent Events Topic 855
nition and Disclosure Requirements,” effective immediately. The
the requirement for an SEC filer to disclose a datc through which
aluated in both issued and revised financial statements. Revised




Note 3 — COMMON STOCK

financial statements include fin
or refrospective application of |
contlicts with the SEC’s literaty
Company’s consolidated financ

On March 5, 2010, the FASB

“Scope Exception Related to

within the derivative literatur

potential embedded derivativ

embedded credit derivative fea

subordination of one financia
contract under ASC §15-15

Recognition. All other embed

whether their economic charac
characteristics and risks of th

effective for the Company on J

will not have a material impact

In April 2010, the FASB cod
No. 08-09,

this ASU will have a materia
adopts this update on January 1

Going Concern

The accompanying consolida

Company will continue as a gq
since its inception, and the (
operating costs. These conditi

as a going concern. These co
might result trom the outcome

The Company has taken certai
operations. These steps inclu
instruments, 2) to continue

subsidiaries to increase profits

In January 2006 the Compa
settlement of certain debts. €
prior to the forward split.

On May 26, 2006, the Compa
in the form of a stock dividen

of record on May 26, 2006, 1
share of common stock then h

current par value of $.001 per

references in the financial state
Company's common stock hay

presented.

“Milestone Metho
guidance on defining a miley
milestone method of revenue
No. 2010-17 is effective for fig
prospective basis for milestong

ancial statements revised as a result of either correction of an error
US GAAP. The FASB believes these amendments remove potential
re. The adoption of this ASU did not have a material impact on the
al statements.

tssued ASU No. 2010-11 Derivatives and Hedging Topic 813
Embedded Credit Derivatives.” This ASU clarifies the guidance
¢ that exempts certain credit related features from analysis as
es requiring  separate accounting. The ASU specifies that an
ture related to the transfer of credit risk that is only in the form of
instrument to another is not subject to bifurcation from a host
25, Derivatives and Hedging — Embedded Derivatives
ded credit derivative features should be analyzed to determine
eristics and risks are “clearly and closely related” to the economic
e host contract and whether bifurcation is required. The ASU is
ply 1, 2010. Early adoption is permitted. The adoption of this ASU
on the Company’s consolidated financial statements.

fied the consensus reached in Emerging Issues Task Force Issue
d of Revenue Recognition.” FASB ASU No. 2010-17 provides
tone and determining when it may be appropriate to apply the
ecognition for research and development transactions. FASB ASU
cal years beginning on or after June 15, 2010, and is effective on a
s achieved after the adoption date. The Company does not expect

mmpact on its financial position or results of operations when it
2011.
>

ed financial statements have been prepared assuming that the
ing concern. The Company has sustained net losses of $11,126,096
ompany's operations do not generate sufficient cash to cover its
ons raise substantial doubt about the Company's ability to continue
nsolidated financial statements do not include any adjustments that
f this uncertainty.

n restructuring steps to provide the necessary capital to continue its
ded: 1) acquire profitable operations through issuance of equity
actively seeking additional funding and restructure the acquired
and minimize the liabilities.

ny issued 60,000 pre-forward split shares of common stock in

f these shares, 50,250 were subsequently cancelled in May 2006,

ny’s board of directors declared a forty-for-one stock split, affected

i, on the shares of the Company’s common stock. Each shareholder
eceived an additional thirty nine shares of common stock for each
eld. The Company issued 43,713 shares. The Company retained the
shate for all shares of common stock. Except as otherwise noted, all
ments to the number of shares outstanding, per share amounts of the
¢ been restated to reflect the effect of the stock split for all periods




Stockholders’ equity reflects th
“Common stock” an amount equ

[n July 2006 a former officer ar

stock.

In September 2006, the Compat
Brazilian company as partial pa

In September 2006, the Compa

purchase the option on mineral

During the year ended June 3

common stock in payment of ¢
officers and directors of the Cot

During the year ended June 30,
under Regulation S promulgat
Securities Act of 1933, in the af

During the year ended June 3

common stock in a Private Plag

a total of $600,000.

During the year ended June 3

common stock in a Private Plac

During the year ended June 3
stock under Regulation S prom
Securities Act of 1933, in the a

During the year ended June 3

common stock in payment of c¢

During the year ended June 3

common stock in a Private Plag

In January 2009, the Compan
payment of accrued interest on

On March 26, 2009, in conjun
Corporation, the Company effg
in these financial statements an

On April 3, 2009, the Comp
$111,000 in outstanding princi

During the year ended June 30
S and Private Placements for a

During the year ended June 30
to five individuals for services

e stock split by reclassifying from “Additional paid-in capital” to
al to the par value of the additional shares arising from the split.

