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REELCAUSE, INC. 

913 NE 17th Way 

Fort Lauderdale, FL 33304 

260-414-8484 

 

REELCAUSE, INC. 

COMPANY INFORMATION AND DISCLOSURE STATEMENT 

 

Part A: General Company Information   

As used in this disclosure statement, the terms "we", "us", "our", “RCIT” and the "Company" means, 

Reelcause, Inc., a Nevada corporation.   

Item I: The exact name of the issuer and its predecessor (if any).   

              Current since December 11, 2014:    Reelcause, Inc.   

Before December 11, 2014:    China Green Energy Industries, Inc.  

Before September 1 2010:    TradeOn, Inc.   

 

Item II: The address of the issuer’s principal executive offices   

Reelcause, Inc.  

913 NE 17th Way  

Fort Lauderdale, FL 33304       

Website: https://reelcause.com  

Phone: 260-414-8484  

Email: info@reelcause.com   

 

Item III: The jurisdiction(s) and date of the issuer’s incorporation or organization.   

Reelcause, Inc. (the “Company”) was originally incorporated on December 7, 2007 in the State of 

Nevada under the name of TradeOn, Inc. On September1, 2010, the Company changed its corporate name 

to China Green Energy Industries, Inc. pursuing a business plan of manufacturing its electric powered 

vehicle and cable products through contractual VIE arrangements with Jiangsu Best Electrical Appliances 

Co., Ltd and Chanzhou City Wujin Best Electronic Cables Co., Ltd.  The Company was administratively 

abandoned and reinstated in November 2014 through a court appointed guardian – Custodian. On October 

3, 2014, the Custodian caused the Company to file a Form 15-12G with the Securities and Exchange 

Commission to deregister its common stock under the Securities Exchange Act of 1934, as amended. On 

December 11, 2014, the Company changed its name to Reelcause, Inc. and filed a Certificate of 

Amendment with the Nevada Secretary of State.   

 

 

 

 

https://reelcause.com/
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Part B: Share Structure   

Item IV: The exact title and class of securities outstanding.   

 

Security Symbol:  RCIT    

CUSIP Number:  75846B105  

Classes:   Common Stock 

Authorized:  100,000,000  

Outstanding:   62.227,646     

 

Security Symbol:  N/A  

CUSIP Number:  N/A  

Classes:   Convertible Preferred Stock  

Authorized:   50,000,000  

Outstanding:   0   

 

Security Symbol:  N/A  

CUSIP Number:  N/A  

Classes:   Convertible Preferred Series A Stock  

Authorized:   25,000,000  

Outstanding:  0    

 

Item V: Par or stated value and description of the security.    

A. Par or Stated Value.   

Common Stock:  $.001par share   

Preferred Stock: $.001par value   

 

B. Common or Preferred Stock.   

1. For common equity, describe any dividend, voting and preemption rights.   

Each share of Common Stock is entitled to one vote, which shares do not have pre-emptive rights. 

Dividends, if any, are declared at the discretion of the Board of Directors.   

2. For preferred stock, describe the dividend, voting, conversion and liquidation rights as well as 

redemption or sinking fund provisions.   

The designation, powers, including voting rights, preferences and any qualifications, limitations, or 

restrictions of the Convertible Preferred Series A Stock will be established from time to time upon the 

approval by both Directors and Majority Shareholders of Company.   

On October 5, 2014, the Board of Directors of the Company authorized and approved the designation of 

25,000,000 shares of Convertible Preferred Series A Stock, $.001 par value, which shall each have the 

relative rights, privileges, limitations and preferences as set forth below:   
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Convertible Preferred Series A Stock     

a. Designation. The series of Preferred Stock created hereby shall be designated the Convertible Preferred 

Series A Stock [the "Convertible Preferred Series A Stock"].   

b. Authorized Shares. The number of authorized shares of Convertible Preferred Series A Stock shall be 

25,000,000 (twenty-five million) shares.       

c. Liquidation Rights. In the event of any liquidation, dissolution or winding up of the Corporation, either 

voluntary or involuntary, after setting apart or paying in full the preferential amounts due to Holders of 

senior capital stock, if any, the Holders of Convertible Preferred Series A Stock and parity capital stock, if 

any, shall be entitled to receive, prior and in preference to any distribution of any of the assets or surplus 

funds of the Corporation to the Holders of junior capital stock, including Common Stock, an amount 

equal to $.001 per share [the "Liquidation Preference"]. If upon such liquidation, dissolution or winding 

up of the Corporation, the assets of the Corporation available for distribution to the Holders of the 

Convertible Preferred Series A Stock and parity capital stock, if any, shall be insufficient to permit in full 

the payment of the Liquidation Preference, then all such assets of the Corporation shall be distributed 

ratably among the Holders of the Convertible Preferred Series A Stock and parity capital stock, if any. 

