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This management’s discussion and analysis (“MD&A”) focuses on significant factors that affected Red Eagle Mining 
Corporation and its subsidiaries (“Red Eagle” or the “Company”) during the three and six months ended June 30, 
2014 and to the date of this report. The MD&A supplements, but does not form part of, the unaudited interim 
condensed consolidated financial statements of the Company and the notes thereto for the three and six months 
ended June 30, 2014. Consequently, the following discussion of performance and financial condition should be read 
in conjunction with the unaudited interim condensed consolidated financial statements for the three and six months 
ended June 30, 2014 and the notes thereto. All amounts presented in this MD&A are in Canadian dollars unless 
otherwise indicated. The Company has prepared its financial statements in accordance with IFRS as issued by the 
IASB since inception on January 4, 2010. 

 

Additional information related to Red Eagle is available on SEDAR at www.sedar.com and on the Company’s website 
at www.redeaglemining.com.  

 

This MD&A contains information up to and including August 29, 2014.  

 

 

Statements in this report that are not historical facts are forward-looking statements involving known and unknown 
risks and uncertainties, which could cause actual results to vary considerably from these statements. Readers are 
cautioned not to put undue reliance on forward-looking statements. For more information on forward-looking 
information, please refer to pages 26 and 27 of this MD&A. 

 

 

The Company was incorporated under the Business Corporations Act (British Columbia) on January 4, 2010. The 
Company completed its initial public offering (“IPO”) on June 24, 2011 and commenced trading its common shares 
under the symbol “RD” on the TSX Venture Exchange (“Exchange”) on June 28, 2011. The Company is also listed on 
the OTCQX under the symbol “RDEMF”. The Company is engaged in exploration and development of mineral 
properties located in Colombia.  

 

 
 
The scientific and technical information contained in this MD&A has been reviewed and approved by Jeff Toohey 
P.Eng., Vice President Exploration, who is a "Qualified Person" as defined under National Instrument 43-101. 
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The Company has two significant mineral properties, Santa Rosa and Pavo Real, both of which are located in 
Colombia. All direct costs relating to the acquisition of mineral property interests are capitalized into intangible 
assets on a property by property basis. All mineral property exploration expenditures are expensed as incurred. A 
breakdown of expenditures on these two properties is provided below in the section “Mineral Properties”. Further 
information on the mineral properties can be found in the consolidated financial statements for the six months 
ended June 30, 2014. 

Santa Rosa Project 

On April 15, 2011 the Company acquired 100% of the Santa Rosa Gold Project in Antioquia, Colombia, for 
US$9,600,000. Of this, US$8,900,000 has been paid with the remaining US$700,000 payable in November 2014. The 
Company also agreed to acquire certain adjacent concession contracts for US$780,000, of which US$40,000 has been 
paid and US$740,000 is due upon title transfer. As at June 30, 2014 the outstanding balance relating to these 
purchases was US$1,440,000 ($1,592,370). 

On October 22, 2012, concurrent with a private placement financing, the Company completed the sale of a 2% NSR 
royalty over the Santa Rosa property to Liberty Metals and Mining Holdings LLC, (“Liberty”) a 19.9% shareholder of 
the Company, for gross proceeds of $8,333,333. The Company had the option to sell an additional 1% royalty for 
$4,166,667 at any time until December 31, 2013 and on December 20, 2013, the Company exercised this option. 
These transactions were recorded as a credit to the mineral property reducing the value of the property to nil and 
the excess was reflected as a gain of $1,415,704 in the statement of comprehensive loss. The Company has the 
option to repurchase a 1% royalty for $8,333,333 at any time during the first two years of gold production. Liberty 
also has a participation right to maintain a 19.9% interest in the Company. 

On October 24, 2012 the Company executed an agreement with Bullet Holdings Corp. to acquire additional mineral 
concession contracts totaling 35,910 hectares adjacent to the Company’s Santa Rosa project. The consideration for 
the transaction was the issuance of 905,000 common shares, reimbursement of current year concession fees and 
the granting of a 1.5% NSR royalty over the properties acquired. Liberty’s royalty does not cover these new 
properties. The Company subsequently reduced the area from 35,910 hectares to 30,097 hectares. On July 2, 2013 
the Company successfully applied for an additional 1,809 hectares adjacent to the northwest of the existing holdings 
along the mineralised trend. 

On May, 28, 2014 the Company entered into a Purchase Agreement with AngloGold Ashanti Colombia S.A. ("AGAC"), 
pursuant to which Red Eagle Mining has agreed to acquire 100% of certain contiguous mineral exploration rights 
totaling 1,673 hectares within Red Eagle Mining's Santa Rosa Gold Project in Antioquia, Colombia. In consideration 
for the property, Red Eagle Mining has agreed to pay US$375,000 to AGAC and grant AGAC a 2% net smelter return 
royalty on the properties acquired. The cash payments are to be made as follows: 

Condition   Amount (USD)  

Within 10 days of execution of contract (paid)  $             25,000  
Upon transfer of concession contract               100,000  
On first anniversary of transfer               125,000  
On second anniversary of transfer               125,000  

    $           375,000  
  

MINERAL PROPERTIES 
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Santa Rosa Project (continued) 

The Company paid the initial US$25,000 and has recorded the balance as a provision, discounted at the risk free rate 
of 1%. The fair value of total payments is $399,617 which consists of $26,150 (the initial US$25,000) and $373,467 
relating to the outstanding US$350,000. This has been recorded as an increase in capitalized mineral properties. As 
at June 30, 2014 the mineral property obligation relating to this acquisition was $366,192 which represents the 
discounted value of the US$350,000 remaining to be paid. The Company has recorded an interest expense of $325 
relating to the unwinding of the discount on the obligation. 

Pavo Real Project 

The Company, through its 70% owned subsidiary Rovira Mining Limited, is earning in to an option agreement on the 
Pavo Real Project in Tolima, Colombia with Miranda Gold Corp. (TSX-V: MAD). The terms of the option agreement 
require paying certain cash amounts, issuing common shares and incurring certain minimum levels of exploration 
expenditure. The Company has made all required scheduled payments and share issuances to date. The details of 
the option agreement can be found in the consolidated financial statements for the six months ended June 30, 2014. 
On July 2, 2013 the Company successfully applied for an additional 8,800 hectares within the Pavo Real Project. 

