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Alternative Reporting Standard:
Pink® Basic Disclosure Guidelines

Federal securities laws, such as Rules 10b-5 and 15c2-11 of the Securities Exchange Act of 1934 (“Exchange Act”) as
well as Rule 144 of the Securities Act of 1933 (“Securities Act”), and state Blue Sky laws, require issuers to provide
current information to the public markets. With a view to facilitating compliance with these laws, OTC Markets Group has
created these Pink Basic Disclosure Guidelines (“Guidelines”).1 These Guuidelines set forth the disclosure obligations that
make up the “Alternative Reporting Standard” for Pink companies. These Guidelines have been designed to encompass
the “Catch All” information required in Rule 15c2-11,2 however they have not been reviewed by the U.S. Securities and
Exchange Commission or any state securities regulator. We use information provided by companies under these
Guidelines to designate the appropriate tier in the Pink Market: Current Information or Limited Information.3

These Guidelines may be amended from time to time, in the sole and absolute discretion of OTC Markets Group, with or
without notice. The information provided by companies under these Guidelines is subject to our Privacy Policy.

Pink Current Information Tier

Companies that make the information described below publicly available on a timely basis (90 days after fiscal year end
for Annual Reports; 45 days after each fiscal quarter end for Quarterly Reports) may qualify for the Current Information
Tier.

Qualification Process:

1. Subscribe to the OTC Disclosure & News Service by submitting an OTCIQ Order Form (available on www.otciq.com).

2. Upload the following documents through OTCIQ:
 Quarterly Reports for Current Fiscal Year– must include Disclosure Statement and Financial Reports listed

below
 Annual Report for Most Recently Completed Fiscal Year– must include Disclosure Statement and Financial

Reports listed below
 Annual Report for Prior Completed Fiscal Year – must include Financial Reports listed below

o Disclosure Statements: Disclosure information pursuant to these Guidelines for the applicable period.
(see the fillable form staring on Page 4).

o Financial Statements: Financial reports must be prepared according to U.S. GAAP or International
Financial Reporting Standards (IFRS) but are not required to be audited. Required financial statements
include:

o Balance Sheet
o Statement of Income
o Statement of Cash Flows

1 This is not legal advice, and OTC Markets Group makes no assurance that compliance with our disclosure requirements will satisfy any legal
requirements.
2 Publication of information pursuant to these Guidelines does not guarantee or ensure that the Company will be designated as having “current
information” or eligible for public quotations pursuant to Rule 15c2-11 or any other applicable regulation.
3 OTC Markets Group may require companies with securities designated as Caveat Emptor to make additional disclosures in order to qualify for the Pink
Current Information tier.
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o Statement of Retained Earnings (Statement of Changes in Stockholders’ Equity)
o Notes to Financial Statements
o Audit Letter, if audited

.

3. If financial statements are not audited by a PCAOB registered firm, provide the following:

 Attorney Letter Agreement: Submit a signed Attorney Letter Agreement according to the instructions on
www.otcmarkets.com.

 Attorney Letter: After following the appropriate procedures with a qualified attorney, upload an “Attorney Letter
With Respect to Current Information” in accordance with the Attorney Letter Guidelines through OTCIQ. Attorney
Letters must reference all required reports as set forth in Section 2 above.

4. Verified Profile: Verify the Company Profile through OTCIQ. Profile information includes, but is not limited to, a
complete list of officers, directors and service providers, outstanding shares, a business description and contact
information.

5. Allow OTC Markets Group to process the posted documents (typically three to five business days) and provide any
comments.

6. Companies will be only be evaluated for Current Information once all required documentation has been submitted. A
new Attorney Letter is required upon amendment of any referenced report.

7.
8. To qualify for Current Information on an ongoing basis, companies must:

 Upload reports through OTCIQ on the following schedule:
o Quarterly Report within 45 days of the quarter end
o Annual Report within 90 days of the fiscal year end
o Attorney Letter within 120 days of the fiscal year end.

 Maintain a Verified Profile. At least once every six months, review and verify the Company’s profile
information through OTCIQ.

Pink Limited Information Tier

Companies that make the information described below publicly available through OTCIQ may qualify for the Limited
Information Tier.

9. Annual Financial Statements: Companies must upload the below financial statements for a completed Fiscal Year
within the past 16 months. Financial reports must be prepared according to U.S. GAAP or International Financial
Reporting Standards (IFRS) but are not required to be audited.

 Balance Sheet
 Statement of Income
 Statement of Cash Flows
 Statement of Retained Earnings (Statement of Changes in Stockholders’ Equity)
 Notes to Financial Statements
 Audit Letter, if audited

10. Verified Profile: The Company must verify the Company Profile through OTCIQ, including, but not limited to, a
complete list of officers, directors and service providers; outstanding shares; a business description and contact
information.

11. To Qualify for Limited Information on an ongoing basis, companies must:
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 Upload reports through OTCIQ on the following schedule:
o Annual Report (including the required financial statements outlined in Item 8) within 120 days of the
fiscal year end

 Maintain a Verified Profile. At least once every six months, review and verify their the Company’s profile
information through OTCIQ.