Neither the consolidation or merger of the Corporation nor the sale, lease or transfer by the Corporation of 

all or a part of its assets shall be deemed a liquidation, dissolution or winding up of the Corporation for 

purposes of this Section (c).   

d. Dividends. The Convertible Preferred Series A Stock is not entitled to receive any dividends in any 

amount during which such shares are outstanding.   

e. Conversion Rights. Each share of Convertible Preferred Series A Stock shall be convertible, at the 

option of the Holder, into 1 (one) fully paid and non assessable shares of the Corporation's Common 

Stock. The foregoing conversion calculation shall be hereinafter referred to as the “Conversion Ratio.”   

i. Conversion Procedure. Upon written notice to the Holder, the Holder shall effect conversions 

by surrendering the certificate(s) representing the Convertible Preferred Series A Stock to be 

converted to the Corporation, together with a form of conversion notice satisfactory to the 

Corporation, which shall be irrevocable. Not later than five [5] business days after the conversion 

date, the Corporation will deliver to the Holder, (i) a certificate or certificates, which shall be 

subject to restrictive legends, representing the number of shares of Common Stock being acquired 

upon the conversion; provided, however, that the Corporation shall not be obligated to issue such 

certificates until the Convertible Preferred Series A Stock is delivered to the Corporation. If the 

Corporation does not deliver such certificate(s) by the date required under this paragraph (e) (i), 

the Holder shall be entitled by written notice to the Corporation at any time on or before receipt 

of such certificate(s), to receive 100 Convertible Preferred Series A Stock shares for every week 

the Corporations fails to deliver Common Stock to the Holder.   
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ii. Adjustments on Stock Splits, Dividends and Distributions. If the Corporation, at any time 

while any Convertible Preferred Series A Stock is outstanding, (a) shall pay a stock dividend or 

otherwise make a distribution or distributions on shares of its Common Stock payable in shares of 

its capital stock [whether payable in shares of its Common Stock or of capital stock of any class], 

(b) subdivide outstanding shares of Common Stock into a larger number of shares, (c) combine 

outstanding shares of Common Stock into a smaller number of shares, or (d) issue reclassification 

of shares of Common Stock for any shares of capital stock of the Corporation, the Conversion 

Ratio shall be adjusted by multiplying the number of shares of Common Stock issuable by a 

fraction of which the numerator shall be the number of shares of Common Stock of the 

Corporation outstanding after such event and of which the denominator shall be the number of 

shares of Common Stock outstanding before such event. Any adjustment made pursuant to this 

paragraph (e)(iii) shall become effective immediately after the record date for the determination 

of stockholders entitled to receive such dividend or distribution and shall become effective 

immediately after the effective date in the case of a subdivision, combination or reclassification. 

Whenever the Conversion Ratio is adjusted pursuant to this paragraph, the Corporation shall 

promptly mail to the Holder a notice setting forth the Conversion Ratio after such adjustment and 

setting forth a brief statement of the facts requiring such adjustment.   

iii. Adjustments on Reclassifications, Consolidations and Mergers. In case of reclassification of 

the Common Stock, any consolidation or merger of the Corporation with or into another person, 

the sale or transfer of all or substantially all of the assets of the Corporation or any compulsory 

share exchange pursuant to which the Common Stock is converted into other securities, cash or 

property, then each Holder of Convertible Preferred Series A Stock then outstanding shall have 

the right thereafter to convert such Convertible Preferred Series A Stock only into the shares of 

stock and other securities and property receivable upon or deemed to be held by Holders of 

Common Stock following such reclassification, consolidation, merger, sale, transfer or share 

exchange, and the Holder shall be entitled upon such event to receive such amount of securities or 

property as the shares of the Common Stock into which such Convertible Preferred Series A 

Stock could have been converted immediately prior to such reclassification, consolidation, 

merger, sale, transfer or share exchange would have been entitled. The terms of any such 

consolidation, merger, sale, transfer or share exchange shall include such terms so as to continue 

to give to the Holder the right to receive the securities or property set forth in this paragraph 

(e)(iv) upon any conversion following such consolidation, merger, sale, transfer or share 

exchange. This provision shall similarly apply to successive reclassifications, consolidations, 

mergers, sales, transfers or share exchanges.   
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iv. Fractional Shares; Issuance Expenses. Upon a conversion of Convertible Preferred Series A 

Stock, the Corporation shall not be required to issue stock certificates representing fractions of 

shares of Common Stock, but shall issue that number of shares of Common Stock rounded to the 

nearest whole number. The issuance of certificates for shares of Common Stock on conversion of 

Convertible Preferred Series A Stock shall be made without charge to the Holder for any 

documentary stamp or similar taxes that may be payable in respect of the issue or delivery of such 

certificate, provided that the Corporation shall not be required to pay any tax that may be payable 

in respect of any transfer involved in the issuance and delivery of any such certificate upon 

conversion in a name other than that of the Holder, and the Corporation shall not be required to 

issue or deliver such certificates unless or until the person or persons requesting the issuance 

thereof shall have paid to the Corporation the amount of such tax or shall have established to the 

satisfaction of the Corporation that such tax has been paid.   

f. Voting Rights. Except as otherwise expressly provided herein or as required by law, the Holders of 

shares of Convertible Preferred Series A Stock shall be entitled to vote on any and all matters considered 

and voted upon by the Corporation's Common Stock. The Holders of the Convertible Preferred Series A 

Stock shall be entitled to 1 (one) vote per share of Convertible Preferred Series A Stock.   

g. Reservation of Shares of Common Stock. The Corporation covenants that it will at all times reserve 

and keep available out of its authorized and unissued Common Stock solely for the purpose of issuance 

upon conversion of Convertible Preferred Series A Stock as herein provided, free from preemptive rights 

or any other actual contingent purchase rights of persons other than the Holders of Convertible Preferred 

Series A Stock, such number of shares of Common Stock as shall be issuable upon the conversion of the 

outstanding Convertible Preferred Series A Stock. If at any time the number of authorized but unissued 

shares of Common Stock shall not be sufficient to effect the conversion of all outstanding Convertible 

Preferred Series A Stock, the Corporation will take such corporate action necessary to increase its 

authorized shares of Common Stock to such number as shall be sufficient for such purpose. The 

Corporation covenants that all shares of Common Stock that shall be so issuable shall, upon issue, be duly 

and validly authorized, issued and fully paid and non-assessable.   