  

MINERAL PROPERTIES (continued) 
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Following is the breakdown of mineral property expenditures incurred during the six months ended June 30, 2014: 

 

For the six months ended June 30, 2014        
   Santa Rosa   Pavo Real   Total  
 Mineral property exploration costs:        

 Assays and sampling   $           19,505   $          9,644   $          29,149  
 Concession fees                      329                6,665                  6,994  
 Depreciation                 51,488             12,434                63,922  
 Field and camp expenses              279,366             25,858             305,224  
 Legal, office and administration              157,210             12,230             169,440  
 Licences and permits                 37,577                         -                37,577  
 Metallurgical test work              120,904                         -             120,904  
 Salaries and consulting fees              959,976             48,961          1,008,937  
 Technical studies              957,994                         -             957,994  
 Travel and transportation              119,193                6,968             126,161  

 Total exploration costs for the six months ended June 30, 
2014   $      2,703,542   $      122,760   $     2,826,302  
        
 Cumulative expenditures as at January 1, 2014         21,854,526        4,917,439        26,771,965  
 Cumulative exploration costs as at June 30, 2014   $   24,558,068   $  5,040,199   $  29,598,267  

        
 For the six months ended June 30, 2013        
   Santa Rosa   Pavo Real   Total  
 Mineral property exploration costs:        

 Assays and sampling   $         180,806   $                   -   $        180,806  
 Concession fees                   5,447                6,598                12,045  
 Depreciation                 56,245             16,313                72,558  
 Drilling           2,347,326                         -          2,347,326  
 Field and camp expenses              661,744             14,264             676,008  
 Geological and geochemical                 28,170                         -                28,170  

 Hydrology              111,494                         -             111,494  
 Legal, office and administration              182,513             31,790             214,303  
 Licences and permits                 90,176                         -                90,176  
 Metallurgical test work              240,507                         -             240,507  
 Salaries and consulting fees           1,303,373                         -          1,303,373  
 Technical studies              283,748                         -             283,748  
 Travel and transportation              206,713                         -             206,713  

 Total exploration costs for the six months ended June 30, 
2013   $      5,698,262   $        68,965   $     5,767,227  

 

  

MINERAL PROPERTIES (continued) 
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Exploration to date has primarily focussed on the Santa Rosa gold project and has entailed: 

• Detailed structural and geological mapping of hundreds of near surface underground adits within the 
oxidized saprolite and over a hundred historic open cut hydraulic workings; 

• Surface geological mapping; 

• Trench sampling; 

• Collection and analysis of thousands of adit channel samples in the oxides; 

• Helicopter-borne magnetic and radiometric surveys; 

• Detailed Mobile Metal Ion (MMI) geochemical sampling programme; 

• Core drilling (totaling 45,000 metres in 233 holes); 

• Detailed metallurgical studies;  

• Environmental baseline studies; 

• Resource Estimate; 

• Preliminary Economic Assessment; and 

• Environmental Impact Assessment. 

Surface exploration programmes at Santa Rosa have identified a number of intrusive related gold targets that have 
never been drilled.  In these targets, potassic alteration from the radiometric survey, anomalous gold results from 
the MMI programme and historic workings are coincident.  The Company has initially focussed on advancing the San 
Ramon deposit where a significant gold system has been defined in the south-east sector of Santa Rosa.  Mineralized 
quartz veins and veinlet stockworks at San Ramon occur primarily within a strong shear zone structure striking 
approximately east-west.  The San Ramon shear zone is related to regional-scale northwest-southeast striking fault 
systems. Sinistral movement along these structures created the dilational east-west shear zone, which is up to 50 
meters wide, dips 70° to the north, has been defined over at least 2,000 metres of strike length and is exposed at 
surface.  In addition, mineralised quartz veins are common within the hanging wall of the shear zone.  The 45,000 
metres of core drilling conducted to date delineated the San Ramon deposit on 50 metre centres to a vertical depth 
of approximately 250 metres.    

Exploration was also conducted at Pavo Real.  To date the work programme has included stream sediment sampling, 
detailed geological mapping and rock chip and trench sampling.   

 

  

MINERAL PROPERTIES (continued) 

Page 6 of 27 
 



RED EAGLE MINING CORPORATION 
Management’s Discussion and Analysis 
For the three and six months ended June 30, 2014 

 
The work program for Santa Rosa for 2014 includes: 
 

• Definitive Feasibility Study; 
• Completion of the permitting process; and 
• Regional exploration and drill target identification. 

 
 

The work program for Pavo Real for 2014 includes: 
 

• Continued detailed mapping and trenching of the identified mineralised zones; 
• Expansion of the geochemical sampling programme beyond areas previously covered; and 
• Regional exploration and drill target identification. 

 

OUTLOOK 
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SIX MONTHS ENDED JUNE 30, 2014 COMPARED TO SIX MONTHS ENDED JUNE 30, 2013 

The Company recorded a loss of $4,240,962 for the six months ended June 30, 2014 which is a decrease of 
$2,670,761 compared to the loss of $6,911,723 for the six months ended June 30, 2013. 

Following is an analysis of the significant movements in balances between the six month periods ended June 30, 
2014 and June 30, 2013:    

   

 

  
For the six 

months ended 
For the six 

months ended   
  June 30, 2014 June 30, 2013   

 Mineral property exploration 
costs   

 $2,826,302   $5,767,227  Refer to breakdown of exploration costs in 
mineral property section. Total exploration 
costs decreased by $2.94m due to 
transitioning from exploration (drilling) in 
2013 to development (feasibility and 
permitting) in 2014. 

 Office and administration               633,231                375,329  Increase due to share option expense from 
options granted in April 2014 

 Salaries and benefits             418,813              252,157  Increase due to share option expense from 
options granted in April 2014 

 Professional fees        150,661                120,529  Increase due to increase in audit and tax fees 
 Relations and business   
development  

          195,721               326,241  The Company reduced its investor relations 
expense in 2014 in order to preserve capital. 

 Foreign exchange loss          39,996                339,267  The balance is due to impact of movement in 
exchange rates on the US denominated 
debt. Difference is due to size of debt 
($1.95m in Q1 2014 vs $6.56m in Q1 2013) 
as well as magnitude of movement in period 
exchange rates. 

 Deferred tax recovery                      -         (217,000) Income tax recovery on expiry of warrants 

 

 

 

  

RESULTS OF OPERATIONS 
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THREE MONTHS ENDED JUNE 30, 2014 COMPARED TO THREE MONTHS ENDED JUNE 30, 2013 

The Company recorded a loss of $2,599,184 for the three months ended June 30, 2014 which is a decrease of 
$317,204 compared to the loss of $2,916,388 for the three months ended June 30, 2013. 

Following is an analysis of the significant movements in balances between the three month periods ended June 30, 
2014 and June 30, 2013:    

 

  

 

 

  
For the three 

months ended 
For the three 

months ended   
  June 30, 2014 June 30, 2013   

 Mineral property 
exploration costs   

$   1,741,164  $2,447,588  

Refer to breakdown of exploration costs in 
mineral property section. Total 
exploration costs decreased by $700k due 
to transitioning from exploration (drilling) 
in 2013 to development (feasibility and 
permitting) in 2014. 

