
   

     

 





 
     

June 30, December 31,

2016 2015

Assets

Current assets:

Cash 4,185$                    1,723$                  

Short-term investments 1,373                      875                       

Restricted cash 3,875                      4,152                    

Sales taxes and other receivables 1,563                      1,462                    

Current income and mining taxes recoverable 1,761                      1,761                    

Investment tax credits and other -                           

governmental assistance receivable 13,455                    12,837                  

Inventory 242                        244                       

Prepaid expenses and others 1,150                      1,599                    

Total current assets 27,604                    24,653                  

Non-current assets:

Property, plant and equipment (note 3) 111,307                  99,410                  

Patents and others 1,963                      1,770                    

Exploration and evaluation assets 17,055                    17,044                  

Total non-current assets 130,325                  118,224                

Total assets 157,929$                142,877$               

Liabilities

Current liabilities:

Accounts payable and accrued liabilities 7,524$                    8,071$                  

Short-term loans (note 4) 10,811                    11,768                  

Long-term debt (note 6) 2,677                      550                       

Derivative financial instruments (note 10) 192                        108                       

Total current liabilities 21,204                    20,497                  

Non-current liabilities:

Convertible debentures liability (note 5) 5,330                      113                       

Long-term debt (note 6) 13,788                    16,422                  

Deferred income and mining tax liabilities 2,372                      2,372                    

Total non-current liabilities 21,490                    18,907                  

Equity

Share capital and warrants (note 7) 197,714                  183,538                

Contributed surplus 18,791                    17,576                  

Deficit (101,270)                 (97,641)                 

Total equity attributable to equity holders of the Company 115,235                  103,473                

Commitment (note 11), Subsequent events (note 13), Going concern (note 2)

Total liabilities and equity 157,929$                142,877$               



ORBITE TECHNOLOGIES INC. 
Condensed Interim Statements of Comprehensive Loss 
(in thousands of dollars, except per unit amounts) 
(unaudited) 

 

 
     

2016 2015 2016 2015

Expenses

Research and development charges, net of

investment tax credits and other governmental assistance 397$               533$               857$               916$               

of: $27 (2015- $8) for three months ended June 30

  $30 (2015- $29) for six months ended June 30

General and administrative charges 1,310              1,815              2,855              3,021              

HPA plant operations 1,121              1,131              2,249              1,986              

Other income (1,041)            -                     (1,541)            -                     

Loss before net finance income (expense) and 

income and mining taxes 1,787              3,479              4,420              5,923              

Net finance expense (income) (note 8) 129                261                (818)               503                

Net loss and comprehensive loss 1,916$            3,740$            3,602$            6,426$            

Basic and diluted net loss per share (0.00)$            (0.01)$            (0.01)$            (0.02)$            

Weighted average number of shares outstanding 426,550,959    357,441,920    413,694,313    339,219,968    

Three months ended Six months ended

June 30,June 30,



ORBITE TECHNOLOGIES INC. 
Condensed Interim Statements of Changes in Equity 
(in thousands of dollars, except per unit amounts) 
(unaudited) 

 

 
     

Number of Share capital Contributed

shares and warrants surplus Deficit Total

Balance at December 31, 2015 385,328,049          183,538$        17,576$          (97,641)$         103,473$        

Share-based payments(note 7) -                           -                     272                -                     272                

Warrants issued (note 7) -                           -                     136                -                     136                

Exercise of warrants (note 7) 2,200,000              1,037              (71)                 -                     966                

Share issuance costs (note 7) -                           -                     -                     (27)                 (27)                 

Shares issued (note 7) 25,011,826            6,028              -                     -                     6,028              

Shares issued for interest (note 7) 104,787                 28                  -                     -                     28                  

Convertible debentures 

conversion (note 5) 26,606,149            7,083              -                     -                     7,083              

Equity component of convertible

debentures (note 5) -                           -                     878                -                     878                

Comprehensive loss -                           -                     -                     (3,602)            (3,602)            

Balance at June 30, 2016 439,250,811          197,714$        18,791$          (101,270)$       115,235$        

Balance at December 31, 2014 320,795,551          169,153$        14,981$          (82,272)$         101,862$        

Share-based payments -                           -                     528                -                     528                

Warrants issued -                           -                     1,459              -                     1,459              