Current Reporting of Material Corporate Events

Companies are expected to release quickly to the public any news or information regarding corporate events that may be
material to the issuer and its securities (including adverse information). Persons with knowledge of such events would be
considered to be in possession of material nonpublic information and may not buy or sell the issuer’s securities until or
unless such information is made public. If not included in the issuer’s previous public disclosure documents or if any of the
following events occur after the publication of such disclosure documents, the issuer shall publicly disclose such events by
disseminating a news release within 4 business days following their occurrence and posting such news release through
an Integrated Newswire or OTCIQ.4

Material corporate events include:

 Entry into or termination of a material definitive agreement
 Completion of an acquisition or disposition of assets, including but not limited to merger transactions
 Creation of a direct financial obligation or an obligation under an off-balance sheet arrangement of an

issuer
 Triggering events that accelerate or increase a direct financial obligation or an obligation under an off-

balance sheet arrangement
 Costs associated with exit or disposal activities
 Material impairments
 Sales of equity securities
 Material modification to rights of security holders
 Changes in issuer's certifying accountant
 Non-reliance on previously issued financial statements or a related audit report or completed interim

review
 Changes in control of issuer
 Departure of directors or principal officers; election of directors; appointment of principal officers
 Amendments to articles of incorporation or bylaws; change in fiscal year
 Amendments to the issuer's code of ethics, or waiver of a provision of the code of ethics
 Any changes to litigation the issuer may be involved in, or any new litigation surrounding the issuer
 Officer, director, or insider transactions in the issuer’s securities
 Disclosure regarding stock promotion campaigns deemed material by the issuer
 Changes to the company’s shell status
 Other events the issuer considers to be of importance

4 “Integrated Newswire” shall mean a newswire service that is integrated with the OTC Disclosure & News Service and is included on OTC Markets
Group’s list of Integrated Newswires, as published on https://www.otcmarkets.com/corporate-services/products/disclosure-and-news-service
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Disclosure Statement Pursuant to the Pink Basic Disclosure Guidelines

YASHENG GROUP

2245 Fortune Dr # C, San Jose, CA 95131
_______________________________

5108604685
www.yashenggroup.com
info@yashenggroup.com

100

Quarterly Report
For the Periods Ending: September 30, 2021

 

  

  

(the “Reporting Period”)

As of the current reporting date of September 30, 2021, the number of shares outstanding of our Common Stock was:

[157,165,783]

As of the prior reporting date of June 30, 2021, the number of shares outstanding of our Common Stock was:

[157,165,783]

As of the most recent completed fiscal year end date of December 31, 2020, the number of shares outstanding of our
Common Stock was:

[157,165,783]

Indicate by check mark whether the company is a shell company (as defined in Rule 405 of the Securities Act of 1933 and 

Rule 12b-2 of the Exchange Act of 1934):
 

Yes: ☐ No: ☒

Indicate by check mark whether the company’s shell status has changed since the previous reporting period:

Yes: ☐ No: ☒

Indicate by check mark whether a Change in Control5 of the company has occurred over this reporting period:

5 “Change in Control” shall mean any events resulting in:

(i) Any “person” (as such term is used in Sections 13(d) and 14(d) of the Exchange Act) becoming the “beneficial owner” (as defined in Rule 13d-3 of the Exchange Act),
directly or indirectly, of securities of the Company representing fifty percent (50%) or more of the total voting power represented by the Company’s then outstanding voting
securities;
(ii) The consummation of the sale or disposition by the Company of all or substantially all of the Company’s assets;
(iii) A change in the composition of the Board occurring within a two (2)-year period, as a result of which fewer than a majority of the directors are directors immediately prior to
such change; or
(iv) The consummation of a merger or consolidation of the Company with any other corporation, other than a merger or consolidation which would result in the voting
securities of the Company outstanding immediately prior thereto continuing to represent (either by remaining outstanding or by being converted into voting securities of the
surviving entity or its parent) at least fifty percent (50%) of the total voting power represented by the voting securities of the Company or such surviving entity or its parent
outstanding immediately after such merger or consolidation.
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Yes: ☐ No: ☒
1) Name and address(es) of the issuer and its predecessors (if any)

In answering this item, provide the current name of the issuer any names used by predecessor entities, along with the
dates of the name changes.

YaSheng Group
2245 Fortune Dr # C, San Jose, CA 95131

The state of incorporation or registration of the issuer and of each of its predecessors (if any) during the past five years;
Please also include the issuer’s current standing in its state of incorporation (e.g. active, default, inactive):

Colorado, Active

On March 15, 2021, Yasheng Group (“HERB”) entered into an Agreement and Plan of Merger (the “Merger Agreement”), by and
among itself and its wholly owned subsidiary, Yasheng Group, a Colorado corporation wherein Yasheng Group merged into its wholly
owned subsidiary changing home state of jurisdiction of Yasheng Group from California to Colorado. No other changes to
corporation occurred maintaining the same assets, management, bylaws, authorized capital and issued and outstanding shares. No
actions were required to be taken by shareholders as result of this change in venue. The change in domicile became effective June
21 2021 witnessed in the attached exhibit entitled “Statement of Merger” attached in the company’s 8k filed with the SEC.

Describe any trading suspension orders issued by the SEC concerning the issuer or its predecessors since inception:

none

List any stock split, stock dividend, recapitalization, merger, acquisition, spin-off, or reorganization either currently
anticipated or that occurred within the past 12 months:

Shareholders are entitled to 1 share of Equity Art Corp Ltd as of the record date of September 15 2021 for each share
held on that date should FINRA approve this corporate action. This is considered an off balance sheet asset.