 Office and administration                  441,988                   193,922  Increase due to share option expense 
from options granted in April 2014 

 Salaries and benefits     297,671                  109,439  Increase due to share option expense 
from options granted in April 2014 

 Professional fees                36,141                 105,603  Decrease due to timing difference in 
provision of services. 

 Foreign exchange (gain)              
loss  

              (11,258)                 191,937  The balance is due to impact of movement 
in exchange rates on the US denominated 
debt. Difference is due to size of debt 
($1.95m in Q1 2014 vs $6.56m in Q1 2013) 
as well as magnitude of movement in 
period exchange rates. 

 Deferred tax recovery                               -            (217,000) Income tax recovery on expiry of warrants 
 
 

  

RESULTS OF OPERATIONS 
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Following is a summary of quarterly results since January 1, 2012. These results are taken from the interim and 
annual financial statements of Red Eagle Mining Corporation, which are prepared in accordance with IFRS as issued 
by the IASB. The results are presented in Canadian dollars, which is the functional currency of the parent company. 
The Colombian branches have a functional currency of the Colombian peso. 

               

  
 For the three   

months ended  
 For the three 

months ended      
  March 31, 2014 June 30, 2014     

 Interest income   $                         8,956   $                       15,129     
 Net loss                      1,641,778                      2,599,184      
 Basic and diluted 
loss per share                                0.03                               0.04      

      

  
 For the three    

months ended  
 For the three 

months ended  
For the three 

months ended 
 For the three 

months ended 
  March 31, 2013 June 30, 2013 September 30, 2013 December 31, 2013 

 Interest income   $                      31,662  $                        20,365   $                     63,737  $                     11,364  
 Net loss                      3,995,335                      2,916,388                     2,042,632                       829,228  
 Basic and diluted 
loss per share                                0.07                                0.05                               0.03                             0.01  

          

  
 For the three  

months ended  
 For the three 

months ended  
 For the three 

months ended 
 For the three 

months ended 
  March 31, 2012 June 30, 2012 September 30, 2012 December 31, 2012 

 Interest income   $                      19,776   $                       12,442   $                     16,872   $                    25,127  
 Net loss                      3,500,171                      2,819,194                     2,079,607                   3,799,052  
 Basic and diluted 
loss per share                                0.09                                0.07                               0.06                             0.09  

 

The analysis provided in the “results of operations” section above provides information regarding the movements 
during the three and six quarters ended June 30, 2014. Due to the nature of operations and the climate at the 
Company’s locations in Colombia (little fluctuation in temperatures throughout the year) there is no significant 
seasonality in the business. The Company was incorporated on January 4, 2010 and has grown in its level of 
operations since that date. The loss per quarter is most impacted by the nature of the drilling programme underway 
at the time, and whether or not there is a significant share based payment expense due to the granting of share 
purchase options. Excluding the options grants, the general trend is for the loss to increase in each quarter through 
to early 2012, and from mid-2012 through to present there is a decrease in expenditures as the drilling programmes 
were further refined, rationalized and focused on the Santa Rosa project. The net loss in the three months to 
December 2013 is significantly reduced due the gain on sale of the 1% NSR in December 2013. 

SUMMARY OF QUARTERLY RESULTS 
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As at   June 30, 2014 December 31, 2013 December 31, 2012 

        
 Working capital   $                 2,443,871   $                     2,351,521   $                     9,523,558  

 Total assets                      6,449,002                          5,578,368                        20,385,464  

 Total liabilities                    (2,447,250)                        (2,137,930)                        (7,035,647) 

 Share capital                    37,148,285                        32,665,403                        32,643,403  

 Deficit                  (38,175,073)                     (33,908,704)                       24,172,555  

 

 

As at June 30, 2014, the Company had working capital of $2,443,871 (December 31, 2013: $2,351,521), including 
cash and cash equivalents of $4,449,419 (December 31, 2013: $4,118,484). Included in current liabilities are 
$1,953,842 (US $ 1,790,000) mineral property obligations of which US $700,000 is due in November 2014. The 
remaining US $1,090,000 is payable upon title transfer of certain concessions. 

On April 9, 2014, the Company raised $5,003,844 in a combined bought deal and private placement equity financing. 
The Company targets to obtain financing in the future primarily through further equity financings but also potentially 
through debt financing, should a positive construction/production decision be made upon the completion of the 
definitive feasibility study.  At present, Red Eagle has no operations that generate cash flow and its financial success 
is dependent on management’s ability to discover and develop economically viable mineral deposits, raise required 
funding through future equity issuances, asset sales or a combination thereof. The mineral exploration process can 
take many years and is subject to many factors that are beyond the Company’s control. 

The Company relies on equity financings and the exercise of options and warrants to fund its exploration activities 
and its corporate and overhead expenses. Many factors influence the Company’s ability to raise funds, including the 
health of the resource market, the climate for mineral exploration investment, the Company’s track record, and the 
experience and caliber of its management and personnel. Actual funding requirements may vary from those planned 
due to a number of factors, including the progress and results of exploration activities.  

The Company’s operations to date have been financed by issuing common shares and the sale of a 3% NSR over a 
portion of the Santa Rosa property.  The continuing operations of the Company are dependent upon its ability to 
continue to raise adequate financing and to commence profitable operations in the future.  There is no guarantee 
that the Company will be able to secure additional financings in the future at terms that are favourable. To date, the 
Company has not used, nor does it currently have future plans to use, debt or other similar debt structures of 
financing to fund its exploration programs. 

Based on the cash position on hand as at the date of this MD&A, including the April 2014 equity financing, 
management believes the Company is sufficiently capitalized to fund the ongoing operational needs for the balance 
of 2014.  

LIQUIDITY 
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Common shares 

As at June 30, 2014 and the date of this MD&A the Company had 73,932,714 common shares issued and outstanding 
(December 31, 2013: 58,667,818).  

On April 9, 2014 the Company issued 12,121,212 common shares at $0.33 per share for gross proceeds of $4,000,000 
as part of a brokered bought deal offering. Concurrently the Company’s largest shareholder, Liberty Metals and 
Mining Holdings LLC, exercised its participation rights in order to maintain its pro rata 19.9% interest in the Company. 
As a result the Company issued 3,011,387 common shares at $0.33 per share, 7,453 at $0.42 per share and 24,844 
at $0.28 per share for gross proceeds of $1,003,844. 

On June 24, 2014 the Company issued 100,000 common shares in accordance with the Pavo Real Option agreement 
(June 24, 2013: 100,000 common shares). 

Warrants 

No warrants expired, were issued or were exercised during the six months ended June 30, 2014.  

