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CRE8TIVE WORKS, INC. 
Notice to Reader  

 
 

 
NOTICE TO READER 

 
I, Lisa Nelson, President of Cre8tive Works, Inc., hereby certify that the financial statements filed 
herewith and the attached notes thereto fairly represent, in all material respects, the financial position, 
results of operations and cash flow as at and for the six months ended June 30, 2017, in conformity with 
accounting principles accepted in the United States, consistently applied. 
 
 
 
 
Scottsdale, Arizona     By: /s/ Lisa Nelson 
August 14, 2017             Lisa Nelson 

        President 
  



CRE8TIVE WORKS, INC. 
Balance Sheets  
June 30, 2017 and June 30, 2016 
(Expressed in US Dollars)  
     June 30,     June 30,   
     2017     2016   
   

 
$   

 
$   

ASSETS               
Current Assets  

         Cash 
 

48 
  

– 
    Prepaid expenses 

 
89,375 

  
– 

    Accounts receivable 
 

346,309 
  

346,309 
 Total Current Assets  

 
435,732 

  
346,309 

        Capital Assets 
         Computer equipment (Note 2) 
 

793 
  

1,075 
 Total Capital Assets 

 
793 

  
1,075 

        Intangible Assets              
   Software (Note 2) 

 
9,505 

  
15,840 

    Goodwill (Note 2) 
 

250,000 
  

250,000 
 Total Intangible Assets 

 
259,505 

  
265,840 

 Total Assets    696,030      613,224    
  

      LIABILITIES AND STOCKHOLDERS’ EQUITY               
Current Liabilities    

 
    

 
  

   Accounts payable and accrued liabilities   6,897     52,918   
   Due to stockholder 

 
12,065 

  
– 

 Total Current Liabilities 
 

18,962 
  

52,918 
        Long Term Liabilities 

         Due to related parties (Note 3) 
 

1,252 
  

117,532 
    Promissory notes (Note 4) 

 
6,359 

  
6,359 

    Convertible debentures (Note 5) 
 

86,046 
  

295,151 
 Total Long Term Liabilities 

 
93,657 

  
419,042 

 Total Liabilities    112,619     471,960  
   

      Stockholders’ Equity                
   Common stock: 250,000,000 shares authorized, $0.001 par value; (Note 6) 

 
4,513,350 

  
2,169,032 

    Preferred stock: 16,081,530 shares authorized, $0.001 par value; (Note 7) 
 

16,082 
  

16,082   
   Additional paid-in capital    1,336,991 

 
  1,165,768 

    Discount on issuance of common stock  (1,794,217 )  –  
   Accumulated deficit   (3,488,795 )   (3,209,618 ) 
Total Stockholders’ Equity    583,411 

 
  141,264 

 Total Liabilities and Stockholders’ Equity    696,030      613,224    

(The accompanying notes are an integral part of these financial statements) 

  



CRE8TIVE WORKS, INC. 
Statement of Operations 
For The Six Months Ended June 30, 2017 and June 30, 2016 
(Expressed in US Dollars)  
     Six Months       Six Months     
     Ended      Ended      
     June 30,      June 30,      
     2017     2016     
    $    $    
                   
Revenue              
   Other         
 

 50,000     –  
 

  
  50,000   –   
                   
Operating Expenses                  
   Advertising and marketing    20,000    217      
   Amortization and depreciation  2,895   4,785   
   Consulting fees  105,325   –   
   Interest and bank charges   15   –   
   Internet and webhosting  25   –   
   Investor relations  23,625   –   
   Management fees   34,375     30,000     
   News dissemination   540    34    
   Office and supplies  48   471   
   Postage and courier  –   125   
   Professional fees    98,423     7,218     
   Rent and utilities   306     1,086     
   Subscriptions           
 

 4,000   –   
   Telephone and cellular    –    342     
   Transfer agent  2,160   1,068   
   Travel  –   83   
Total Operating Expenses    291,737     45,429     
Net Income (Loss)    (241,737 )    (45,429 )   
                   
