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To the Shar
Integra Gold Corp.
 
Report on the 
 
We have audited the accompanying
statements of financial position as at 
comprehensive loss, changes in equity and cash flows for the years then ended, and a summary of significant accounting 
policies and other explanatory information.  
 
Management’s responsibility for
 
Management is responsible for the preparation and fair presentation of these 
with International Financial Reporting Standards, and for such internal control as manageme
enable the preparation of 
error. 
 
Auditor’s responsibility
 
Our responsibility is to express an opinion on these 
audits in accordance with Canadian generally accepted auditing standards.  Those standards require that we comply with 
ethical requirements and plan and perform the audit to obtain reasonable assu
statements 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements
material misstatement of the 
assessments, the auditor considers internal control releva
financial statements
expressing an opinion on the effectiveness of the entit
of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the 
overall presentation of the 
 
We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for our au
opinion. 
 
Opinion 
 
In our opinion, the 
Corp. as at 
with International Financial Reporting Standards.
 
 
 
 
Vancouver, Canada
  
September 
 
 
 
 
 
 
 
 

To the Shareholders of 
Integra Gold Corp. 

Report on the consolidated 

We have audited the accompanying
statements of financial position as at 
comprehensive loss, changes in equity and cash flows for the years then ended, and a summary of significant accounting 
policies and other explanatory information.  
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enable the preparation of consolidated financial statements
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 are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures sel
material misstatement of the 
assessments, the auditor considers internal control releva
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entit
of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the 
overall presentation of the consolidated financial stateme

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for our au

In our opinion, the consolidated financial statements
as at May 31, 2014 and 2013, and its financial performance and its cash flows for the years then ended in accordance 

with International Financial Reporting Standards.

Vancouver, Canada 
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INTEGRA GOLD CORP. 
 

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 
(Expressed in Canadian dollars)  

                                                                    
 
 
 May 31, 2014 May 31, 2013 
 
ASSETS 

  

 
Current 

  

Cash and cash equivalents  $   1,801,453   $   1,632,791 
Sales tax recoverable  659,187           657,482 
Accounts receivable 28,347 52,743 
Mining exploration tax credits recoverable (Note 15) 642,117        1,498,826 
Available-for-sale investments (Note 4) 246,000 675,862 
Prepaid expenses 324,931             19,848 

Total Current Assets 3,702,035        4,537,552 
   
Due From Related Parties (Note 10) 37,894             37,894 
Deposits            80,705             37,500 
Property, Plant and Equipment (Note 6)          928,758           887,874 
Exploration Advances                     -             12,500 
Exploration and Evaluation Assets (Notes 5,7, and 15) 23,829,298   15,462,416 
   
Total Assets $ 28,578,690  $ 20,975,736 

   
LIABILITIES   
   
Current   

Accounts payable and accrued liabilities (Note 7) $   1,427,437 $      142,691 
Due to related parties (Note 10) 105,594 69,099 
Other financial liabilities 73,438 204,038 
Flow-through share premium liability       863,998      719,655 

Total Current Liabilities 2,470,467 1,135,483 
   
 
EQUITY 
 

  

Share Capital (Notes 8 and 14) 63,114,988 56,214,507 
Reserves 5,473,686 4,585,341 
Accumulated Other Comprehensive Income (Note 4) (292,965) (563,138) 
Deficit (42,187,486) (40,396,457) 
Total Equity 26,108,223 19,840,253 
   
Total Liabilities and Equity $ 28,578,690 $ 20,975,736 

  
These consolidated financial statements were authorized for issue by the Board of Directors on September 
25, 2014.  They are signed on the Company’s behalf by: 

“Stephen de Jong”  “Robert Bryce” 
CEO, President & Director  Director 

 
The accompanying notes are an integral part of these consolidated financial statements. 

 
 



 

5 

INTEGRA GOLD CORP. 
 

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS 
(Expressed in Canadian dollars)  

                                                    
 
    
 Years Ended May 31 
 2014        2013 
   
Expenses   
    Compensation and benefits (Note 10) $ 561,505 $ 638,107 
    Corporate development and marketing 1,176,613 303,648 
    Depreciation (Note 6) 70,294 48,514 
    Office and administration (Note 10)  533,631 498,119 
    Professional fees (Note 10) 366,300 370,118 
    Regulatory fees 120,822 74,375 
    Share-based payments  648,481 385,993 
     
Loss Before Other Income (Expense) And Income Taxes  (3,477,646) (2,318,874) 
   
Other Income (Expense)   
    Interest  and foreign exchange  39,635 51,191 
    Reversal of prior-period accruals  84,546 - 
    Loss on available-for-sale investments (375,902) - 
    Rental income 43,467 79,554 
  (208,254) 130,745 
     
Loss Before Income Taxes             (3,685,900) (2,188,129) 
 
Deferred Income Tax Recovery 

 
1,894,871 

 
600,348 

    
Net Loss For The Year (1,791,029)  (1,587,781) 
 
Other Comprehensive Loss 

   

Change in fair value of available-for-sale investments        (48,000) (563,138) 
Reclassification of loss realized on sale of available-for-sale 
investments 

 
   318,173 

  
- 

    
Comprehensive Loss  For The Year $ (1,520,856) $ (2,150,919) 

     
Loss Per Share, Basic and Diluted $             (0.02) $           (0.03) 

   
Weighted Average Number Of Shares Outstanding,  
 Basic and Diluted 

 
116,013,692 

  
77,518,338 

 
The accompanying notes are an integral part of these consolidated financial statements. 

 
 



 

6 

INTEGRA GOLD CORP. 
 

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 
(Expressed in Canadian dollars)  

 
        
 Share  Capital  Reserves     

 Number Amount 
Share-Based 

Payments 

Accumulated 
Other 

Comprehensive 
Income Deficit Total 

         
 
Balance, May 31, 2012   62,897,465 $ 50,669,642 $ 4,155,366 $                - $ (38,808,676) $ 16,016,332 

Issue of shares for mineral properties 100,000 21,800  -  - -  21,800 
Private placements – Flow-through shares 16,506,642  5,252,815  -  - -  5,252,815 
Private placements – Non flow-through shares 1,949,300 526,311  -  - -  526,311 
Share issue costs - (450,437)  52,800 - -   (397,637) 
Flow-through share premium - (1,024,342)  -  - -  (1,024,342) 
Issue of shares – share swap 5,000,000 1,200,000  - - -  1,200,000 
Share-based payments – options - -  352,993 - -  352,993 
Options exercised 45,000 18,718  (8,818) - -  9,900 
Option re-pricing - -  33,000 - -  33,000 
Other comprehensive loss - -  - (563,138) -  (563,138) 
Net loss for the year - -  - - (1,587,781)   (1,587,781)      

Balance, May 31, 2013 86,498,407   56,214,507  4,585,341 (563,138)  (40,396,457)  19,840,253   
          

Issue of shares for mineral properties 90,000  17,000  -  - -  17,000 
Private placements – Flow-through shares 35,358,471   7,688,500  -  - -   7,688,500 
Private placements – Non flow-through shares 12,304,535    1,956,334  -  - -  1,956,334 
Flow-through share premium -  (2,039,214)  - - -   (2,039,214) 
Share issue costs  -     (1,022,560)  342,900 - -   (679,660) 
Share-based payments – options  -          -  648,481  - -  648,481 
Exercise of options 230,000  160,036  (103,036) - -  57,000 
Exercise of warrants 519,945  140,385  - - -  140,385 
Reclassification of loss realized on sale of available-
for-sale investments -  -  - 318,173 -  318,173 
Other comprehensive loss -  -   - (48,000)             -   (48,000) 
Net loss for the year -  -  -            - (1,791,029)  (1,791,029)      

Balance, May 31, 2014  135,001,358   $ 63,114,988 $ 5,473,686 $  (292,965) $ (42,187,486) $ 26,108,223  

        
 

The accompanying notes are an integral part of these consolidated financial statements. 
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INTEGRA GOLD CORP. 
 

CONSOLIDATED STATEMENTS OF CASH FLOWS 
(Expressed in Canadian dollars)  

 
 

   
  Years ended May 31 
 2014 2013 
   
Operating Activities   

Net loss for the year $ (1,791,029) $ (1,587,781) 
Non-cash items:    

Depreciation 70,294 48,514 
Share-based payments 648,481 385,993 
Deferred income tax recovery (1,894,871) (600,348) 

       Loss on available for sale investments  375,902 - 
Changes in non-cash operating assets and liabilities:    

Accounts receivable 24,396 (52,743) 
Accounts receivable – related parties - (35,047) 
Sales taxes recoverable (1,706) - 
Prepaid expenses and deposits (348,288) 13,211 
Accounts payable and other financial liabilities 2,181,048 (496,061) 
Due to related parties 36,495 49,579 

Cash Used In Operating Activities (699,277) (2,274,683) 
    
Investing Activities    

Additions to property, plant and equipment  (111,178) (19,067) 
Security purchase   - (39,000) 

       Exploration advance  12,500 (12,500) 
       Exploration costs, net of mining tax credits  (8,537,075) (4,192,338) 
Cash Used In Investing Activities  (8,635,753) (4,262,905) 
     
Financing Activities     
      Issue of common shares for cash 9,859,219 5,789,026 
      Share issue costs  (679,660) (397,637) 
      Proceeds from sale of available for sale investments  324,133 - 
Cash Provided By Financing Activities  9,503,692 5,391,389 
    
Net Increase (Decrease) In Cash and Cash Equivalents   168,662 (1,146,199) 
    
Cash and Cash Equivalents, Beginning Of Year  1,632,791 2,778,990 
    
Cash and Cash Equivalents, End Of Year $ 1,801,453 $ 1,632,791 

   
Supplemental Cash Flow Information (Note 12)    

Cash paid for interest $  - $ - 
Cash paid for income taxes  $  - $ - 
Cash paid for Part XII.6 tax $  17,710 $ 26,157 

 
 

The accompanying notes are an integral part of these consolidated financial statements. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEARS ENDED MAY 31, 2014 AND 2013 

(Expressed in Canadian dollars) 
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1. NATURE OF OPERATIONS  

 
Integra Gold Corp. (the “Company”) was incorporated under the laws of the Province of British 
Columbia, Canada. The Company is a public company listed on the TSX Venture Exchange (the 
“TSX.V”) trading under the symbol “ICG.” The address of the Company’s corporate office and 
principal place of business is Suite 2270, 1055 West Georgia Street, Vancouver, British Columbia, 
V6E 3P3. 
 