On June 28, 2013, 6,581,883 warrants expired unexercised. The expiry of these warrants created a capital gain and 
the Company recorded a $217,000 tax charge in equity which was offset by a deferred tax recovery. 

The Company had the following warrants outstanding as at June 30, 2014 and as of the date of this MD&A: 

Expiry Date  
 Warrants 

Outstanding     

 Weighted 
Average 

Exercise Price    

 Weighted Average 
Remaining Contractual 

Life (in Years)  
February 12, 2015               4,500,000     $                0.25                                    0.62  

                4,500,000     $                0.25                                    0.62  

Options 

On March 9, 2014, 100,000 share purchase options that had been granted to a director expired unexercised following 
his resignation in December 2013. In addition 50,000 options expired unexercised following the departure of an 
employee from the Company. 

On April 9, 2014 the Company granted 2,180,000 share purchase options to directors, officers, employees and 
consultants at a price of $0.33 exercisable for a period of 5 years and vesting in tranches of up to 18 months. 

On May 1, 2014 the Company cancelled a total of 2,700,000 share purchase options with an exercise price of $1.25 
and 160,000 options at an exercise price of $1.00. 

The Company had the following share purchase options outstanding and exercisable as at June 30, 2014 and at the 
date of this MD&A. 

 

Expiry Date  
 Options 

Outstanding   
 Options 

Exercisable   Exercise Price  

 Weighted Average 
Remaining Contractual 

Life (in Years)  
December 6, 2017           2,205,000         2,092,500                          0.55                                    3.44  
April 9, 2019           2,180,000         1,670,000                          0.33                                    4.78  

            4,385,000         3,762,500   $                     0.44                                    4.10  

OUTSTANDING SHARE DATA 
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Following is a list of subsidiaries including country of incorporation and % of ordinary shares and voting rights 
held:  

Name  
 Country of 

incorporation    Principal activities  
 % of ordinary shares 
held & voting rights  

 Red Eagle Mining de Colombia Limited   Canada   Exploration company  100% 
 Rovira Mining Limited   Canada   Exploration company  70% 

 

The aggregate value of key management compensation is as follows:  

 

        Six months ended Six months ended 
      June 30, 2014 June 30, 2013 
 Short-term employee benefits       $                      403,175   $                         237,981  
 Share option based payments                                   155,161  37,459  
       $                      558,336   $                         275,440  

 

The following table provides the total amount of transactions which have been entered into by the Company with 
related parties during the three month periods ended June 30, 2014 and 2013 and the balances with related 
parties at June 30, 2014 and December 31, 2013: 

 

 

       Purchases from   Amounts due to  
          
Rent, salary and related costs recharged from SB 
Management Ltd., a company controlled by 2014  $                 450,000   $                  12,500  
Ian Slater, Robert Bell and Tim Petterson 2013  $                 162,500   $                            -    
          
Legal fees to Anfield Sujir Kennedy & Durno LLP, a 
partnership in which Jay Sujir, a director of the 2014  $                 108,970   $                            - 
Company, is a partner;  2013  $                    16,757   $                  22,718  

 

Ian Slater and Ken Cunningham are directors common to both the Company and Miranda Gold Corp., which 
entered into share purchase and shareholder agreements on the Pavo Real Project as described in Note 6 to the 
interim unaudited condensed consolidated financial statements for the six months ended June 30, 2014. 

Related party transactions are measured at the amounts agreed upon by the parties. 

TRANSACTIONS WITH RELATED PARTIES 
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The following accounting standard was adopted effective January 1, 2014. 

IFRIC 21 Levies 

In May 2013, the IASB issued IFRIC 21 – Levies (“IFRIC 21”), an interpretation of IAS 37 – Provisions, Contingent 
Liabilities and Contingent Assets (“IAS 37”), on the accounting for levies imposed by governments. IAS 37 sets out 
criteria for the recognition of a liability, one of which is the requirement for the entity to have a present obligation 
as a result of a past event (“obligating event”). IFRIC 21 clarifies that the obligating event that gives rise to a liability 
to pay a levy is the activity described in the relevant legislation that triggers the payment of the levy. IFRIC 21 is 
effective for annual periods commencing on or after January 1, 2014. The adoption of IFRIC 21 did not have a 
significant impact on the Company’s unaudited interim condensed consolidated financial statements for the six 
months ended June 30, 2014. 

 

 

Please refer to note 12 of the Company’s unaudited interim condensed consolidated financial statements for the six 
months ended June 30, 2014 for disclosure regarding the Company’s financial instruments. There has been no 
change in designation of financial instruments or nature of risks in the year ended June 30, 2014. The Company’s 
financial instruments consist of cash and cash equivalents, other financial assets, amounts receivable, accounts 
payable and the mineral property obligation. The Company does not hold any complex financial instruments or 
derivatives. The cash is held to fund ongoing exploration work and head office costs and the cash equivalents are 
held to earn interest until they are needed to fund exploration work and head office costs. The short term investment 
of $160,000 is a 12 month (maturing February 18, 2015) 1% Guaranteed Investment Certificate placed on deposit at 
a major Canadian bank which is held as collateral for the Company’s credit cards. Amounts receivable and accounts 
payable relate to regular working capital requirements.  

Credit risk 

The Company is exposed to credit risk with respect to its cash, cash equivalents and other financial assets. Other 
financial assets are short term investments that have been placed on deposit with major Canadian financial 
institutions. All cash and cash equivalents are on deposit with major Canadian or Colombian financial institutions. 
The short term investment recorded as other financial assets is a GIC with a 12 month maturity that has been placed 
on deposit with a major Canadian institution. 
The risk arises from the non-performance of counterparties of contractual financial obligations. The Company 
manages credit risk, in respect of cash and cash equivalents, by purchasing highly liquid, short-term investment-
grade securities held at major Canadian financial institutions. 
  

CHANGES IN ACCOUNTING POLICIES  

FINANCIAL INSTRUMENTS 
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Concentration of credit risk with respect to the Company’s cash, cash equivalents and short term investments is 
mitigated since the amounts are held at several major Canadian financial institutions. The Company’s concentration 
of credit risk and maximum exposure thereto is as follows: 

 

    June 30, 2014 December 31, 2013 
 Held at major Canadian financial institutions:      

 Cash and cash equivalents     $                 4,283,001   $                 4,023,426  
 Short-term investments                           160,000                         160,000  

     $                 4,443,001  $                 4,183,426  
 Held at major Colombian financial institutions:      

 Cash and cash equivalents                           166,418                            95,058  
 Total cash, cash equivalents and short-term investments   $                 4,609,419   $                 4,278,484  

 

The credit risk associated with cash, cash equivalents and short term investments is minimized by ensuring the 
majority of these Canadian financial assets are held with major Canadian financial institutions with strong 
investment-grade ratings by a primary rating agency. The amounts held in Colombia are with a major Colombian 
financial institution. 