The address(es) of the issuer’s principal executive office:

2245 Fortune Dr # C, San Jose, CA 95131

The address(es) of the issuer’s principal place of business:
Check box if principal executive office and principal place of business are the same address: ☒

Address: 21 YanXing Rd. Yasheng Mansion 10-15,

Chengguan District, Lanzhou, China

Has the issuer or any of its predecessors been in bankruptcy, receivership, or any similar proceeding in the past five years?

Yes: ☐ No: ☒

If this issuer or any of its predecessors have been the subject of such proceedings, please provide additional details in the
space below:
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2) Security Information

Trading symbol: HERB
Exact title and class of securities outstanding: Common
CUSIP: 98508U104
Par or stated value: $1

Total shares authorized: 800,000,000
Total shares outstanding: 157,165,783
Number of shares in the Public Float6: 14,012,409
Total number of shareholders of record:

as of date: Sep/30/2021 

as of date: Sep/30/2021 

as of date: Sep/30/2021
331 as of date: Sep/30/2021

All additional class(es) of publicly traded securities (if any):

Trading symbol:
Exact title and class of securities outstanding:
CUSIP:
Par or stated value:
Total shares authorized: as of date:
Total shares outstanding: as of date:

Transfer Agent

Name: Transfer Online, Inc.
Phone: 503.227.2950
Email: carolyn@transferonline.com
Address: 444 SW 5th Ave,Portland, OR 97204

Is the Transfer Agent registered under the Exchange Act?7 Yes: ☒ No: ☐

3) Issuance History

The goal of this section is to provide disclosure with respect to each event that resulted in any direct changes to the total
shares outstanding of any class of the issuer’s securities in the past two completed fiscal years and any subsequent
interim period.

Disclosure under this item shall include, in chronological order, all offerings and issuances of securities, including debt
convertible into equity securities, whether private or public, and all shares, or any other securities or options to acquire
such securities, issued for services. Using the tabular format below, please describe these events.

A. Changes to the Number of Outstanding Shares

Check this box to indicate there were no changes to the number of outstanding shares within the past two completed
fiscal years and any subsequent periods: ☒

6 “Public Float” shall mean the total number of unrestricted shares not held directly or indirectly by an officer, director, any person who is the beneficial
owner of more than 10 percent of the total shares outstanding (a “control person”), or any affiliates thereof, or any immediate family members of officers,
directors and control persons.

7 To be included in the Pink Current Information tier, the transfer agent must be registered under the Exchange Act.
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Example: A company with a fiscal year end of December 31st, in addressing this item for its quarter ended June 30, 2021, would
include any events that resulted in changes to any class of its outstanding shares from the period beginning on January 1, 2019 through
June 30, 2021 pursuant to the tabular format above.

Use the space below to provide any additional details, including footnotes to the table above:

B. Debt Securities, Including Promissory and Convertible Notes

Use the chart and additional space below to list and describe all outstanding promissory notes, convertible notes,
convertible debentures, or any other debt instruments that may be converted into a class of the issuer’s equity securities.

Check this box if there are no outstanding promissory, convertible notes or debt arrangements: ☒

Date of
Note
Issuance

Outstanding
Balance ($)

Principal
Amount
at
Issuance
($)

Interest
Accrued
($)

Maturity
Date

Conversion Terms (e.g.
pricing mechanism for
determining conversion of
instrument to shares)

Name of Noteholder
(entities must have
individual with voting
/ investment control
disclosed).

Reason for
Issuance (e.g.
Loan, Services,
etc.)

Shares Outstanding as of Second Most Recent
Fiscal Year End:

Opening Balance

Date Common:

Preferred:

*Right-click the rows below and select “Insert” to add rows as needed.

Date of
Transaction

Transaction
type (e.g. new
issuance,
cancellation,
shares
returned to
treasury)

Number of
Shares
Issued (or
cancelled)

Class of
Securities

Value of
shares
issued
($/per
share) at
Issuance

Were the
shares
issued at
a discount
to market
price at
the time
of
issuance?
(Yes/No)

Individual/ Entity
Shares were
issued to
(entities must
have individual
with voting /
investment
control
disclosed).

Reason for share
issuance (e.g. for
cash or debt
conversion)
-OR-
Nature of
Services
Provided

Restricted or
Unrestricted
as of this
filing.

Exemption
or
Registration
Type.

Shares Outstanding on Date of This Report:

Ending Balance
Ending Balance:

Date Common:

Preferred:
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Use the space below to provide any additional details, including footnotes to the table above:

4) Financial Statements

A. The following financial statements were prepared in accordance with:

☒ U.S. GAAP
☐ IFRS

B. The financial statements for this reporting period were prepared by (name of individual)8:

Name: Huirong Zhang
Title: Vice President
Relationship to Issuer: Officer

Provide the financial statements described below for the most recent fiscal year or quarter. For the initial disclosure
statement (qualifying for Pink Current Information for the first time) please provide reports for the two previous fiscal
years and any subsequent interim periods.