3. Describe any other material rights of common or preferred stockholders.   

None.    

4. Describe any provision in issuer's charter or by-laws that would delay, defer or prevent a change in 

control of the issuer.   

None.     
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Item VI: The number of shares or total amount of the securities outstanding for each class of 

securities authorized.   

Common Stock   

Period end date:         March 31, 2016           

Number of Shares Outstanding:       62,227,646                            

Number of Shares Authorized:      100,000,000  

Public Float:             56,025  

Total Number of beneficial Shareholders (1):  4   

Total Number of Shareholders of Record:  369   

 

Period end date:        March 31, 2015            

Number of Shares Outstanding:       50,547,646                            

Number of Shares Authorized:      100,000,000  

Public Float:             56,025  

Total Number of beneficial Shareholders (1):  4   

Total Number of Shareholders of Record:  362   

 

Period end date:         December 31, 2014   

Number of Shares Outstanding:         472,638   

Number of Shares Authorized:      100,000,000   

Public Float:             56,025  

Total Number of beneficial Shareholders (1):  1   

Total Number of Shareholders of Record:  288     

 

(1) Shareholders currently hold more than 5%   

 

Preferred Stock (including Convertible Preferred Series A Stock)   

Period end date:         March 31, 2016   

Number of Shares Outstanding:           0   

Number of Shares Authorized:      50,000,000  

Public Float:             0   

Total Number of beneficial Shareholders (2):  1   

Total Number of Shareholders of Record:  1   

 

Period end date:         March 31, 2015   

Number of Shares Outstanding:           25,000,000  

Number of Shares Authorized:      50,000,000   

Public Float:            0   

Total Number of beneficial Shareholders (2):  1   

Total Number of Shareholders of Record:  1  
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Period end date:         December 31, 2014   

Number of Shares Outstanding:                25,000,000   

Number of Shares Authorized:      50,000,000   

Public Float:             0  

Total Number of beneficial Shareholders (2):  1   

Total Number of Shareholders of Record:  1    

 

Period end date:         December 31, 2013   

Number of Shares Outstanding:          0   

Number of Shares Authorized:      50,000,000   

Public Float:             0   

Total Number of beneficial Shareholders:  0   

Total Number of Shareholders of Record:  0 

   

(2) Shareholder currently holds 100% 

   

Convertible Preferred Series A Stock (3)   

Period end date:           March 31, 2016  

Number of Shares Outstanding:             0   

Number of Shares Authorized:        25,000,000   

Public Float:               0   

Total Number of beneficial Shareholders (2):    1   

Total Number of Shareholders of Record:    1 

    

Period end date:           March 31, 2015   

Number of Shares Outstanding:             0   

Number of Shares Authorized:        25,000,000   

Public Float:               0   

Total Number of beneficial Shareholders (2):    1   

Total Number of Shareholders of Record:    1 

   

Period end date:           December 31, 2014   

Number of Shares Outstanding:                     25,000,000   

Number of Shares Authorized:        25,000,000   

Public Float:               0  

Total Number of beneficial Shareholders (2):    1   

Total Number of Shareholders of Record:    1  

  

(2) Shareholder currently holds 100%  

(3) Created on October 5, 2014          
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Part C: Business Information   

Item VII: The name address of the transfer agent   

ISLAND STOCK TRANSFER  

15500 Roosevelt Boulevard, Suite 301  

Clearwater, Florida 33760 

Telephone: 727-289-0010  

Fax: 727-289-0069  

E-mail: info@islandstocktransfer.com   

 

Note: ISLAND STOCK TRANSFER is a registered transfer agent with the U.S. S.E.C.      

 

Item VIII: The nature of the issuer's business   

A. Business Development:    

Reelcause, Inc., a Florida based public holding company incorporated in Nevada. Reelcause, Inc. 

was originally incorporated on December 7, 2007 in the State of Nevada under the name of TradeOn, Inc. 

On September1, 2010, the Company changed its corporate name to China Green Energy Industries, Inc. 

pursuing a business plan of manufacturing its electric powered vehicle and cable products through 

contractual VIE arrangements with Jiangsu Best Electrical Appliances Co., Ltd and Chanzhou City Wujin 

Best Electronic Cables Co., Ltd.  The Company was administratively abandoned and reinstated in 

November 2014 through a court appointed guardian – Custodian. On October 3, 2014, the Custodian 

caused the Company to file a Form 15-12G with the Securities and Exchange Commission to deregister 

its common stock under the Securities Exchange Act of 1934, as amended. On December 11, 2014, the 

Company changed its name to Reelcause, Inc. to reflect the acquisition of Reelcause, Inc., its subsidiary 

organized and exiting under the laws of the State of Delaware. The Company’s common shares are 

quoted on the “Pink Sheets” quotation market under the symbol “RCIT”.   

The Company, through its wholly-owned subsidiary, is devoted to developing an innovative, 

entertainment-based fundraising platform with features never before seen in crowdfunding, providing 

users with multiple automatic streams of funding for their projects or humanitarian causes.     