Interest rate risk 

The Group has cash balances, investment-grade short-term deposit certificates issued by its banking institution and 
no interest-bearing debt.  Interest income is not material to the Company.  The Group is not exposed to significant 
interest rate risk. 

Foreign currency risk 
The Company is exposed to currency risk to the extent that monetary assets and liabilities held by the Company are 
not denominated in Canadian dollars. The Company has not entered into any foreign currency contracts to mitigate 
this risk. 
Certain of the Company’s cash and cash equivalents, amounts receivable and accounts payable and accrued liabilities 
are held in Colombian Peso (“COP”); therefore, COP amounts are subject to fluctuation against the Canadian dollar 
(CAD). 
The Company had the following balances in foreign currency as at June 30, 2014: 
       
 
 

   USD   COP   CAD Equivalent  
 Cash   $                               -   $       293,073,747   $                    166,418  
 Amounts receivable                                    -               16,436,066                              9,333  
 Accounts payable and accrued liabilities                                    -           (263,537,081)                       (149,647) 
 Mineral property obligation                   (1,790,000)                                 -                    (1,953,842) 
   $             (1,790,000)  $         45,972,732   $               (1,927,738) 
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Assuming that all other variables remain constant, a 10% appreciation or depreciation of the COP against the CAD 
would have a negligible impact on net loss since translation of the COP functional currency to the presentation 
currency results in translation differences being recorded within other comprehensive income. 

The Company’s mineral property obligation is denominated in US dollars. Consequently the Company is exposed to 
the foreign exchange risk relating to this balance. The balance as at June 30, 2014 was US$1,790,000 ($1,953,842) 
(December 31, 2013: US$1,440,000 ($1,539,980)). As a result of the movement in exchange rates the Company has 
recorded a loss of $40,832 related to this obligation during the six months ended June 30, 2014. 

The Company also has transactional currency exposures. Such exposures arise from purchases in currencies other 
than the respective functional currencies, typically the US dollar. The Company manages this risk by matching 
receipts and payments in the same currency and monitoring. 

Other price risk 

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market prices, other than those arising from interest rate risk or currency risk. The Company is not 
exposed to significant other price risk. 

Liquidity risk 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.  The 
Company anticipates that there is sufficient capital and liquidity to meet liabilities when due.  

The Company maintained sufficient cash and cash equivalents at June 30, 2014 in the amount of $4,449,419 
(December 31, 2013 $4,118,484) in order to meet short-term business requirements. At June 30, 2014, the Company 
had accounts payable of $493,408 (December 31, 2013: $597,950), which will be paid within three months and 
mineral property obligations of $1,953,842 (December 31, 2013: $1,539,980) of which $746,307 is due in November 
2014 and $1,207,535 upon title transfer or the anniversary of title transfer of certain concessions (see note 6). 
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The Company’s capital commitments mostly relate to the mineral property purchase agreements and option 
agreements. See table below and Note 10 to the consolidated financial statements for capital commitments as at 
June 30, 2014. The Santa Rosa property payments are a contractual obligation and the obligation has been 
capitalized and recorded as a current liability. The total obligation in Canadian dollars as at June 30, 2014 is 
$1,953,842 (US$1.79m) of which $746,307 (US$0.7m) is due in November 2014 and $1,207,535 (US$1.09m) upon 
title transfer of certain concessions, recorded as due on demand but not expected to be paid within the following 
12 months. The Pavo Real commitment is an option (see note 6 to the interim unaudited condensed consolidated 
financial statements) and has not been capitalized or recorded as a liability. 

In addition there are also operating leases relating to the Colombian offices, camps and rental equipment. There are 
no other capital commitments, nor are there any off balance sheet arrangements. 

The following table shows the obligations as at the date of this MD&A (in Canadian dollars): 

 Payments Due by Period 

Commitments Total Less than 1 year 1 – 3 years 

Santa Rosa obligations $1,953,842 $746,307 $1,207,535 

Operating lease commitments $98,789 $98,789  $  -   

Total Commitments $2,052,631 $845,096 $1,207,535 
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Exploration, Development and Operations 

Exploration and development of mineral deposits involves a high degree of risk which even a combination of careful 
evaluation, experience and knowledge does not eliminate.  Few properties which are explored are ultimately 
developed into producing properties.  Any potential determination as to whether a mineral deposit will be 
commercially viable can be affected by such factors as: deposit size, grade, unusual or unexpected geological 
formations and metallurgy; proximity to infrastructure; metal prices which are highly cyclical; environmental factors; 
unforeseen technical difficulties; work interruptions; and government regulations, including regulations relating to 
permitting, prices, taxes, royalties, land tenure, land use, importing and exporting of minerals and environmental 
protection.  The exact effect of these factors cannot be accurately predicted. 

The long term profitability of the Company's operations will be in part directly related to the cost and success of its 
exploration programs, which may be affected by a number of factors.  Substantial expenditures are required to 
establish reserves through drilling, to develop processes to extract the resources and, in the case of new properties, 
to develop the extraction and processing facilities and infrastructure at any site chosen for extraction.  Although 
substantial benefits may be derived from the discovery of a major deposit, no assurance can be given that any such 
deposit will be commercially viable or that the funds required for development can be obtained on a timely basis. 

Mining operations generally involve a high degree of risk.  The Company's operations will be subject to all the hazards 
and risks normally encountered in the exploration, development and production of gold and copper, including 
unusual and unexpected geologic formations, seismic activity, rock bursts, cave-ins, flooding and other conditions 
involved in the drilling and removal of material, any of which could result in damage to, or destruction of, the mine 
and other producing facilities, damage to life or property, environmental damage and possible legal liability.  
Although appropriate precautions to mitigate these risks are taken, operations are subject to hazards such as 
equipment failure or failure of structures which may result in environmental pollution and consequent liability.  Even 
though the Company intends to obtain liability insurance in an amount which it considers adequate, the nature of 
these risks is such that liabilities might exceed policy limits, the liabilities and hazards might not be insurable, or the 
Company might not elect to insure itself against such liabilities due to high premium costs or other reasons, in which 
event the Company could incur significant costs that could have a material adverse effect upon its financial condition. 
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Risks with Title to Mineral Properties 

The Company's interest in the Santa Rosa Gold Project is subject to the Santa Rosa Purchase Agreement pursuant to 
which the Company must make a final cash payment of US$700,000 on or before November 30, 2014 in order to 
retain its interest in the property. If the Company fails to make this payment, it may lose its interest in the property. 
Any failure by the Company to retain title to properties which comprise its projects could have a material adverse 
effect on the Company and the value of its Common Shares. The Company has sufficient cash on hand and intends 
to make this final payment.  

