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INDEPENDENT AUDITORS' REPORT  

To the Shareholders of Orbite Technologies Inc. 

We have audited the accompanying financial statements of Orbite Technologies Inc., which comprise 
the statements of financial position as at December 31, 2016 and December 31, 2015, the statements 
of comprehensive loss, changes in equity and cash flows for the years then ended, and notes, 
comprising a summary of significant accounting policies and other explanatory information. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with International Financial Reporting Standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with Canadian generally accepted auditing standards. Those 
standards require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on our judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, we consider internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to 
provide a basis for our audit opinion. 



 

*CPA auditor, CA, public accountancy permit No. A123145 
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Opinion 

In our opinion, the financial statements present fairly, in all material respects, the financial position of 
Orbite Technologies Inc. as at December 31, 2016 and December 31, 2015, and its financial 
performance and its cash flows for the years then ended in accordance with International Financial 
Reporting Standards. 

Emphasis of Matter 

Without modifying our opinion, we draw attention to Note 2 in the financial statements which indicates 
that Orbite Technologies Inc. has not generated cash flows from operations, existing working capital 
is insufficient to implement their plan, and it has no committed sources of future financing. These 
conditions, along other matters as set forth in Note 2 in the financial statements, indicate the 
existence of a material uncertainty that may cast significant doubt about Orbite Technologies Inc.’s 
ability to continue as a going concern. 

 

 

 

March 31, 2017 

Montréal, Canada 





 
     

December 31, December 31,

Note 2016 2015

Assets

Current assets:

Cash 1,746$                1,723$               

Short-term investments 559                     875                   

Restricted cash 8 4,052                  4,152                

Sales taxes and other receivables 1,323                  1,462                

Current income and mining taxes recoverable 1,761                  1,761                

Investment tax credits and other

governmental assistance receivable 9,330                  12,837               

Inventory 329                     244                   

Prepaid expenses and others 1,344                  1,599                

Total current assets 20,444                24,653               

Non-current assets:

Investment tax credits receivable 8,543                  -                       

Property, plant and equipment 4 124,170               99,410               

Patents and others 1,908                  1,770                

Exploration and evaluation assets 5 16,067                17,044               

Total non-current assets 150,688               118,224             

Total assets 171,132$             142,877$           

Liabilities

Current liabilities:

Accounts payable and accrued liabilities 11,310$               8,071$               

Convertible debentures liability 7 7,732                  -                       

Short-term loans 6 794                     11,768               

Long-term debt 8 3,895                  550                   

Derivative financial instruments 12 39                       108                   

Total current liabilities 23,770                20,497               

Non-current liabilities:

Convertible debentures liability 7 14,822                113                   

Long-term debt 8 12,242                16,422               

Deferred income and mining tax liabilities 2,372                  2,372                

Accrued long-term liabilities 76                       -                       

Total non-current liabilities 29,512                18,907               

Equity

Share capital and warrants 9 205,768               183,538             

Contributed surplus 19,705                17,576               

Deficit (107,623)             (97,641)             

Total equity attributable to equity holders of the Company 117,850               103,473             

Going concern (note 2), Commitment (note 17), Subsequent events (note 18)

Total liabilities and equity 171,132$             142,877$           



 
     

Note 2016 2015

Expenses

Research and development charges, net of

investment tax credits and other governmental assistance 1,500$          1,903$          

of: $90 (2015- $141)

General and administrative charges 5,250            6,027            

HPA plant operations 4,580            4,764            

Exploration and evaluation assets write-off 5 993              -                   

Insurance claim recovery (1,750)          (348)             

Loss before net finance expense (income) and income taxes 10,573          12,346          

Net finance expense  (income) 10 (324)             3,023            

Loss before income taxes 10,249          15,369          

Income taxes

Deferred (294)             -                   

Net loss and comprehensive loss 9,955$          15,369$        

Basic and diluted net loss per share (in dollars) 0.02$            0.04$            

Weighted average number of shares outstanding 432,673,540  358,097,017  

For the years ended December 31,



 
     