C. Balance Sheet;
D. Statement of Income;
E. Statement of Cash Flows;
F. Statement of Retained Earnings (Statement of Changes in Stockholders’ Equity)
G. Financial notes; and
H. Audit letter, if audited

You may either (i) attach/append the financial statements to this disclosure statement or (ii) file the financial statements
through OTCIQ as a separate report using the appropriate report name for the applicable period end. (“Annual Report,”
“Quarterly Report” or “Interim Report”).

If you choose to publish the financial statements in a separate report as described above, you must state in the
accompanying disclosure statement that such financial statements are incorporated by reference. You may reference the
document(s) containing the required financial statements by indicating the document name, period end date, and the date
that it was posted to OTCIQ in the field below. Financial Statements must be compiled in one document.

8 The financial statements requested pursuant to this item must be prepared in accordance with US GAAP or IFRS by persons with sufficient financial
skills.



OTC Markets Group Inc.
OTC Pink Basic Disclosure Guidelines (v3.1 June 24, 2021) Page 9 of 12

Financial statement information is considered current until the due date for the subsequent report (as set forth in the
qualifications section above). To remain qualified for Current Information, a company must post its Annual Report within
90 days from its fiscal year-end date and Quarterly Reports within 45 days of each fiscal quarter-end date.

5) Issuer’s Business, Products and Services

The purpose of this section is to provide a clear description of the issuer’s current operations. In answering this item,
please include the following:

A. Summarize the issuer’s business operations (If the issuer does not have current operations, state “no operations”)

Yasheng Group ( “ The Company ” ) is a Colorado corporation U.S. company, that conducts business operations in
US , China, Philippine in four major segments: Mining, Agriculture & Biotechnology, Blockchain+IOT,

B. Please list any subsidiaries, parents, or affiliated companies.

Hainan Yongsheng Environmental Technology Company
Shanxi Yangxian Zhijian Pharmaceutical Technology Co., Ltd.
Guazhou County Suoyang Site Organic Agriculture Co., Ltd
Rouge Mountain Mining Group Corp
Yasheng Group LLC
Yasheng Group (BVI)
Equity Art Corp Ltd (off balance sheet)

C. Describe the issuers’ principal products or services.

products include herbal medicine, herbal organic food, ginkgo, betel nut, coconut, coffee, mango, hemp, etc.

6) Issuer’s Facilities

The goal of this section is to provide a potential investor with a clear understanding of all assets, properties or facilities
owned, used or leased by the issuer and the extent in which the facilities are utilized.

In responding to this item, please clearly describe the assets, properties or facilities of the issuer, give the location of the
principal plants and other property of the issuer and describe the condition of the properties. If the issuer does not have
complete ownership or control of the property (for example, if others also own the property or if there is a mortgage on the
property), describe the limitations on the ownership.

If the issuer leases any assets, properties or facilities, clearly describe them as above and the terms of their leases.

200 tons of Ginkgo flavonoids production line & Herbal CO 2 Extraction production line & Dried fruit production line

7) Company Insiders (Officers, Directors, and Control Persons)

The goal of this section is to provide an investor with a clear understanding of the identity of all the persons or entities that
are involved in managing, controlling or advising the operations, business development and disclosure of the issuer, as
well as the identity of any significant or beneficial shareholders.
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Using the tabular format below, please provide information, as of the period end date of this report, regarding any person
or entity owning 5% of more of any class of the issuer’s securities, as well as any officer, and any director of the company,
or any person that performs a similar function, regardless of the number of shares they own. If any insiders listed are
corporate shareholders or entities, provide the name and address of the person(s) beneficially owning or
controlling such corporate shareholders, or the name and contact information (City, State) of an individual
representing the corporation or entity in the note section.

8) Legal/Disciplinary History

A. Please identify whether any of the persons or entities listed above have, in the past 10 years, been the subject of:

1. A conviction in a criminal proceeding or named as a defendant in a pending criminal proceeding (excluding
traffic violations and other minor offenses);

No

2. The entry of an order, judgment, or decree, not subsequently reversed, suspended or vacated, by a court of
competent jurisdiction that permanently or temporarily enjoined, barred, suspended or otherwise limited such
person’s involvement in any type of business, securities, commodities, or banking activities;

No

3. A finding or judgment by a court of competent jurisdiction (in a civil action), the Securities and Exchange
Commission, the Commodity Futures Trading Commission, or a state securities regulator of a violation of
federal or state securities or commodities law, which finding or judgment has not been reversed, suspended,
or vacated; or

No

4. The entry of an order by a self-regulatory organization that permanently or temporarily barred, suspended, or
otherwise limited such person’s involvement in any type of business or securities activities.

No

Name of
Officer/Director or
Control Person

Affiliation with
Company (e.g.
Officer Title
/Director/Owner of
more than 5%)

Residential Address
(City / State Only)

Number of
shares owned

Share
type/class

Ownership
Percentage
of Class
Outstanding

Note

Meiping Wu 5% +owner Sunnyvale, CA 10,358,915 Common 6.59%

    Gansu Yasheng Salt
Chemical Industrial

Group Ltd

 5%+owner   Lanzhou. Gansu      130,842,733 Common 83.2% Huirong Zhang 
Xian Shanxi 
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B. Describe briefly any material pending legal proceedings, other than ordinary routine litigation incidental to the
business, to which the issuer or any of its subsidiaries is a party or of which any of their property is the subject.
Include the name of the court or agency in which the proceedings are pending, the date instituted, the principal parties
thereto, a description of the factual basis alleged to underlie the proceeding and the relief sought. Include similar
information as to any such proceedings known to be contemplated by governmental authorities.

