
September 30, December 31,
2022 2021

Assets
Current assets:

Cash 42,650$  68,892$  
Prepaid expenses and other current assets 143 6,255 

Total current assets 42,793 75,147 
Deferred tax assets 34,364 - 
Investment 21,000 - 
Restricted cash 586 586 
Right-of-use lease assets 385 2,288 
Property and equipment, net 142 920 
Other non-current assets 54 54 
Total assets 99,324$  78,995$  
Liabilities and Stockholders' Equity
Current liabilities:

Accounts payable 107$  294$  
Accrued expenses 363 14,770 
Lease liabilities, current portion 460 764 

Total current liabilities 930 15,828 
Lease liabilities, less current portion 2,420 3,903 
Total liabilities 3,350 19,731 
Commitments and contingencies (Note 4)
Stockholders' equity:

Common stock, $0.01 par value—100,000,000 shares authorized; 
29,251,441 and 30,331,282 shares issued and outstanding at 
September 30, 2022 and December 31, 2021, respectively 275 286 
Additional paid-in capital 492,252 493,720 
Accumulated deficit (396,553)              (434,742)              

Total stockholders' equity 95,974 59,264 
Total liabilities and stockholders' equity 99,324$  78,995$  

- -

ODONATE, INC.
Condensed Balance Sheets

(Unaudited)
(in thousands, except par value and share amounts)

See accompanying notes.
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2022 2021 2022 2021
Operating expenses:                                                                                                 

General and administrative 2,386$               2,869$               3,481$               52,422$             
Research and development -                     11,148               -                     17,467               

Total operating expenses 2,386                 14,017               3,481                 69,889               
Loss from operations (2,386)                (14,017)              (3,481)                (69,889)              
Other income, net 7,217                 20                      7,306                 109                    
Net income (loss) before taxes 4,831                 (13,997)              3,825                 (69,780)              
Income tax benefit 34,364               -                     34,364               -                     
Net income (loss) 39,195$             (13,997)$            38,189$             (69,780)$            
Earnings (loss) per share:

Basic 1.37$                 (0.37)$                1.31$                 (1.85)$                
Diluted 1.36$                 (0.37)$                1.31$                 (1.85)$                

Shares used in computing earnings (loss) per share:
Basic 28,702,721        37,922,594        29,210,403                37,750,432 
Diluted 28,750,963        37,922,594        29,257,079                37,750,432 

See accompanying notes.

Nine Months Ended
September 30,

Three Months Ended
September 30,

ODONATE, INC.
 Condensed Statements of Operations

(Unaudited)
(in thousands, except share and per share amounts)
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Additional
Paid-in Accumulated

Total
Stockholders'

Shares Amount Capital Deficit Equity
Balance at December 31, 2021 30,331,282 286$            493,720$    (434,742)$     59,264$           
Equity-based compensation expense -              -                  50                -                     50                    
Purchases of common stock under Stock Repurchase Plan (239,165)     (2)                (323)            -                     (325)                
Net loss -              -                  -                  (486)               (486)                
Balance at March 31, 2022 30,092,117 284$            493,447$    (435,228)$     58,503$           

Equity-based compensation expense -              -                  50                -                     50                    
Purchases of common stock under Stock Repurchase Plan (668,932)     (7)                (1,005)         -                     (1,012)             
Net loss -              -                  -                  (520)               (520)                
Balance at June 30, 2022 29,423,185 277$            492,492$    (435,748)$     57,021$           
Equity-based compensation expense -              -                  41                -                     41                    
Purchases of common stock under Stock Repurchase Plan (171,744)     (2)                (281)            -                     (283)                
Net income -              -                  -                  39,195           39,195             
Balance at September 30, 2022 29,251,441 275$            492,252$    (396,553)$     95,974$           

Additional
Paid-in Accumulated

Total
Stockholders'

Shares Amount Capital Deficit Equity
Balance at December 31, 2020   38,562,281 367$            502,205$    (366,427)$     136,145$        
Issuance of common stock under employee stock plans 53,979        1                  824              -                     825                  
Forfeiture of common stock underlying incentive units (109,151)     -                  -                  -                     -                       
Equity-based compensation expense -              -                  2,099           -                     2,099               
Net loss -              -                  -                  (33,768)         (33,768)           
Balance at March 31, 2021 38,507,109 368$            505,128$    (400,195)$     105,301$        
Forfeiture of common stock underlying incentive units (7,575)         -                  -                  -                     -                       
Equity-based compensation expense -              -                  1,339           -                     1,339               
Net loss -              -                  -                  (22,015)         (22,015)           
Balance at June 30, 2021 38,499,534 368$            506,467$    (422,210)$     84,625$           
Forfeiture of common stock underlying incentive units (9,198)         -                  -                  -                     -                       
Equity-based compensation expense -              -                  743              -                     743                  
Net loss -              -                  -                  (13,997)         (13,997)           
Balance at September 30, 2021 38,490,336 368$            507,210$    (436,207)$     71,371$           

See accompanying notes.