Shares issued for interest 54,761                   13                  -                     -                     13                  

Convertible debentures conversion 47,146,542            9,923              -                     -                     9,923              

Comprehensive loss -                           -                     -                     (6,426)            (6,426)            

Balance at June 30, 2015 367,996,854          179,089$        16,968$          (88,698)$         107,359$        



ORBITE TECHNOLOGIES INC. 
Condensed Interim Statements of Cash Flows 
(in thousands of dollars, unless otherwise indicated) 
(unaudited) 

 

 
     

2016 2015 2016 2015

Cash flows used in operating activities:

Comprehensive loss (1 914)$   (3 740)$   (3 602)$   (6 426)$   

Non-cash items:
Depreciation of property, plant and equipment 63           69           126         145         

Depreciation of patents 22           3            32           7            

Share-based payments recognized in

comprehensive loss (note 7) 111         344         501         518         

Net finance expense (income) 24           177         (818)        362         

(1 694)     (3 147)     (3 761)     (5 394)     

Changes in non-cash working capital items:

Sales taxes and other receivables (188)        (432)        (101)        254         

Investment tax credits and other 

governmental assistance receivable -             (7)           -             (43)         

Prepaid expenses and others 155         58           225         (157)        

Inventory 2            10           2            18           

Accounts payable and accrued liabilities (2 138)     (308)        159         105         

(2 169)     (679)        285         177         

Interest received 34           114         35           266         

Interest paid (425)        (548)        (860)        (1 081)     

(4 254)     (4 260)     (4 301)     (6 032)     

Cash flows from financing activities:

Net proceeds from convertible debentures (note 5) 4 780      13 422    10 456    13 422    

Net proceeds from short-term loans (note 4) 2 807      -             2 807      3 025      

Repayment of short-term loans (note 4) (3 623)     -             (3 718)     -             

Proceeds from long-term debt (note 6) 200         -             200         -             

Repayment of long-term debt (note 6) (2)           (1)           (83)         (2)           

Issuance of shares, warrants and 

exercise of options (note 7) 6 056      13           7 022      13           

Share issuance costs (27)         -             (27)         -             

10 191    13 434    16 657    16 458    

Cash flows used in investing activities:

Changes in restricted cash -             (2 045)     -             (6 097)     

Changes in investment tax credits receivable 3 608      2 000      3 608      6 000      

Additions to patents (84)         (201)        (216)        (309)        

Additions to property, plant and equipment (6 505)     (7 045)     (12 776)   (9 252)     

Additions to exploration and evaluation assets (5)           (8)           (12)         (13)         

Changes in short-term investments (495)        (2)           (498)        (28)         

(3 481)     (7 301)     (9 894)     (9 699)     

Net increase in cash 2 456      1 873      2 462      727         

Cash- beginning of period 1 729      1 832      1 723      2 978      

Cash- end of period 4 185$    3 705$    4 185$    3 705$    

June 30, June 30,

Three months ended Six months ended



ORBITE TECHNOLOGIES INC. 
Notes to Condensed Interim Financial Statements  
For the quarter and six months ended June 30, 2016  
(in thousands of dollars, unless otherwise indicated) 
(unaudited) 

 

 
     

 

 



ORBITE TECHNOLOGIES INC. 
Notes to Condensed Interim Financial Statements  
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ORBITE TECHNOLOGIES INC. 
Notes to Condensed Interim Financial Statements  
For the quarter and six months ended June 30, 2016  
(in thousands of dollars, unless otherwise indicated) 
(unaudited) 

 

 
     

 

 

Machinery,

equipment,

Land and Buildings and furniture Assets under

improvements improvements and fixtures construction Total

Cost 

Balance at December 31, 2015 264$              9,052$           2,295$           88,983$          100,594$        

Additions 23                  136                65                  16,101           16,325           

Investment tax credits -                    -                    -                    (4,185)            (4,185)            

Government grants -                    -                    -                    (117)               (117)               

Balance at June 30, 2016 287$              9,188$           2,360$           100,782$        112,617$        

Accumulated depreciation

Balance at December 31, 2015 -$                  237$              947$              -$                  1,184$           

Depreciation -                    26                  100                -                    126                

Balance at June 30, 2016 -$                  263$              1,047$           -$                  1,310$           