At REELCAUSE, free media entertainment channels help organizations raise funds, each hosting 

a unique online store concept where users sell stuff online, host silent auctions and even monetize from 

retail advertisers.  These and other features comprise Reelcause’s PeopleSourcing© Program, an exciting 

improvement to crowdsourcing and crowdfunding.  The Company has determined that it will change its 

focus from small not for profits and organizations wanting to raise funds to larger organizations and not 

for profits that want to institute new fundraising programs or supplement existing ones. 

In addition, the Company’s platform is designed to host such specific programs in collaboration 

with both for profit and not for profit organizations on a revenue share basis.  

Find out more at www.reelcause.com.   
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1. The form of organization of the issuer:   

Nevada C Corporation.   

2. The year that the issuer (or any predecessor) was organized:   

Incorporated in the State of Nevada, United States of America on December 7, 2007 as TradeOn, 

Inc.    

3. The issuer's fiscal year end date:   

December 31   

4. Whether the issuer (or any predecessor) has been in bankruptcy, receivership or any similar 

proceeding:   

The Company was administratively abandoned and reinstated in November 2014 through a court 

appointed guardian – Custodian.   

5. Any material reclassification, merger, consolidation, or purchase or sale of a significant amount of 

assets:   

The Company was originally incorporated in the State of Nevada on December 7, 2007 as 

TradeOn, Inc.    

The Company entered into and closed a share exchange agreement (the “Share Exchange 

Agreement”) with Best Green Energy Industries Limited (“Best Green BVI”), a British Virgin Islands 

company incorporated on June 30, 2010, and its sole shareholder, Best Green Investments Limited (“Best 

Green Investments”), pursuant to which the Company acquired 100% of the issued and outstanding 

capital stock of Best Green BVI in exchange for 20,734,531 shares of the Company’s common stock, par 

value $0.0001, issued to Best Green Investments which after giving effect to the Cancellation Agreement 

disclosed below, constituted 88.1% of the Company’s issued and outstanding capital stock on a fully- 

diluted basis as of and immediately after the consummation of the transactions contemplated by the Share 

Exchange Agreement.   

As a condition precedent to the consummation of the Share Exchange Agreement, on June 9, 

2010, the Company entered into a cancellation agreement, (the “Cancellation Agreement”), with Mr. 

Haifeng Lu, who was the major stockholder of the Company immediately before the Share Exchange 

Agreement, whereby Mr. Lu agreed to the cancellation of 4,000,000 shares of the Company’s common 

stock owned by him of the then 6,794,384 shares outstanding. The Company assumed the remaining 

2,794,384 shares along with certain cash balances of TradeOn, Inc. as part of the RTO. Mr. Haifeng Lu 

served as the Company’s sole director and officer from May 10, 2010 until June 9, 2010 when he was 

replaced by Mr. Jianliang Shi (“Mr. Shi”), a founder of Jiangsu Best Electrical Appliances Co., Ltd. 

(“Best Appliances”) and Changzhou City Wujin Best Electronic Cables Co., Ltd. (“Best Cables”). Mr. 

Shi and his spouse, Ms. Xueqin Wang (“Mrs. Shi”), together owned the entire interests in Best 

Appliances and Best Cables, respectively.   
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As a result of the share exchange, the Company owned all of the issued and outstanding capital 

stock of Best Green BVI, which in turn owned 100% of the outstanding capital stock of Best Green 

Energy (Changzhou) Co., Ltd. (“Best Green Changzhou”), a wholly-foreign-owned enterprise 

incorporated in the People’s Republic of China (the “PRC”) on May 6, 2010.   

The Company was administratively abandoned and reinstated in November 2014 through a court 

appointed guardian – Custodian.   

On January 19, 2015, the Company entered into a Plan of Exchange with Reelcause, Inc., a 

corporation organized and exiting under the laws of the State of Delaware (“Reelcause”), pursuant to 

which the Company acquired 100% of the Capital Shares of Reelcause in exchange for an issuance by the 

Company of 50,000,000 shares of Common Stock to the Reelcause Shareholders, and/or their assigns. 

The above issuance gave the Reelcause Shareholders and/or their assigns a 'controlling interest' in the 

Company representing approximately 99.06% of the issued and outstanding shares of the Company’s 

Common Stock. The Company and Reelcause were thereby reorganized, such that the Company acquired 

100% of the Capital Shares of Reelcause, and Reelcause, Inc. became an owned subsidiary of the 

Company.   

6. Any default of the terms of any note, loan, lease, or other indebtedness or financing arrangement 

requiring the issuer to make payments:   

None.   

7. Any change of control:   

On October 27, 2014, the Board of Directors of the Company approved to issue 25,000,000 

shares of Convertible Preferred Series A Stock to Michael Jacobson, President of the Company, for his 

services in connection with reorganization of the Company. Such issuance gave Michael Jacobson a 

majority of the then issued and outstanding voting power, or 98.14%, of the Company, resulting in a 

change in control of the Company. Michael Jacobson is also the President of Reelcause, Inc., our wholly 

owned subsidiary organized and exiting under the laws of the State of Delaware (“Reelcause”).   

