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JZZ TECHNOLOGIES, INC.  AND SUBSIDIARY 

CONSOLIDATED BALANCE SHEET 

(Unaudited) 
 
 
 

          September 30, 2014 

Assets 

 

Current Assets: 

Cash $     12,143 

Inventory  $    49,526 

Total current assets $        54,884 

Property and equipment, net of accumulated depreciation $          4,106 

Other assets including Intellectual Property $      532,000     

Goodwill $    167,510 

Total Assets $ 820,169 

 

Liabilities and Stockholders' Deficit 

Current liabilities: 

Accounts payable $ 7,148 

Accrued liabilities $ 5,420 

Line of credit $ 100,000 

Capital leases payable $ 65,758 

Notes payable $ 100,000 

Related party note payable / advance payable $ 125,000 

Liabilities of discontinued operations $ 0 

Total current liabilities $ 403,326 
 
Stockholders' Equity 
Common stock $0.001 par value, 450,000,000 authorized,  

35,247,454 issued and outstanding as of September 30, 2014           35,247         

Additional paid-in capital $ 25,000 

Accumulated deficit $            0.00 

Total Stockholders' Equity $ 416,843 

Total Liabilities and Stockholders' Equity $ 820,169 
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Statement of Income: 

 

   JZZ TECHNOLOGIES, INC., AND SUBSIDIARY 

        INCOME STATEMENT 

AS OF SEPTEMBER 30, 2014 

(Unaudited) 

 

 

 

 

 
Revenue $ 0.00 

Cost of revenues $ 0.00  

Gross profit $ 0.00 
 

Operating Expenses: 

General and Administrative $   36,000 

Selling and Marketing $ 7,500 

Total Operating Expenses $ 43,500                       

Total Expenses $ 43,500  

 

Operating Income $ (43,500) 

 

Other Income and (Expense): 

Interest expense $ 0 

Other income $ 0 

Total other income and expense $ 0 

 

Net loss from continuing operations $ 43,500 

Net loss from discontinued operations $ (0) 

 

Net Income (Loss) $  (43,500) 
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Statement of Cash Flows: 

 

 
JZZ TECHNOLOGIES, INC., AND SUBSIDIARY 

STATEMENT OF CASH FLOWS 

AS OF SEPTEMBER 30, 2014 

 (Unaudited) 

 

      

 Operating Activities (Cash +/-)     

      

+ Sales 0    

- Cost of revenues 0    

+ Inventory 0    

- Operating expenses 43,500    
+ Property and equipment,   0    

- Accounts payable 8,509    

- Accrued liabilities 5,420    

- Line of credit 100,000    

- Capital leases payable 65,758    

- Notes payable 125,000    

- Liabilities of discontinued operations 0    

- Net loss from discontinued operations 0    

      

 Investing Activities (Cash +/-) N/A    

- Interest expense 0    

      

 Financing Activities (Cash +/-)     

- Additional paid-in capital 25,000    

 
     

 Net increase/decrease of cash NA    

 Cash at beginning of period 2,143    

      
  
 
 
 
 
 

 

 

 



F-6 

 

 

JZZ TECHNOLOGIES, INC., AND SUBSIDIARY 

NOTES TO FINANCIAL STATEMENTS 
 
 
 
 

1. Nature of Business 
 

JZZ Technologies (the “JZZT”), was incorporated in the State of Nevada on October 5, 2004. 

On January 30, 2012, the JZZT entered into a share exchange agreement (the "Agreement") 

with the shareholders of Blow Me Away Media, Corp. ("BMAM"). B M A M  was incorporated 

in the state of Nevada on August 5, 2010. Pursuant to the Agreement, JZZT issued 20,000,000 

shares to the shareholders of BMAM in exchange for all the issued and outstanding shares of 

BMAM. The transaction resulted in a change of control of JZZT. Prior to the agreement, the JZZT 

operated with a business focus in computer programming and data processing. 

 
The acquisition of BMAM was accounted for as a reverse acquisition in accordance with 

Accounting Standards Codification (“ASC”) 805 Business Combinations. Accordingly, the assets 

and liabilities of BMAM, are reported at historical costs and the historical results of BMAM will 

be reflected in this and future filings as a change in reporting entity. At the time of acquisition, 

B M A M  had limited operations and thus the financial statements reflect the historical 

operations of BMAM. JZZT did not have any significant assets and liabilities on the date of 

acquisition, nor is it expected that they will have any additional results of operations in which will 

be reported from the date of acquisition. No goodwill will be reported since JZZT had no significant 

business activities. From here forward BMAM will collectively be referred to as the "Company". 