Net Income (Loss) Per Common Share                  
   Continuing operations    (0.000096  )   (0.00025  )   
                   
Weighted Average Shares Common Shares Outstanding    2,523,589,799       179,271,265      

(The accompanying notes are an integral part of these financial statements) 

  



   CRE8TIVE WORKS, INC. 
   Statements of Stockholders’ Equity (Deficit) 
   For the Period from December 31, 2003 (Date of Inception) to June 30, 2017  
   (Expressed in US Dollars) 
       Preferred 

Stock 
    Common 

Stock 
    Addition 

Paid Up 
Capital  

   Discount 
On Issuance 

   Accumulated 
Deficit 

    Total    

       $      $      $     $    $      $    
Balance, December 31, 2003 (Date of 
Inception)  

  
  –      –      –    

 – - 
  –      –    

Issuance of common stock for cash             38      1,666     –    –      1,704    
Common stock issued for acquisition  

    
50 

  
249,950 

 
 –  

 
– 
  

250,000 
 Forward split 500 for 1  

    
43,912 

  
(43,912 )  –  

 
– 
  

– 
 Net loss for the period       –     –      –     –    (166,947 )    (166,947 )  

Balance, December 31, 2006      –      44,000      207,704  
 
 –    (166,947 )    84,757 

 Common stock issued for debt  
 

– 
  

6,000 
  

144,000     –  
 

–    
 

150,000 
 Net loss for the period      –      –      –     –    (135,205  )    (135,205  ) 

Balance December 31, 2007  
 

–    
 

50,000 
  

351,704 
 
 –  

 
(302,152 ) 

 
99,552 

 Common stock issued for debt  
 

– 
  

276,541 
  

21,930 
 
 –  

 
–    

 
298,471 

 Net loss for the period     –      –      –     –    (114,275  )    (114,275  ) 
Balance December 31, 2008  

 
–    

 
326,541 

  
373,634 

 
 –  

 
(416,427 ) 

 
283,748 

 Net loss for the period     –      –      –     –    (47,622  )    (47,622  ) 
Balance, December 31, 2009     –      326,541      373,634     –    (464,049 )    236,126   
Common stock issued for debt  

 
–    

 
408,444 

  
–     –  

 
–    

 
408,444 

 Net loss for the year      –      –      –     –    (115,047 )    (115,047 )  
Balance, December 31, 2010      –      734,985      373,634  

 
 –    (579,096 )    529,523   

Net loss for the year       –     –      –     –    (52,743 )    (52,743 ) 
Balance, December 31, 2011      –      734,985      373,634   –    (631,839 )    476,780  
Common stock issued   –   82,850     –     –   –   82,850  
Net loss for the year      –      –      –     –    (156,334 )    (156,334 ) 
Balance, December 31, 2012   –   817,835   373,634   –   (788,173 )    403,296  
Preferred stock issued upon merger     42,942      –      28,878   –    (148,134 )    (76,314 )  
Common stock issued for debt    –   122,529   –   –   –   122,529  
Preferred stock converted to common   (42,296 )  1,057,388   (28,878 )  –   (986,214 )  –  
Net loss for the period      –      –      –   –    (367,135 )    (367,135 ) 
Balance, December 31, 2013   646      1,997,752   373,634   –   (2,289,656 )    82,376  
Common stock issued for debt    –   87,628   673,489   –   –   761,117  
Common stock retired   –   (4,592 )  (72,128 )  –   –   (76,720 ) 
Preferred stock converted to common   (646 )  65   581   –      –  
Net loss for the period      –      –      –   –    (780,139 )    (780,139 ) 
Balance, December 31, 2014   –     2,080,852   975,576   –   (3,069,795 )    (13,367 ) 
Common stock issued for debt    –   88,180   190,192   –   –   278,372  
Preferred stock issued for debt   16,082   –   –   –   –   16,082  
Net loss for the period      –      –      –   –    (94,394 )    (94,394 ) 
Balance, December 31, 2015   16,082     2,169,032   1,165,768   –   (3,164,189 )    186,693  
Common stock issued for debt    –   9,737   14,606   –   –   24,343  
Net loss for the period      –      –      –   –    (82,869 )    (82,869 ) 
Balance, December 31, 2016   16,082     2,178,769   1,180,374   –   (3,247,058 )    128,167  
Common stock issued for debt   –      2,334,581   156,617   (1,794,217 )  –   696,981  
Net loss for the period      –      –      –       (241,737 )    (241,737 ) 
Balance, June 30, 2017   16,082     4,513,350   1,336,991   (1,794,217 )  (3,488,795 )    583,411  