On January 19, 2015, the Company entered into a Plan of Exchange with Reelcause, Inc., a 

corporation organized and exiting under the laws of the State of Delaware (“Reelcause”), pursuant to 

which the Company acquired 100% of the Capital Shares of Reelcause in exchange for an issuance by the 

Company of 50,000,000 shares of Common Stock to Reelcause Shareholders, and/or their assigns. The 

above issuance gave Reelcause Shareholders and/or their assigns a 'controlling interest' in the Company 

representing approximately 99.06% of the issued and outstanding shares of the Company’s Common 

Stock.    

The parties intend that the transactions qualified and met the Internal Revenue Code requirements 

for a tax-free reorganization, in which there is no corporate gain or loss recognized by the parties, with 

reference to Internal Revenue Code (IRC) sections 354 and 368.     

The Company and Reelcause were thereby reorganized, such that the Company acquired 100% of 

the Capital Shares of Reelcause, and Reelcause, Inc. became wholly-owned subsidiaries of the Company.   
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On November 25, 2014, the Board of Directors of the Company appointed the following persons 

as Officers and Directors of the Company:   

Michael Jacobson   – President and Director   

Yasser Heyaime  – Vice President and Director   

Cintia Veneza     – Secretary and Chief Financial Officer   

Judith Cunningham  – Director   

Matthew Kindness         – Director    

On December 1, 2014 the Board of Directors accepted the resignation of Judith Cunningham, 

Cintia Veneza and Matthew Kindness.  

8. Any increase of 10% or more of the same class of outstanding equity securities:   

On October 27, 2014, the Board of Directors of the Company approved to issue 25,000,000 

shares of Convertible Series A Stock to Michael Jacobson for his services in connection with 

reorganization of the Company.   

On January 19, 2015, the Board of Directors of the Company approved to issue 50,000,000 shares 

of common stock to Reelcause Shareholders, and/or their assigns upon signing the Plan of Exchange 

agreement.   

9. Any past, pending or anticipated stock split, stock dividend, recapitalization, merger, acquisition, spin-

off, or reorganization:   On December 11, 2014, the Company filed Certificate of Designation to designate 

25,000,000 of 50,000,000 Authorized Preferred Shares to be referred to Convertible Series A Stock, each 

share of which shall be entitled to 1 (one) vote on any and all matters considered and voted upon by the 

Company's Common Stock.   

On December 11, 2014, the Company filed Certificate of Designation to designate 25,000,000 of 

50,000,000 Authorized Preferred Shares to be referred to Convertible Series A Stock, each share of which 

shall be entitled to 1 (one) vote on any and all matters considered and voted upon by the Company's 

Common Stock 

On December 11, 2014, the Company filed Certificate of Change with Secretary of State of 

Nevada regarding a 1:50 reverse split of its common stock. The 100,000,000 authorized shares of 

Common Stock, $0.001 par value, remained unchanged.    

On January 19, 2015, the Company entered into a Plan of Exchange with Reelcause, Inc., a 

corporation organized and exiting under the laws of the State of Delaware (“Reelcause”), pursuant to 

which the Company acquired 100% of the Capital Shares of Reelcause in exchange for an issuance by the 

Company of 50,000,000 shares of Common Stock to the Reelcause Shareholders, and/or their assigns. 

The above issuance gave the Reelcause Shareholders and/or their assigns a 'controlling interest' in the 

Company representing approximately 99.06% of the issued and outstanding shares of the Company’s 

Common Stock.      
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10. Any de-listing of the issuer's securities by any securities exchange or deletion from the OTC:   

On October 3, 2014, the Custodian caused CGRE to file a Form 15-12G with the Securities and 

Exchange Commission to deregister its common stock under the Securities Exchange Act of 1934, as 

amended.   

11. Any current, past, pending or threatened legal proceedings or administrative actions either by or 

against the issuer that could have a material effect on the issuer's business, financial condition, or 

operations and any current, past or pending trading suspensions by a securities regulator. State the names 

of the principal parties, the nature and current status of the matters, and the amounts involved:   

There are no pending or threatened legal or administrative actions pending or threatened against 

the Company.   

B. Business of Issuer.    

The Company is devoted to developing an innovative, entertainment-based fundraising platform 

with features never before seen in crowdfunding, providing users with multiple streams of funding for 

their projects or humanitarian causes.     

At Reelcause, free media entertainment channels help organizations raise funds, each hosting a 

unique online store concept where users sell products and services online, host silent auctions and even 

monetize from retail advertisers.  These and other extensive proprietary features comprise Reelcause’s 

PeopleSourcing© Program, an exciting improvement to crowdsourcing and crowdfunding.   

The Company has opted to focus its attention on using its unique platform with larger not for 

profits and organizations wishing to raise funds and public awareness on a fee based or revenue share 

basis. As such, the Company is in a development stage with a number of organizations. 

Find out more at www.reelcause.com. 

1. The issuer's primary and secondary SIC Codes;   

The Primary SIC Code for the company is    

7389 - Business Services Not Listed Elsewhere   

2. If the issuer has never conducted operations, is in the development stage, or is currently conducting 

operations:   

The Company is currently conducting business and has operations.   

3. If the issuer is considered a "shell company" pursuant to Securities Act Rule 405:   

Management believes that the Company is not now a “shell company” as that term is defined in 

Rule 405 of the Securities Act.   

 

 

http://www.reelcause.com/
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4. The names of any parent, subsidiary, or affiliate of the issuer, and its business purpose, its method of 

operation, its ownership, and whether it is included in the financial statements attached to this disclosure 

statement.   