The Company is an exploration stage resource company engaged in the acquisition and exploration 
of mineral properties and has not yet determined whether the properties contain ore reserves that are 
economically recoverable. The Company currently has no revenues from mineral producing 
operations. The operations of the Company have been funded by the issuance of common shares. 
 
The Company currently holds a number of properties in Canada:  the Company’s flagship Lamaque 
Gold Project in Val-d`Or, Québec, properties within the Abitibi Greenstone Belt in Québec and 
Ontario, and one property in British Columbia. 

 
 

2. BASIS OF PRESENTATION 
 
Statement of Compliance 
 
The consolidated financial  statements  of  the  Company  for  the  year  ended  May 31,  2014  were  
prepared  in accordance with International Financial Reporting Standards (“IFRS”) as issued by the 
International Financial Reporting Standards Board (“IASB”) and interpretations of the International 
Financial Reporting Interpretations Committee (“IFRIC”).  

 
      Basis of Consolidation 

 
These consolidated financial statements include the accounts of the Company and its wholly owned 
subsidiary, 7955677 Canada Inc., incorporated under the laws of Quebec, Canada.  The  financial  
statements  of  the  subsidiary  are  prepared  using  consistent  accounting  policies  and reporting 
dates of the Company.  All inter-company transactions and balances are eliminated on consolidation. 

 
      Basis of Measurement 
 

These consolidated financial statements have been prepared on a historical cost basis except for 
financial instruments that have been measured at fair value. In addition, these financial statements 
have been prepared using the accrual basis of accounting, except for cash flow information. 

 
Foreign Currencies  
 
The presentation currency and the functional currency of the Company is the Canadian dollar. 
 
Transactions in currencies other than the functional currency are recorded at the rates of exchange 
prevailing on the dates of the transactions. At each financial position reporting date, monetary assets 
and liabilities that are denominated in foreign currencies are translated at the rates prevailing at the 
date of the statement of financial position. Non-monetary items that are measured in terms of 
historical cost in a foreign currency are not retranslated. 

 
  



INTEGRA GOLD CORP. 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEARS ENDED MAY 31, 2014 AND 2013 

(Expressed in Canadian dollars) 
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3. SIGNIFICANT ACCOUNTING POLICIES 
 

a) Cash and Cash Equivalents 
 

Cash is comprised of cash on hand and demand deposits. Cash equivalents are short-term, 
highly liquid investments with maturities within three months held for the purpose of meeting 
short-term cash commitments rather than for investing purposes.  Cash equivalents totalled 
$1,169,905 as at May 31, 2014 (2013 - $1,018,417). 

 
b)  Financial Instruments 

 
Financial instruments are classified into one of five categories: fair value through profit or loss, 
held-to-maturity investments, loans and receivables, available-for-sale financial assets or other 
financial liabilities.  All financial instruments and derivatives are measured in the statements of 
financial position at fair value except for loans and receivables, held-to-maturity investments and 
other financial liabilities which are measured at amortized cost. Subsequent measurement and 
changes in fair value depend on their initial classification. Fair values through profit or loss 
financial assets are measured at fair value and changes in fair value are recognized in net 
income. Available-for-sale financial instruments are measured at fair value with changes in fair 
value recorded in other comprehensive income or loss until the instrument is derecognized or 
impaired. 

 
Disclosures about the inputs to financial instrument fair value measurements are made within a 
hierarchy that prioritizes the inputs to fair value measurement. 

 
The three levels of the fair value hierarchy are: 
 
Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities; 
 
Level 2 – Inputs other than quoted prices that are observable for the asset or liability either 
directly or indirectly; and 
 
Level 3 – Inputs that are not based on observable market data 
 
The Company has classified cash (Level 1) as fair value through profit or loss.  Accounts 
receivables are classified as loans and receivables.  Current liabilities are classified as other 
financial liabilities.  
 
Financial instruments are exposed to credit, liquidity and market risks.  Credit risk is the risk that 
one party to a financial instrument will cause a financial loss for the other party by failing to 
discharge an obligation. Liquidity risks is the risk that an entity will encounter difficulty in meeting 
obligations associated with financial liabilities. Market risk is that the fair value or future cash 
flows of a financial instrument will fluctuate because of changes in market prices.  Market risk 
comprises three types of price risk: currency risk, interest rate risk and other price risk. 

 
The Company manages liquidity risk by actively pursuing additional share capital issuances to 
settle its obligations in the normal course of its operating, investing and financing activities. The 
Company’s ability to raise share capital is related, among other things, to changing metal prices.   

 
The Company is exposed to equity price risk arising from its marketable securities, which are 
classified as available-for-sale. The Company plans to sell its marketable securities as market 
conditions permit, or as is required to finance the Company’s operations from time-to-time.  
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEARS ENDED MAY 31, 2014 AND 2013 

(Expressed in Canadian dollars) 
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3.   SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
c)    Comprehensive Income 
 

Other comprehensive income represents the change in net equity for the period that arises from 
unrealized gains and losses on available-for-sale financial instruments. Amounts included in 
other comprehensive income are shown net of tax. Cumulative changes in other comprehensive 
income are included in available-for-sale financial assets reserve which is presented as a 
category of reserves in equity.  

 
d) Property, Plant and Equipment 

 
Items of property, plant and equipment are recorded at cost and depreciated over their 
estimated useful lives.  The cost of an item includes the purchase price and directly attributable 
costs to bring the asset to the location and condition necessary for it to be capable of operating 
in the manner intended by management. Where an item of plant and equipment comprises 
major components with different useful lives, the components are accounted for as separate 
items of property, plant and equipment. Plant and equipment are amortized on a straight-line 
basis over their estimated useful lives at the following rates: 

 
Building   4% 
Computer 25% 
Office equipment 20% 
Vehicle 30% 

 
Depreciation methods, useful lives and residual values are reviewed at each financial year end 
and are adjusted if appropriate.  During the year of acquisition, depreciation is recorded at one-
half the annual rate. 
 

e) Exploration and Evaluation Assets 
 

Exploration and evaluation expenditures include the costs of acquiring licenses, costs 
associated with exploration and evaluation activities, and the fair value (at acquisition date) of 
exploration and evaluation assets acquired in a business combination. Exploration and 
evaluation expenditures are capitalized as incurred. Costs incurred before the Company has 
obtained the legal rights to explore an area are recognized in profit or loss. 
 
Government mining tax credits are applied against exploration and evaluation assets when 
there is reasonable assurance they will be receivable. 
 
Exploration and evaluation assets are assessed for impairment if: (i) sufficient data exists to 
determine technical feasibility and commercial viability, and (ii) facts and circumstances suggest 
that the carrying amount exceeds the recoverable amount. 
 
Once the technical feasibility and commercial viability of the extraction of mineral resources in 
an area of interest are demonstrable, which management has determined to be indicated by a 
feasibility study, exploration and evaluation assets attributable to that area of interest are first 
tested for impairment and the balance is reclassified as a development asset in property, plant 
and equipment. 
 
Recoverability of the carrying amount of any exploration and evaluation assets is dependent on 
successful development and commercial exploitation, or alternatively, sale of the respective 
areas of interest. 
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3.   SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

e) Exploration and Evaluation Assets (Continued 
 
It is management’s judgment that none of the Company’s exploration and evaluation assets 
have reached the development stage and as a result are all considered to be exploration and 
evaluation assets. 
 
Although the Company has taken steps to verify title to mineral properties in which it has an 
interest, in accordance with industry standards for the current stage of exploration of such 
properties, these procedures do not guarantee the Company’s title. Property may be subject to 
unregistered prior agreements and non-compliance with regulatory requirements. The Company 
is not aware of any disputed claims of title. 

 
f)      Impairment of Non-Financial Assets 

 
Impairment tests on intangible assets with indefinite useful economic lives are undertaken 
annually at the financial year-end. Other non-financial assets, including exploration and 
evaluation assets are subject to impairment tests whenever events or changes in circumstances 
indicate that their carrying amount may not be recoverable. Where the carrying value of an 
asset exceeds its recoverable amount, which is the higher of value in use and fair value less 
costs to sell, the asset is written down accordingly. 
 
Where it is possible to estimate the recoverable amount of an individual asset, the impairment 
test is carried out on the asset’s cash-generating unit, which is the lowest group of assets in 
which the asset belongs for which there are separately identifiable cash inflows that are largely 
independent of the cash inflows from other assets. Each of the Company’s exploration and 
evaluation properties is considered to be a cash-generating unit for which impairment testing is 
performed. 

 
An impairment loss is recognized in the statement of operations, except to the extent they 
reverse gains previously recognized in other comprehensive income or loss. 
 

g)     Mineral Exploration Tax Credits (“METC”)  
 
The Company recognizes METC amounts when the Company’s METC application is approved 
by relevant taxation authorities or when the amount to be received can be reasonably estimated 
and collection is reasonably assured.  

 
h)     Decommissioning Liabilities 

 
The Company is subject to various government laws and regulations relating to environmental 
disturbances caused by exploration and evaluation activities. The Company records the present 
value of the estimated costs of legal and constructive obligations required to restore the 
exploration sites in the period in which the obligation is incurred.  The nature of the rehabilitation 
activities includes restoration, reclamation and re-vegetation of the affected exploration sites. 
 
The rehabilitation provision generally arises when the environmental disturbance is subject to 
government laws and regulations. When the liability is recognized, the present value of the 
estimated costs is capitalized by increasing the carrying amount of the related mining assets.  
Over time, the discounted liability is adjusted for changes in present value based on current 
market discount rates and liability specific risks. 
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3.   SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
h)     Decommissioning Liabilities (Continued) 

 

Additional environmental disturbances or changes in rehabilitation costs will be recognized as 
additions to the corresponding assets and rehabilitation liability in the periods in which they 
occur. 

 
i)     Share Capital 

 

i) Non-monetary consideration  
 

Agents’ warrants, stock options and other equity instruments issued as purchase 
consideration in non-monetary transactions other than as consideration for mineral 
properties are recorded at fair value determined by management using the Black-Scholes 
option pricing model.  The fair value of the shares issued is based on the trading price of 
those shares on the TSX.V on the date of the agreement to issue shares as determined by 
the Board of Directors. Proceeds from unit placements are allocated between shares and 
warrants issued using the residual method. 