Common Stock

Common Stock

ODONATE, INC.
Condensed Statements of Stockholders’ Equity

(Unaudited)
(in thousands, except share amounts)
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2022 2021
Cash flows from operating activities:
Net income (loss) 38,189$             (69,780)$            
Adjustments to reconcile net loss to net cash used in operating 
activities:

Equity-based compensation expense 141                    4,181                 
Depreciation and amortization 106                    368                    
Non-cash lease expense 289                    427                    
Loss on impairment 927                    -                         
Loss on disposal of property and equipment -                         111                    
Deferred tax benefit (34,364)              -                         
Changes in operating assets and liabilities:

Prepaid expenses and other assets 6,112                 (1,004)                
Accounts payable (187)                   (2,507)                
Accrued expenses (14,407)              5,645                 
Lease liabilities (482)                   (477)                   

Net cash used in operating activities (3,676)                (63,036)              
Cash flows from investing activities:
Investment (21,000)              -                         
Proceeds from sale of property and equipment 54                      -                         
Purchases of property and equipment -                         (26)                     
Net cash used in investing activities (20,946)              (26)                     
Cash flows from financing activities:
Purchases of common stock under Stock Repurchase Plan (1,620)                -                         
Proceeds from issuance of common stock under employee stock plans -                         825                    
Net cash provided by financing activities (1,620)                825                    
Net decrease in cash and restricted cash (26,242)              (62,237)              
Cash and restricted cash, beginning of period 69,478               157,979             
Cash and restricted cash, end of period 43,236$             95,742$             

See accompanying notes.

Nine Months Ended
September 30,

ODONATE, INC.
Condensed Statements of Cash Flows

(Unaudited)
(in thousands)
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ODONATE, INC. 
Notes to Condensed Financial Statements 

(Unaudited) 

1. Business
Odonate, Inc. (“Odonate” or the “Company”) has no operations. Effective August 1, 2022, the

Company changed its name from “Odonate Therapeutics, Inc.” to “Odonate, Inc.” by filing a certificate of 
amendment with the Delaware Secretary of State. 

2. Use of Estimates
The preparation of the Company’s condensed financial statements requires management to make

estimates and assumptions that impact the reported amounts of assets, liabilities and expenses and the 
disclosure of contingent assets and liabilities in the Company’s condensed financial statements and 
accompanying notes. The most significant estimates and assumptions in the Company’s condensed 
financial statements relate to deferred tax assets and accrued expenses. These estimates and 
assumptions are based on current facts, historical experience and various other factors believed to be 
reasonable under the circumstances, the results of which form the basis for making judgments about the 
carrying values of assets and liabilities and the recording of expenses that are not readily apparent from 
other sources. Actual results may differ materially and adversely from these estimates. To the extent 
there are material differences between the estimates and actual results, the Company’s future results of 
operations will be affected. 

3. Earnings (Loss) per Share
Basic earnings (loss) per share is calculated by dividing net income (loss) by the weighted-average

common shares outstanding during the period, without consideration of common stock equivalents. The 
basic earnings (loss) per share calculation excludes 567,742 outstanding shares of common stock held 
by Odonate Holdings, LLC (“Odonate Holdings”) as of September 30, 2022 and 2021, to be used to settle 
incentive units previously issued under the Odonate Management Holdings Equity Incentive Plan (the 
“Management Plan”). These shares of common stock are subject to transfer to the Company and 
cancellation until such incentive units are vested and exercised and, as such, are considered common 
stock equivalents. Therefore, the shares of common stock held by Odonate Holdings are excluded from 
the basic earnings (loss) per share calculation until the incentive units are exercised. 