Number of Share capital Contributed

Note shares and warrants surplus Deficit Total

Balance at December 31, 2014 320,795,551 169,153$        14,981$          (82,272)$         101,862$        

Share-based payments 9 -                  -                     1,371              -                     1,371              

Warrants issued 7, 9,12 -                  -                     1,459              -                     1,459              

Exercise of share options 9 50,000         32                  (12)                 -                     20                  

Exercise of warrants 9 3,253,003     1,504              (223)               1,281              

Shares issued for interest 9 96,737         33                  -                     -                     33                  

Convertible debentures conversion 7, 9,12 61,132,758   12,816            -                     -                     12,816            

Comprehensive loss -                  -                     -                     (15,369)           (15,369)           

Balance at December 31, 2015 385,328,049 183,538$        17,576$          (97,641)$         103,473$        

Share-based payments 9 -                  -                     917                -                     917                

Warrants issued 7, 9,12 -                  -                     736                -                     736                

Exercise of share options 9 600,000        373                (165)               -                     208                

Exercise of warrants 9 6,682,975     2,736              (159)               -                     2,577              

Share issuance costs 7, 9 -                  -                     -                     (27)                 (27)                 

Shares issued 9 25,011,826   6,028              -                     -                     6,028              

Shares issued for interest 9 218,118        61                  -                     -                     61                  

Convertible debentures conversion 7, 9,12 50,439,926   13,032            -                     -                     13,032            

Equity component of convertible debentures 7 -                  -                     800                -                     800                

Comprehensive loss -                  -                     -                     (9,955)            (9,955)            

Balance at December 31, 2016 468,280,894 205,768$        19,705$          (107,623)$       117,850$        



 
     

Note 2016 2015

Cash flows used in operating activities:

Comprehensive loss (9,955)$               (15,369)$             

Non-cash items:

Depreciation of property, plant and equipment 238                     273                     

Depreciation and write-off of patents 202                     106                     

Exploration and evaluation assets write-off 5 993                     -                         

Share-based payments recognized in

comprehensive loss 9 917                     1,057                  

Deferred taxes (294)                    -                         

Net finance expense (income) (1,144)                 2,796                  

(9,043)                 (11,137)               

Changes in non-cash working capital items:

Sales taxes and other receivables 139                     (116)                    

Investment tax credits and other 

governmental assistance receivable (100)                    -                         

Prepaid expenses and others 255                     (454)                    

Inventory (85)                      (115)                    

Accounts payable and accrued liabilities 1,452                  1,212                  

1,661                  527                     

Interest received 2                         453                     

Interest paid (1,814)                 (2,083)                 

(9,194)                 (12,240)               

Cash flows from financing activities:

Net proceeds from convertible debentures 7 34,096                13,422                

Repayment of convertible debentures 7 (25,000)               

Net proceeds from short-term loans 6 5,530                  14,768                

Repayment of short-term loans 6 (16,253)               (3,199)                 

Proceeds from long-term debt 8 200                     12,561                

Repayment of long-term debt 8 (1,304)                 (5)                       

Issuance of shares, warrants and exercise of options 9 8,813                  1,333                  

Share issuance costs (27)                      -                         

31,055                13,880                

Cash flows used in investing activities:

Changes in restricted cash (23)                      12,371                

Changes in investment tax credits receivable 3,608                  10,035                

Additions to patents (398)                    (405)                    

Additions to property, plant and equipment (25,326)               (24,294)               

Additions to exploration and evaluation assets (12)                      (104)                    

Changes in short-term investments 313                     (498)                    

(21,838)               (2,895)                 

Net increase (decrease) in cash 23                       (1,255)                 

Cash - beginning of year 1,723                  2,978                  

Cash - end of year 1,746$                1,723$                
(3,741,569)           

For the years ended December 31,
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Machinery,

equipment,

Land and Buildings and furniture Assets under

improvements improvements and fixtures construction Total

Cost 

Balance at December 31, 2015December 31, 2014 264$               8 938$            1 939$            68 163$          79 304$          

Additions -                     114                 356                 29 282            29 752            

Investment tax credits -                     -                     -                     (8 462)             (8 462)             