 
 

(The accompanying notes are an integral part of these financial statements) 

  



CRE8TIVE WORKS, INC.             
Statements of Cash Flows         
For The Six Months Ended June 30, 2017 and June 30, 2016      
(Expressed in US Dollars)       
  Six Months   Six Months  
     Ended    Ended    
     June 30,    June 30,    
     2017   2016   
     $    $    
Operating Activities              
   Net loss from continuing operations    (241,737 )  (45,429 )  
   Changes in operating assets and liabilities:              
       Prepaid expenses  (89,375 ) -  
       Accounts payable and accrued liabilities     (44,683  ) 5,453   
   Changes in non-cash working capital items       
       Amortization and depreciation   2,895    4,785   
Net Cash Used In Operating Activities    (240,500 ) (35,191 ) 
Financing Activities              
   Due to related parties  (151,336 ) 35,191  
   Due to stockholder  12,065  -  
   Convertible debentures  (184,763 ) -  
   Net Proceeds from issuance of common stock   564,582  -  
Net Cash Generated By Financing Activities    240,548  35,191  
Net Change In Cash   48  -  Increase (Decrease) in Cash    48   -  
Cash - Beginning of Period    -   -   
Cash - End of Period    48  -   
       

 

  



CRE8TIVE WORKS, INC. 
Notes to the Financial Statements  
June 30, 2017 
(Expressed in US Dollars)  
  1.  Nature of Operations and Continuance of Business (continued) 

 

 Going Concern 

 

These financial statements have been prepared on a going concern basis, which implies that the Company will continue to 
realize its assets and discharge its liabilities in the normal course of business. The Company has not generated significant 
revenues since inception and is unlikely to generate significant revenue or earnings in the immediate or foreseeable future. The 
continuation of the Company as a going concern is dependent upon the continued financial support from its shareholders, the 
ability of the Company to obtain necessary equity financing to continue operations, and the attainment of profitable operations. 
As at June 30, 2017, the Company has accumulated losses totaling $3,488,795 since inception. These factors raise substantial 
doubt regarding the Company’s ability to continue as a going concern. These financial statements do not include any 
adjustments to the recoverability and classification of recorded asset amounts and classification of liabilities that might be 
necessary should the Company be unable to continue as a going concern.  

 

The Company will need additional working capital to continue or to be successful in any future business activities. Therefore, 
continuation of the Company as a going concern is dependent upon obtaining the additional working capital necessary to 
accomplish its objective. Management plans to seek debt or equity financing, or a combination of both, to raise the necessary 
working capital. 
 

2.  Summary of Significant Accounting Principles 
    

 Basis of Presentation and Principles of Consolidation 

 
These financial statements are prepared in conformity with accounting principles generally accepted in the United States and 
are presented in US dollars, unless otherwise noted.  The Company’s fiscal year end is December 31. 

