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Digital 7
(A Development Stage Company) Pro Forma Balance Séts
(Unaudited subject to change)

June 30, December 31, December 31,
2016 2015 2014
ASSETS
Current assets
Cash in bank $ 22,640 $ 3,869 $ (10,014)
Accounts receivable 118,196 80,753 107,161
Total Current asse 140,83 84,622 97,147
Other assets
Long term investment 47,520 46,020 23,500
Total other asse 47,52 46,020 23,500
Total Assets $ 188,356 $ 130,642 $ 120,647
LIABILITIES & STOCKHOLDERS' DEFICIT
Current liabilities
Accounts payable $ 5,500 $ - $ -
Advances payable 51,060 20,000 73,694
Note payable - related party 00,800 - -
Notes payable 69,709 69,709 68,459
Total current liabiltie 426,26 89,709 142,153
Stockholders' Deficit
Preferred stock, 25,000,000 shares authori;
with $0.001 par value. No Preferred
shares issued or outstanding
Common  stock, 300,000,000 shares
with $0.001 par value. 48,983,508 issued
outstanding at each period respectively 48,983 213,112 190,492
Additional paid in capital 42,017 - -
Consolidation accounting 1250 - -
Accumulated deficit (172,179) (211,998)
Total Stockholders' Defic 40,933 (21,506)
Total Liabilities and Stockholders' Defi $ 188,35 $ 130,642 120,647

The accompanying notes are an integral part oftfieancial statements.

-3-






Digital 7
(Unaudited subject to change)
(A Development Company)
Pro Forma Statements of Operations

Six Month¢ Year Ende Year Ende
Endec December 3: Decembe 31
June 3(
201¢ 201¢ 201¢
REVENUE
Incom $ 129,85: $ 199.61! $ 251,61
Cost of revenu 47541 76.97. 140.28¢
GROSS PROFI 82.31. 122.64: 111.32¢
Operatina Expense
Advertisin - - 2.31:
Automobilt 433 17.30: 20,50«
Computer and interr 1.48¢ 3.25 4,20¢
Consultina expen 25,001 - -
Goodwill impairmer 303.91 - E
Labo - - 6.98:
Profession 6.78( 18.40! 6.81¢
Ren 19 1,11 7.21(
Repairs and maintenal 87. 1.40( 1.35¢
Trave 96! 5,25: 18,10¢
General and administrat 7.81¢ 11.01. 12.16*
Total operatina expen: 351.36! 57.75: 79.667
Income (loss) from operatio (269.05¢ 64.89; 31.65¢
Other income (expens
Interest expen (2.50¢ (5.39: (3.81C
Other income (expense) (2.50¢ (5.39: (3.81C
Net income (los: $  (271.55¢ $ 59,501 $  27.84¢
Net income (loss) per shi
(Basic and fullv dilutec $ (0.01 $ 0.0( $ 0.0
Weiahted averaae number
common shares outstand 38.983.50:! 38.983.50: 38.983.50¢
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Digital 7
(Unaudited subject to change)
(A Development Company)
Pro Forma Condensed Statement of Cash Flows

For Year ended For Year ended

December 30,

December 30, From

Inception through
December 30,

2015 2014 2015
Cash Flows From Operating Activities
Net Income ( Loss) 93,351 27,849 $ 121,200
Amortization and Impairment 23,697 23,697 23,697
Depreciation (23,353) (23,353) (23,353)
Used In Operating Activities 93,695 28,193 $ 121,888
Accounts Payable - - -
Accounts Receivable (98,699) (107,161) (205,860,
Accruded Interest - - -
Other Accrued Expenses 6,784 73,737 80,521
Changes in Operating Assets and Liabilities (91,915) (33,424) $ (125,339)
Net Cash Used by Investing Activities 24,750 68,459 $ 93,209
Net Proceeds from (Reductions of) Notes Payable - - -
Exstingishment of Debt/Conversion of Notes Payable ,250 68,459 69,709
Shares Issued for Cash 23,500 - 23,500
Cash Flows from Financing Activities 24,750 68,459 93,209
Net Increase /( Decrease) in Cash 1,780 (5,231) (3,451)
Cash Beginning of Period 1,683 20,677 22,360
Cash, End of Period 3,463 15,446 $ 18,909