 
2. Disclaimer (Unaudited Financial Information) 

 
The accompanying consolidated balance sheet, statements of operations and comprehensive 

income, stockholders’ equity, cash flows and notes to consolidated financial statements are 

unaudited and have been prepared under the supervision of management and in their opinion 

reflect all normal and recurring adjustments necessary for fair representation. The consolidated 

financial statements for the three months ended September 30, 2014, are not necessarily indicative 

of the results expected for the full year. 

 
3. Summary of Significant Accounting Policies 

 

Principles of Consolidation 
 

The consolidated financial statements include the accounts of the Company and its wholly owned 

subsidiary BMAM. All significant intercompany transactions have been eliminated in the 

consolidation. 

 

Use of Estimates 
 

The preparation of consolidated financial statements in conformity with accounting principles 

generally accepted in the United States of America requires management to make estimates and 

assumptions that affect the reported amounts of assets, liabilities, revenues, and expenses at the date 

and for the periods that the consolidated financial statements are prepared. On an ongoing basis, the 

Company evaluates its estimates, including those related to provisions for doubtful accounts, 

intangible assets, long-lived assets, and income taxes. The Company bases its estimates on historical 
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experience and on various other assumptions that are believed to be reasonable under the 

circumstances. Actual results could materially differ from those estimates. 

 
 

Revenue Recognition 
 

The Company had no revenue in this quarter.  The Company records revenue based upon a per 

transaction for the products and services in which they provide. 

 
Cash and Cash Equivalents 

 

For purposes of the Statement of Cash Flows, the Company considers all highly liquid instruments 

purchased with a maturity of three months or less to be cash equivalents to the extent the funds are not 

being held for investment purposes. 

 
Accounts Receivable 

 

Accounts receivable are reported net of allowance for expected losses, and represents the amount 

management expects to collect from outstanding balances. Differences between the amounts due and 

the amounts management expects to collect be charged to operations at the time in which those 

differences are determined, with an offsetting entry to a valuation allowance. As of September 30, 2014, 

there have been no such charges. 

 
The Company does not believe that there are any significant concentrations of revenues from any 

particular payor that would subject it to any significant credit risks in the collection of its accounts 

receivable. 

 
Property and Equipment 

 

Property and equipment are stated at cost, net of accumulated depreciation and amortization. 

Expenditures for maintenance and repairs are charged to expense as incurred. Depreciation is 

provided by use of the straight-line method over the estimated useful lives of the assets. 
 

Income Taxes 
 

The Company accounts for income taxes in accordance with ASC 740 ”Income Taxes” requires the 

Company to provide a net deferred tax asset/liability equal to the expected future tax benefit/expense 

of temporary reporting differences between book and tax accounting methods and any available 

operating loss or tax credit carry forwards. As of September 30, 2014, deferred tax assets and liabilities 

were insignificant to the financial statements. 

 
This Interpretation sets forth a recognition threshold and valuation method to recognize and 

measure an income tax position taken, or expected to be taken, in a tax return. The evaluation is based 

on a two-step approach. The first step requires an entity to evaluate whether the tax position 

would “more likely than not,” based upon its technical merits, be sustained upon examination by the 

appropriate taxing authority. The second step requires the tax position to be measured at the largest 

amount of tax benefit that is greater than 50 percent likely of being realized upon ultimate 

settlement. In addition, previously recognized benefits from tax positions that no longer meet the new 

criteria would no longer be recognized. This does not have a material impact on our financial position, 

results of operations or cash flows. 
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4. Commitments and Contingencies 

 
The Company leases o f f i c e  s pace under terms of less than one year. Rent expense for the 

three months ended September 30, 2014 was $6,000. 

 
5. Common Stock 

 
Authorized and Issued 

 

As of September 30, 2014, the Company has 450,000,000 shares of Common Stock, par value 

$0.001 per share, authorized and 35,247,454 issued and outstanding. 

 
6. Subsequent Events 

 
The Company has evaluated events subsequent to September 30, 2014 and has determined that no 

events, other than those disclosed above, have occurred that would materially affect the 

consolidated financial statements above. 