9) Third Party Providers

Please provide the name, address, telephone number and email address of each of the following outside providers:

Securities Counsel

Name:
Firm:
Address 1:
Address 2:
Phone:
Email:

Accountant or Auditor

Name: Donghai Wang
Firm: Hongxin CPA Co., Ltd
Address 1: No.20, Gaolan Road, Chengguan District, Lanzhou City, Gansu China
Address 2:
Phone:
Email:

Investor Relations

Name:
Firm:

Address 1:
Address 2:
Phone:
Email:

Other Service Providers
Provide the name of any other service provider(s) that that assisted, advised, prepared or provided information with
respect to this disclosure statement. This includes counsel, broker-dealer(s), advisor(s) or consultant(s) or provided
assistance or services to the issuer during the reporting period.

Name:
Firm:
Nature of Services:
Address 1:
Address 2:
Phone:
Email:
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10) Issuer Certification

Principal Executive Officer:

The issuer shall include certifications by the chief executive officer and chief financial officer of the issuer (or any other
persons with different titles but having the same responsibilities) in each Quarterly Report or Annual Report.

The certifications shall follow the format below:

I, Huirong Zhang certify that:

1. I have reviewed this I have reviewed this September 30, 2021 quarterly report of [Yasheng Group];

2. Based on my knowledge, this disclosure statement does not contain any untrue statement of a material fact or 

omit to state a material fact necessary to make the statements made, in light of the circumstances under which
such statements were made, not misleading with respect to the period covered by this disclosure statement; and 

3. Based on my knowledge, the financial statements, and other financial information included or incorporated by
reference in this disclosure statement, fairly present in all material respects the financial condition, results of
operations and cash flows of the issuer as of, and for, the periods presented in this disclosure statement.

01/15/2022[Date]

Huirong Zhang [PEO’s Signature]
(Digital Signatures should appear as “/s/ [OFFICER NAME]”)

s/Huirong Zhang/

Principal Financial Officer:

I, Huirong Zhang certify that:

1. I have reviewed this Quarterly disclosure statement ending September 30st 2021 of Yasheng Group;

2. Based on my knowledge, this disclosure statement does not contain any untrue statement of a material fact or 

omit to state a material fact necessary to make the statements made, in light of the circumstances under which
such statements were made, not misleading with respect to the period covered by this disclosure statement; and 

3. Based on my knowledge, the financial statements, and other financial information included or incorporated by
reference in this disclosure statement, fairly present in all material respects the financial condition, results of
operations and cash flows of the issuer as of, and for, the periods presented in this disclosure statement.

01/15/2022[Date]

Huirong Zhang/s/ [PFO’s Signature]
(Digital Signatures should appear as “/s/ [OFFICER NAME]”)

s/Huirong Zhang/
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YASHENG GROUP
Condensed Consolidated Balance Sheets

(unaudited)
(In US Dollars)

As
September 30,

2021

at
December 31,

2020

ASSETS
Current assets:
Cash and cash equivalents 6,988,246 3,350,375
Accounts receivable, net 799,531 897,530
Inventories 1,154,790 4,396,198
Prepaid and other current assets 155,545 207,409

Total current assets 9,098,112 8,851,512

Equity and other investments 375,836 335,317

Property, plant and equipment, net 138,830,726 132,182,796
Construction in progress 724,960 599,141
Intangible assets, net 130,169,007 122,739,582

Total assets 279,198,641 264,708,348

LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:
Accounts payable and accrued expenses 346,924 568,117
Due to related parties and accrued interest 1,152,576 1,372,115
VAT Tax payable 296,085 309,388
Current portion of long term debt 176,433 145,813
Other current liabilities 140,995 306,513

Total current liabilities 2,113,013 2,701,946

Long term payable 1,629,787 1,265,363

Total liabilities 3,742,800 3,967,309

Stockholders’ equity:
Common stock, US$1.00 par value
800,000,000 shares authorized
157,165,783shares issued and outstanding 157,165,783 157,165,783
Accumulated other comprehensive income 115,399,222 100,583,918
Retained earnings 2,890,836 2,991,338

Total stockholders’ equity 275,455,841 260,741,039

Total liabilities & stockholders' equity 279,198,641 264,708,348

The accompanying notes are an integral part of these consolidated financial statements.

F-1



YASHENG GROUP
Condensed Consolidated Statements of Operations (unaudited)

(In US Dollars)

For The Nine Months Ended
September 30,

2021 2020

Net sales 10,844,318

Cost of goods sold 7,807,908

Gross profit 3,036,410 2,525,024

Operating expenses:
Sales and marketing 404,888 377,501
General and administrative (39,422) (27,710)

Total operating expenses 444,310 405,211

Operating profit 2,592,100 2,119,813

Interest expense -1,768 -1,597

Other income 300,504 159,801

Income before income tax expense 2,890,836 2,278,017
Income tax expense

Net income 2,890,836 2,278,017

Basic earnings per share 0.0184 0.0145
157,165,783Weighted average number of shares 157,165,783

The accompanying notes are an integral part of these consolidated financial statements.