 

ii) Flow-through shares 
 

The Company will from time to time, issue flow-through common shares to finance a 
significant portion of its Canadian exploration program.  Pursuant to the terms of the flow-
through share agreements, these shares transfer the tax deductibility of qualifying resource 
expenditures to investors.  On issuance, the Company bifurcates the flow-through share 
into: i) a flow-through share premium, equal to the estimated premium, if any, investors pay 
for the flow-through feature, which is recognized as a liability, and ii) share capital.  Upon 
expenses being incurred, the Company derecognizes the liability and recognizes a deferred 
tax liability for the amount of tax reduction renounced to the shareholders.  The premium is 
recognized as other income and the related deferred tax is recognized as a tax provision. 
 

Proceeds received from the issuance of flow-through shares are restricted to be used only 
for Canadian resource property exploration expenditures within a two-year period. The 
portion of the proceeds received but not yet expended at the end of the Company’s period 
is disclosed separately as flow-through expenditure commitments.  The Company is also 
subject to Part XII.6 tax on flow-through proceeds, renounced under the Look-back Rule, in 
accordance with Government of Canada flow-through regulations.  When applicable, this 
tax is accrued as a financial expense until paid. 

 
iii) Share-based payments  

 

The share option plan allows Company employees and consultants to acquire shares of the 
Company. The fair value of options granted is recognized as an employee or consultant 
expense with a corresponding increase in equity. An individual is classified as an employee 
when the individual is an employee for legal or tax purposes (direct employee) or provides 
services similar to those performed by a direct employee.   
 

The fair value is measured at grant date, and each tranche is recognized using the graded 
vesting method over the period during which the options vest. The fair value of the options 
granted is measured using the Black-Scholes option pricing model taking into account the 
terms and conditions upon which the options were granted. At each financial position 
reporting date, the amount recognized as an expense is adjusted to reflect the actual 
number of share options that are expected to vest.  
 



INTEGRA GOLD CORP. 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEARS ENDED MAY 31, 2014 AND 2013 

(Expressed in Canadian dollars) 

13 

 
3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
i)   Share Capital (Continued) 

 
iii) Share-based payments (Continued)  

 
In situations where equity instruments are issued to non‐employees and some or all of the 
goods or services received by the entity as consideration cannot be specifically identified, 
they are measured at the fair value of the share‐based payment. Otherwise, share‐based 
payments are measured at the fair value of goods or services received. 

 
iv) Share issuance costs 

 
Costs directly identifiable with the raising of share capital financing are charged against 
share capital. Share issuance costs incurred in advance of share subscriptions are 
recorded as non-current deferred assets. Share issuance costs related to uncompleted 
share subscriptions are charged to operations. 

 
j) Income Taxes 

 
Income tax expense comprises of current and deferred tax. Current tax and deferred tax are 
recognized in net income except to the extent that the Company has deferred tax benefits that 
can be offset or relates to a business combination or items recognized directly in equity or in 
other comprehensive income or loss. 
 
Current income taxes are recognized for the estimated income taxes payable or receivable on 
taxable income or loss for the current year and any adjustment to income taxes payable in 
respect of previous years.  Current income taxes are determined using tax rates and tax laws that 
have been enacted or substantively enacted by the year-end date. 
 
Deferred tax assets and liabilities are recognized where the carrying amount of an asset or 
liability differs from its tax base, except for taxable temporary differences arising on the initial 
recognition of goodwill and temporary differences arising on the initial recognition of an asset or 
liability in a transaction which is not a business combination and at the time of the transaction 
affects neither accounting nor taxable profit or loss. 

 
Recognition of deferred tax assets for unused tax losses, tax credits and deductible temporary 
differences is restricted to those instances where it is probable that future taxable profit will be 
available against which the deferred tax asset can be utilized.  At the end of each reporting period 
the Company reassesses unrecognized deferred tax assets. The Company recognizes a 
previously unrecognized deferred tax asset to the extent that it has become probable that future 
taxable profit will allow the deferred tax asset to be recovered. 
 
Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off 
current tax assets against current tax liabilities and when they relate to income taxes levied by the 
same taxation authority on the same taxable entity. 
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3.   SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

k) Income (Loss) Per Share 

 

Basic income (loss) per share is calculated by dividing net income (loss) by the weighted average 
number of common shares outstanding during the period. Diluted income (loss) per share is 
calculated using the treasury stock method, which assumes that cash that would be received on 
the exercise of stock options is applied to purchase shares at the average price during the period. 
The difference between the shares issued on the exercise of the stock options and the number of 
shares purchased under this computation, on a weighted average basis, is added to the number 
of shares outstanding.  Anti-dilutive stock options are not considered in computing diluted income 
per share.  Stock options are typically dilutive when the Company has income for the year and 
the average market price of the common shares during the year exceeds the exercise price of the 
options.    

 

l)    Critical Accounting Judgments and Estimates 
       

The preparation of these consolidated financial statements requires management to make 
judgments and estimates that affect the reported amounts of assets and liabilities at the date of 
the financial statements and reported amounts of expenses during the reporting period.  Actual 
outcomes could differ from these estimates. The consolidated financial statements include 
estimates which, by their nature, are uncertain. The impacts of such estimates are pervasive 
throughout the financial statements, and may require accounting adjustments based on future 
occurrences. Revisions to accounting estimates are recognized in the period in which the 
estimate is revised and may affect both the period of revision and future periods.  

 
Significant assumptions about the future and other sources of estimation uncertainty that 
management has made at the statement of financial position date, that could result in a material 
adjustment to the carrying amounts of assets and liabilities, in the event that actual results differ 
from assumptions made, relate to, but are not limited to, the following:  
 
a) Intangible exploration and evaluation assets  

 
Management is required to assess impairment in respect of intangible exploration and 
evaluation assets.  Note 5 discloses the carrying value of such assets.  The triggering 
events for exploration and evaluation assets are defined in IFRS 6 Exploration and 
evaluation of mineral resources and are as follows: 

 
• the period for which the entity has the right to explore in the specific area has expired 

during the period or will expire in the near future, and is not expected to be renewed; 
 

• substantive expenditure on further exploration for and evaluation of mineral resources in 
the specific area is neither budgeted nor planned; 

 
• exploration for and evaluation of mineral resources in the specific area have not let to 

the discovery of commercially viable quantities of mineral resources and the entity has 
decided to discontinue such activities in the specific area; 

 
• Sufficient data exist to indicate that, although a development in the specific area is likely 

to proceed, the carrying amount of the exploration and evaluation asset is unlikely to be 
recovered in full from successful development or by sale. 
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3.   SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
l)    Critical Accounting Judgments and Estimates (Continued) 

 
a) Intangible exploration and evaluation assets (Continued)  

 
Impairment of exploration and evaluation assets is assessed at the cash generating unit 
(“CGU”) level. A CGU is the smallest identifiable group of assets that generates cash inflows 
that are largely independent of the cash inflows of other assets or groups of assets. The 
Company has used each of its mineral properties to establish its CGUs. 

 
In making the assessment, management is required to make judgments on the status of 
each project and the future plans towards finding commercial reserves.  The nature of 
exploration and evaluation activity is such that only a proportion of projects are ultimately 
successful and some assets are likely to become impaired in future periods. 
 

b) Mineral exploration tax credits recoverable (“METC”) 
 
Due to complex tax laws and regulations, the Company estimates amounts recoverable as 
METC based on returns filed, the assessment history of the filings by the respective 
regulatory authorities and the expected recoverable amount on claimable qualifying 
expenditures. 

 
c) Other financial liabilities 

 
The Company has applied judgment in recognizing accrued liabilities, including judgment as 
to whether the Company has a present obligation (legal or constructive) as a result of a past 
event; whether it is probable that an outflow of resources embodying economic benefits will 
be required to settle the obligation; and whether a reliable estimate can be made of the 
amount of the obligation. 
 

d) Fair value of share-based payments 
 
The determination of the fair value of stock options or warrants using stock pricing models, 
require the input of highly subjective assumptions, including the expected price volatility.  
Changes in the subjective input assumptions could materially affect the fair value estimate; 
therefore the existing models do not necessarily provide a reliable single measure of the fair 
value of the Company’s stock options and warrants.  
 

e) Deferred income tax assets 

 
The determination of deferred income tax assets or liabilities requires subjective 
assumptions regarding future income tax rates and the likelihood of utilizing tax carry-
forwards.  Changes in these assumptions could materially affect the recorded amounts, and 
therefore do not necessarily provide certainty as to their recorded values. 
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3.   SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
m) Recently Adopted Accounting Pronouncements 

 
The following new accounting policies were adopted by the Company on January 1, 2013 and 
had no significant impact on the Company’s financial position and results of operations:    
 
IFRS 7 Financial instruments: disclosures was further amended to provide guidance on the 
eligibility criteria for offsetting assets and liabilities as a single net amount in the statement of 
financial position. This amendment was effective for annual periods beginning on or after January 
1, 2013.    
  
IFRS 10 Consolidated financial statements requires an entity to consolidate an investee when it is 
exposed, or has rights, to variable returns from its involvement with the investee and has the 
ability to affect those returns through its power over the investee. Under existing IFRS, 
consolidation is required when an entity has the power to govern the financial and operating 
policies of an entity so as to obtain benefits from its activities. IFRS 10 replaces SIC-12 
Consolidation—special purpose entities and parts of IAS 27 Consolidated and separate financial 
statements. This standard was effective for all annual periods beginning on or after January 1, 
2013.    
 
IFRS 11 Joint arrangements requires a Company to classify its interest in a joint arrangement as 
a joint venture or joint operation. Joint ventures will be accounted for using the equity method of 
accounting whereas for a joint operation the Company will recognize its share of the assets, 
liabilities, revenue and expenses of the joint operation. Previously, entities have the choice to 
proportionately consolidate or equity account for interests in joint ventures.  This standard was 
effective for all annual periods beginning on or after January 1, 2013.    
 
IFRS 12 Disclosure of interests in other entities establishes disclosure requirements for interests 
in other entities, such as joint arrangements, associates, special purpose vehicles and off balance 
sheet vehicles. The standard carries forward existing disclosures and also introduces significant 
additional disclosure requirements that address the nature of, and risks associated with, an 
entity’s interests in other entities. This standard was effective for all annual periods beginning on 
or after January 1, 2013.    
  
IFRS 13 Fair value measurement is a comprehensive standard for fair value measurement and 
disclosure requirements for use across all IFRS standards. The new standard clarifies that fair 
value is the price that would be received to sell an asset, or paid to transfer a liability in an orderly 
transaction between market participants, at the measurement date. It also establishes disclosures 
about fair value measurement. Under existing IFRS, guidance on measuring and disclosing fair 
value is dispersed among the specific standards requiring fair value measurements and in many 
cases does not reflect a clear measurement basis or consistent disclosures. This standard was 
effective for all annual periods beginning on or after January 1, 2013.    
 

