(b) Promptly after the Conversion Date, the Corporation shall issue and deliver to such
holder a certificate or certificates for the number of full shares of Common Stock issuable
to the holder pursuant to the holder’s conversion of Series B Preferred Shares in
accordance with the provisions of this Section. The stock certificate(s) evidencing the
Common Stock shall be issued with a restrictive legend indicating that it was issued in a
transaction exempt from registration under the Securities Act of 1933, as amended (the
"Securities Act"), and that it cannot be transferred unless it is so registered, or an
exemption from registration is available. in the opinion of counsel to the Corporation.
The Common Stock shall be issued in the same name as the person who is the holder of
the Series B Preferred Stock unless, in the opinion of counsel to the Corporation. such
transfer can be made in compliance with applicable securities laws. The person in whose
name the certificate(s) of Common Stock are so registered shall be treated as a holder of
shares of Common Stock of the Corporation on the date the Common Stock certificate(s)
are so issued.

All shares of Common Stock delivered upon conversion of the Series B Preferred Shares
as provided herein shall be duly and validly issued and fully paid and non-assessable.
Effective as of the Conversion Date, such converted Series B Preferred Shares shall no
longer be deemed to be outstanding and all rights of the holder with respect to such
shares shall immediately terminate except the right to receive the shares of Common
Stock issuable upon such conversion.

(¢) The Corporation covenants that, within 30 days of receipt of a conversion notice from
any holder of shares of Series B Preferred Stock wherein which such conversion would
create more shares of Common Stock than are authorized. the Corporation will increase
the authorized number of shares of Common Stock sufficient to satisfy such holder of
shares of Series B submitting such conversion notice.

(d) Shares of Series B Preferred Stock are anti-dilutive to reverse splits, and therefore in
the case of a reverse split. are convertible to the number of Common Shares after the
reverse split as would have been equal to the ratio established in Section 2.4(a) prior to
the reverse split. The conversion rate of shares of Series B Preferred Stock, however,
would increase proportionately in the case of forward splits, and may not be diluted by a
reverse split following a forward split.

2.5 VOTING RIGHTS. Each share of Series B Preferred Stock shall have ten votes
for any election or other vote placed before the shareholders of the Company.

2.6 PRICE.
(a) The initial price of each share of Series B Preferred Stock shall be $2.50.

(b) The price of each share of Series B Preferred Stock may be changed either through a
majority vote of the Board of Directors through a resolution at a meeting of the Board, or
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