Title on mineral properties and mining rights involves certain inherent risks due to the difficulties of determining the 
validity of certain claims as well as the potential for problems arising from the frequently ambiguous conveyance 
history of many mining properties.  The Company has diligently investigated and continues to diligently investigate 
and validate title to its mineral claims; however, this should not be construed as a guarantee of title, nor does the 
Company carry title insurance.  The Company is continuously in the process of establishing the certainty of the title 
of mineral concessions which it holds either directly or through its equity interest in its subsidiaries or will be seeking 
to consolidate those titles through a government-sanctioned process.  The Company cannot give any assurance that 
title to properties it acquired individually or through historical share acquisitions will not be challenged or impugned 
and cannot guarantee that the Company will have or acquire valid title to these mining properties.  

The Company Has No Mineral Properties in Production or Under Development  

The Company does not currently have mineral properties under development. The future development of properties 
found to be economically feasible, and the development of which is approved by the Board, will require the 
construction and operation of mines, processing plants and related infrastructure. As a result, the Company is and 
will continue to be subject to all of the risks associated with establishing new mining operations, including:  

• the timing and cost, which can be considerable, of the construction of mining and processing facilities;  

• the availability and cost of skilled labour and mining equipment;  

• the need to obtain necessary environmental and other governmental approvals and permits and the  

• timing of the receipt of those approvals and permits;  

• the availability of funds to finance construction and development activities;  

• potential opposition from non-governmental organizations, environmental groups or locals;  

• groups which may delay or prevent development activities; and  

• potential increases in construction and operating costs due to changes in the cost of fuel, power, materials and 
supplies.  
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The costs, timing and complexities of developing the Company's projects may be greater than anticipated because 
the majority of such property interests are not located in developed areas, and, as a result, the Company's property 
interests may not be served by appropriate road access, water and power supply and other support infrastructure. 
Cost estimates may increase as more detailed engineering work is completed on a project. It is common in new 
mining operations to experience unexpected costs, problems and delays during construction, development and mine 
start-up. In addition, delays in the early stages of mineral production often occur. Accordingly, the Company cannot 
provide assurance that its activities will result in profitable mining operations at its mineral properties. 

Metal Price Volatility 

The Company's business is strongly affected by the world market price of gold.  If the world market price of gold 
were to drop and the prices realized by the Company on gold sales were to decrease significantly and remain at such 
a level for any substantial period, the Company's future profitability and cash flow would be negatively affected. 

Gold prices can be subject to volatile price movements, which can be material and can occur over short periods of 
time and are affected by numerous factors, all of which are beyond the Company's control.  Industry factors that 
may affect the price of gold include: industrial and jewellery demand; the level of demand for gold as an investment; 
central bank lending, sales and purchases of gold; speculative trading; and costs of and levels of global gold 
production by producers of gold.  Gold prices may also be affected by macroeconomic factors, including: 
expectations of the future rate of inflation; the strength of, and confidence in, the U.S. dollar, the currency in which 
the price of gold is generally quoted, and other currencies; interest rates; and global or regional, political or economic 
uncertainties.  

Depending on the market price of gold, the Company may determine that it is not economically feasible to continue 
some or all of its operations or the development of some or all of its projects, as applicable, which could have an 
adverse impact on the Company's financial performance and results of operations. In such a circumstance, the 
Company may also curtail or suspend some or all of its exploration activities. 

History of Losses and No Immediate Foreseeable Earnings  

The Company has a history of losses and there can be no assurance that it will ever be profitable. The Company 
expects to continue to incur losses unless and until such time as it develops its properties and commences profitable 
mining operations on its properties. The development of the properties will require the commitment of substantial 
financial resources. The amount and timing of expenditures will depend on a number of factors, some of which are 
beyond the Company's control, including the progress of ongoing exploration, studies and development, the results 
of consultant analysis and recommendations, the rate at which operating losses are incurred and the execution of 
any joint venture agreements with any strategic partners, if any. There can be no assurance that the Company will 
ever achieve profitability. 
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Mining Risks and Insurance Risks  

The mining industry is subject to significant risks and hazards, including environmental hazards, industrial accidents, 
unusual or unexpected geological conditions, labour force disruptions, civil strife, unavailability of materials and 
equipment, weather conditions, pit wall failures, rock bursts, cave-ins, flooding, seismic activity, water conditions 
and gold bullion losses, most of which are beyond the Company's control. These risks and hazards could result in: (i) 
damage to, or destruction of, mineral properties or producing facilities; personal injury or death; environmental 
damage; (ii) delays in mining; and (iii) monetary losses and possible legal liability. As a result, production may fall 
below historic or estimated levels and the Company may incur significant costs or experience significant delays that 
could have a material adverse effect on the Company's financial performance, liquidity and results of operation.  

The Company does not maintain insurance to cover these risks and hazards. The lack of, or insufficiency of, insurance 
coverage could adversely affect the Company's cash flow and overall profitability. 

Permitting Approvals 

The operations of the Company and the exploration agreements into which it has entered require approvals, licenses 
and permits from various regulatory authorities, governmental and otherwise (including project specific 
governmental decrees) that are by no means guaranteed.  The Company believes that it holds or will obtain all 
necessary approvals, licenses and permits under applicable laws and regulations in respect of its main projects and, 
to the extent that they have already been granted, believes it is presently complying in all material respects with the 
terms of such approvals, licenses and permits.  However, such approvals, licenses and permits are subject to change 
in various circumstances and further project-specific governmental decrees and/or legislative enactments may be 
required.  There can be no guarantee that the Company will be able to obtain or maintain all necessary approvals, 
licenses and permits that may be required and/or that all project-specific governmental decrees and/or required 
legislative enactments will be forthcoming to explore and develop the properties on which it has exploration rights, 
commence construction or operation of mining facilities or to maintain continued operations that economically 
justify the costs involved. 

Repatriation of Earnings Risk 

There are currently no restrictions on the repatriation from Colombia of earnings to foreign entities.  However, there 
can be no assurance that restrictions on repatriations of earnings from Colombia will not be imposed in the future.  
Exchange control regulations require that any proceeds in foreign currency originated on exports of goods from 
Colombia (including minerals) be repatriated to Colombia.  However, purchase of foreign currency is allowed through 
any Colombian authorized financial entities for the purpose of payments to foreign suppliers, repayment of foreign 
debt, payments of dividends to foreign stockholders and other foreign expenses. 
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Changes in Legislation 

The mining industry in Colombia is subject to extensive controls and regulations imposed by various levels of 
government. All current legislation is a matter of public record and the Company will be unable to predict what 
additional legislation or amendments may be enacted.  Amendments to current laws, regulations and permits 
governing operations and activities of mining companies, including environmental laws and regulations which are 
evolving in Colombia, or more stringent implementation thereof, could have a material adverse impact on the 
Company and cause increases in expenditures and costs, affect the Company's ability to expand or transfer existing 
operations or require the Company to abandon or delay the development of new properties. 