1d shareholder of the company canceled 60,000 shares of common

1y issued 40,000,000 pre reverse split shares of common stock to a
yment for 51% interest in the Joint Venture.

ny issued 10,000,000 pre reverse split shares of common stock to
ights related to the mining property involved in the Joint Venture.

, 2007, the Company issued 1,230,000 pre reverse split shares of
ertain services, settlement of prior litigation and compensation to
npany.

2007, the company sold 1,291,00 pre reverse split shares of stock,
ed by the U.S. Securities and Exchange Commission under the
mount of $237,940.

, 2007 the Company issued 1,200,000 pre reverse split shares of
ement of shares of common stock and warrants at $0.50 per unit for

, 2007, the Company issued 1,240,000 pre reverse split shares of
ement at $0.25 per share for a total of $310,000.

, 2008, the Company sold 13,608,000 pre reverse split shares of
nlgated by the U.S. Securities and Exchange Commission under the
mount of $1,312,621.

, 2008, the Company issued 1,365,000 pre reverse split shares of
rtain services for the Company.

, 2008, the Company issued 625,000 pre reverse split shares of
ement at $0.04 per share for a total of $25,000.

vy issued 120,000,000 pre reverse split shares to an individual for
a $450,000 convertible note.

tion with the merger into the Nevada corporation, Brazilian Mining
cted a 1 for 1,000 share reverse stock split. All references to shares

d footnotes have been reported based on this reverse stock split.

any issued 11,100,000 shares of its common stock to eliminate

pal owed to holders of Convertible Promissory Notes.

2009, the Company issued 43,151 shares of stock under Regulation
total of $111,785.

, 2009, the Company issued 49,000,000 shares of its common stock

rendered. A related expense was recognized of $490,000.




During the quarter ended June

stock to reduce its Convertible N

During the quarter ended Sept
common stock to reduce its Con

In January 2010 the Company 1
payable and its accrued interest {

In January 2010 the President

common stock.

In February 2010 the Compan
accrued liability of $25,000 to a

In February 2010 the Company

stake in Terrax, Inc. (See Note

In June 2010 the Company issy

liability of $48,199 to a former

Note 4 - PREFERRED STOCK

During the quarter ended Septe
to be known as the Series A Cor
created out of the 50,000,000 s
and rights granted to the Series

a. Each outstanding
stockholders.

b. Voting as a class
scrve on the Comp

¢. 'There are no liquid

d.  There are no divid

¢. The shares are not

f. Each outstanding

share of common

trading and the (

ninety consecutive

During the quarter ended Decen
Convertible Preferred shares for

Note 5 - STOCK WARRANTS

During the year ended June 30,
purchase an aggregate of 1,2()
exercisable at $0.0006 per shar
were issued in conjunction with
sold at $0.0005 each.

During the year ended June 30
warrants to purchase an aggregal

B0, 2009, the Company issued 16,500,000 shares of its common
otes payable by $165,000.

ember 30, 2009, the Company issued 17,400,000 shares of its
ertible Notes payable.

ssued 143,200,000 shares of common stock to pay in full a note
otaling $143,200.

of the Company returned and canceled 20,000,000 shares of

y issued 25,000,000 shares of common stock to pay in full an
former officer.

A

70

issued 175,500,000 shares of common stock to acquire a 80¢
2).

ed 48,199,100 shares of common stock to pay in full an accrued
fficer.

nber 30, 2009, the Company approved a Series of preferred stock
vertible Preferred Stock. This special class of preferred stock was
ares of preferred stock of the Company. The powers, preferences
A Convertible Preferred Stock is as follows:

share shall have one thousand votes on all matters submiited to

the shareholders shall have the right to elect three (3) persons to
any’s Board of Directors.

ation preference rights.

ends.

subject to redemption by the Company.

share may be converted at the option of the owner into one (1)
stock only at such time as the common stock is quoted for public
ompany’s market capitalization has excceded $50,000,000 for
days.

wber 31, 2009, the Company sold 1,100,000 shares of the Series A
$30,000.

2007, the board of directors approved the issuance of warrants to
0 shares of the Company's common stock. Such warrants are
e, are fully vested and expire on August 28, 2010. The warrants
a Private Placement of 1,200 shares of common stock that were

2008, the board of directors approved the issuance of additional
te of 500 shares of the Company’s common stock.




Such warrants are excercisable at $0.00012 per share and are fully vested. Of these warrants 300
shares expire on February 1, 2012 and 200 shares expire on March 17, 2012. The warrants were
issued in conjunction with a notq payable.