Reelcause, Inc., a Florida based public holding company incorporated in Nevada. Reelcause, Inc. 

was originally incorporated on December 7, 2007 in the State of Nevada under the name of TradeOn, Inc. 

On September1, 2010, the Company changed its corporate name to China Green Energy Industries, Inc. 

On December 11, 2014, the Company changed its name to Reelcause, Inc. to reflect the acquisition of 

Reelcause, Inc., its subsidiary organized and exiting under the laws of the State of Delaware.      

The Company, through its subsidiary, is devoted to developing an innovative, entertainment-

based fundraising platform with features never before seen in crowdfunding, providing users with 

multiple streams of funding for their projects or humanitarian causes.  

5. The effect of existing or probable governmental regulations on the business;   

Currently the Company only collects state sales tax in the states in which such collection is 

mandated. It is possible that the Federal Government may also require a Federal Sales Tax on Internet 

based sales. In that event, the prices of products sold through the Company’s store will be increased by 

the amount of said tax. However, all companies doing business in the United States will be equally 

impacted.   

6. An estimate of the amount spent during each of the last two fiscal years on research and development 

activities, and, if applicable, the extent to which the cost of such activities are borne directly by 

customers.   

None.   

7. Costs and effects of compliance with environmental laws (federal, state and local):   

The Company is not impacted, nor can it foresee any impact as a result of environmental laws as 

the operations are solely Internet based and emit no waste or emissions. Some manufacturers of products 

sold by the Company through its online store may be required to comply with environmental laws, and 

the Company may require that evidence of compliance be provided to the Company by the vendor.   

8. The number of total employees and number of full-time employees.   

The Company has 2 full time employees.   

 

Item IX: The nature of products or services offered.   

The Company, through its subsidiary, is devoted to providing an innovative, entertainment-based 

fundraising platform with features never before seen in crowdfunding, providing clients with multiple 

streams of funding for their projects or humanitarian causes.   
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1. Distribution methods of the products or services:   

The Company is hosting an entertainment-based fundraising platform to provide users with 

multiple automatic streams of funding for their projects or humanitarian causes.     

2. Status of any publicly announced new product or service:   

The Company made an announcement on the corporate reorganization and will continue to 

announce all new services and products as listed.    

3. Competitive business conditions, the Issuer’s competitive position in the industry, and methods of 

competition:      

Competitive position analysis:  

Strengths 

Strengths - Internal  

 Passion/vision  

 Industry experience 

 Product innovation 

 Industry contacts 

 Timely competitive services  

 Product performance  

 Current client base  

 Marketing skills of management  

 Client experiences  

 Ability to scale  

 Web site strategy  

 Access to key clients  

 Experienced management team  

 Strategic Alliances  

 

Strengths - External  

 Consumer awareness and acceptance from professional athletes and organizations  

 Market size is large and growing  

 Industry contacts to attract qualified people  

 Steadily increased brand recognition    

 

 

 

 

 



 

REELCAUSE, INC. - COMPANY INFORMATION AND DISCLOSURE STATEMENT  
– First Quarter. March 31, 2016 

 
15 

 

Weaknesses  

 Sales are in early stage  

 Limited funding for expansion to date  

 General economic factors have restrained explosive growth potential  

 Total Service Package not yet launched  

 Lack of E -Commerce presence limits brand awareness  

 

Opportunities  

 Adequate cash infusion would fuel growth potential  

 Largely untapped market is ripe for the taking  

 International market opportunity  

 Opportunity to be in the forefront of providing new revenue streams for a broad range of 

potential clients.  

 Private label opportunities  

 

Threats  

 Unavailability of funding will significantly limit growth 

 Competition begins offering competitive service and revenue opportunity  

 Failure of clients to properly market the entertainment revenue program to their 

constituencies.   

 

Methods of Competition  

Marketing Strategy  

The marketing strategy is designed to increase market share and revenues in the United States and 

abroad by promoting our innovative, competitively superior services at competitive prices. Our 

marketing will always include an emphasis on our ability to build constituency loyalty through 

rewards, awards, random prizes, contests, and education coupled with client support.   

We will achieve this through the use of referral marketing and new media venues, where 

information and education are a primary factor in the client acquisition process.  We will drive 

awareness and interest by activating our growing number of athlete endorsers and high value 

strategic alliances through all communication channels. In addition, we will implement grass 

roots efforts to create new strategic alliances with more professional athletes, plus professional 

leagues and organizations, universities and industry associations.   

Through strategic relationships with like-minded companies we will leverage the combined 

marketing efforts and public relations initiatives to generate increased awareness of client 

constituents and to enhance brand awareness among potential clients.  
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Sales Strategy  

Work with current and new clients to help them reach and engage their constituents.  

Add new strategic alliances.  

Add two additional marketing and sales staff in 2016, for further expansion efforts throughout the 

United States and abroad. Expand the website to meet international opportunities.    

Introduce new products into the online value store program.   

4. Sources and availability of raw materials and the names of principal suppliers:   

The Company does not purchase raw materials as it does not engage in any manufacturing. The 

proprietary nature of the Company’s Internet based operations makes it imprudent to list web hosting and 

related service providers.   

5. Dependence on one or a few major customers:   

The Company is not dependent on one or a few major customers.   