IAS 28 Investment in associates was amended to include joint ventures in its scope and to 
address the changes in IFRS 10 to 13. This amendment was effective for annual periods 
beginning on or after January 1, 2013.    

 
IAS 32: Offsetting Financial Assets and Financial Liabilities (Amended) clarifies the offsetting 
criteria in IAS 32 by explaining when an entity currently has a legally enforceable right to set-off 
and when gross settlement is equivalent to net settlement. The amendments are effective for 
annual periods beginning on or after January 1, 2014. The Company does not expect the 
amendments to IAS 32 to have a material impact on the consolidated financial statements. 
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3.   SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

m) Recently Adopted Accounting Pronouncements (Continued) 
 

IFRS 9 Financial Instruments was issued in November 2009 and covers the classification and 
measurement of financial assets as part of its project to replace IAS 39 Financial Instruments: 
Recognition and Measurement. In October 2010, the requirements for classifying and measuring 
financial liabilities were added to IFRS 9.  Under this guidance, entities have the option to 
recognize financial liabilities at fair value through earnings.  If this option is elected, entitles would 
be required to reverse the portion of the fair value change due to own credit risk out of earnings 
and recognize the change in other comprehensive income.  IFRS 9 is applicable for periods 
beginning on or after January 1, 2018.  The Company has not yet assessed the impact of the 
standard or determined whether it will adopt the standard early. 
 

In May 2013, the IASB IFRS Interpretations Committee (“IFRIC”) issued IFRIC 21 – Levies 
(“IFRIC 21”), an interpretation of IAS 37 – Provisions, Contingent Liabilities and Contingent 
Assets (“IAS 37”), on the accounting for levies imposed by governments. IAS 37 sets out criteria 
for the recognition of a liability, one of which is the requirement for the entity to have a present 
obligation as a result of a past event (“obligating event”). IFRIC 21 clarifies that the obligating 
event that gives rise to a liability to pay a levy is the activity described in the relevant legislation 
that triggers the payment of the levy. IFRIC 21 is effective for annual periods commencing on or 
after January 1, 2014. 

 
n) Future Accounting Pronouncements Not Yet Adopted  
 

The following standards and interpretations have not been in effect as they will only be applied for 
the first time in future periods. They may result in consequential changes to the accounting 
policies and other note disclosures. The Company has not yet assessed the impacts of the 
standards or determined whether it will adopt the standards early. 

 

IAS 32: Offsetting Financial Assets and Financial Liabilities (Amended) clarifies the offsetting 
criteria in IAS 32 by explaining when an entity currently has a legally enforceable right to set-off 
and when gross settlement is equivalent to net settlement. The amendments are effective for 
annual periods beginning on or after January 1, 2014. The Company does not expect the 
amendments to IAS 32 to have a material impact on the consolidated financial statements. 
 

IFRS 9 Financial Instruments was issued in November 2009 and covers the classification and 
measurement of financial assets as part of its project to replace IAS 39 Financial Instruments: 
Recognition and Measurement. In October 2010, the requirements for classifying and measuring 
financial liabilities were added to IFRS 9.  Under this guidance, entities have the option to 
recognize financial liabilities at fair value through earnings.  If this option is elected, entitles would 
be required to reverse the portion of the fair value change due to own credit risk out of earnings 
and recognize the change in other comprehensive income.  IFRS 9 is applicable for periods 
beginning on or after January 1, 2015.  The Company has not yet assessed the impact of the 
standard or determined whether it will adopt the standard early. 
 

In May 2013, the IASB IFRS Interpretations Committee (“IFRIC”) issued IFRIC 21 – Levies 
(“IFRIC 21”), an interpretation of IAS 37 – Provisions, Contingent Liabilities and Contingent 
Assets (“IAS 37”), on the accounting for levies imposed by governments. IAS 37 sets out criteria 
for the recognition of a liability, one of which is the requirement for the entity to have a present 
obligation as a result of a past event (“obligating event”). IFRIC 21 clarifies that the obligating 
event that gives rise to a liability to pay a levy is the activity described in the relevant legislation 
that triggers the payment of the levy. IFRIC 21 is effective for annual periods commencing on or 
after January 1, 2014. 
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4. AVAILABLE-FOR-SALE INVESTMENTS  

 
Available-for-sale investments consist of an investment in the common shares of a publicly traded 
company on the Toronto Stock Exchange and the fair values of the investment have been 
determined directly by reference to published market price quotations.  

 

The fair values of the Company’s investment in the common shares of this TSX listed Company were 
as follows:  
 2014 2013 
Cost     
   Balance, June 1 $   1,239,000 $       - 
   Additions        -   1,239,000 
   Dispositions      (700,035)                 - 
   Balance, May 31       538,965         - 
     

Accumulated unrealized holding losses     
   Balance, June 1       563,138        - 
   Additions         48,000          563,138 
   Dispositions      (318,173)        - 
   Balance, May 31       292,965      563,138 
     

Carrying value     
   Balance, May 31 $      246,000 $     675,862 

 
 

5. EXPLORATION AND EVALUATION ASSETS 
 2014 

 ACQUISITION   
 COSTS AND DEFERRED  
 OPTION EXPLORATION  
 PAYMENTS COSTS TOTAL 

       

Lamaque Property, Quebec (a) $      979,083 $   22,128,101 $ 23,107,184 
Roc d’Or Extension Property, Quebec (a)         48,750           97,328  146,078 
Bourlamaque Property, Quebec (a)         14,000             2,778  16,778 
MacGregor Property, Quebec (a)         67,500           29,796  97,296 
Donald Property, Quebec (a)       117,500           27,275  144,775 
Golden Valley Group, Quebec and Ontario (b)     130,483           98,753  229,236 
Char Property, British Columbia (c)       34,800           53,151   87,951 

       

 $   1,392,116 $    22,437,182 $ 23,829,298 
 

 2013 
 ACQUISITION   
 COSTS AND DEFERRED  
 OPTION EXPLORATION  
 PAYMENTS COSTS TOTAL 

       

Lamaque Property, Quebec (a) $  979,083 $ 13,833,500 $ 14,812,583 
Roc d’Or Extension Property, Quebec (a)    48,750  97,328  146,078 
Bourlamaque Property, Quebec (a)       14,000  2,778  16,778 
MacGregor Property, Quebec (a)  44,400  29,796  74,196 
Donald Property, Quebec (a)  78,000  27,275  105,275 
Golden Valley Group, Quebec and Ontario (b)  130,483  98,227  228,710 
Char Property, British Columbia (c)  30,400  48,396  78,796 

       

 $ 1,325,116 $ 14,137,300 $ 15,462,416 
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5.   EXPLORATION AND EVALUATION ASSETS (Continued) 

 
a) Lamaque Group, Quebec 

 
Lamaque  

By an Agreement with Teck Cominco (the “Optionor”) dated June 16, 2003, the Company had the 
option to acquire a 50.23% interest in the Tundra Gold Mines Limited (“Tundra”) mineral property 
and 53.07% interest in the Golden Pond Resources Ltd. (“Golden Pond”) mineral property 
(subject to a maximum 2% net smelter returns royalty (“NSR”), of which half (1%) may be 
purchased for $2,000,000 at any time within one year of commercial production) for consideration 
of: 

• Cash payments totaling $269,000 (paid);  

• Issuing 20,000 shares of the Company (issued); and 

• Payment of property remediation services to the Optionor, in the amount of $250,000 (paid), 
as security to cover any environmental and reclamation liabilities and obligations associated 
with the Property. 

 
In October 2009, the Company entered into agreements with Tundra and Golden Pond, on the 
properties located in Val d’Or, Quebec to consolidate ownership at a 100% interest. Pursuant to 
the agreements, the Company issued one share for every three shares that were then 
outstanding in the delisted companies. 1,249,599 shares were issued to Tundra and Golden 
Pond shareholders at a price of $0.30 per share. 

Roc d’Or East Extension 

On September 22, 2009 the Company entered into a property option agreement to earn 100% 
interest in the Roc d’Or East Extension mineral property in Quebec. There is a 2% NSR payable 
on the Property, of which one-half (1%) may be purchased for $1,000,000. In order to earn a 
100% interest, the Company paid $25,000 and issued 500,000 shares. The Company has now 
earned its 100% interest, subject only to the NSR. 

Bourlamaque 

In December 2010, the Company acquired a 100% interest in the Bourlamaque property located 
in Bourlamaque Township, Quebec, adjacent to the Company’s flagship Lamaque property. 
Consideration for the property was $3,500 (paid) and 10,000 shares (issued).  As part of the 
original contract there was a 2% NSR payable, one-half (1%) of which could have been 
purchased for $1,000,000.  Subsequently, on April 30, 2013 the Company purchased the full NSR 
for $5,000. 

MacGregor Property 

In June 2011, the Company enter into an agreement to acquire a 100% interest in the MacGregor 
property located in Bourlamaque Township, Quebec, adjacent to the Company’s flagship 
Lamaque property. Consideration for the property is $90,000 ($50,000 paid) and 140,000 shares 
(70,000 issued), all payable over a period of four years. There is also a 2% NSR payable, one-
half (1%) of which may be purchased for $500,000. 

Donald Property 

In January 2012, the Company enter into an agreement to acquire a 100% interest in the Donald 
property located directly east of the Lamaque property. Consideration for the property is $175,000 
($75,000 paid) and 250,000 shares (150,000 shares issued), all payable over a period of four 
years. There is also a 3% gross metal royalty payable, one-third (1%) of which may be purchased 
for $750,000. 
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5.   EXPLORATION AND EVALUATION ASSETS (Continued) 
 

b) Golden Valley Group, Quebec and Ontario 

The Company entered into an option agreement with Golden Valley Mines Ltd. “GZZ” of Val d’Or, 
Québec on February 1, 2005 whereby GZZ (as operator) could earn up to an 85% interest by 
funding $1,000,000 in exploration expenditures on a group of nine properties located in the Abitibi 
Greenstone Belt in Québec and Ontario. On December 9, 2008 GZZ chose to enter into a joint 
venture with the Company, at which time it had earned a 70% interest in the nine properties 
through the expenditure of $300,000 on exploration. 

In January 2012 the Company and GZZ entered into a mining option agreement with Golden 
Cariboo Resources Ltd. (“GCC”) wherein GCC wishes to acquire an undivided 70% interest in the 
properties for which it must incur $4.5 million in exploration expenditures over five years, subject 
to underlying NSRs. A minimum of $500,000 of this exploration work must be carried out on the 
properties jointly held by GZZ and the Company. The Company will no longer be obligated to 
incur any expenditure on the properties, but will retain a 7.5% carried interest. 
 