    

 Use of Estimates 

 

The preparation of financial statements in conformity with US generally accepted accounting principles requires management 
to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting 
period. The Company regularly evaluates estimates and assumptions related to the useful life and recoverability of long-lived 
assets, recoverability of goodwill and intangible assets, fair value of convertible debt, stock- based compensation, and deferred 
income tax asset valuation allowances. The Company bases its estimates and assumptions on current facts, historical experience 
and various other factors that it believes to be reasonable under the circumstances, the results of which form the basis for 
making judgments about the carrying values of assets and liabilities and the accrual of costs and expenses that are not readily 
apparent from other sources. The actual results experienced by the Company may differ materially and adversely from the 
Company’s estimates. To the extent there are material differences between the estimates and the actual results, future results of 
operations will be affected. 

    

 Cash and Cash Equivalents 

 
The Company considers all highly liquid instruments with maturity dates of three months or less at the time of issuance to be 
cash equivalents. 
 
Computer Equipment 
Computer equipment is recorded at cost and amortized on a declining balance basis at a rate of 30% per annum. 
 
Software 
Software is recorded at cost and amortized over the useful life of the software as a revenue generating asset. 
 
Intangible Assets  
Intangible assets acquired are initially recognized and measured at cost and are not being amortized. Impairment tests are 
conducted annually or more frequently if events or changes in circumstances indicate that the asset may be impaired. The 
impairment test compares the carrying amount of the intangible asset with its fair value, and an impairment loss is recognized in 
income for the excess, if any. The amortization methods and estimated useful lives of intangible assets are reviewed annually. 
 
 
 
 



CRE8TIVE WORKS, INC. 
Notes to the Financial Statements  
June 30, 2017  
(Expressed in US Dollars)  

 
2.  Summary of Significant Accounting Principles (continued) 

 
Impairment of Long-Lived Assets 
In accordance with ASC 360, Property, Plant, and Equipment, the Company tests long-lived assets or asset groups for 
recoverability when events or changes in circumstances indicate that their carrying amount may not be recoverable. 
Circumstances which could trigger a review include, but are not limited to: significant decreases in the market price of the 
asset; significant adverse changes in the business climate or legal factors; accumulation of costs significantly in excess of the 
amount originally expected for the acquisition or construction of the asset; current period cash flow or operating losses 
combined with a history of losses or a forecast of continuing losses associated with the use of the asset; and current expectation 
that the asset will more likely than not be sold or disposed significantly before the end of its estimated useful life. 
Recoverability is assessed based on the carrying amount of the asset and its fair value which is generally determined based on 
the sum of the undiscounted cash flows expected to result from the use and the eventual disposal of the asset, as well as specific 
appraisal in certain instances. An impairment loss is recognized when the carrying amount is not recoverable and exceeds fair 
value. 
 
Earnings Per Share 
The Company computes net loss per share in accordance with ASC 260, Earnings per Share, which requires presentation of 
both basic and diluted earnings per share (EPS) on the face of the statements of operations. Basic EPS is computed by dividing 
net loss available to common shareholders (numerator) by the weighted average number of shares outstanding (denominator) 
during the period. Diluted EPS gives effect to all dilutive potential common shares outstanding during the period using the 
treasury stock method and convertible preferred stock using the if-converted method. In computing diluted EPS, the average 
stock price for the period is used in determining the number of shares assumed to be purchased from the exercise of stock 
options or warrants. Diluted EPS excludes all dilutive potential shares if their effect is anti-dilutive. 
 
Stock-based Compensation 
The Company records stock-based compensation in accordance with ASC 718, Compensation – Stock Based Compensation and 
ASC 505-50 - Equity-Based Payments to Non-Employees. All transactions in which goods or services are the consideration 
received for the issuance of equity instruments are accounted for based on the fair value of the consideration received or the fair 
value of the equity instrument issued, whichever is more reliably measurable.  
 
Foreign Currency Translation 
The Company’s functional currency and its reporting currency is the United States dollar and foreign currency transactions are 
primarily undertaken in Canadian dollars. Monetary balance sheet items expressed in foreign currencies are translated into US 
dollars at the exchange rates in effect at the balance sheet date. Non-monetary assets and liabilities are translated at historical 
rates. Revenues and expenses are translated at average rates for the period, except for amortization, which is translated on the 
same basis as the related asset. Gains and losses arising on translation or settlement of foreign currency denominated 
transactions or balances are included in the determination of income. 
 