Economic and Political Factors in Colombia  

Although Colombia has a long-standing tradition respecting the rule of law, which has been bolstered in recent years 
by the present and former government's policies and programs, no assurances can be given that the Company's 
plans and operations will not be adversely affected by future developments in Colombia. The Company's property 
interests and proposed exploration activities in Colombia are subject to political, economic and other uncertainties, 
including the risk of expropriation, nationalization, renegotiation or nullification of existing contracts, mining licenses 
and permits or other agreements, changes in laws or taxation policies, currency exchange restrictions, and changing 
political conditions and international monetary fluctuations. Future government actions concerning the economy, 
taxation, or the operation and regulation of nationally important facilities such as mines, could have a significant 
effect on the Company. Colombia is home to South America's longest running insurgency. While the situation has 
improved significantly in recent years, the conflict continues in very localized areas and there can be no guarantee 
that the situation not again deteriorate. Any increase in kidnapping, gang warfare, homicide and/or terrorist activity 
in Colombia generally may disrupt supply chains and discourage qualified individuals from being involved with the 
Company's operations.  

Additionally, the perception that matters have not improved in Colombia may hinder the Company's ability to access 
capital in a timely or cost effective manner. Any changes in regulations or shifts in political attitudes are beyond the 
Company's control and may adversely affect the Company's business.  

Exploration may be affected in varying degrees by government regulations with respect to restrictions on future 
exploitation and production, price controls, export controls, foreign exchange controls, income and/or mining taxes, 
expropriation of property, environmental legislation and mine and/or site safety. 

Competition  

The mineral exploration and mining business is competitive in all of its phases. The Company competes with 
numerous other parties with greater financial, technical and other resources than the Company, in the search for 
and acquisition of exploration and development rights on attractive mineral properties. The Company's ability to 
acquire exploration and development rights on properties in the future will depend not only on its ability to develop 
the properties on which it currently has exploration and development rights, but also on its ability to select and 
acquire exploration and development rights on suitable properties for exploration and development. There is no 
assurance that the Company will continue to be able to compete successfully in acquiring exploration and 
development rights on such properties.  
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Changes to Environmental Laws  

The Company's operations are subject to the extensive environmental risks inherent in the gold mining industry. The 
current or future operations of the Company, including development activities, commencement of production on its 
properties, potential mining and processing operations and exploration activities require permits from various 
governmental authorities and such operations are and will be governed by laws and regulations governing 
prospecting, development, mining, production, exports, taxes, labor standards, occupational health, waste disposal, 
toxic substances, land use, environmental protection, mine safety and other matters.  

Companies engaged in the development and operation of mines and related facilities generally experience increased 
costs, and delays in production and other schedules as a result of the need to comply with applicable laws, 
regulations and permits. Existing and possible future environmental legislation, regulations and actions could cause 
significant additional expense, capital expenditures, restrictions and delays in the activities of the Company. 
Although the Company believes that it is in substantial compliance in all material respects with applicable material 
environmental laws and regulations, there are certain risks inherent in its activities such as accidental spills, leakages 
or other unforeseen circumstances, which could subject the Company to extensive liability. In addition, the Company 
cannot assure that the illegal miners operating on its properties are in compliance with applicable environmental 
laws and regulations.  

Failure to comply with applicable laws, regulations, and permitting requirements may result in enforcement actions 
thereunder, including orders issued by regulatory or judicial authorities causing operations to cease or be curtailed, 
and may include corrective measures requiring capital expenditures, installation of additional equipment, or 
remedial actions. Parties engaged in mining operations may be required to compensate those suffering loss or 
damage by reason of the mining activities and may have civil or criminal fines or penalties imposed for violations of 
applicable laws or regulations. Amendments to current laws, regulations and permits governing operations and 
activities of mining companies, or more stringent implementation thereof, could have a material adverse impact on 
the Company and cause increases in capital expenditures or production costs or reduction in levels of production at 
producing properties or require abandonment or delays in development of new mining properties.  

Shortage of Experienced Personnel and Equipment  

The ability to identify, negotiate and consummate transactions that will benefit the Company is dependent upon the 
efforts of the Company's management team. The loss of the services of any member of management could have a 
material adverse effect on the Company. The Company's future drilling activities may require significant investment 
in additional personnel and capital equipment. Given the current level of demand for equipment and experienced 
personnel within the mining industry, there can be no assurance that the Company will be able to acquire the 
necessary resources to successfully implement its business plan.  

Furthermore, certain of the directors and officers of the Company are directors and officers of other reporting issuers 
and, as such, will devote only a portion of their time to the affairs of the Company.  
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Conflicts of Interest  

Certain of the Company's directors and officers serve as directors or officers of other companies or have significant 
shareholdings in other resource companies and, to the extent that such other companies participate in ventures in 
which the Company may participate, the directors of the Company will have a conflict of interest in negotiating and 
concluding terms respecting the extent of such participation. In the event that such a conflict of interest arises, a 
director or officer who has such a conflict will disclose that conflict and will abstain from voting for or against the 
approval of such participation or such terms. In determining whether or not the Company will participate in a 
particular program and the interest therein to be acquired by it, the directors will consider, among other things, the 
degree of risk to which the Company may be exposed and its financial position at that time.  

Possible Volatility of Stock Price  

The market price of the Company’s Common Shares can be subject to wide fluctuations in response to factors such 
as actual or anticipated variations in the Company's results of operations, changes in financial estimates by securities 
analysts, general market conditions, the issuance of Common Shares in connection with acquisitions made by the 
Company or otherwise, and other factors. Market fluctuations, as well as general economic, political and market 
conditions such as recessions, interest rate changes or international currency fluctuations may adversely affect the 
market price of the Common Shares. 

Enforcement of Civil Liabilities  

Substantially all of the Company's assets are located outside of Canada and certain of the directors and officers of 
the Company are residents outside of Canada. As a result, it may be difficult or impossible to enforce judgments 
granted by a court in Canada against the assets of the Company or any of the Company's directors and officers 
residing outside of Canada.  

Dividends  

Any payments of dividends on the Common Shares will be dependent upon the financial requirements of the 
Company to finance future growth, the financial condition of the Company and other factors which the Board may 
consider appropriate in the circumstance. It is unlikely that the Company will pay dividends in the immediate or 
foreseeable future.  