Bogside/Perestroika Properties, Quebec 

In 2004, the Company acquired a 100% interest (subject to a 3% gross overriding royalty with 
respect to diamonds and a 3.5% NSR), in fourteen mineral claims located in the Courville and 
Cadillac Townships, Quebec for consideration of $80,000 cash and 74,167 shares. Additional 
staking costs incurred totaled $8,612. Acquisition costs were subsequently written down to 
$60,000. 

Cook Lake Property, Ontario 

By an Option Agreement dated June 3, 2002, the Company acquired a 100% interest (subject to 
a 3% NSR) in three mineral claims located in the Grenfell Township of Ontario for consideration 
of $5,000 cash and issued 36,667 shares. In addition, the Company acquired by staking a 100% 
interest in four additional mineral claims contiguous to the claims described above. Staking costs 
incurred total $1,976. Acquisition costs were written down to $15,000 in a prior year. 

Munro Property, Ontario 

By an Option Agreement dated June 3, 2002, the Company acquired a 100% interest (subject to 
a 3% NSR) in 17 mineral claims located in the Munro Township of Ontario for consideration of 
$10,000 cash and 42,222 shares. Acquisition costs were written down to $20,066 in a prior year. 

Claw Lake Property, Ontario 

By an Option Agreement dated June 3, 2002, the Company acquired a 100% interest (subject to 
a 3% NSR) in two mineral claims located in the Cabot Township of Ontario for consideration of 
$5,000 cash and 36,667 shares. Acquisition costs were written down to $15,417 in a prior year. 

Murdoch Creek Property, Ontario 

The Company acquired a 100% interest (subject to a 3% gross overriding royalty with respect to 
diamonds and a 3.5% NSR) in 64 mineral claims located in the Lebel, Morrisette and Arnold 
Townships, Ontario for consideration of $80,000 cash and 29,722 shares. Additional staking 
costs were incurred for a total $4,543. Acquisition costs were written down to $20,000 in a prior 
year. 
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5.   EXPLORATION AND EVALUATION ASSETS (Continued) 
 

c)   Char Property, British Columbia 

In April 2011 the Company entered into an option agreement to acquire a 100% interest in the 
Char Property located in British Columbia. In January 2012, the agreement was amended and in 
order to earn a 100% interest, the Company must make cash payment of $15,000 (paid) and 
issue 60,000 shares (issued).  
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6.    PROPERTY, PLANT AND EQUIPMENT 
 

       
  

 
COMPUTERS 

OFFICE 
FURNITURE AND 

EQUIPMENT 

 
 

VEHICLES 

 
 

LAND 

 
 

BUILDINGS  

 
 

TOTAL 

             
COST             
Balance, May 31, 2012 $ 18,434 $ 1,355 $ 21,000 $ 270,983 $  627,133 $    938,905 
Additions   12,795  10,455  -    -      (4,183)       19,067 
Balance, May 31, 2013  31,229   11,810  21,000    270,983    622,950     957,972 
Additions  12,658    98,521  -               -      -     111,179 
Balance, May 31, 2014 $ 43,887 $ 110,331 $ 21,000 $   270,983 $  622,950 $ 1,069,151 

             
ACCUMULATED DEPRECIATION             
Balance, May 31, 2012 $ 4,680 $ 305 $ 6,250 $       - $     10,349 $      21,584 
Depreciation for the year  13,224  2,402  7,000        -      25,888       48,514 
Balance, May 31, 2013  17,904  2,707  13,250        -      36,237       70,098 
Depreciation for the year  10,997  23,424  6,083        -      29,791       70,295 
Balance, May 31, 2014 $ 28,901 $ 26,131 $ 19,333 $       - $     66,028 $    140,393 

             
CARRYING AMOUNTS             
May 31, 2013 $ 13,325 $ 9,103 $ 7,750 $  270,983 $   586,713 $    887,874 
May 31, 2014 $ 14,986 $ 84,200 $ 1,667 $  270,983 $   556,922 $    928,758 
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7. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 
 

The Company’s accounts payable and accrued liabilities were as follows: 
 

  2014  2013 
Accounts Payable     
   <30 days $ 347,905 $ 137,651 
   31 – 60 days  874,838  - 
   61 - 90 days  59,871  - 
   91 to 1 year  14,823  5,040 

Total Accounts Payable  1,297,437  142,691 

Accrued Liabilities  130,000  - 

Total Accounts Payable and Accrued Liabilities $ 1,427,437 $ 142,691 

 
As at May 31, 2014 the Company has accrued a liability on the Lamaque property in the amount of 
$130,000 for remediation work on its drill holes as per an agreement with the government authorities. 

 
 
8. SHARE CAPITAL 

 
a) Authorized:  Unlimited number of shares without par value. 
 
b) Issued 

Year ended May 31, 2014:   

• On January 22, 2014, the Company closed the third and final tranche of its private placement 
announced on December 9, 2013 and issued 4,132,352 NFT Units at a price of $0.17 for gross 
proceeds of $702,500. Each NFT Unit consisted of one common share and one-half of one 
non-transferable common share purchase warrant (“NFT Warrant”). Each whole NFT Warrant 
entitled the holder to purchase one common share at an exercise price of $0.26 for 18 months 
following completion of the offering. For this tranche, the Company paid $15,545 in 
commissions and issued 38,500 compensation warrants at an exercise price of $0.26, with an 
expiry date of July 22, 2015. For all tranches of this private placement, should the Company’s 
Shares trade on the TSX Venture Exchange at a weighted average price of greater than $0.45 
for any ten consecutive trading day period the Company may, on written notice to the holders 
of the warrants, reduce the exercise period of the warrants to a date that is not less than 30 
days from the date of the notice. 

• On December 31, 2013, the Company closed the second tranche of its private placement 
announced on December 9, 2013 and issued 769,230 Quebec flow through shares (“Quebec 
FT Shares”) at a price of $0.26, 1,250,000 National flow through shares (“National FT Shares”) 
at a price of $0.20 and 288,000 NFT Units at a price of $0.17 for a total of 2,307,230 shares or 
units and gross proceeds of $498,960. Each NFT Unit consisted of one common share and 
one-half of one non-transferable NFT Warrant. Each whole NFT Warrant entitled the holder to 
purchase one common share at an exercise price of $0.26 for 18 months following completion 
of the offering. For this tranche, the Company paid $38,427 in commissions and issued 
161,506 compensation warrants at an exercise price of $0.26 with an expiry date of June 30, 
2015 (53,846 compensation warrants) and July 1, 2015 (107,660 compensation warrants). 
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8.   SHARE CAPITAL (Continued) 

b)   Issued (Continued) 

Year ended May 31, 2014 (Continued) 

• On December 18, 2013, the Company closed the first tranche of its private placement 
announced on December 9, 2013 and issued 14,031,539 Quebec FT Shares at a price of 
$0.26, 1,225,000 National FT Shares at a price of $0.20 and 1,112,350 NFT Units at a price of 
$0.17 for a total of 16,368,889 shares or units and gross proceeds of $4,082,300. Each NFT 
Unit consists of one common share and one-half of one non-transferable NFT Warrant. Each 
whole NFT Warrant will entitle the holder to purchase one common share at an exercise price 
of $0.26 for 18 months following completion of the offering. For this tranche, the Company paid 
$284,104 in commissions and issued 1,116,526 compensation warrants at an exercise price of 
$0.26 with an expiry date of June 18, 2015. 

• On September 4, 2013, 2013, the Company closed the third and final tranche of its non-
brokered private placement announced on August 2, 2013 and issued 2,739,000 FT Shares at 
a price of $0.185 per FT share and 2,333,333 NFT Units at a price of $0.15 per NFT Unit for 
proceeds of $856,715. Each NFT Unit consisted of one common share and one-half of one 
non-transferable common share purchase warrant. Each whole NFT warrant entitled the holder 
to purchase one common share at an exercise price of $0.23 for 24 months following 
completion of the offering. The Company paid $66,981 in commissions for this tranche and 
issued 355,063 compensation warrants at an exercise price of $0.23 with an expiry date of 
September 4, 2015. 

• On August 26, 2013, the Company closed the second tranche of its non-brokered private 
placement announced on August 2, 2013 and issued 1,456,405 FT Shares at a price of $0.185 
per FT share and 1,818,500 NFT Units at a price of $0.15 per NFT Unit for proceeds of 
$542,210. Each NFT Unit consisted of one common share and one non-half of one non-
transferable common share purchase warrant. Each whole NFT warrant entitled the holder to 
purchase one common share at an exercise price of $0.23 for 24 months following completion 
of the Offering. The Company paid $28,088 in commissions for this tranche and issued 
175,000 compensation warrants at an exercise price of $0.23 with an expiry date of August 27, 
2015. 

• On August 9, 2013, the Company closed the first tranche of its non-brokered private placement 
announced on August 2, 2013 and issued 13,887,297 FT Shares and 2,620,000 NFT Units for 
proceeds of $2,962,150.  Officers and directors of The Company purchased 515,000 shares 
for proceeds of $83,000. The Company paid $246,515 in commissions for this tranche and 
issued 1,136,602 compensation warrants at an exercise price of $0.23 with an expiry date of 
August 9, 2015.  The Company’s officers and directors’ participation in the private placement 
totalled $99,275. 

 
Year ended May 31, 2013: 

• On January 11, 2013, the Company issued 5,000,000 NFT Shares at a price of $0.24 per NFT 
Share in exchange for 1,379,310 common shares of a publicly traded company on the Toronto 
Stock Exchange at $0.87 per common share, representing a value of $1,239,000, including 
transaction costs of $39,000.  

• On December 19, 2012, the Company closed its non-brokered private placement announced 
on December 18, 2012 and issued 5,322,310 FT Shares at a price of $0.325 per FT Share for 
proceeds of $1,729,751. The Company paid $84,525 in commissions. Officers and directors of 
the Company participated in this private placement by purchasing a total of 30,000 FT Units for 
total proceeds of $9,750. 
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8.   SHARE CAPITAL (Continued) 
 

b)   Issued (Continued) 
 

Year ended May 31, 2013 (Continued) 
 
• On September 12, 2012, the Company closed the second tranche of its brokered private 

placement announced on August 2, 2012 and issued 2,380,000 FT Units at a price of $0.315 
per FT Unit for proceeds of $749,700. Each FT Unit consisted of one common share and one 
half of one non-transferable common share purchase warrant exercisable for one common 
share at $0.45 until March 20, 2014. The Company paid $52,479 in commissions.  

