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LAACO, LTD.
A CALIFORNIA LIMITED PARTNERSHIP

CONSOLIDATED BALANCE SHEETS

UNAUDITED
MARCH 31, 2015
ASSETS
Current assets:
CASN e $ 11,461,000
Accounts receivable, Net........ccoccceeviiiiee i 1,619,000
INVENTOMIES .. .eeiie et 216,000
Prepaid expenses and other current assets .............. 1,533,000
Total CUIrent asSSetS......ccvvvvieeeiiiiieie e 14,829,000
Property and equipment, Net..........cccceviveeniiieeee e, 195,210,000
Investment in joiNt VENTUIeS ........ccccoevviieeeiiiieee e 2,692,000
Other assets........cccceeiiii 12,120,000
Total @SSEtS...cociiiiiiiiiii $ 224,851,000

LIABILITIES AND PARTNERS’ CAPITAL
Current liabilities:
Accounts payable and accrued expenses ................. $ 5,202,000

Payroll, sales, and local taxes..........cccccccvvvnvrnnnnnnnnnns 1,140,000
Prepaid dues, rentals and deposits............ccccccuvnnnnes 3,645,000
Notes payable, current portion...........cccccecvvevnnnnnnnnnns 1,160,000
Total current liabilities ...........ocvveeeeiieiiiiiiee e, 11,147,000
Other long-term liabilities ..........cccccceeevviiiiie e 9,728,000
Notes payable, net of current portion.............ccccocveeee. 27,550,000
Total iabilitieS.........covvveiiieiieeeeee e, 48,425,000

Partners’ capital (170,418 and 170,312 units
at end of period, respectively) .........ccccccoviiirennnee.
Total liabilities and partners’ capital ........................

176,426,000

AUDITED

DECEMBER 31, 2014

$ 8,886,000
1,572,000
215,000
1,888,000
12,561,000
193,074,000
2,554,000
12,107,000
$220,296,000

$ 6,413,000
739,000
2,969,000
1,160,000
11,281,000
8,719,000
27,840,000
47,840,000

172,456,000
$220,296,000

CONSOLIDATED STATEMENTS OF CHANGES IN PARTNERS’ CAPITAL

UNAUDITED
THREE MONTHS ENDED
MARCH 31, 2015

Balance, beginning of period.............ccccccvveeiviieeeenne, $172,456,000
NEtINCOME ..o e 4,416,000
Cash distributions............cocooiiiii i -
Partnership unit repurchases............cccccceeciiinnnnnnnnns (35,000)
Units issued under incentive equity plan................. 206,000
Other comprehensive income:

Unrealized (loss) gain on interest rate hedges...... (617.000)
Balance, end of Period ..........cccceeevveeie e e e $176.426,000

See notes to unaudited consolidated financial statements

AUDITED
YEAR ENDED

DECEMBER 31, 2014

$161,172,000
21,157,000
(11,073,000)
(197,000)

123,000

1,274,000
$172,456,000



LAACO, LTD.
A CALIFORNIA LIMITED PARTNERSHIP

CONSOLIDATED STATEMENTS OF INCOME

UNAUDITED
THREE MONTHS ENDED
MARCH 31,
2015 2014
Revenues:
Real property investments and rentals .............ccccooeeennennn $11,578,000 $10,478,000
Club OPEratioNS .........eeeeiiiiieeiiiet e 5,331,000 4,850,000
16,909,000 15,328,000
Cost and expenses:
Operating EXPENSES ....uuvviieeeiiiirieeree e e e s seitrirr e e e e e e ssrnaeeeeeas 10,550,000 9,317,000
Cost of goods SOId .......cevvveeiiiiiiiiee e 442,000 434,000
Depreciation and amortization ...........cccccceeveeeiiviiiieeeeeeennns 1,549,000 1,639,000
12,541,000 11,390,000
Operating iINCOME........cooiiiiie e 4,368,000 3,938,000
Other income (expense):
Income from joiNt VENtUreS........ccoevvvvvvvvvieieeieieeeeeeeeeeeeeeeee 138,000 131,000
INterest eXPenSse, Net..........ovvvveveeeeieieiiiiieeeeeeeeeeeeeee e (87,000) (378,000)
(Loss) gain on sale of assets..........c.cov veeiiiiiininennn. (3,000) 5,000
Income tax expense attributable to subsidiaries............. - -
48,000 (242,000)
NELINCOME ..o 4,41 $3,696,000
NEt INCOME PEF UNIt...cciiiiiiiiiiiiiee it $25.93 $21.70
Weighted average partnership units outstanding ................ 170,31 170,354

See notes to unaudited consolidated financial statements




NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

The unaudited consolidated financial statements are prepared in conformity with generally accepted accounting
principles and include all adjustments, which in the opinion of management are necessary for a fair presentation
of the results for the periods indicated. It is suggested that these condensed financial statements be read in
conjunction with the financial statements and the notes thereto included in the Partnership’s latest Annual Report
to unitholders. Results for any interim period are not necessarily indicative of results which might be obtained for
a full year.

LAACO, Ltd., as a limited partnership, pays no income taxes. Tax on partnership net income is payable by the
partners. The club operations (incorporated as wholly owned subsidiaries) are taxed separately on their net
income.

The unaudited net income reported in the consolidated financial statements and the estimated partnership taxable
income are as follows:

Three Months Ended

March 31,
2015 2014

Unaudited net income $ 4,416,000 $ 3,696,000
Tax basis adjustments 609,000 711,000
Estimated partnership taxable net income $ 5,025,000 $ 4,407,000
Per unit ®:

Unaudited net income $25.93 $21.70
Tax basis adjustments 3.57 4.17
Estimated partnership taxable net income $29.50 $ 25.87

(1) Unaudited net income per unit and estimated taxable income per unit are computed by dividing the respective
amounts by the weighted average number of partnership units outstanding during the period.

Cash distributions are recorded on cash payment dates. A first quarter cash distribution of $16.00 per unit was
paid on April 1, 2015. On April 21, 2015, the Managing General Partner of LAACO, Ltd. declared a second
quarter cash distribution of $16.00 per unit payable on June 1, 2015.

Financial information for LAACO, Ltd. is posted on the web site of OTC Markets Group, Inc. - an independent
provider of financial information. To view this information, go to www.otcmarkets.com and enter our symbol
"LAACZ." Future financial reports and news releases will be provided to OTC Markets Group for posting on this
web site. Financial information for prior years of LAACO, Ltd. is available upon written request at the
Partnership's principal offices.