The accompanying notes are anintegral part of these condensed financial statements



Balances - December 31, 2015
New Issue for debts

Shares issued for Digital 7

Consolidation accounting

Net loss for the period

Balances - June 30, 2016

Digital 7
(A Dewelopment Stage Company)
Condensed Consolidated Statement of Changes in Skbolders ' Deficit

(Unaudited subject to change)
Common Stock
Amount Paid in Consolidation Accumulated Stockholders'
Equity Equity
Shares ($0.001 Par) Capital Accounting i@t f (Deficit)
4,992,708 $ 4,993 $ (4,993) $ 27,000 $ (30,000) $ (3,000)
13,500,000 13,500 (13,500) (27,000) 30,000 300
20,490,800 20,490 60,510 - - 85,000
151,025 (208,379) (57,354)
(271,659 (271,559)
38,983,508 $ 48,983 $ 42,017 $ ,0%8 $ (479,938) $ (237,913)



The accompanying notes are an integral part oktlinancial statements



NOTES TO FINANCIAL STATEMENTS

June 30, 2016



NOTE 1 — NATURE OF OPERATIONS AND BASIS OF PRESENTATION

Organization and History

Digital Info Security Company (hereafter DISC, dretCompany) was incorporated in the state of Cdtoran

October, 2004. It commenced operations effectiygilAl, 2005 when it completed the purchase ofwitwlly-

owned subsidiary FLI Technologies, LLC (hereaftéd)F FLI is in the business of providing E-mail reees
primarily to customers in the financial serviceslustry. The Company has opened an office and datger in
Singapore through its wholly owned subsidiary, Bilginfo Security Co. Pte Ltd. DISC provides adufitl services
through its data center leasing operations.

The financial statements include the Company asdwiholly owned subsidiaries; all significant interempany
balances and transactions are eliminated.

Significant accounting policies are as follows:

Revenues are recorded when services are rendenggl|yubilled on a monthly basis in advance. Acdsueceivable
are evaluated periodically for uncollectible acdsuand an allowance for uncollectible accountssktdished if
necessary.

The investment in marketable common stock is cdraiemarket value based on quoted public markeepri Any
resulting adjustments are made to “other comprebemscome”.

Equipment is depreciated over its estimated udd&l usually 2-5 years. Software is amortized rot® estimated
useful life commencing when the software is plaiceservice.

Assets and liabilities denominated in foreign cocies are translated into U.S. dollars using year-&pot foreign
exchange rates. Revenues and expenses are trdmatatéhly at amounts that approximate weightedageexchange
rates, with resulting gains and losses includéddome.

Goodwill is evaluated periodically for impairmentdaa reduction in value taken for any permanentinmpent
in value.

Mergers And Acquisitions

On March 27, 2007, DISC Colorado entered into ar&Rarchase Agreement with Skye Blue Ventures LbGeu
which DISC Colorado purchased 2,700,000 sharesigitdD Info Security Company, a Delaware Corponati@n
unaffiliated company) (DISC Delaware) for $250,00DISC Colorado also purchased an additional 7488shares
from DISC Delaware for $.01 per share, resultindpI8C Colorado owning over 90% of the outstandihgres of
DISC Delaware. The remaining 1,061,516 shard3ISC Delaware were exchanged for shares of DIS®©@db
on a one share for one share basis. AdditionBIIC Delaware contributed 1,000,000 shares of dtmroon stock
to Tear Drop Golf, a wholly owned subsidiary of BI®elaware in settlement of liabilities of Tear Prand sold
Tear Drop Golf to an unaffiliated party for $100ear Drop had no assets other than DISC commok.stoc

Effective March 28, 2007 DISC (Colorado) enteretbian Agreement and Plan of Merger with DISC Delawa
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Under the Plan, DISC (Colorado) merged imitsC Delaware. The certificate of incorgaa and bylaws
of DISC Delaware contain provisions identical te ttertificate of incorporation and bylaws of DIS@I&ado
immediately prior to the merger, other than diffares permitted by Section 252 of the Delaware Gener
Corporation Law. The merger is intended to coutgtitr tax-free reorganization pursuant to Sect&@8(&)(1) of the
Internal Revenue Code. DISC Delaware had no ass®isno operations prior to the merger.