Diluted earnings (loss) per share is calculated by dividing net income (loss) by the weighted-average 
common shares outstanding plus the dilutive effect of common stock equivalents outstanding for the 
period. Common stock equivalents consist of shares of common stock underlying incentive units and 
stock options and are included in the calculation of diluted earnings (loss) per share using the treasury 
stock method when their effect is dilutive. For the three and nine months ended September 30, 2022, 
there were 48,000 and 47,000 shares of common stock equivalents that were included in the calculation 
of diluted earnings (loss) per share. All common stock equivalents were excluded from the calculation of 
diluted earnings (loss) per share for the three and nine months ended September 30, 2021 because they 
were anti-dilutive. 

4. Commitments and Contingencies
Lease Commitments

The Company leases 8,441 square feet of office space in San Diego, California (the “San Diego 
Lease”). The Company is evaluating various options to assign and/or sublease this office space. Effective 
July 1, 2022, the Company assigned its lease of 5,575 square feet of office space in New York, New York 
(the “New York Lease”) to a third party. Both leases were classified as operating leases for accounting 
purposes. 
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The San Diego Lease commenced in July 2020 with aggregate payments of approximately $4.1 
million over the initial 7.5-year term. The Company has an option to extend the San Diego Lease for an 
additional 5 years at the end of the initial term. The Company can assign or sublease the premises with 
prior written consent from the landlord. If the Company proposes to assign or sublease greater than 70% 
of the premises, the landlord has an option to terminate the lease. Further, the Company provided a 
standby letter of credit of $0.5 million in lieu of a security deposit during the term of the lease, subject to 
certain reductions beginning in July 2024. As of September 30, 2022, $0.5 million was pledged as 
collateral for the letter of credit and recorded as restricted cash.  

Future minimum lease payments under the San Diego Lease as of September 30, 2022 are as follows 
(in thousands): 

2022   $ 136   
2023     552   
2024     571   
2025     591   
2026     612   
Thereafter     687   
Total future minimum lease payments     3,149   
Less discount     (269 ) 
Total lease liabilities   $ 2,880   

The Company recorded lease liabilities and right-of-use lease assets for its operating leases based on 
the present value of lease payments over the expected lease term, discounted using the Company’s 
incremental borrowing rate. The options to extend the operating leases were not recognized as part of the 
Company’s lease liabilities and right-of-use lease assets. As of September 30, 2022, the Company 
derecognized the lease liabilities and right-of-use lease asset associated with the New York Lease due to 
its assignment.  

As of September 30, 2022, the remaining lease term and the discount rate for the San Diego Lease 
was 5.3 years and 3.3%, respectively. Rent expense under leases was $0.1 million and $0.3 million for 
the three and nine months ended September 30, 2022, respectively, and $0.2 million and $0.5 million, 
respectively, for the same periods in 2021. Cash paid for amounts included in the measurement of lease 
liabilities was $0.1 million and $0.6 million for the three and nine months ended September 30, 2022, 
respectively, and $0.2 million and $0.6 million, respectively, for the same periods in 2021. 

Contingencies 

From time to time, the Company may become subject to claims and litigation arising in the ordinary 
course of business. The Company is not a party to any legal proceedings, nor is it aware of any pending 
or threatened litigation, that would have a material impact to the Company’s financial statements. 

5. Stockholders’ Equity 
On November 17, 2021, the Company announced that it would commence a stock repurchase plan for 

up to 20 million shares of the Company’s common stock in order to return capital to stockholders. The 
plan has no time limit and can be discontinued at any time. For the three and nine months ended 
September 30, 2022, the Company repurchased approximately 0.2 million and 1.1 million shares of its 
common stock for $0.3 million and $1.6 million, respectively, including commissions. 
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6. Equity Incentive Plans 
The Company maintains the following equity incentive plans for the benefit of its directors, officers, 

employees and consultants: (i) Stock Option Plan; (ii) ESPP; and (iii) Management Plan (each of which is 
defined below). In March 2021, with the announcement of the discontinuation of development of 
tesetaxel, the Company ceased grants under the Stock Option Plan and suspended the ESPP. Following 
the Company’s initial public offering in December 2017, the Company ceased grants under the 
Management Plan. 

2017 Stock Option Plan 

A total of 6,300,000 shares of common stock have been reserved for issuance under the 2017 Stock 
Option Plan (the “Stock Option Plan”). As of September 30, 2022, 5,749,166 shares of common stock 
remained available for future grants under the Stock Option Plan. 

2017 Employee Stock Purchase Plan 

A total of 500,000 shares of common stock have been reserved for issuance under the 2018 
Employee Stock Purchase Plan (the “ESPP”). As of September 30, 2022, 403,856 shares of common 
stock remained available for future grants under the ESPP. 