6. Patents, trademarks, licenses, franchises, concessions, royalty agreements or labor contracts, including 

their duration:   

Trade name:  Reelcause  

7. The need for any government approval of principal products or services. Discuss the status of any 

requested government approvals.    

There is no need for government approval of the Company’s services. The Company, is required, 

as are all companies doing business in the United States to report its sales revenues and tax collected.     

 

Item X: The nature and extent of the issuer's facilities.   

The Company leases approximately 600 square feet in Fort Lauderdale, Florida for use of its 

Administrative staff. All sales, marketing and web development staff are remote employees or 

independent contractors that work from their home or offices not leased by the Company.    

Part D: Management Structure and Financial Information   

Item XI The name of the chief executive officer, members of the board of directors, as well as 

control persons.   
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A. Officers and Directors.   

 

President and Director  

1. Full Name: Michael Jacobson  

2. Business Address: 913 NE 17th Way, Fort Lauderdale, FL 33304  

3. Employment history: Past 10 years Chairman of the Board of Montessori Model UN, Inc.  

4. Board memberships and other affiliations:  Director  

5. Compensation by the issuer: Common stock and Preferred Stock as shown below. 

6. Number and class of issuer’s securities beneficially owned:   

 

3,267,800 shares of Common Stock  

25,000,000 shares of Convertible Preferred Series A Stock   

 

Vice President, Secretary and Director  

1. Full Name: Yasser Heyaime  

2. Business Address: 913 NE 17th Way, Fort Lauderdale, FL 33304  

3. Employment history: Positions shown are the past 10 years: a) Duty Officer at Florida Highway Patrol, 

b) Manager at FCM Corporation, Inc. c) Manager at Hollywood-Harrison Development, Inc. and Self 

Employed  

4. Board memberships and other affiliations:  Director  

5. Compensation by the issuer: $30,000 annually and Common Stock as shown below  

6. Number and class of issuer’s securities beneficially owned:   

 

500,000 shares of Common Stock    

        

B. Legal/Disciplinary History.   

1. Conviction in a criminal proceeding or named as a defendant in a criminal proceeding: None.  

2. Entry of an order, judgment, or decree, not reversed, suspended or vacated that permanently or 

temporarily enjoined, barred, suspended or otherwise limited such person’s involvement in any type of 

business, securities, commodities, or bank activities: None.  

3. A finding or judgment by a court (in civil action), the SEC, the Commodity Futures trading 

Commission, or a state securities regulator of a violation of federal or state securities or commodities law: 

None.  

4. The entry of an order by a self-regulatory organization that permanently or temporarily barred, 

suspended or otherwise limited such person’s involvement in any type of business or securities: None.   

 

C. Disclosure of Related Party Transactions.    

There are no related party transactions as of March 31, 2015.   

D. Disclosure of Conflicts of Interest.    

There are no conflicts of interest.        

 



 

REELCAUSE, INC. - COMPANY INFORMATION AND DISCLOSURE STATEMENT  
– First Quarter. March 31, 2016 

 
18 

 

Item XII: Financial information for the issuer's most recent fiscal period.   

The unaudited consolidated balance sheets, consolidated statements of operations, consolidated 

statements of cash flows, and financial notes for the quarter ended March 31, 2016 have been filed with 

OTCMarkets.com.   

 

Item XIII: Similar financial information for such part of the two preceding fiscal years as the issuer 

or its predecessor has been in existence.    

The unaudited consolidated balance sheets, consolidated statements of operations, consolidated 

statements of cash flows, and financial notes for the first quarter of the year 2016 where filed with 

OTCMarkets.com.   

Item XIV: Beneficial owners.   

Provide a list of the name, address and shareholdings of all persons beneficially owning more than five 

percent (5%) of any class of the issuer's equity securities.   

As of March 31, 2016:  

Common Stock   

Name Address 
Number of 

Common Shares 

Percentage 

of Class 

Judith Cunningham 

Educational Programs 

913 NE 19th Way                     

Fort Lauderdale, FL  33304 
16,450,000 26.435% 

Matthew Kindness 
1901 Omee Court                     

Fort Wayne, IN  46815 
14,950,000 24.025% 

Montessori Model UN 

Michael Jacobson 

913 NE 19th Way                     

Fort Lauderdale, FL  33304 
11,375,000 18.280% 

The Brewer Group, Inc. 
80 South Eight Street, Suite 

900 Minneapolis, MN  55402 
3,750,000 06.026% 

Michael Jacobson 
913 NE 19th Way                     

Fort Lauderdale, FL  33304 
3,267,800 05.251% 
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Name Address 

Number of 

Convertible 

Preferred Series A 

Shares 

Percentage 

of Class 

Michael Jacobson 
913 NE 17th Way                    

Fort Lauderdale, FL  33304 
50,000,000 100% 

Item XV: The name, address, telephone number, and email address of each of the following outside 

providers that advise the issuer on matters relating to the operations, business development and 

disclosure:   

1. Investment Banker   

None      

2. Promoters   

None   

3. Counsel   

Law Offices of Harold H. Martin, P.A.  

Harold H. Martin, Partner  

Attorney at Law  

19720 Jetton Road Suite 300  

Cornelius, N.C. 28031  

Phone: (704) 464-9528  

Fax: (704) 464-9051  

Email: harold@martin-pritchett.com   

 

4. Accountant or Auditor   

Perez Accounting Services 

3107 Stirling Road, Suite 205 

Fort Lauderdale, FL  33312 

 

5. Public Relations Consultant(s)   

None  

6. Investor Relations Consultant   

None   
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7. Any other advisor(s) that assisted, advised, prepared or provided information with respect to this 

disclosure statement - the information shall include the telephone number and email   

None       

 

Item XVI: Management's discussion and analysis or plan of operation.   