Infrastructure  

Mining, processing, development and exploration activities depend, to one degree or another, on adequate 
infrastructure. Reliable roads, bridges, power sources and water supply are important determinants, which effect 
capital and operating costs. Unusual or infrequent weather phenomena, terrorism, sabotage, community, 
government or other interference in the maintenance or provision of such infrastructure could adversely affect the 
Company's operations, financial condition and results of operations. 
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Financing Risks 

Additional funding may be required to complete the proposed or future exploration and other programs on the 
properties.  There is no assurance that any such funds will be available.  Failure to obtain additional financing, if 
required, on a timely basis, could cause the Company to reduce or delay its proposed operations.  

The majority of sources of funds currently available to the Company for its acquisition and development projects are 
in large portion derived from the issuance of equity.  While the Company has been successful in the past in obtaining 
equity financing to undertake its currently planned exploration and development programs, there is no assurance 
that it will be able to obtain adequate financing in the future or that such financing will be on terms advantageous 
to the Company.  
Option agreements and other risk sharing structures 

The Company is party to the Pavo Real Shareholder Agreement with a third party and may enter into other 
comparable agreements in the future.  Any failure of a partner to meet its obligations to the Company or third 
parties, or any disputes with respect to the parties' respective rights and obligations could have a material adverse 
effect on such projects.  In addition, the Company may suffer dilution of its interest in the properties if it is not able 
to meet its funding obligations under the terms of the joint venture. 

Currency Risk  

The Company maintains its accounts in Canadian dollars and the market for gold is principally denominated in U.S. 
dollars. The Company's operations in Colombia make it subject to foreign currency fluctuations and such fluctuations 
may materially affect the Company's financial position and results. Colombia has a free and unrestricted supply and 
demand market. The Company is exposed to foreign exchange risk from the exchange rate of Colombian pesos 
relative to the Canadian and U.S. dollars. Foreign exchange risk is mainly derived from assets and liabilities stated in 
Colombian pesos. The Company limits its foreign exchange risk by the acquisition of short-term financial instruments 
and, when possible, minimizes its Colombian peso monetary asset positions.  

Price Volatility of Publicly Traded Securities  

In recent years, the securities markets in the United States and Canada have experienced a high level of price and 
volume volatility, and the market prices of securities of many companies have experienced wide fluctuations in price 
which have not necessarily been related to the operating performance, underlying asset values or prospects of such 
companies. There can be no assurance that continual fluctuations in price will not occur. The market for the Common 
Shares will be subject to market trends generally, notwithstanding any potential business of the Company. The value 
of the Shares will be affected by such volatility.  

Stress in the Global Economy  

Reduction in credit, combined with reduced economic activity and the fluctuations in the United States dollar, may 
adversely affect businesses and industries that purchase commodities, affecting commodity prices in more 
significant and unpredictable ways than the normal risks associated with commodity prices. The availability of 
services such as drilling contractors and geological service companies and/or the terms on which these services are 
provided may be adversely affected by the economic impact on the service providers. The adverse effects on the 
capital markets generally make the raising of capital by equity or debt financing much more difficult and the 
Company is dependent upon the capital markets to raise financing. Any of these events, or any other events caused 
by turmoil in world financial markets, may have a material adverse effect on the Company’s business, operating 
results, and financial condition. 
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The Audit Committee of the board of Directors of the Company, to whom the authority was delegated by a resolution 
of the board of directors, has approved the disclosure contained in this MD&A. A copy of this MD&A is filed on SEDAR 
will be provided to anyone who requests it. 

 
Statements contained in this MD&A that are not historical facts are forward-looking statements (within the meaning 
of the Canadian securities legislation and the U.S. Private Securities Litigation Reform Act of 1995) that involve risks 
and uncertainties. Forward-looking statements include, but are not limited to, statements with respect to the future 
price of metals; the estimation of mineral reserves and resources, the realization of mineral reserve estimates; the 
timing and amount of estimated future production, costs of production, and capital expenditures; costs and timing 
of the development of new deposits; success of exploration activities, permitting time lines, currency fluctuations, 
requirements for additional capital, government regulation of mining operations, environmental risks, unanticipated 
reclamation expenses, title disputes or claims, limitations on insurance coverage and the timing and possible 
outcome of pending litigation. In certain cases, forward-looking statements can be identified by the use of words 
such as "plans", "expects" or "does not expect", "is expected", "budget", "scheduled", "estimates", "forecasts", 
"intends", "anticipates" or "does not anticipate", or "believes", or variations of such words and phrases or state that 
certain actions, events or results "may", "could", "would", "might" or "will be taken", "occur" or "be achieved". 
Forward-looking statements involve known and unknown risks, uncertainties and other factors which may cause the 
actual results, performance or achievements of the Company to be materially different from any future results, 
performance or achievements expressed or implied by the forward-looking statements. Such risks and other factors 
include, among others, risks related to the integration of acquisitions; risks related to operations; risks related to 
joint venture operations; actual results of current exploration activities; actual results of current reclamation 
activities; conclusions of economic evaluations; changes in project parameters as plans continue to be refined; future 
prices of metals; possible variations in ore reserves, grade or recovery rates; failure of plant, equipment or processes 
to operate as anticipated; accidents, labour disputes and other risks of the mining industry; delays in obtaining 
governmental approvals or financing or in the completion of development or construction activities, as well as those 
factors discussed in the sections entitled "Risks and Uncertainties" in this MD&A. Although the Company has 
attempted to identify important factors that could affect the Company and may cause actual actions, events or 
results to differ materially from those described in forward-looking statements, there may be other factors that 
cause actions, events or results not to be as anticipated, estimated or intended. There can be no assurance that 
forward-looking statements will prove to be accurate, as actual results and future events could differ materially from 
those anticipated in such statements. Accordingly, readers should not place undue reliance on forward-looking 
statements. In light of the risks and uncertainties inherent in all forward-looking statements, the inclusion or 
incorporation by reference of forward-looking statements in this MD&A should not be considered a representation 
by the Company or any other person that the Company’s objectives or plans will be achieved. 
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The forward-looking statements in this MD&A speak only as of the date hereof. The Company does not undertake 
any obligation to release publicly any revisions to these forward-looking statements to reflect events or 
circumstances after the date hereof to reflect the occurrence of unanticipated events. 

Forward-looking statements and other information contained herein concerning the mining industry and general 
expectations concerning the mining industry are based on estimates prepared by the Company using data from 
publicly available industry sources as well as from market research and industry analysis and on assumptions based 
on data and knowledge of this industry which the Company believes to be reasonable. However, this data is 
inherently imprecise, although generally indicative of relative market positions, market shares and performance 
characteristics. While the Company is not aware of any misstatements regarding any industry data presented herein, 
the industry involves risks and uncertainties and is subject to change based on various factors. 
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