Shares of DISC Delaware were traded on the PinktSheith the result that shares of DISC are nadd under the
symbol DGIF.

On December 15, 2015 DISC management approvedeaseegtock split of 40 to 1 that became effectivelone 15,
2016.

On July 26, 2016 DISC entered into an AgreemadtRlan of Merger with Digital 7 Delaware. Undtre Plan,
DISC merged into Digital 7 The certifieadf incorporation and bylaws of DISC Delawaretagnprovisions
identical to the certificate of incorporation angldws of Digital 7 immediately prior to the mergesther than
differences permitted by Section 252 of the Delan@eneral Corporation Law. The merger is intertdezbnstitute
a tax-free reorganization pursuant to Section 3¢8)af the Internal Revenue Code. Digital 7 hadassets, and no
operations prior to the merger.

On August 24, 2016 Digital 7(Delaware) executedAgneement and Plan of Merger with Digital 7 ( Caldo) for
with the surviving company residing in Coloradocliided in the transaction were the assets acqbiyeDigital 7
(Colorado) ; included in the transaction were tbguésition of S7 Enterprises, Inc and Data Sounce [The company
acquired all the outstanding shares of companiesxahange for issuing a total of 17.5 million slsacé stock for
these acquisitions. The company also agreed taresall liabilities held by the subsidiaries.

As of December 31, 2015, Digital 7 had limited @giems, generated limited revenues and therefondrees to be
classified as a development stage company. As sluielGompany is not and has never been a shellamynp

Digital 7 (the Company” or “Digital 7”) was incorpated in the State of Delaware on July 28, 201paatof a reorg
and merger.. On August 15, 2016, Digital 7, a vale corporation, acquired an ownership intereddigital 7, a
Colorado Corporation which in turn had acquiredltanterest in S7 Enterprises, Inc. and Data Sajrbe., both
Colorado corporations that were closely held. Bigit, of Colorado will be the surviving entity.

The Company is a Colorado corporation organizedHerpurpose of engaging in any lawful businesg Thmpany’s
acquisition of S7 Enterprises and Data Source givedasis of operations in the data managemeahstorage fields
and any other related business activities as oddie of these financial statements. It currentiglés on the Pink
Sheet under the symbol “DGIFD".

The Company’s fiscal year end is Decembet. 3lhe Company’s financial statements are presentethe accrual
basis of accounting.

Data Storage Information ( DSI)

Digital 7 DSI is focused on data storage and redfiatilizing technology and techniques acquiredhfrData Source Inc.
in the recent acquisition. This division will bectising its attention on the retrieval, storage mbdern storage devices,
and the integration of our system to work with 8®gs hardware platforms utilizing virtual tape systtechnology. The
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company intends to focus its attentions on militgggvernment and other large users of data tha haserious problem
of data degradation that must be handled or milliterabytes of critical data will be lost foreve

The company intends to focus its attention on edjpanits existing customer base, which includesUlseAir Force
and other military facilities to expand into thdet branches of the military and sub contractors.

Digital 7 Communications plans to acquire and depdbusinesses in the media, entertainment indasarne cable
services industries that are core to our businesten These include the acquisition of existingleaperators and
the roll up of facilities to build a large customesse. With this collaboration, the company inkenggrade the
services to build a large customer base that ésnet driven.

Management, Operations and Risk

The primary focus of Digital Info Security Compaghyring fiscal year 2015 was to restructure the Camgfs balance
sheet and capital structure while continuing treugsition of the and development of the divisiolescribed above.

On November 23, 2015, The board convened and voteapprove the changes proposed by James Clarikchwhi
included the share restructure and acquisitionath[Bource and VTS.

On December 14, 2015, the board and majority sléders approved of a 40 to 1 reverse stock sptitinwas filed
and approved by FINRA and became effective on N2&y2016.