 
• On August 12, 2012, the Company closed the first tranche of its brokered private placement 

announced on August 2, 2012 and issued 8,804,332 FT Units at a price of $0.315 per FT Unit 
and 1,949,300 NFT Units at a price of $0.27 per NFT Unit for proceeds of $3,299,675. Each 
NFT Unit consisted of one common share and one non-transferable share purchase warrant, 
exercisable for one common share at $0.40 until February 20, 2014. Each FT Unit consisted of 
one common share and one half of one non-transferable common share purchase warrant 
exercisable for one common share at $0.45 until February 20, 2014. The Company paid 
$260,633 in commission and issued 519,945 compensation options at an exercise price of 
$0.27 with an expiry date of February 20, 2014 (424,745 compensation options) and March 12, 
2014 (95,200 compensation options).  

 
c)   Warrants 

 
A summary of the changes in warrants to acquire an equivalent number of shares as at May 31, 
2014 and 2013 was as follows: 
 
  

WARRANTS 
WEIGHTED AVERAGE  

EXERCISE PRICE 

    
Warrants outstanding, May 31, 2012     29,258,767 $ 0.64 
Expired    (11,937,500)  0.83 
Granted       7,541,466  0.44 
Warrants outstanding, May 31, 2013     24,862,733  0.48 
Granted       6,152,267  0.24 
Expired    (12,984,045)  0.35 
Warrants outstanding, May 31, 2014     18,030,955 $ 0.50 
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9. SHARE CAPITAL (Continued) 

 
c)   Warrants (Continued) 

 
The Company had outstanding share purchase warrants as at May 31, 2014 as follows: 

 
NUMBER 

OF 
WARRANTS  

EXERCISE 
PRICE 

EXPIRY 
DATE 

     
4,402,166  $ 0.45 August 20, 2014* 
1,949,300  $ 0.40 August 20, 2014* 
1,190,000  $ 0.45 September 12, 2014* 
2,030,000  $ 1.00 September 30, 2014 

120,000  $ 1.00 October 27, 2014 
100,000  $ 2.00 December 28, 2014 
135,000  $ 2.00 January 25, 2015 
556,175  $ 0.26 June 18, 2015 
144,000  $ 0.26 July 1, 2015 

2,066,176  $ 0.26 July 22, 2015 
1,310,000  $ 0.23 August 9, 2015 

909,250  $ 0.23 August 27, 2015 
1,166,666  $ 0.23 September 4, 2015 
1,493,100  $ 0.85 December 29, 2015 

459,122  $ 0.26 December 29, 2015 
18,030,955     

            
  *7,541,466 warrants expired subsequently to the year end, unexercised. 

 

On February 12, 2014, the Company extended 4,402,166 warrants with a previous expiry date of 
February 20, 2014 to August 20, 2014. As a result, share issue costs and share-based payments 
reserves were increased by $96,600. The warrants’ incremental benefit was measured using the 
Black-Scholes Model. The fair value of the compensation warrants was estimated on the issue 
date with the following assumptions:  i) exercise price per share of $0.45; ii) expected share price 
volatility 69.95%,; iii) risk free interest rate of 1.00%; iv) expected life of 0.52 years; v) forfeiture 
rate of 0%; and vi) no dividend yield. 
 

On February 12, 2014, the Company extended 1,949,300 warrants with a previous expiry date of 
February 20, 2014 to August 20, 2014. As a result, share issue costs and share-based payments 
reserves were increased by $59,900. The warrants’ incremental benefit was measured using the 
Black-Scholes Model. The fair value of the compensation warrants was estimated on the issue 
date with the following assumptions:  i) exercise price per share of $0.40; ii) expected share price 
volatility 69.95%,; iii) risk free interest rate of 1.00%; iv) expected life of 0.52 years; v) forfeiture 
rate of 0%; and vi) no dividend yield. 

 

On February 12, 2014, the Company extended 1,190,000 warrants with a previous expiry date of 
March 12, 2014 to September 12, 2014. As a result, share issue costs and share-based payments 
reserves were increased by $27,300. The warrants’ incremental benefit was measured using the 
Black-Scholes Model. The fair value of the compensation warrants was estimated on the issue 
date with the following assumptions:  i) exercise price per share of $0.45; ii) expected share price 
volatility 67.23%,; iii) risk free interest rate of 1.00%; iv) expected life of 0.58 years; v) forfeiture 
rate of 0%; and vi) no dividend yield. 
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8.   SHARE CAPITAL (Continued) 

 
c)   Warrants (Continued) 

 
On December 13, 2013, the Company extended 1,952,222 warrants originally issued on December 
29, 2010 (with a previous expiry date of December 29, 2013). The warrants have been extended to 
December 29, 2015. As insiders held greater than 10% of these warrants, only 10% of the 
warrants held by insiders were re-priced. Of 1,952,222 existing warrants, 459,122 warrants were 
re-priced to $0.26 and the balance of 1,493,100 warrants remained at the original exercise price of 
$0.85. As a result, share issue costs and share-based payments reserves for 1,493,100 extended 
warrants were increased by $11,100. The warrants’ incremental benefit was measured using the 
Black-Scholes Model. The fair value of the compensation warrants was estimated on the issue 
date with the following assumptions:  i) exercise price per share of $0.85; ii) expected share price 
volatility 68.36%,; iii) risk free interest rate of 1.19%; iv) expected life of 2.04 years; v) forfeiture 
rate of 0%; and vi) no dividend yield. 
 
Share issue costs and share-based payments reserves for the remaining 459,122 extended and 
re-priced warrants were increased by $20,000. The warrants incremental benefit was measured 
using the Black-Scholes Model. The fair value of the compensation warrants was estimated on the 
issue date with the following assumptions:  i) exercise price per share of $0.26; ii) expected share 
price volatility 68.36%,; iii) risk free interest rate of 1.19%; iv) expected life of 2.04 years; v) 
forfeiture rate of 0%; and vi) no dividend yield. 
 
As at May 31, 2014, the weighted average remaining contractual life of the share purchase 
warrants was 0.55 years (2013 – 0.55 years) and the weighted average exercise price was $0.50 
(2013 - $0.48). 

 
d) Stock Options  
 

The Company has adopted an incentive stock option plan (the “Plan”). The essential elements of 
the Plan provide that the aggregate number of shares of the Company exercisable pursuant to 
options granted under the Plan may not exceed 10% of the issued and outstanding shares at the 
date of the grant. Options granted under the Plan may have a maximum term of ten years. The 
exercise price of options granted under the Plan will not be less than the discounted market price 
of the shares (defined as the last closing market price of the Company’s shares immediately 
preceding the grant date, less the maximum discount permitted by TSX-V policy), or such other 
price as may be agreed to by the Company and accepted by the TSX-V. Options vest on terms 
determined by the directors and may be vested immediately on the grant date. Stock options 
granted to consultants are subject to minimum vesting restrictions such that one-quarter of the 
option shall vest on each of the grant date and three, six and twelve months thereafter. 
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8.   SHARE CAPITAL (Continued) 
 
d) Stock Options (Continued) 

 
A summary of the changes in stock options as at May 31, 2014 and 2013 is as follows: 

 
 STOCK 

OPTIONS 
WEIGHTED AVERAGE 

EXERCISE PRICE 

    
Options outstanding, May 31, 2012 5,252,000 $ 0.37 
Cancelled/expired    (400,000)  0.30 
Exercised  (45,000)  0.22 
Granted  2,040,000  0.27 
    
Options outstanding, May 31, 2013 6,847,000  0.28 
    
Granted 4,500,000  0.21 
Exercised (230,000)  0.25 
Cancelled/expired (687,500)  0.28 
Options outstanding, May 31, 2014  10,429,500 $ 0.25 

 
On March 13, 2014, the Company granted 300,000 incentive stock options to directors (vested 
100%) for a period of seven years to acquire common shares of the Company at $0.34 per share. 
The fair value of the stock based compensation options was estimated on the date of grant in the 
amount of $87,500 with the following assumptions: i) exercise price per share of $0.34; ii) expected 
share price volatility of 108.35%; iii) risk free interest rate of 1.93; iv) expected life of 7 years; and v) 
no dividend yield. 
 
On January 29, 2014, the Company granted 3,900,000 incentive stock options – 1,850,000 to 
directors (vested 100%) and 2,050,000 to officers and employees (vested 25% every six months) 
for a period of seven years to acquire common shares of the Company at $0.20 per share. The fair 
value of the stock based compensation options was estimated on the date of grant in the amount of 
$593,800 (with $501,232 expensed in the current period) with the following assumptions: i) exercise 
price per share of $0.20; ii) expected share price volatility of 107.26%; iii) risk free interest rate of 
1.84; iv) expected life of 7 years; and v) no dividend yield. 
 
On August 2, 2013, the Company granted 300,000 incentive stock options to an employee of the 
Company for a period of five years to acquire common shares of the Company at $0.20 per share. 
The fair value of the stock based compensation options was estimated on the date of grant in the 
amount of $38,100 with the following assumptions: i) exercise price per share of $0.20; ii) expected 
share price volatility of 116.54%; iii) risk free interest rate of 1.75; iv) expected life of 5 years; and v) 
no dividend yield. 
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8.   SHARE CAPITAL (Continued) 
 

d) Stock Options (Continued) 
 
            The Company had outstanding stock options as at May 31, 2014 as follows: 
 

NUMBER OF NUMBER OF   
OPTIONS OPTIONS EXERCISE EXPIRY 

OUTSTANDING EXERCISABLE PRICE DATE 
88,000 88,000 $ 0.30 September 22, 2016 

170,000 170,000 $ 0.30 March 1, 2017 
1,025,000 1,025,000 $ 0.30 November 7, 2017 

520,000 520,000 $ 0.21 January 22, 2018 
1,451,500 1,451,500 $ 0.30 January 23, 2018 

20,000 20,000 $ 0.24 January 28, 2018 
400,000 300,000 $ 0.25 March 20, 2018 
300,000 300,000 $ 0.20 August 2, 2018 

1,390,000 1,390,000 $ 0.22 September 11, 2018 
50,000 50,000 $ 0.275 November 3, 2018 

565,000 565,000 $ 0.40 December 14, 2018 
250,000 250,000 $ 0.39 March 6, 2019 

3,900,000 
300,000 

2,362,500 
300,000 

$ 
$ 

0.20 
0.34 

January 29, 2021 
March 13, 2021   

10,429,500 8,792,000    

  
As at May 31, 2014, the weighted average remaining contractual life of the options was 5.01 years 
(2013 – 4.87 years), and the weighted average exercise price was $0.25 (2013 - $0.28). 