A. Plan of Operation: Issuer’s Plan of Operation for the next twelve months.   

Our principal business is the marketing of Revenue Generating Entertainment Hubs to cause 

related organizations. The web-based programs are developed with proprietary software. Since formation, 

the Company’s principal activities have consisted of development of the proprietary software and market 

testing the product. Once the software was developed, the Company sought and secured strategic alliances 

that will help fund and market the Company’s services. The Company has secured agreements to pilot test 

its program, and following such pilot programs, the Company intends to build industry related accounts 

leveraging the anticipated success of the pilot programs. Within the next 12 months the Company may 

begin marketing to affiliates of its clients.    

Business Strategy   

1. Raise capital to put us in a position to execute our business plan  

2. Initiate aggressive online and offline marketing campaigns to build our brand, market 

awareness and recognition   

3. Increase sales and distribution  

4. Introduce new products into the marketplace  

5. Hire additional key employees to help strengthen the Company   

 

B. Management's Discussion and Analysis of Financial Condition and Results of Operations.   

 

For the Period Ending March 31, 2016   

Revenues    

We had no net revenue for the period ending March 31, 2016. We will only recognize revenue 

when persuasive evidence of an arrangement exists, transfer of title has occurred or services have been 

rendered, the selling price is fixed or determinable and collectability is reasonably assured.    
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Operating Expenses    

We had operating expenses of $5,549.43 for the quarter that ended March 31, 2016. Operating 

expenses were in connection with our daily operations, including but not limited to, consulting and 

advising fees, accounting fees, compensation, rent, amortization of website development and others.  Both 

operating costs and expected revenue generation are difficult to predict. There can be no assurance that 

revenues will be sufficient to cover future operating costs, and it may be necessary to continuously raise 

additional capital to sustain operations.   

We expect our operating expenses will significantly increase in the fourth quarter of 2016 resulting from 

further website amortization, the addition of marketing and client service staff and professional services.   

Income/Losses     

Net loss was $5,549.43 for the quarter that ended March 31, 2016. The net loss was primarily attributable 

to the development costs of the Company’s software program, marketing and administrative fees.    

We expect to become profitable the second half of 2017. However, there can be no assurance that we will 

achieve or maintain profitability, or that any revenue growth will take place in the future.    

Impact of Inflation    

We believe that inflation has had a negligible effect on operations since inception. We believe 

that we can offset inflationary increases in the cost of operations by increasing sales and improving 

operating efficiencies.    

Liquidity and Capital Resources    

During the quarter that ended March 31, 2016, net cash flows provided by operating activities 

were $0.   

During the quarter that ended March 31, 2016, net cash flow used in investing activities was $ 0. 

Our principal business is the marketing of Revenue Generating Entertainment Hubs to cause related 

organizations. The web-based programs are developed with proprietary software.   

During the quarter that ended March 31, 2016, net cash flow provided by financing activities was 

$0.  We had proceeds loan payables of $0 and proceeds from Shareholder’s contributions of $0.    

We had cash of $529.20 on hand as of March 31, 2016. On the short-term basis, we will be 

required to raise a significant amount of additional funds over the next 12 months to sustain operations. 

On the long term basis, we will potentially need to raise capital to grow and develop our business.   It is 

likely that we will require significant additional financing within the next 12 months and if we are unable 

to raise the needed funds on an acceptable basis, we may be forced to cease or curtail operations.   

C.  Off-Balance Sheet Arrangements: None   

 

Part E: Issuance History   

Item XVII: List of securities offerings and shares issued for services in the past two years.   
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List below any events, in chronological order, that resulted in changes in total shares outstanding by the 

issuer (1) within the two-year period ending on the last day of the issuer's most recent fiscal year and (2) 

since the last day of the issuer's most recent fiscal year.   

Between January 1, 2015 through Present:   

Restricted Common Shares Issuance:       

Number of shares issued:   50,000,000  

Legend:      Rule 144   

 

Preferred    

Part F: Exhibits   

 

Item XVIII: Material Contracts:   

None     

Item XIX: Articles of Incorporation and Bylaws.   

Articles of Incorporation and all the amendments were previously filed beginning on March 2, 2015.   

Bylaws was separately filed on March 2, 2015.   

Item XX: Purchases of Equity Securities by the Issuer and Affiliated Purchasers.   

None.     

Item XXI Issuer's Certifications.   

I, Michael Jacobson, certify that:   

1. I have reviewed this Information and Disclosure Statement of Reelcause, Inc.    

2. Based on my knowledge, this Information and Disclosure Statement does not contain any untrue 

statement of a material fact or omit to state a material fact necessary to make the statements made, in light 

of the circumstances under which such statements were made, not misleading with respect to the period 

covered by this Information and Disclosure Statement; and   

3. Based on my knowledge, the financial statements, and other financial information included or 

incorporated by reference in this disclosure statement, fairly present in all material respects the financial 

condition, results of operations and cash flows of the issuer as of, and for, the periods presented in this 

Information and Disclosure Statement.     

Date: March 31, 2016    

/s/ Michael Jacobson  

Michael Jacobson  

President   