Income Taxes 
The Company accounts for income taxes using the asset and liability method in accordance with ASC 740, Accounting for 
Income Taxes. The asset and liability method provides that deferred tax assets and liabilities are recognized for the expected 
future tax consequences of temporary differences between the financial reporting and tax bases of assets and liabilities, and for 
operating loss and tax credit carry-forwards. Deferred tax assets and liabilities are measured using the currently enacted tax 
rates and laws that will be in effect when the differences are expected to reverse. The Company records a valuation allowance 
to reduce deferred tax assets to the amount that is believed more likely than not to be realized. 
 
The Company files federal income tax returns in the United States. The Company may be subject to a reassessment of federal 
taxes by tax authorities for a period of three years from the date of the original notice of assessment in respect of any particular 
taxation year. In certain circumstances, the federal statute of limitations can reach beyond the standard three year period. The 
statute of limitations in the United States for income tax assessment varies from state to state. Tax authorities have not audited 
any of the Company’s income tax returns. 
 
 
 
 
 



 
CRE8TIVE WORKS, INC. 
Notes to the Financial Statements  
June 30, 2017  
(Expressed in US Dollars)  

 
2.  Summary of Significant Accounting Principles (continued) 

 
The Company recognizes interest and penalties related to uncertain tax positions in tax expense. During the quarter ended 
March 31, 2016, there were no charges for interest or penalties. 
 
Financial Instruments and Fair Value Measures 
ASC 820, Fair Value Measurements, requires an entity to maximize the use of observable inputs and minimize the use of 
unobservable inputs when measuring fair value. ASC 820 establishes a fair value hierarchy based on the level of independent, 
objective evidence surrounding the inputs used to measure fair value. A financial instrument’s categorization within the fair 
value hierarchy is based upon the lowest level of input that is significant to the fair value measurement. ASC 820 prioritizes the 
inputs into three levels that may be used to measure fair value: 
 
Level 1 
Level 1 applies to assets or liabilities for which there are quoted prices in active markets for identical assets or liabilities. 
 
Level 2 
Level 2 applies to assets or liabilities for which there are inputs other than quoted prices that are observable for the asset or 
liability such as quoted prices for similar assets or liabilities in active markets; quoted prices for identical assets or liabilities in 
markets with insufficient volume or infrequent transactions (less active markets); or model-derived valuations in which 
significant inputs are observable or can be derived principally from, or corroborated by, observable market data. 
 
Level 3 
Level 3 applies to assets or liabilities for which there are unobservable inputs to the valuation methodology that are significant 
to the measurement of the fair value of the assets or liabilities. 
 
The Company’s financial instruments consist primarily of cash, accounts payable, accrued interest payable, amounts due to 
related parties, and notes payable. Pursuant to ASC 820, the fair value of our cash is determined based on “Level 1” inputs, 
which consist of quoted prices in active markets for identical assets. We believe that the recorded values of all of our other 
financial instruments approximate their current fair values because of their nature and respective maturity dates or durations. 

 
 Recent Accounting Pronouncements 

 
 

In January 2009, the FASB issued an amendment to ASC 820, Fair Value Measurements and Disclosure, to require reporting 
entities to separately disclose the amounts and business rationale for significant transfers in and out of Level 1 and Level 2 fair 
value measurements and separately present information regarding purchase, sale, issuance, and settlement of Level 3 fair value 
measures on a gross basis. This standard is effective for interim and annual reporting periods beginning after December 15, 2009 
with the exception of disclosures regarding the purchase, sale, issuance, and settlement of Level 3 fair value measures which are 
effective for fiscal years beginning after December 15, 2009. The adoption of this standard did not have a significant impact on 
the Company’s financial statements. 

  

 

The Company has implemented all new accounting pronouncements that are in effect and that may impact its financial 
statements and does not believe that there are any other new accounting pronouncements that have been issued that might have a 
material impact on its financial statements. 