 
e) Broker Compensation Options/Warrants 

 
A summary of the changes in broker compensation options/warrants to acquire an equivalent 
number of shares as at May 31, 2014 and 2013 was as follows: 
 
 COMPENSATION 

WARRANTS 
WEIGHTED AVERAGE  

EXERCISE PRICE 

    
Warrants outstanding, May 31, 2012 - $ - 
Granted         519,945  0.27 
Warrants outstanding, May 31, 2013         519,945  0.27 
Granted      2,983,197  0.24 
Exercised        (519,945)  0.27 
Warrants outstanding, May 31, 2014      2,983,197 $ 0.24 
 

The Company had outstanding compensation warrants as at May 31, 2014 as follows: 
 

NUMBER OF   
WARRANTS EXERCISE EXPIRY 

OUTSTANDING PRICE DATE 

1,116,526 $ 0.26 June 18, 2015 
53,846 $ 0.26 June 30, 2015 

107,660 $ 0.26 July 1, 2015 
38,500 $ 0.26 July 22, 2015 

1,136,602 $ 0.23 August 9, 2015 
175,000 $ 0.23 August 27, 2015 
355,063 $ 0.23 September 4, 2015 

2,983,197    
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8.   SHARE CAPITAL (Continued) 

 
e) Broker Compensation Options/Warrants (Continued) 

 
As at May 31, 2014, the weighted average remaining contractual life of the compensation warrants 
was 1.14 years (2013 – 0.74) and the weighted average exercise price was $0.24 (2013 - $0.27). 
 
Year ended May 31, 2014:   

 
On January 22, 2014, the Company granted 38,500 compensation warrants to brokers in 
connection with the third tranche of its December 2013 private placement. As a result, share issue 
costs and share-based payments reserves were increased by $2,000. The compensation warrants 
were measured using the Black-Scholes Model. The fair value of the compensation warrants was 
estimated on the issue date with the following assumptions: i) exercise price per share of $0.26; ii) 
expected share price volatility 71.16%; iii) risk free interest rate of 1.00%; iv) expected life of 1.50 
years; v) forfeiture rate of 0%; and vi) no dividend yield. 

 
On December 31, 2013, the Company granted 107,660 compensation warrants to brokers in 
connection with the second tranche of its December 2013 private placement. As a result, share 
issue costs and share-based payments reserves were increased by $5,000. The compensation 
warrants were measured using the Black-Scholes Model. The fair value of the compensation 
warrants was estimated on the issue date with the following assumptions: i) exercise price per 
share of $0.26; ii) expected share price volatility 73.60%; iii) risk free interest rate of 1.09%; iv) 
expected life of 1.50 years; v) forfeiture rate of 0%; and vi) no dividend yield. 

 
On December 30, 2013, the Company granted 53,846 compensation warrants to brokers in 
connection with the second tranche of its December 2013 private placement. As a result, share 
issue costs and share-based payments reserves were increased by $2,000. The compensation 
warrants were measured using the Black-Scholes Model. The fair value of the compensation 
warrants was estimated on the issue date with the following assumptions: i) exercise price per 
share of $0.26; ii) expected share price volatility 73.60%; iii) risk free interest rate of 1.09%; iv) 
expected life of 1.50 years; v) forfeiture rate of 0%; and vi) no dividend yield. 

 
On December 18, 2013, the Company granted 1,116,526 compensation warrants to brokers in 
connection with the first tranche of its December 2013 private placement. As a result, share issue 
costs and share-based payments reserves were increased by $39,000. The compensation 
warrants were measured using the Black-Scholes Model. The fair value of the compensation 
warrants was estimated on the issue date with the following assumptions: i) exercise price per 
share of $0.26; ii) expected share price volatility 72.78%; iii) risk free interest rate of 1.09%; iv) 
expected life of 1.50 years; v) forfeiture rate of 0%; and vi) no dividend yield. 

 
On September 4, 2013, the Company granted 355,063 compensation warrants to brokers in 
connection with the third tranche of its August 2013 private placement. As a result, share issue 
costs and share-based payments reserves were increased by $21,000. The compensation 
warrants were measured using the Black-Scholes Model. The fair value of the compensation 
warrants was estimated on the issue date with the following assumptions: i) exercise price per 
share of $0.23; ii) expected share price volatility 73.02%; iii) risk free interest rate of 1.19%; iv) 
expected life of 2 years; v) forfeiture rate of 0%; and vi) no dividend yield. 
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8.   SHARE CAPITAL (Continued) 

 
e) Broker Compensation Options/Warrants (Continued) 

 
On August 27, 2013, the Company granted 175,000 compensation warrants to brokers in 
connection with the second tranche of its August 2013 private placement. As a result, share issue 
costs and share-based payments reserves were increased by $9,000. The compensation warrants 
were measured using the Black-Scholes Model. The fair value of the compensation warrants was 
estimated on the issue date with the following assumptions: i) exercise price per share of $0.23; ii) 
expected share price volatility 72.90%; iii) risk free interest rate of 1.19%; iv) expected life of 2 
years; v) forfeiture rate of 0%; and vi) no dividend yield. 
 
On August 9, 2013, the Company granted 1,136,602 compensation warrants to brokers in 
connection with the first tranche of its August 2013 private placement. As a result, share issue 
costs and share-based payments reserves were increased by $50,000. The compensation 
warrants were measured using the Black-Scholes Model. The fair value of the compensation 
warrants was estimated on the issue date with the following assumptions: i) exercise price per 
share of $0.23; ii) expected share price volatility 72.61%; iii) risk free interest rate of 1.19%; iv) 
expected life of 2 years; v) forfeiture rate of 0%; and vi) no dividend yield. 

 
Year ended May 31, 2013: 
 
During the year ended May 31, 2013, the Company granted compensation options to brokers in 
connection with the August 2012 private placement.  As a result, share issue costs and share-
based payments reserves were increased by $47,000.  The compensation options were measured 
using the Black-Scholes Model. The fair value of the amended warrants was estimated on the date 
of modification with the following assumptions: i) exercise price per share of $0.27; ii) expected 
share price volatility 75.13%; iii) risk free interest rate of 1.17%; iv) expected life of 1.5 years; v) 
forfeiture rate of 0%; and vi) no dividend yield. 
 

f) Flow-Through Commitments 
 
During the current period, the Company renounced $7,688,500 of qualifying Canadian exploration 
expenses (“CEE”) it is committed to incur on or before December 31, 2014. Commencing February 
1, 2014, the Company is liable to pay Part XII.6 tax, at a specified rate per annum, calculated 
monthly on the unspent portion of the commitment. The Company had spent $4,912,005 by the 
end of May 2014, reducing the obligation to $2,776,495.  
 
During the year ended May 31, 2013, the Company renounced $5,241,631 of qualifying CEE it was 
committed to incur on or before December 31, 2013. The Company had spent the required amount 
by November 2013, eliminating this obligation and paid $17,710 in Part XII.6 taxes.  

 
 
9.   CAPITAL MANAGEMENT 

 
The Company includes cash and equity, comprised of issued common shares and reserves, in the 
definition of capital. 
 
The Company manages its capital structure and makes adjustments to it, based on the funds available 
to the Company, in order to support the acquisition, exploration and development of mineral properties. 
The Board of Directors does not establish quantitative return on capital criteria for management, but 
rather relies on the expertise of the Company’s management to sustain future development of the 
business. 
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9.   CAPITAL MANAGEMENT (Continued) 

 
The properties in which the Company currently has an interest are in the exploration stage; as such the 
Company is dependent upon external financings to fund activities. In order to carry out planned 
exploration and pay for administrative costs, the Company will spend its existing working capital and 
raise additional funds as needed. The Company will continue to assess new properties and seek to 
acquire an interest in additional properties if it feels there is sufficient geologic or economic potential 
and if it has adequate financial resources to do so. 
 
Management reviews its capital management approach on an ongoing basis and believes that this 
approach, given the relative size of the Company, is reasonable. 
 
There were no changes in the Company’s approach to capital management during the quarter. The 
Company is not subject to externally imposed capital requirements. 

 
 

10.   DUE TO RELATED PARTIES AND RELATED PARTY TRANSACTIONS  
 

All related party transactions were within the normal course of business and have been recorded at 
amounts agreed to by the transacting parties. Amounts due to and due from related parties do not bear 
interest, are unsecured, and have no fixed payment terms. 
 
As at May 31, 2014, $105,594 (2013 - $69,099) was owed to related parties and $37,894 (2013 - 
$37,894) was due from related parties. 
 
Included in office and administrative expenses are fees charged by a private company wholly owned 
by the Company’s Corporate Secretary for the provision of corporate and accounting services. For the 
current period these fees amounted to $63,339 (2013 - $61,554). Within Compensation and Benefits 
are management and directors’ fees of $304,034. Within Professional fees there are $148,253 of 
related party consulting fees. 
 
Key Management Compensation: 
 

Key management personnel include those persons having authority and responsibility for planning, 
directing and controlling the activities of the Company as a whole. The Company has determined that 
key management personnel consist of executive and non-executive members of the Company’s Board 
of Directors and corporate officers. 
 