Carrying amounts

As at June 30, 2016 287$              8,925$           1,313$           100,782$        111,307$        

As at December 31, 2015 264$              8,815$           1,348$           88,983$          99,410$          

Revolving Other

Investissement credit Term short-term

Quebec facility loan A   loans Total

Balance at December 31, 2015 7,600$            3,396$         575$            197$            11,768$       

Proceeds 2,807              -                  -                  -                  2,807           

Effective interest accretion -                     -                  20               -                  20               

Repayments -                     (3,041)          (535)             (142)             (3,718)          

Effect of changes in foreign exchange rates -                     (23)              (43)              -                  (66)              

Balance at June 30, 2016 10,407$          332$            17$              55$              10,811$       



ORBITE TECHNOLOGIES INC. 
Notes to Condensed Interim Financial Statements  
For the quarter and six months ended June 30, 2016  
(in thousands of dollars, unless otherwise indicated) 
(unaudited) 

 

 
     

 

2015 Convertible 2016 Convertible IQ Convertible

debentures debentures debentures Total

Balance at December 31, 2015 113$                   -$                        -$                       113$            

Issuances -                         6,794                  3,901                  10,695         

Effective interest accretion 4                         155                     49                      208              

Conversion into common hares (117)                    (5,559)                 -                         (5,676)          

Interest paid in shares upon conversion -                         (10)                      -                         (10)              

Balance at June 30, 2016 -$                        1,380$                 3,950$                5,330$         



ORBITE TECHNOLOGIES INC. 
Notes to Condensed Interim Financial Statements  
For the quarter and six months ended June 30, 2016  
(in thousands of dollars, unless otherwise indicated) 
(unaudited) 

 

 
     

Debt component net of transaction cost of $852 6,794$         

Recognition of the conversion option derivative financial liability 

on issuance of convertible debentures 1,896           

Non-cash transaction costs related to broker's warrants 

recognised as contributed surplus 136              

Units issued for settlement of accounts payable (2,938)          

Transaction costs recognised as finance expenses (211)             

Net proceeds 5,677$         



ORBITE TECHNOLOGIES INC. 
Notes to Condensed Interim Financial Statements  
For the quarter and six months ended June 30, 2016  
(in thousands of dollars, unless otherwise indicated) 
(unaudited) 

 

 
     

 

June 30, December 31,

2016 2015

Balance - beginning of period 16,972$                 4,644$                   

Net proceeds 83                         12,561                   

Gain on debt extinguishment -                            (1,263)                    

Effective interest accretion 379                       425                       

Repayments (83)                        (5)                          

Effect of changes in foreign exchange rates (886)                      610                       

Balance at end of period 16,465$                 16,972$                 

Presented as:

Current 2,677                     550                       

Non-current 13,788                   16,422                   



ORBITE TECHNOLOGIES INC. 
Notes to Condensed Interim Financial Statements  
For the quarter and six months ended June 30, 2016  
(in thousands of dollars, unless otherwise indicated) 
(unaudited) 

 

 
     

 

June 30, June 30,

2016                2015              

Number Weighted Number Weighted 

of average of average

warrants exercise price warrants exercise price

(in dollars) (in dollars)

Balance - beginning of period 70,437,970     0.75$               47,623,893       0.46$             

Issued 25,010,700     0.40                 18,924,230       0.39               

Exercised (2,200,000)      0.44                 -                      -                 

Balance - end of period 93,248,670     0.65$               66,548,123       0.44$             



ORBITE TECHNOLOGIES INC. 
Notes to Condensed Interim Financial Statements  
For the quarter and six months ended June 30, 2016  
(in thousands of dollars, unless otherwise indicated) 
(unaudited) 

 

 
     

June 30,

2016              

Exercise price (in dollars) Number contractual life (years)

$   0.33 - 0.40 12,746,500     8.1

$   0.41 - 0.67 3,220,000       2.0

$   0.68 - 1.69 2,025,000       6.9

$   1.70 - 2.53 300,000          5.9

$   2.54 - 2.97 1,566,250       5.2

$   2.98 - 3.47 50,000            0.1

19,907,750     6.7

Weighted average remaining

Number

of

Exercise price (in dollars) Expiry date warrants

$ 0.241 May 2019 17,857,143

$ 0.39 April 2018 14,802,477

$ 0.40 February 2019 25,010,700

$ 0.48 December 2016 14,235,500

$ 0.60 July 2017 14,200,000

$ 3.50 December 2017 7,142,850

93,248,670

June 30, June 30,

2016                2015              

Number Weighted Number Weighted 

of average of average

options exercise price options exercise price

(in dollars) (in dollars)