      

 Reclassification 

 Certain items have been reclassified to conform to the current year presentation standards. 
      
   3.  Due To Related Parties 

 
 
  
As at June 30, 2017, the Company owed $1,252 (June 30, 2016 - $117,532) to related parties for management fees and 
expenses paid on behalf of the Company.  The amounts owing are unsecured, non-interest bearing, and due on demand. 
 
 
 
 
 



CRE8TIVE WORKS, INC. 
Notes to the Financial Statements  
June 30, 2017  
(Expressed in US Dollars)  
 
4.  Notes Payable 

  

(a)  On September 30, 2013, the Company issued a convertible note payable to a non-related party for expenses paid during 
the period July 1, 2013 to September 30, 2013, in the amount of $6,358.62.  Under the terms of the note, the amount 
owing is unsecured, bears interest at 0% per annum, and is due on September 30, 2014.  Interest on overdue principal 
after default accrues at an annual rate of 18%. The note is convertible into commons shares of the Company at any time 
while the note is in effect at a conversion price equal to 50% of the lowest trading price of the Company’s common 
shares for the past 15 trading days prior to notice of conversion.  

 
 

5.  Convertible Debentures 

 

(a) On July 3, 2014, the Company issued a convertible debenture, to a non-related party, for settlement of services provided 
during the period October 1, 2013 to March 31, 2014, in the amount of $45,000.00.  Under the terms of the debenture, 
the amount owing is unsecured, bears interest at 0% per annum, and is due on December 31, 2014.  Interest on overdue 
principal after default accrues at an annual rate of 18%.  The debenture is convertible into commons shares of the 
Company at any time while the note is in effect at a conversion price equal to 50% of the lowest trading price of the 
Company’s common shares for the past 15 trading days prior to notice of conversion. During the period $15,000 of the 
principle was converted into common shares of the Company at $0.0001 per share. 
 

 

(b) On December 31, 2014, the Company issued a convertible debenture, to a non-related party, for settlement of expenses 
paid on behalf of the Company during the period October 1, 2014 to December 31, 2014, in the amount of $43,545.90.  
Under the terms of the debenture, the amount owing is unsecured, bears interest at 0% per annum, and is due on June 30, 
2015.  Interest on overdue principal after default accrues at an annual rate of 18%.  The debenture is convertible into 
commons shares of the Company at any time while the note is in effect at a conversion price equal to 50% of the lowest 
trading price of the Company’s common shares for the past 15 trading days prior to notice of conversion. During the 
period $15,000 of the principle was converted into common shares of the Company at $0.0001 per share. 
 

6.  Common Stock 
  (a)  As at June 30, 2017, the Company had an authorized common share capital set at 7,000,0000,000 shares. 
  (b)  As at June 30, 2017, the Company had a total of 2,523,589,799 common shares issued and outstanding. 

 
(c) Common shares carry a par value of $0.001. 
 

7.  Preferred Stock 
  (a)  As at June 30, 2017, the Company had an authorized preferred share capital set at 16,081,530 shares. 
  (b)  As at June 30, 2017, the Company had a total of 16,081,530 preferred shares issued and outstanding. 

 
(c) Common shares carry a par value of $0.001. 
 

8.  Share Purchase Warrants 

 As at June 30, 2017, there were no outstanding share purchase warrants: 
 
9.  Stock Options 

 As at June 30, 2017, there were no outstanding options to purchase shares of common stock. 
 
10.  Income Taxes 

The Company has incurred operating losses of $3,488,795 that can be carried forward to offset taxable income in future years 
and, if unutilized, will expire through to 2035.  Deferred tax benefits, which may arise as a result of these losses, have not been 
recognized in these financial statements, and have been offset by a valuation allowance. The Company is in arrears on filing its 
statutory income tax returns and it therefore has estimated the expected amount of loss carry forwards available once the 
outstanding returns are filed. 