F-2

7,186,603

9,711,627 



YASHENG GROUP
Condensed Consolidated Statements of Cash Flows (unaudited)

(In US Dollars)

As of

Sep 30,
2021

Dec 31,
2020

Cash flows from operating activities:
Net income 2,890,836 2,991,338
Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization 180,127 277,885
Allowance for doubtful accounts 1,412,263 2,594,246

Changes in assets and liabilities:
Accounts receivable 799,531 -897,530
Inventories -1,154,790 -4,396,198
Prepaid and other current assets 155,545 207,409
Accounts payable -346,924 - 568,117
Tax payables -296,085 -309,388
Accrued expenses and other current liabilities -444,465 -452,326

Net cash provided by operating activities 3,196,038 (552,681)

Cash flows from investing activities:
Purchase of assets -499,081 -335,317
other investments -71,585

Net cash used in investing activities -570,666 -335,317

Cash flows from financing activities:
Issuance of common stock

Dividens paid

Payment on land
Increase (decrease) in debt 880,160 211,135

Net cash provided by financing activities 880,160 211,135

Effect of exchange rate change on cash and cash equivalents 132,339 216,248

Net increase (decrease) in cash and cash equivalents 3,637,871

3,350,375

(460,615)

Cash and cash equivalents at beginning of period 2,137,545
Cash and cash equivalents at end of period 6,988,246 3,350,375

Supplemental Disclosures:
Cash paid for interest -1,768 -1,997
Cash paid for income taxes

The accompanying notes are an integral part of these consolidated financial statements.
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YASHENG GROUP
CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY(unaudited)

(In US Dollars)

Common
Stock

Retained 

Earnings

Accumulated
Other

Comprehensive
Income Total

Balance as of December 31, 2020 157,165,783 100,583,918
Net income 2,991,338
Foreign currency translation -

Balance as of S e p 30, 2021 157,165,783 115,399,222
Net income 2,890,836
Foreign currency translation -

Balance as of December 31, 2020 157,165,783 2,991,338  100,583,918  260,741,039

Balance as of S e p 30, 2021 157,165,783 2,890,836 275,455,841
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275,455,841

2,890,836

115,399,222

The accompanying notes are an integral part of these consolidated financial statements.
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YASHENG GROUP
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Organization and nature of operations

Yasheng Group ( “ The Company ” ) is a Colorado corporation U.S. company, that conducts business operations in US , China, Philippine in four
major segments: Mining, Agriculture & Biotechnology, Blockchain+ IOT, .The company's agriculture products include herbal medicine, herbal
organic food, ginkgo, songaricum，betel nut, coconut, coffee, wolfberry, hemp, etc. Our products are exported to 15 countries around the world,
and 2875 Cooperative regions distribution agents. It also designs, develops and markets new technologies related to agriculture and genetic
biology.

2. Summary of significant accounting policies

(a) Accounting standards

The consolidated financial statements have been prepared on a historical cost basis to reflect the financial position and results of
operations of the Company in accordance with accounting principles generally accepted in the United States of America.

(b) Fiscal year

The Company’s fiscal year ends on the 31st of December of each calendar year.

(c) Business combination

The consolidated financial statements include the accounts of the Company and its subsidiaries. All material inter company balances and
transactions have been eliminated.

(d) Use of estimates

The Company’s discussion and analysis of its financial condition and results of operations are based upon its consolidated financial
statements, which have been prepared in accordance with accounting principles generally accepted in the United States. The preparation
of these financial statements requires the Company to make estimates and judgments that affect the reported amounts of assets, liabilities,
revenues and expenses, and related disclosure of contingent assets and liabilities. On an on-going basis, the Company evaluates its
estimates based on historical experience and on various other assumptions that are believed to be reasonable under the circumstances,
the results of which form the basis for making judgments about the carrying values of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these estimates under different assumptions or conditions.

2. Summary of significant accounting policies -continued

(e) Revenue recognition

We mainly sell food products. We recognize revenue when title and risk of loss are transferred to our customers. This
generally happens upon delivery of our product.

(f) Shipping and handling costs

The Company records outward freight, purchasing and receiving costs in selling expenses; inspection costs and
warehousing costs are recorded as general and administrative expenses.

(g) Cash and cash equivalents

Cash and cash equivalents include cash on hand, demand deposits held by banks, and securities with maturities of three months or less.
The Company considers all highly liquid investments with an original maturity of three months or less when purchased to be cash
equivalents. Cash equivalents are composed primarily of investments in money market accounts stated at cost, which approximates fair
value.

F-4



(h) Inventories

Inventories are recorded using the weighted average method and are valued at the lower of cost or market.

(i) Accounts receivable, net

The carrying amount of accounts receivable is reduced by a valuation allowance that reflects the Company’s best estimate of the amounts
that will not be collected. In addition to reviewing delinquent accounts receivable, the Company considers many factors in estimating its
general allowance, including aging analysis, historical bad debt records, customer credit analysis and any specific known troubled
accounts.