Remuneration attributed to key management personnel was as follows:  
 

 YEARS ENDED MAY 31 

 2014 2013 
Short-term employment benefits, including administrative, consulting, 
directors’ and management fees 

 
$   782,258 

 
$    623,444 

Termination benefits -       270,000 
Share-based payments 472,076       306,605 
Total $ 1,254,335 $ 1,200,049 
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11.   INCOME TAXES 
 

Income tax expense varies from the amount that would be computed from applying the combined 
federal and provincial income tax rate to loss for the year before income taxes as follows: 

 
 2014  2013 
     
Statutory tax rate  26%  25% 
     
Expected income tax recovery $ (958,000) $ (547,000) 
Non-deductible permanent differences and other  118,129  383,000 
Change in deferred tax assets not recognized  (1,055,000)  (436,000) 

     
Deferred Income Tax Recovery $ (1,894,871) $    (600,000) 

 
The significant components of the Company’s deferred tax assets were as follows: 

 
 2014 2013 
     
Equipment $ 42,000 $ 28,000 
Exploration and development deductions  179,000  2,167,000 
Non-capital losses carried forward  3,189,000  2,434,000 
Other temporary differences  357,000  193,000 
  3,767,000  4,822,000 
Unrecognized deferred tax assets             (3,767,000)  (4,822,000) 
     
Deferred income tax assets $                - $                - 

 
The Company has available non-capital losses for Canadian income tax purposes, which may be 
carried forward to reduce taxable income in future years. If not utilized, the non-capital losses in the 
amount of $12,265,000 expire as follows: 

 
2015 $ 500,000 
2016  407,000 
2027  675,000 
2028  876,000 
2029 
2030 

 660,000 
1,211,000 

2031  1,411,000 
2032  1,449,000 
2033  2,073,000 
2034  3,003,000 
   
 $ 12,265,000 

 
At May 31, 2014, the Company has unclaimed resource and other deductions in the amount of 
$24,518,000 (2013 - $24,131,000) which may be deducted against future taxable income on a 
discretionary basis.  In addition, the Company has share issue costs totaling $1,037,000 (2013 - 
$773,000), which have not been claimed for income tax purposes. 
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12.   SUPPLEMENTAL CASH FLOW INFORMATION 

 

Non-cash activities conducted by the Company during the years ended May 31, 2014 and 2013 are as 
follows: 
        YEARS ENDED MAY 31 
            2014     2013 

Non-cash investing activities:   
  Shares issued for mineral properties      $    17,000  $       21,800 
  Shares issued for marketable securities      $              -  $ (1,200,000) 
 Acquisition of marketable securities       $              -  $  1,200,000 
   
Non-cash financing activities:   
  Share purchase options re-priced 
  Share issuance costs, non-cash 

     $              - 
     $  342,900 

 $       33,000 
 $         5,800 

  Compensation warrants granted      $  128,000  $       47,000 

 
 

13.   COMMITMENTS 
 

As at May 31, 2014, the Company was committed to the following payments under equipment lease 
agreements: 

2015 $ 110,022 
2016  110,022 
2017  43,738 
2018  17,838 
2019  17,838 
   
 $ 299,458 

 
 

14.   SUBSEQUENT EVENTS 
 

• On June 27, 2014, the Company closed its non-brokered private placement (the “Offering”) 
announced on June 10, 2014, for gross proceeds of $10,045,123. The Company issued 
30,156,757 Units (the “Units”) for gross proceeds of $6,031,351 and 15,437,583 FT Shares for 
gross proceeds of $4,013,772. Each Unit consists of one common share of the Company and one 
common share purchase warrant. Each Warrant entitles the holder thereof to purchase one 
common share at a price of $0.30 for 24 months following closing of the Offering. The Company 
paid 613,940 finders’ fee in conjunction with the Offering and granted 2,645,568 compensation 
warrants. The compensation warrants entitle the holder to purchase one common share at a price 
of $0.26 for 24 months following closing of the Offering. The Company’s officers and directors’ 
participation in the private placement totalled $219,698. 
 

• On June 27, 2014, the Company has entered into a share purchase agreement with a TSX listed 
Company. Pursuant to the agreement, the Company issued 5,000,000 Units at a price of $0.20 
per Unit in exchange for 2,222,222 common shares of this TSX listed Company at $0.45 per 
common share, representing a value of $1,000,000. As a part of this transaction, the Company 
also issued 5,000,000 warrants at a price of $0.30, with the expiry date June 27, 2016. 

 
• On June 27, 2014, the Company granted 300,000 stock options in accordance with its stock 

option plan to employees and consultants of the Company. The options are priced at $0.25 per 
option and expire on June 27, 2021. 
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14.   SUBSEQUENT EVENTS (Continued) 

 
• Warrants with the expiry date August 20, 2014 (6,351,466) expired, unexercised. 

 
• Warrants with the expiry date September 12, 2014 (1,190,000) expired, unexercised. 

 
• On September 3, 2014, the Company announced it has entered into an Asset Purchase 

Agreement to acquire the Sigma-Lamaque Milling Facility and Mines (the “Property”), adjacent to 
Integra’s Lamaque Project (hereinafter referred to as “Lamaque South”) in Val-d’Or, Québec (the 
“Transaction”). The Property is being acquired from Samson Bélair/Deloitte & Touche Inc. (the 
“Vendor”), who is acting as court-appointed receiver of the assets of Century Mining Corporation 
(“Century”). The aggregate purchase price is $7.55 million, comprised of $1.8 million in cash and 
25 million common shares valued at $5.75 million (based on share price of $0.23 per share). 
Integra is paying $500,000 of the cash consideration to a third party for the crusher and related 
assets located on the Property. The Transaction has received conditional approval from the TSX 
Venture Exchange and has been authorized by the Superior Court of Quebec, who granted a 
vesting order pursuant to the receivership process. Closing is scheduled for October 2014. 

 
The assets to be acquired by Integra include a permitted 2,200 tonne per day (“tpd”) milling 
complex and tailings facility adjacent to Lamaque South, as well as permitted underground 
infrastructure including three portals, mechanical shop, office, dry, equipment, and all mining 
concessions and mineral claims on the past-producing Property. 
 
Concurrent with the Transaction the Company also announces it has independently entered into 
a separate agreement with a third party construction materials and mining service company (the 
"Waste Rock Company"), in which the Waste Rock Company has agreed to pay to Integra 
$1,025,000 in cash in exchange for access and ownership over the waste rock on the Property as 
well as a portion of certain mining concessions. The Waste Rock Company will also assume all of 
the environmental reclamation obligations associated with their waste rock property, significantly 
reducing the overall obligation to Integra. 

 
• On September 24, 2014, the Company granted 1,300,000 stock options to consultants, officers, 

and directors of the Company in accordance with its stock option plan.  The options are priced at 
$0.24 per option, vest 25% every six months, and expire on September 24, 2021. 
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               15.  SCHEDULE OF EXPLORATION AND EVALUATION COSTS – YEAR ENDED MAY 31, 2014 

 

 
LAMAQUE GROUP 

QUEBEC 
 GOLDEN VALLEY GROUP 
   QUEBEC         ONTARIO 

BRITISH COLUMBIA 
PROPERTIES 

 
TOTAL 

Acquisition Costs      
Opening balance-acquisition $ 1,164,233 $  60,000 $  70,483 $ 30,400 $    1,325,116 
   Staking costs           - -    - -               - 

Option payments cash 50,000 -   - -         50,000   
Option payments shares 12,600 -  - 4,400         17,000 
Royalty transfer - -  -  - - 

Ending balance – acquisition costs 1,226,833 60,000 70,483 34,800    1,392,116 
Exploration Costs            
Opening balance-exploration 13,990,676    35,862   62,366 48,396 14,137,300 
  Consulting      53,141           -  -  - 53,141 

Payroll      772,943 59  417  - 773,419 
Drilling   4,224,322 -  - - 4,224,322 
Geological   2,101,764 -  50  4,020 2,105,834 
Line cutting                 - -  -  - - 
Mapping and sampling    669,586 -     - - 669,586 
Surveys         89,350 -     -  - 89,350 

  Field costs and road construction    1,014,965   - -  735 1,015,700 
Site administration, taxes  1,557   -  -  - 1,557 
Government assistance*  (633,027)      -  - - (633,027) 

Ending balance, exploration costs 22,285,277 35,921 62,833 53,151  22,437,182 
Balance, May 31, 2014 $ 23,512,110 $  95,921 $ 133,316 $ 87,951 $  23,829,298 

* On July 15, 2013, the Company received $162,823 for its 2012 Quebec tax credit. The balance of $74,680 was received on November 13, 2013; total 2012 
Quebec tax credit was $237,503. 

* On August 29, 2013, the Company received $736,013 for its 2011 Quebec tax credit. 

* On January 2, 2014, the Company received $35,714 for its 2010 Quebec mining credit & $40,309 for its 2011 mining credit. Final 2010, 2011, and 
2012 mining credit adjustments were $49,692 (included in the “Government assistance” line), leaving the outstanding 2012 mining credit in the amount 
of $33,990. 

* On April 7, 2014, The Company received $441,284 for its May 2013 Quebec tax credit.  Subsequent to the fiscal year end (on July 11, 2014), the 
Company received $23,307 for its May 2013 Quebec mining credit. 

* On May 31, 2014, the Company had accrued $555,913 for its Quebec tax credit and $86,204 Quebec mining credit for its May 2014 fiscal year.  
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15.  SCHEDULE OF EXPLORATION AND EVALUATION COSTS – YEAR ENDED MAY 31, 2013 
 

 
LAMAQUE GROUP 

QUEBEC 
 GOLDEN VALLEY GROUP 
   QUEBEC         ONTARIO 

BRITISH COLUMBIA 
PROPERTIES 

 
TOTAL 

Acquisition Costs      
Opening balance-acquisition $ 1,095,633 $  60,000 $  70,483 $ 17,200 $    1,243,316 
   Staking costs           - -    - -               - 

Option payments cash 45,000 -   - 10,000         55,000   
Option payments shares 18,600 -  - 3,200         21,800 
Royalty transfer 5,000 -  -  - 5,000 

Ending balance – acquisition costs 1,164,233 60,000 70,483 30,400    1,325,116 
Exploration Costs            
Opening balance-exploration 10,653,321    34,776   59,028 12,101 10,759,226 
  Consulting      277,048           58  870  - 277,976 

      
Payroll      232,539 -  -  - 232,539 
Drilling   1,296,927 -  - - 1,296,927 
Geological   1,015,051 -  699  23,499 1,039,249 
Line cutting                 - -  -  - - 
Mapping and sampling    1,023,689 -     - 3,555 1,027,244 
Surveys         5,860 -     -  - 5,860 

  Field costs and road construction    214,068   900 1,433  9,241 225,642 
Site administration, taxes  2,368   128  336  - 2,832 

  QST retroactive claim* (138,536)      - - - (138,536) 
Government assistance*  (591,659)      -  - - (591,659) 

Ending balance, exploration costs 13,990,676 35,862 62,366 48,396  14,137,300 
Balance, May 31, 2013 $ 15,154,909 $  95,862 $ 132,849 $ 78,796 $  15,462,416 

     

* During the period, the Company was registered for the Quebec Sales Tax (QST) and claimed the following retroactive amounts (prior periods 
were not restated): 

• $138,536 for the period November 22, 2010 to December 31, 2011. This claim covered past expenditures not renounced as flow-through 
obligations and is adjusted in the schedule above. Funds from the claim were received in June 2013. 

• $356,348 for the period January 1 – December 31, 2012. This claim increased the Company’s 2013 flow-through obligation. Funds from the 
claim were received in June 2013. 

• The Company also reduced its expected tax ($123,168) and mining ($17,345) credit receivable due to these retroactive QST claims (included in 
the “Government assistance” line). 

 
 