Note 6 — JOINT VENTURE

On July 29, 2006, the Company|formed a Joint Venture with SL Mineradora Ltda. (Mineradora), a
Brazilian company. The name gf the Joint Venture is Comercio E Mineracao Sao Luis Ltda. (Joint

Venture). The purpose of the Joint Venture was to develop and operate certain diamond mining
properties in Brazil.

Mineradora contributed certain tangible assets including plant structurcs and mining equipment
and certain intangible assets which included property and mineral rights. For their contributious
Mineradora received 49% intergst in the Joint Venture.

The Company was to contributg $4,500,000 to the Joint Venture for working capital purposes, an
additional $1,000,000 and 4,000,000 common shares of the Company to Mineradora for a 51%
interest in the Joint Venture.

The further responsibilities of the Joint Venture partners were that Mineradora was to manage the
day to day mining operations and the Company was to direct the adminisiration and marketing
activities. Neither of the Joint Venture partners received a fee or otherwise charged the Joint
Venture for their services to the|Joint Venture.

As of June 30, 2007, the Conlpany paid $475,000 of the $1,000,000 owed to Mineradora and
issued all 4,000,000 shares off common stock. During the period ended March 31, 2008, the
company paid the remaining $525,000.

As of June 30, 2009, the Company was unable to meet its additional funding agreement based on
the original terms of the Joimt Venture and therefore has terminated the Joint Venture and
accordingly as of June 30, 2009|is no longer consolidating the related financial statements.

For financial reporting purposes as of June 30, 2009, the Joint Venture’s assets and liabilities and
any income and expenses were|consolidated with those of the Company and the outside investor’s
49% interest in the Joint Ventyre is included in the Company’s Financial Statements as minority
interest.

Note 7-- LOANS PAYABLE

As of June 30, 2010 and June 0, 2009 the Company had three loans payable. The first is in the
amount of $300,000, at a intergst rate of 10% per annum and originally payable on May I, 2008.
The second is in the amount of $50,000, at an interest rate of 7% per annum and originally payable
on July 31, 2008. The third is In the amount of $40,355, at an interest rate of 7% per annum and
originally payable on June 30, 3008.

Note 8- CONVERTIBLE NOTE PAYABLE

On October 21, 2008 the Company issued a convertible note payable for previous funds lent to the
Company. The note bears interest at fifteen percent per year (15%) and is convertible into
common shares at par value. TThe note may not be converted if after conversion the note holder
would own in excess of 9.99% of the then outstanding common shares of stock.

This note was converted into 148,500,000 shares of common stock on January 21, 2010.




Note 9 - NOTE PAYABLE

Note 10 - COMMON STOCK COMP

Note 11 - COMMITTMENTS

Note 12 — BUSINESS COMBINATION

Note 12 - SUBSEQUENT EVENTS

The company has $92,250 pay
interest and due on demand. Su
note bearing interest at fifteer
converted into common shares
conversion the note holder woul

On January 21, 2010 $8,250 of

able to another corporation as of September 30, 2009 with no

bsequent to September 30, 2009 the Company issued a convertible

percent (15%) in regards to this liability. The note may be
of stock at par value. The note may not be converted if after
1 own in excess of 9.99% of the then outstanding shares of stock.

his note was converted into 8,250,000 shares of common stock.,

ENSATION

During the year ended June 30,
market value of $125,000 to key

During the year ended June 30,
aggregate fair market value of §

During the year ended June 30,
individuals for services aggrega

The Company leases office faci
The lease contains an option t
Rental expense for this lease co

2007, the Company issued common stock with an aggregate fair
executives as compensation,

008, the Company issued additional common stock with an
#24,025 to key executives as compensation.

2009, the Company issued common stock to officers and other
ing $490,000 as compensation.

ities under an operating lease which terminated on March 1. 2009.
renew for an additional two year period, which was exercised.
hsisted of $10,450 the fiscal year ended June 30, 2010.

N

The Company entered into a B
Terrax Inc., a privately held
transaction was completed. TY
financial resources of the Comy
based customs processing servi
In February 2010 the transactio
175,500,000 shares of commot
shares, representing eighty perd
to $300,000 in financing during
Owen become Chief Operating

Oun October 18, 210, the Compa

Susiness Combination Agreement dated December 11, 2009 with
Nevada corporation (“Terrax”).  On February 17, 2010 this
1e investment was entered into as Terrax desired to access the
any to develop and distribute their product line. Terrax has a web
ce called WeNetShip (WNS) and a hyper spectral camera system.
n was completed and the Company issued Terrax and its designees
1 stock and received 851,280 shares of Terrax Class A Preferred
ent (80%) ownership. Further, the Company agreed to provide up
the 60 calendar days after the closing. Terrax’s President, Murray
Dfficer and a member of the Company’s board of directors.

ny changed its name (o Sierra Desert Holdings Inc.