Balance at December 31, 2015December 31, 2015 264$               9 052$            2 295$            88 983$          100 594$         

Additions 23                   320                 257                 33 058            33 658            

Investment tax credits -                     -                     -                     (8 543)             (8 543)             

Government grants -                     -                     -                     (117)                (117)                

Balance at December 31, 2016 287$               9 372$            2 552$            113 381$         125 592$         

Accumulated depreciation

Balance at December 31, 2015December 31, 2014 -$                   185$               726$               -$                   911$               

Depreciation -                     52                   221                 -                     273                 

Balance at December 31, 2015 -$                   237$               947$               -$                   1 184$            

Depreciation -                     42                   196                 -                     238                 

Balance at December 31, 2016 -$                   279$               1 143$            -$                   1 422$            

Carrying amounts

As at December 31, 2016 287$               9 093$            1 409$            113 381$         124 170$         

As at December 31, 2015 264$               8 815$            1 348$            88 983$          99 410$          



 
 

 
     

 

Rimouski

Grande-Vallée Chaswood Cap-Chat Le Tac Other Total

Balance at December 31, 2014 15,726$        760$             197$             227$             65$               16,975$        

Additions 63                2                  4                  -                   -                   69                

Balance at December 31, 2015 15,789$        762$             201$             227$             65$               17,044$        

Additions 11                4                  -                   -                   1                  16                

Write-off -                   (766)             -                   (227)             -                   (993)             

Balance at December 31, 2016 15,800$        -$                 201$             -$                 66$               16,067$        



 
 

 
     

 

Revolving Other

IQ bridge credit Term short-term

loans facility loan A   loans Total

Balance at December 31, 2014 -$                    -$                 -$                 -$                 -$                 

Proceeds 10,625             3,407            594              193              14,819          

Transaction cost -                      -                   (52)               -                   (52)               

Effective interest accretion -                      -                   6                  4                  10                

Repayments (3,025)              (174)             -                   -                   (3,199)          

Effect of changes in foreign exchange rates -                      163              27                -                   190              

Balance at December 31, 2015 7,600$             3,396$          575$             197$             11,768$        

Proceeds 4,920               -                   -                   610              5,530            

Effective interest accretion -                      -                   41                -                   41                

Repayments (12,520)            (2,813)          (535)             (385)             (16,253)         

Effect of changes in foreign exchange rates -                      (251)             (41)               -                   (292)             

Balance at December 31, 2016 -$                    332$             40$              422$             794$             



 
 

 
     



 
 

 
     

 

February 2016-2018 October

2012 2013 2015 2016 IQ ITC 2015 ITC 2016 Total

Balance at December 31, 2014 20,668$    704$        -$            -$            -$            -$            -$            -$            21,372$    

Issuances -              -              8,614       -              -              -              -              -              8,614       

Effective interest accretion 2,482       -              132          -              -              -              -              -              2,614       

Early redemption (25,000)    -              -              -              -              -              -              -              (25,000)    

Interest payments (1,500)      -              -              -              -              -              -              -              (1,500)      

Loss on early redemption 3,350       -              -              -              -              -              -              -              3,350       

Conversion into common shares -              (576)         (8,560)      -              -              -              -              -              (9,136)      

Interest paid in shares upon conversion -              -              (73)           -              -              -              -              -              (73)           

Net change in fair value (FVTPL) -              (128)         -              -              -              -              -              -              (128)         

Balance at December 31, 2015 -$            -$            113$        -$            -$            -$            -$            -$            113$        

Issuances -              -              -              6,794       3,901       12,000     7,621       3,457       33,773     

Effective interest accretion -              -              4              56            440          -              111          9              620          

Conversion into common shares -              -              (117)         (6,630)      -              -              -              (3,373)      (10,120)    

Interest paid in shares upon conversion -              -              -              (19)           -              -              -              (1)            (20)           

Net change in fair value (FVTPL) -              -              -              -              -              (1,812)      -              -              (1,812)      

Balance at December 31, 2016 -$            -$            -$            201$        4,341$     10,188$    7,732$     92$          22,554$    