Balance - beginning of period 19,395,250     0.68$               15,792,500       0.94$             

Issued 850,000          0.30                 5,459,000        0.30               

Expired (185,000)        2.61                 (2,493,750)       1.47               

Cancelled (152,500)        0.34                 (62,500)            0.40               

Balance - end of period 19,907,750     0.65$               18,695,250       0.68$             

Options excercisable - end of period 15,610,081     0.74$               11,178,912       0.87$             



ORBITE TECHNOLOGIES INC. 
Notes to Condensed Interim Financial Statements  
For the quarter and six months ended June 30, 2016  
(in thousands of dollars, unless otherwise indicated) 
(unaudited) 

 

 
     

 

 

2016 2015 2016 2015

Research and development 12$                22$                  33$                  38$                

General and administration 81                  289                  422$                445                

HPA plant operations 18                  33                   46                   35                  

Recognized in comprehensive loss 111                344                  501                  518                

Prepaid expenses and others -                    -                      (225)                 -                    

Capitalized in property, plant and equipment -                    3                     (4)                    10                  

111$              347$                272$                528$              

Three months ended June 30, Six months ended June 30,

2016 2015 2016 2015

Finance income

Interest income 34$                114$              41$                266$              

Finance expense

Interest on convertible debentures and on short-term loan (343)               (966)               (639)               (1,762)            

Interest on long-term debt (413)               (89)                 (857)               (174)               

Transaction costs and other interest (164)               (465)               (505)               (537)               

(920)               (1,520)            (2,001)            (2,473)            

Other financial gains (losses)

Effect of changes in fair value of 

derivative financial instruments (17)                 125                425                (211)               

Effect of changes in foreign exchange rates 47                  14                  907                (5)                  

30                  139                1,332             (216)               

Capitalized interest on qualifying assets 727                1,006             1,446             1,920             

Net finance income (expense) (129)$             (261)$             818$              (503)$             

Three months ended June 

30,

Six months ended June 30,



ORBITE TECHNOLOGIES INC. 
Notes to Condensed Interim Financial Statements  
For the quarter and six months ended June 30, 2016  
(in thousands of dollars, unless otherwise indicated) 
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Payable 

Carrying Contractual within Payable

Amount Cash flows  1  year Years 2 and 3 Years 4 and 5 after year 5

Accounts payable and

accrued liabilities 7,524$          7,524$            7,524$            -$                   -$                   -$                   

Short-term loan 10,811          11,999            9,018              2,981              -                     -                     

Derivative financial instrument 
a)

192               -                     -                     -                     -                     -                     

Convertible debentures 
b)

5,330            9,654              87                  675                8,892              -                     

Long-term debt 13,788          21,745            3,888              9,773              4,904              3,180              

Operating leases -                   261                261                -                     -                     -                     

Purchase obligations -                   1,123              1,123              -                     -                     -                     

37,645$        52,306$          21,901$          13,429$          13,796$          3,180$            

Payable during 



ORBITE TECHNOLOGIES INC. 
Notes to Condensed Interim Financial Statements  
For the quarter and six months ended June 30, 2016  
(in thousands of dollars, unless otherwise indicated) 
(unaudited) 

 

 
     

June 30, December 31,

2016 2015

Balance - beginning of period 108$              -$                  

Recognition of the conversion option derivative financial liability 

on issuance of convertible debentures 1,896             3,785             

Conversion into common shares (1,387)            (3,606)            

Gain recognized in net finance expense (income) (425)               (71)                

Balance - end of period 192$              108$              

 

Carrying Carrying

amount Fair value amount Fair value

Financial liabilities

Derivative financial instrument (current liabilities) 192                192                108                108                

Convertible debentures liability 5,330             5,207             113                190                

Long-term debt (including current portion) 16,465           16,541           16,971           16,621           

June 30, 2016 December 31, 2015



ORBITE TECHNOLOGIES INC. 
Notes to Condensed Interim Financial Statements  
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