(j) Property, plant and equipment

Property, plant and equipment are carried at cost less accumulated depreciation and amortization. Depreciation and amortization are
computed using the straight- line method over the estimated useful lives of the assets. Amortization of leasehold improvements is
calculated on a straight-line basis over the life of the asset or the term of the lease, whichever is shorter. Major renewals and betterment
are capitalized and depreciated; maintenance and repairs that do not extend the life of the respective assets are charged to expense as
incurred. Upon disposal of assets, the cost and related accumulated depreciation are removed from the accounts and any gain or loss is
included in income. Depreciation related to property and equipment used in production is reported in cost of sales. Property and
equipment are depreciated over their estimated useful lives asfollows:

Types of PPE Depreciation
period Year

Residual
rate(%)

Buildings and 40 1
Improvements

Machinery & Equipment 10 3

Transportation 15 3
Office equipment and others 7 3

2. Summary of significant accounting policies -continued

Long-term assets of the Company are reviewed annually to assess whether the carrying value has become impaired, according to the
guidelines established in Statement of Accounting Standards (SFAS) No. 144, "Accounting for the Impairment of Disposal of Long-Lived
Assets." The Company also evaluates the periods of amortization to determine whether subsequent events and circumstances warrant
revised estimates of useful lives. No impairment of assets was recorded in the periods reported.

( k ) Intangible assets

Intangible assets consist of 30 years use right of Fruit vegetable franchise baseand are recorded at cost. The cost of fruit vegetable
franchise base use right was amortized over 20 years using the straight-line method.

(l) Impairment of long-lived assets

The carrying amounts of long-lived assets are reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amount of an asset may not be recoverable. Recover ability of assets to be held and used is evaluated by a comparison of the
carrying amount of assets to future unaccounted net cash flows expected to be generated by the assets. If such assets are considered to
be impaired, the impairment to be recognized is measured by the amount by which the carrying amounts of the assets exceed the fair
value of the assets. Assets to be disposed of are reported at the lower of the carrying amount or fair value less cost to sell.

(m) Investments

Investments consist primarily of less than 20% equity positions in non-marketable securities and are recorded at lower of cost or



(n) Foreign currency translation

The accompanying financial statements are presented in United States (US) dollars. The functional currency is the Renminbi (RMB). The
financial statements are translated into US dollars from RMB at year-end exchange rates for assets and liabilities, and weighted average
exchange rates for revenues and expenses. Capital accounts are translated at their historical exchange rates when the capital transactions
occurred.

Gains and losses resulting from foreign currency translation are recorded in a separate component of shareholders’ equity. Foreign
currency translation adjustments are included in accumulated other comprehensive income in the consolidated statements of
shareholders’ equity for the years presented.

RMB is not freely convertible into the currency of other nations. All such exchange transactions must take place through authorized
institutions. There is no guarantee the RMB amounts could have been, or could be, converted into US dollars at rates used in translation.

The spot exchange rate and averaged exchange rate are listed below:

2. Summary of significant accounting policies -continued

(o) Income taxes

According to China's national tax policy, Yasheng Group and its all agricultural branches will gain China’s national tax
authority for tax exemption.

(p) Earnings per share

Basic earnings per share are computed using the weighted average number of common shares outstanding during the year. Diluted
earnings per share are computed using the weighted average number of common and, if dilutive, potential common shares outstanding
during the year. The Company has no potentially dilutive shares for the periods shown.

(q) Economic and Political Risks

The Company faces a number of risks and challenges as a result of having primary operations and markets in the PRC.
Changing political climates in the PRC could have a significant effect on the Company's business.

(r) Comprehensive income

Comprehensive income is defined as the change in equity of a company during a period from transactions and other events and
circumstances excluding transactions resulting from investments from owners and distributions to owners. Accumulated other comprehensive
income, as presented on the accompanying consolidated balance sheets, consists of mainly the cumulative foreign currency translation
adjustment.

The number -0 of other comprehensive income is due to the foreign currency translation.

(s) Value added tax (VAT)

According to China's national tax policy, Yasheng Group and its all agricultural branches will gain China’s national tax authority for tax
exemption.

(t) Recently Issued AccountingStandards

A. EmployeeWelfare Fund: An amount equal to 14% of payroll is set aside by the Company for standard employee
benefits. This fund is managed and controlled by the Company. All required payments current.

B. Open Policy Pension: The Company pays to national and community insurance agents an amount equal to 20% of

Sep, 30, 2021
Averaged exchange

rate

Dec, 31, 2020
Averaged exchange

rate

6.4854 6.5249



payroll. This insurance continues to cover the employee subsequent to retirement.

C. Unemployment Insurance: The Company pays to the national employment administrative entities an amount equal
to 1% of payroll. Any dismissed employee thereby receives a specified amount of family-support funds for a designatedperiod.

D. Housing Surplus Reserve: The Company pays to the national housing fund administrative entities an amount equal
to 10% of payroll for deposit into the employees' future housing allowanceaccounts.

The aforesaid items are for employee's benefits and should be accounted for as the Company's expenses.

2. Summary of significant accounting policies - continued Recently Adopted Accounting Pronouncements

In September 2011, the Financial Accounting Standards Board (“FASB”) issued guidance on testing goodwill for impairment. The new
guidance provides an entity the option to first perform a qualitative assessment to determine whether it is more likely than not that the
fair value of are porting unit is less than its carrying amount. If an entity determines that this is the case, it is required to perform the two-
step goodwill impairment test to identify potential goodwill impairment and measure the amount of goodwill impairment loss to be
recognized for that reporting unit (if any). If an entity determines that the fair value of a reporting unit is greater than its carrying amount,
the two-step goodwill impairment test is not required.