Presented as:

Current 7,732       

Non-current 14,822     



 
 

 
     

Debt component net of transaction costs of $1,315 8,614$   

Recognition of the conversion option derivative financial 

liability on issuance of convertible debentures 3,785     

Warrants issued net of transaction cost of $129
a)

1,156     

Non-cash transaction costs related to broker warrants 

recognised as contributed surplus 303        

Transaction costs recognised as finance expenses (436)       

Net proceeds 13,422$ 

a)  
Recognized in contributed surplus as these warrants were part of a hybrid instruments with

    a debt component



 
 

 
     

Debt component net of transaction costs of $852 6,794$   

Recognition of the conversion option derivative financial 

liability on issuance of convertible debentures 1,896     

Non-cash transaction costs related to broker warrants 

recognised as contributed surplus 136        

Units issued for settlement of accounts payable
 a)

(2,938)    

Transaction costs recognised as finance expenses (211)       

Net proceeds 5,677$   

a)  Non-cash transaction, excluded from the statement of cash flow.



 
 

 
     



 
 

 
     

Debt component net of transaction costs of $802 3,457$   

Recognition of the conversion option derivative financial 

liability on issuance of convertible debentures 1,199     

Non-cash transaction costs related to broker warrants 

recognised as contributed surplus 98          

Transaction costs recognised as finance expenses (226)       

Net proceeds 4,528$   

Debt component net of transaction costs of $646 7,621$   

Conversion option on issuance of convertible 

debentures recognised as contributed surplus 215        

Non-cash transaction costs related to broker warrants 

recognised as contributed surplus 173        

Net proceeds 8,009$   



 
 

 
     

 

 

 

 

 

December 31, December 31,

2016 2015

Government loans 4,070$                    3,735$                    

Term Loan B 12,062                    13,227                    

Other loans 5                            10                           

Total 16,137$                  16,972$                  

Presented as:

Current 3,895                      550                         

Non-current 12,242                    16,422                    

December 31, December 31,

2016 2015

Balance - beginning of year 16,972$                  4,644$                    

Net proceeds 83                           12,561                    

Gain on debt extinguishment -                             (1,263)                     

Effective interest accretion 805                         425                         

Repayments (1,304)                     (5)                           

Effect of changes in foreign exchange rates (419)                        610                         

Balance - end of year 16,137$                  16,972$                  



 
 

 
     



 
 

 
     

 

 

 

 

 



 
 

 
     

 

 

 

 

 



 
 

 
     

December 31, December 31,

2016                                2015                         

Number Weighted Number Weighted 

of average of average

warrants exercise price warrants exercise price

(in dollars) (in dollars)

Balance - beginning of year 70,437,970          0.75$                               47,623,893                0.46$                        

Issued 53,500,198          0.42                                 26,067,080                1.24                          

Exercised (6,682,975)           0.39                                 (3,253,003)                0.39                          

Expired (14,235,500)         0.48                                 -                                -                           

Balance - end of year 103,019,693        0.62$                               70,437,970                0.75$                        



 
 

 
     

Number of

Exercise price (in dollars) Expiry date warrants

$ 0.241 May 2019 16,857,143

$ 0.358 October 2019 16,006,485

$ 0.39 April 2018 12,420,752

$ 0.40 February 2019 23,909,450

$ 0.44 August 2019 1,714,286

$ 0.44 September 2019 772,727

$ 0.55 August 2019 9,996,000

$ 0.60 July 2017 14,200,000

$ 3.50 December 2017 7,142,850

103,019,693



 
 

 
     

December 31, December 31,

2016                           2015                           

Number Weighted  average Number Weighted  average

of options exercise price of options exercise price

(in dollars) (in dollars)

Balance - beginning of year 19,395,250          0.68$                          15,792,500            0.94$                          

Granted 4,150,000            0.44                            8,659,000              0.37                            

Exercised (600,000)              0.35                            (50,000)                  0.40                            

Expired (822,750)              1.63                            (4,943,750)             0.98                            

Forfeited (130,250)              0.32                            (62,500)                  0.40                            