Management Plan 

As of September 30, 2022, 567,742 outstanding shares of common stock were held by Odonate 
Holdings to be used to settle incentive units previously issued under the Management Plan. 

Equity Awards  

The activity related to equity awards, which are comprised of stock options and incentive units, during 
the nine months ended September 30, 2022 is summarized as follows:  

    
Equity 

Awards     

Weighted- average 
Exercise Price 

per Share     

Weighted- average 
Remaining 
Contractual 

Term(1) 
(years)     

Aggregate 
Intrinsic 
Value(2) 

(millions)   
Outstanding at December 31, 2021     950,268     $ 12.95                   

Granted     -     $ -                   
Exercised     -    $ -                   
Cancelled/forfeited     (134,550 )   $ 19.63                   

Outstanding at September 30, 2022     815,718     $ 11.85       6.1     $ 0.1   
Exercisable at September 30, 2022     660,320     $ 9.36       6.1     $ 0.1   
(1)     Represents the weighted-average remaining contractual term of stock options. The incentive units do not expire. 
(2)     Aggregate intrinsic value represents the product of the number of equity awards outstanding or equity awards exercisable 

multiplied by the difference between the Company’s closing stock price per share on the last trading day of the period, which 
was $1.50 as of September 30, 2022, and the exercise price. 

There were no equity awards exercised during the nine months ended September 30, 2022. The total 
intrinsic value of equity awards exercised during the nine months ended September 30, 2021 was $2.5 
million. The total fair value of equity awards vested during the nine months ended September 30, 2022 
and 2021 was $0.1 million and $2.9 million, respectively. 
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Equity-based Compensation Expense 

For the nine months ended September 30, 2022, the Company did not grant any equity awards.  For 
the nine months ended September 30, 2021, the weighted-average grant-date fair value per share was 
$11.26. The Company estimated the fair value of each stock option on the date of grant using the Black-
Scholes option-pricing model with the following assumptions: 

Nine Months Ended 
September 30, 

2022 2021 
Expected volatility - 79% 
Expected term - 10 years 
Risk-free interest rate - 0.9% 
Expected dividend yield - 0% 

The classification of equity-based compensation expense is summarized as follows (in thousands): 

Three Months Ended Nine Months Ended 
September 30, September 30, 

2022 2021 2022 2021 
Equity-based compensation expense: 

General and administrative   $ 41    $ 155    $ 141    $ 684  
Research and development -  588  -  3,497  

Total equity-based compensation expense   $ 41    $ 743    $ 141    $ 4,181  

As of September 30, 2022, total unrecognized compensation cost related to unvested equity awards 
was $1.8 million. Unrecognized compensation cost related to unvested equity awards that include a 
performance condition related to the Company's development program was $1.8 million. Unrecognized 
compensation cost related to unvested equity awards that do not include a performance condition related 
to the Company's development program was $42,000, which is estimated to be recognized over a 
weighted-average period of 0.1 years. As of September 30, 2022, there was no unrecognized 
compensation cost related to shares of common stock issued under the ESPP. 

7. Income Taxes
Deferred tax assets and liabilities are measured using enacted tax rates applicable to taxable income 

in the years in which those assets or liabilities are expected to be recovered or settled. A valuation 
allowance against deferred tax assets is recorded if, based on the weight of all available evidence, it is 
more likely than not that some or all of the deferred tax assets will not be realized.  

As a result of the Company’s Investment (see Note 8), management reassessed its valuation 
allowance and determined it was more likely than not that it will realize a portion of its deferred tax assets 
based on estimated future taxable income. For the three and nine months ended September 30, 2022, 
the Company recorded a $34.4 million income tax benefit due to the release of a portion of its valuation 
allowance. For the three and nine months ended September 30, 2021, the Company did not recognize a 
provision for income taxes due to having recorded a full valuation allowance against its deferred tax 
assets. 
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8. Investment 
In August 2022, Odonate purchased a non-controlling equity interest in a privately held company for 

$21 million in upfront cash, plus potential future milestone payments of up to $155 million in the 
aggregate that are based on the achievement of certain revenue targets (the “Investment”). The 
Chairman of Odonate serves as a member of the board of directors of such privately held company. As of 
September 30, 2022, the Investment had a carrying value of $21 million. During the three months ended 
September 30, 2022, Odonate received a $7.1 million cash distribution from the Investment, which was 
recorded in other income, net.  
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