In December 2011, the Financial Accounting Standards Board (“FASB”) issued guidance enhancing disclosure requirements about the
nature of an entity’s right to offset and related arrangements associated with its financial instruments. The new guidance requires the
disclosure of the gross amounts subject to rights of set-off, amounts offset in accordance with the accounting standards followed, and
the related net exposure. In January 2013, the FASB clarified that the scope of this guidance applies to derivatives, repurchase
agreements, and securities lending arrangements that are either offset or subject to an enforceable master netting arrangement, or
similar agreements.

In February 2013, the FASB issued guidance on disclosure requirements for items reclassified out of accumulated other
comprehensive income (“AOCI”). This new guidance requires entities to present (either on the face of the income statement or in the
notes to financial statements) the effects on the line items of the income statement for amounts reclassified out of AOCI.

In September 2011, the Financial Accounting Standards Board (“FASB”) issued guidance on testing goodwill for impairment. The new
guidance provides an entity the option to first perform a qualitative assessment to determine whether it is more likely than not that the
fair value of are porting unit is less than its carrying amount. If an entity determines that this is the case, it is required to perform the two-
step goodwill impairment test to identify potential goodwill impairment and measure the amount of goodwill impairment loss to be
recognized for that reporting unit (if any). If an entity determines that the fair value of a reporting unit is greater than its carrying amount,
the two-step goodwill impairment test is not required.

Recent Accounting Pronouncements Not Yet Adopted

In March 2013, the FASB issued guidance on a parent’s accounting for the cumulative translation adjustment upon de- recognition of a
subsidiary or group of assets within a foreign entity. This new guidance requires that the parent release any related cumulative
translation adjustment into net income only if the sale or transfer results in the complete or substantially complete liquidation of the
foreign entity in which the subsidiary or group of assets had resided. The new guidance will be effective for us beginning December 31,
2014.We do not anticipate material impacts on our financial statements uponadoption.

In February 2013, the FASB issued guidance on disclosure requirements for items reclassified out of accumulated other
comprehensive income (“AOCI”). This new guidance requires entities to present (either on the face of the income statement or in the
notes to financial statements) the effects on the line items of the income statement for amounts reclassified out of AOCI.

(u) Fair Value of Financial Instruments

The carrying amounts of accounts receivable, accounts payable, other liabilities, and short-term borrowings approximate their fair value
due to the short-term maturity of these instruments. Long term debt approximates fair value as its interest rates approximates market
interest rates .

3. Accounts receivable

Accounts receivable are recognized and carried at original invoice amount outstanding less an allowance for doubtful
accounts.

The allowance for doubtful accounts reflects our best estimate of probable losses inherent in the accounts receivable
balances.



We determine the allowance based on known troubled accounts, historical experience, and other currently available evidence.

4. Inventories

The major classes of inventory: raw materials, packaging materials, products in process, finished goods, stocks, low-value
consumable goods, materials in transit as well as others.

5. Property, plant and equipment &depreciation

The major classes of property, plant and equipment include building and improvements, machinery and equipment,
transportation facilities, agricultural facilities, etc. They are carried at cost less accumulated depreciation. Depreciation is
computed using the straight-line method over the estimated useful lives of the assets.

6. China contribution plan

The Company’s subsidiaries in China participate in a government-mandated multi-employer defined contribution plan pursuant to which
certain retirement, medical and other welfare benefits are provided to employees. Chinese labor regulations require the Company’s
subsidiaries to pay to the local labor bureau a monthly contribution at a stated contribution rate based on the monthly basic
compensation of qualified employees. The relevant local labor bureau is responsible for meeting all retirement benefit obligations; the
Company has no further commitments beyond its monthly contribution.

7. Profit appropriation

Pursuant to the laws applicable to Foreign Investment Enterprises, each of the Company’s subsidiaries in China must make
appropriations from its after- tax profit to non-distributable reserve funds as determined by the Board of Directors. These reserve funds
include a (i) general reserve, (ii) enterprise expansion fund and (iii) staff bonus andwelfare fund.

8. Concentration of risks

The operations of the Company are substantially located in the US , China, Philippine and accordingly, investing in the shares of the
Company is subject to among others, the PRC’s political, economic and legal risks.

9. Income taxes

The Company and all of its agricultural subsidiaries are exempt from income taxes in the US, PRC, .Philippine.

10. Debt

The Company obtains secured lending from the banks using the following two types of arrangements, collateral and guarantee. Collateral
is loans secured against the assets of the Yasheng Group, while guarantee is loans provided with the guarantee from a third party.

11. Employee benefit plans

The Company provides the following benefits for all employees

E. EmployeeWelfare Fund: An amount equal to 14% of payroll is set aside by the Company for standard employee
benefits. This fund is managed and controlled by the Company. All required payments current.

F. Open Policy Pension: The Company pays to national and community insurance agents an amount equal to 20% of
payroll. This insurance continues to cover the employee subsequent to retirement.

G. Unemployment Insurance: The Company pays to the national employment administrative entities an amount equal to
1% of payroll. Any dismissed employee thereby receives a specified amount of family-support funds for a designatedperiod.

H. Housing Surplus Reserve: The Company pays to the national housing fund administrative entities an amount equal
to 10% of payroll for deposit into the employees' future housing allowanceaccounts.

The aforesaid items are for employee's benefits and should be accounted for as the Company's expenses
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