Balance - end of year 21,992,250          0.61$                          19,395,250            0.68$                          

Options excercisable - end of year 17,403,581          0.68$                          12,290,580            0.85$                          



 
 

 
     



 
 

 
     

December 31, December 31,

2016 2015

Exercise price $          0.30 - 0.50 0.30$                          

Risk-free interest rate     0.62 % -  1.04% 0.81%

Expected volatility             73% - 80% 80%

Expected life in years 3 - 6 4.96

Expected dividend Nil Nil

Expected forfeiture rate 10% 9.65%

December 31,

2016                         

Exercise price (in dollars) Number contractual life (years)

$   0.33 - 0.40 12,208,500                      7.9

$   0.41 - 0.67 6,100,000                        1.8

$   0.68 - 1.69 2,025,000                        6.4

$   1.70 - 2.53 300,000                           5.4

$   2.54 - 2.97 1,358,750                        5.0

21,992,250                      5.8

Weighted average remaining



 
 

 
     

 

December 31, December 31,

2016 2015

Research and development 54$                        90$                             

General and administration 1,082                     870                             

HPA plant operations 81                          97                               

Recognized in comprehensive loss 1,217                     1,057                          

Prepaid expenses and others (300)                       300                             

Capitalized in property, plant and equipment -                             14                               

917$                      1,371$                          Recognized in contributed surplus

December 31, December 31,

2016 2015

Finance income

Interest income 66$                    462$                  

Finance expense

Interest on convertible debentures and on short-term loan 1,415                 3,214                 

Interest on long-term debt 1,703                 431                    

Transaction costs and other interest 2,227                 776                    

5,345                 4,421                 

Other financial losses (gains) 

Effect of changes in fair value of  derivative financial instruments (227)                   203                    

Effect of changes in fair value of financial instrument at FVTPL (1,481)                -                         

Effect of changes in foreign exchange rates (557)                   490                    

Loss on derecognition of current and non-current financial liabilities -                         1,997                 

(2,265)                2,690                 

Capitalized interest on qualifying assets 3,338                 3,626                 

Net finance expense (income) (324)$                 3,023$               



 
 

 
     

 

2016 2015

Loss before income taxes 10,249$             15,369$             

Income taxes at combined federal and provincial income tax rate of 26.9% (2,757)                (4,134)                

Non-deductible share-based payments 247                    264                    

Non-deductible expenses and other (95)                     41                      

Difference between curent and future tax rate 240                    -                         

Change in unrecognised tax assets 2,071                 3,829                 

Income taxes (294)$                 -$                       

2016 2015

Current tax expense -$                       -$                       

Deferred tax expense:

Origination and reversal of temporary differences (294)                   -                         

Income taxes (294)$                 -$                       

2016 2015 2016 2015 2016 2015

Deferred tax assets (liabilities)

Property, plant and equipment -$                       -$                       (4,463)$              (2,584)$              (4,463)$              (2,584)$              

Non capital losses 2,299                 797                    -                         -                         2,299                 797                    

Research and development expenses 3,669                 3,431                 -                         -                         3,669                 3,431                 

Deferred mining taxes -                         (2,372)                (2,372)                (2,372)                (2,372)                

Convertible debentures -                         -                         (901)                   (804)                   (901)                   (804)                   

Other -                         -                         (604)                   (840)                   (604)                   (840)                   

Deferred tax assets (liabilities) 5,968$               4,228$               (8,340)$              (6,600)$              (2,372)$              (2,372)$              

Set off of tax (5,968)                (4,228)                5,968                 4,228                 -                         -                         

Net deferred liabilities -$                       -$                       (2,372)$              (2,372)$              (2,372)$              (2,372)$              

LiabilitiesAssets Net

December 31, December 31, December 31,



 
 

 
     

Recognised Recognised 

January 1, in profit or December 31, in profit or Recognised December 31,

2015 loss 2015 loss in equity 2016

Property, plant and equipment (1,763)$              (821)$                 (2,584)$              (1,879)$              -$                       (4,463)$              