On July 26, 2016 DISC entered into an AgreementRliad of Merger with Digital 7 Delaware.  UndéetPlan,
DISC merged into Digital 7 Inc Delaware. Thetd#rate of incorporation and bylaws of DISC Delawaontain
provisions identical to the certificate of incorption and bylaws of Digital 7 Inc Delaware immedlgtprior to the
merger, other than differences permitted by Se@®a of the Delaware General Corporation Law. Trieger is
intended to constitute a tax-free reorganizatiorspant to Section 368(a)(1) of the Internal ReveGuode. Digital 7
had no assets, and no operations prior to the merge

On August 24, 2016 Digital 7 Inc (Delaware) exedutn Agreement and Plan of Merger with Digital € In
(Colorado) for with the surviving company residiimgColorado. Included in the transaction were thgess acquired
by Digital 7 Inc (Colorado); included in the trandan were the acquisition of S7 Enterprises, Ind ®ata Source
Inc. The company acquired all the outstanding ehaf companies in exchange for issuing a totdl 0% million
shares of stock for these acquisitions. The compéstyagreed to assume all liabilities held byshiesidiaries.

The numbers reported in the income statement iscbars the operations of Digital 7 Inc Colorado &wata Source
Inc.

As of December 31, 2015, Digital Info Security Canp had limited operations, generated limited reesnand
therefore continues to be classified as a developstage company. As such, the Company is not aschbver been
a shell company.

Digital 7 (the Company” or “Digital 7”) was incorpated in the State of Delaware on July 28, 201paatof a reorg
and merger.. On August 15, 2016, Digital 7, a Bval@® corporation, acquired an ownership interedigital 7, a
Colorado Corporation which in turn had acquiredltatterest in S7 Enterprises, Inc. and Data Sajrbe., both

- 17



Colorado corporations that were closely held. Rigit, of Colorado will be the surviving entity.

All of the aforementioned activities involve compleusiness and financial transactions and therédear guarantee
that the Company will be able to successfully depets business plan or complete any or all of tda@sactions
necessary for successful growth.

Volatile market conditions and the ongoing unceittaiof the global economic outlook could stymie grotential

growth the Company plans on achieving at any timd mcrease the pressure on an already straingubrate

financial structure. In order to continue the depehent of its two divisions, the Company must becsasful in

acquiring the necessary funding it is seeking. fadility to do so will result in the Company exjggrcing serious
delays in implementing its business plan. Any biofthe above uncertainties could have a matedakerse effect on
the Company. Critical to success will be the apild attract a strong management team at both ahenp company
and the divisional levels. As acquisition and ficiah transactions, even at a basic level, become momplex, the
financial and managerial experience of the Compamyanagement team will play a major role in thecess or
failure of the Company.

Authorized Common Stock

As of December 31, 2015, Digital 7 had an autharizemmon stock capital of 200,000,000 shares wjghravalue of
$.001. These numbers changed with the merger wigfitdD 7 Inc Colorado and now is common stock capdf

300,000,000 shares authorized.
Issued and Outstanding Common Stock

As of August 23rd, 2016, Digital Info Security Cacha total of 18,492,708 Common Shares outstanding.

On August 24, 2016, the company issued 20,490,8@0es to acquire 100% control of Digital 7 Colordadahe
merger, which included the redomicile of the compan

No other Common Shares were issued during thetfusiguarters of 2016.

The Company has not entered into any agreemembtogte its stock nor has it authorized any thirdypg conduct
any type of promotion on its behalf.

Transfer Agent

During the quarter ended December 31, 2015, the paowis transfer agent, Mountain Stock Transfer, #rel
Company have reconciled the transfer agent recwitts the records of the Company and those of theteSof
Colorado.

Additional Organizational Items
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None

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents

The Company considers all cash on hand, cash atcowh subject to withdrawal restrictions or peiealtand all
highly liquid investments with an original maturity three months or less as cash equivalents.

Revenue recognition

The Company has realized minimal revenues fromaijpers. The Company recognizes revenues when kbeusd/or
distribution of products is complete, risk of lomsd title to the products have transferred to thtamer, there is
persuasive evidence of an agreement, acceptandeebasapproved by the customer, the fee is fixedeterminable
based on the completion of stated terms and congitiand collection of any related receivable abpble. Net sales
will be comprised of gross revenues less expeaadnrs, trade discounts, and customer allowanasatifl include
costs associated with off-invoice markdowns anetiofrice reductions, as well as trade promotiomsaupons. The
incentive costs will be recognized at the latethef date on which the Company recognized the ctleteenue or the
date on which the Company offers the incentive.

Basic and Diluted Loss per Share

The Company computes loss per share in accordaiite “ASC-260,” “Earnings per Share” which requires
presentation of both basic and diluted earningsspare on the face of the statement of operat®esic loss per share
is computed by dividing net loss available to comnsthareholders by the weighted average number tstamding
common share during the period. Diluted loss pearehgives effect to all dilutive potential commohages
outstanding during the period. Diluted loss perrshexcludes all potential common shares if thefeatfis anti-
dilutive.

Income Taxes

The Company accounts for income taxes pursuant3€ A40. Under ASC 740 deferred taxes are providea o
liability method whereby deferred tax assets amwgaized for deductible temporary differences apdrating loss

carry forwards and deferred tax liabilities areogtized for taxable temporary differences. Tempodifferences are

the differences between the reported amounts etsasd liabilities and their tax bases.

The Company maintains a valuation allowance wiipeet to deferred tax asset. The Company establahaluation
allowance based upon the potential likelihood d@lizing the deferred tax asset and taking into ictemation the
Company’s financial position and results of openadi for the current period. Future realization teé teferred tax
benefit depends on the existence of sufficientliiexancome within the carry-forward period undedégl tax laws.

Changes in circumstances, such as the Companyaengetaxable income, could cause a change in jesgmbout
the reliability of the related deferred tax asgety change in the valuation allowance will be ird#d in income in the
year of the change estimate.

Carrying Value, Recoverability and Impairment of Long-Lived Assets

The Company has adopted paragraph 360-10-35-1A8BFAccounting Standards Codification for its lolingd
assets. The Company’s long —lived assets are redidar impairment whenever events or changes tumistances
indicate the carrying amount of an asset may notbeverable.

The company assesses the recoverability of its-liweg assets by comparing the projected undiselimet cash
flows associated with the related long-lived assedroup of assets over their remaining estimatedful lives against
their respective carrying amounts. Impairmentnif,das based on the excess of the carrying amotertthe fair value
of those assets. Fair value is generally determusidg the assets expected future discounted dasts br market
value, if readily determinable. If long-lived asseire determined to be recoverable, but the newhgrohined
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remaining estimated useful lives are shorter thagirally estimated, the net book values of thegldined assets are
depreciated over the newly determined remainingneseéd useful lives.

The Company considers the following to be somemgtas of important indicators that may trigger enpairment
review; (i) significant under-performance or lossésssets relative to expected historical or mteje future operating
results; (ii) significant changes in the manneuse of assets or in the Company’s overall stravetly respect to the
manner of use of the acquired assets or changd iGompany’s overall business strategy; (iii) gigant negative
industry or economic trends; (iv) increased contpetipressures; (v) a significant decline in thenpany’s stock
price for a sustained period of time; and (vi) datpry changes. The Company evaluates acquiredsafssepotential
impairment indicators at least annually and moegdiently upon the occurrence of such events.

The impairment charges, if any, are included inrafieg expenses in the accompanying statementsayhtions.

Use of Estimates

The preparation of financial statements in confoymiith accounting principles generally acceptedthie United
States of America requires management to make &&snand assumptions that affect reported amotigtssets and
liabilities and disclosure of contingent assets haklilities at the date of the financial statenseanhd the reported
amounts of revenues and expenses during the negopériod. Management bases its estimates on icBtor
experience and on various assumptions that arevieelito be reasonable under the circumstancesgshblis of which
form the basis for making judgments about the dagryalues of assets and liabilities that are eatdily apparent
from other sources.

The Company’s significant estimates include incdaees provision and valuation allowance of deféax assets;
the fair value of financial instruments; the cangivalue and recoverability of long-lived assets] ¢he assumption
that the Company will continue as a going conc@hrose significant accounting estimates or assumgthear the
risk of change due to the fact that there are tairdies attached to those estimates or assumptants certain
estimates or assumptions are difficult to measurahe.

Management regularly reviews its estimates utifizinurrently available information, changes in faesd
circumstances, historical experience and reasoresi@mptions. After such reviews, and if deemedapjate, those
estimates are adjusted accordingly. Actual reswaltdd differ from those estimates.