Non capital losses 647                    150                    797                    1,502                 -                         2,299                 

Research and development expenses 2,974                 457                    3,431                 238                    -                         3,669                 

Deferred mining taxes (2,372)                -                         (2,372)                -                         -                         (2,372)                

Convertibles debentures (1,328)                524                    (804)                   197                    (294)                   (901)                   

Other (530)                   (310)                   (840)                   236                    -                         (604)                   

(2,372)$              -$                       (2,372)$              294$                  (294)$                 (2,372)$              

2016 2015

Non capital losses carryforwards 17,783$             16,420$             

Research and development expenses -                         90                      

Exploration and evaluation assets 664                    730                    

Financing cost 1,253                 107                    

Unrealized capital losses 12                      -                         

19,712$             17,347$             

Federal Quebec

250$                  214$                  

476 474

637 635

628 626

1,377 1,232

4,479 3,998

11,633 11,598

15,871 15,508

13,806 13,806

14,289 14,289

12,798 12,798

76,244$             75,178$             

2030

2026

2027

2028

2029

2034

2035

2036

2031

2032

2033
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Payable 

Carrying Contractual within Payable

Amount Cash flows  1  year Years 2 and 3 Years 4 and 5 after year 5

Accounts payable and

accrued liabilities 11,310$        11,310$          11,310$          -$                   -$                   -$                   

Short-term loan 794               890                890                -                     -                     -                     

Derivative financial instrument 
a)

39                 -                     -                     -                     -                     -                     

Convertible debentures 
b)

22,554          34,776            1,798              11,989            20,989            -                     

Long-term debt
 c)

16,137          20,715            4,667              9,888              3,380              2,780              

Operating leases -                   324                163                120                41                  -                     

Purchase obligations -                   51                  51                  -                     -                     -                     

50,834$        68,066$          18,879$          21,997$          24,410$          2,780$            

Payable during 

Carrying Carrying

amount Fair value amount Fair value

Financial assets

Cash and cash equivalents 1,746$            1,746$            1,723$            1,723$            

Short-term investments 559                559                875                875                

Restricted cash 4,052              4,052              4,152              4,152              

Financial liabilities

Accounts payable and accrued liabilities 11,310$          11,310$          8,071$            8,071$            

Short-term loan 794                794                11,768            11,768            

Derivative financial instrument (current liabilities) 39                  39                  108                108                

Convertible debentures liabilities (current and non-current) 22,554            22,700            113                190                

Long-term debt (including current portion) 16,137            17,449            16,971            16,621            

December 31, 2016 December 31, 2015



 
 

 
     

February October

2012 2015 2016 2016 Total

Balance at December 31, 2014 70$            -$              -$              -$              70$            

Recognition of the conversion option derivative financial 

liability on issuance of convertible debentures 3,785         3,785         

Gain at redemption (91)            -                -                -                (91)            

Conversion into common shares -                (3,606)        (3,606)        

Loss (gain) recognized in net finance expense 21              (71)            -                -                (50)            

Balance at December 31, 2015 -$              108$          -$              -$              108$          

Recognition of the conversion option derivative financial 

liability on issuance of convertible debentures 1,896         1,199         3,095         

Conversion into common shares -                (2)              (1,855)        (1,080)        (2,937)        

Loss (gain) recognized in net finance expense (income) -                (106)           (22)            (99)            (227)           

Balance at December 31, 2016 -$              -$              19$            20$            39$            

December 31,

2016

Balance - beginning of year -$                   

Recognition 2016-2018 ITC Debentures on issuance 12,000            

Interest payments (331)               

gain recognized in net finance expense (income) (1,481)            

Balance - end of year 10,188$          



 
 

 
     

 

 

 

December 31, December 31,

2016 2015

Short-term employee salaries and directors compensation 1 891$                     1 991$                     

Share-based payments 342                         714                         

Total 2 233$                     2 705$                     



 
 

 
     

 

 

December 31, December 31,

2016 2015

Employee salaries 4,945$                     5,818$                     

Operating lease expenses 571                         596                         

Total 5,516$                     6,414$                     



 
 

 
     