Fair value of Financial Instruments

The estimated fair values of financial instrumemése determined by management using available rharkemation
and appropriate valuation methodologies. The cagrgmounts of financial instruments including cagiproximate
their fair value because of their short maturities.

Long Lived Assets

In accordance with ASC 350 the Company regulariyergs the carrying value of intangible and othangdived

assets for the existence of facts or circumstaho#sinternally and externally that suggest impainin If impairment
testing indicates a lack of recoverability, an imnpent loss is recognized by the Company if theytag amount of a
long lived asset exceeds its fair value.

Stock-based Compensation

The Company accounts for stock-based compensasared to employees based on FASB accounting sthidar
Share Based Payment. It requires an entity to nedlsa cost of employee services received in exghéor an award
of equity instruments based on the grant-date Vfaiue of the award (with limited exceptions). Thaist will be

recognized over the period during which an empldgemquired to provide service in exchange forahard — the
requisite service period (usually the vesting pmridt requires that the compensation cost relatmghare-based
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payment transactions be recognized in financidéstants. That cost will be measured based on thedhie of the
equity or liability instruments issued. The scogeh® FASB accounting standard includes a wide eaofyshare-
based compensation arrangements including shareneptestricted share plans, performance-baseddawahare
appreciation rights, and employee share purchasespl

Recent pronouncements

Management has evaluated accounting standardsrdrietations issued but not yet effective as afdfl 31, 2016,
and does not expect such pronouncements to haaaiah impact on the Company'’s financial positioperations,
or cash flows.

NOTE 3 — STOCKHOLDER'S DEFICIT

The total number of common shares authorized tfzat e issued by the Company is 300,000,000 shathsavpar
value of $0.001 per share.

As at June 30, 2016 the total number of commoneshauntstanding was 38,983,508. During the periaédune 30,
2016 the Company entered into an acquisition ageaémwith S7 Enterprises, Inc. and Data Source, Wigereby
certain existing stockholders would surrender tetck and Digital 7 would acquire a 100% workintgerest in each
of the Companies.

NOTE 4 — INCOME TAXES

A reconciliation of the provision for income taxasthe United States federal statutory rate of 34fb a Colorado
state rate of 5% compared to the Company’s inc@xexpense as reported is as follows:

June 30, December 31,
2016 2015
Net loss before income taxes $ (271,559) $ 0
Income tax rate 39% 39%
Income tax recovery 105,900 0
Valuation allowance change (105,900) 0
Provision for income taxes $ - b -

The significant components of deferred income tsets at March 31, 2016 and 2014 are as follows:

June 30 December 31,
2016 2015
Net operating loss carry-forward i3 271,559 $ 0
Valuation allowance (271,559) 0)
Net deferred income tax asset $ - $ -

As of December 31, 2015, the Company has no unréoed) income tax benefits. Based on management’s
understanding of IRC Sec 383 the substantial chamgevnership and change in business activitieglpdes any
carry forward of the accumulated net operatingdes3he owners of the companies acquired have gissarances
that all required tax returns have been timelydfimd are not under any ongoing audit procedures.dompany’s
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policy for classifying interest and penalties asseel with unrecognized income tax benefits isnidude such items
as tax expense. No interest or penalties have temended during the years ended December 31, 20d2@14, and
no interest or penalties have been accrued asnef 30, 2016. As of December 31, 2015 and 2014 trapany did
not have any amounts recorded pertaining to uricea positions.

NOTE 5 - NOTES PAYABLE

As an integral part of the acquisition of Data S@&yrinc. the Company issued a promissory note énathount of
$246,000 maturing in 18 months from the date afasse and bearing no interest to the note holders.

There exists a note payable in the amount of $&piDthe books of S7 Enterprises, Inc. The Compariyg the
process of verifying and validating the note ang security attached to it.

There exists notes payable in the amount of $2001XD, Inc, and BGM International, Inc. from Ma2014.

NOTE 6 - SUBSEQUENT EVENTS

The Company has investigated and determined tkat @ire no substantive events that have occumed ie end of
this reporting period and the date of the filinglidses financial statements.
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