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Introduction

The following interim management’s discussion and analysis (Interim MD&A) of Canada Nickel Company
Inc. (the “Company” or “Canada Nickel”) for the three and six months ended April 30, 2022 has been
prepared to provide material updates to the business operations, liquidity and capital resources of the
Company since its last annual management’s discussion and analysis, being the management’s discussion
and analysis for the year ended October 31, 2021 (Annual MD&A). This Interim MD&A does not reflect any
non-material events since the date of the Annual MD&A.

For the purposes of preparing this Interim MD&A, management, in conjunction with the board of directors
of the Company (the Board), considers the materiality of information. Information is considered material if:
(i) such information results in, or would reasonably be expected to result in, a significant change in the
market price or value of the Company’s common shares; (ii) there is a substantial likelihood that a
reasonable investor would consider it important in making an investment decision; or (iii) it would
significantly alter the total mix of information available to investors. Management, in conjunction with the
Board, evaluates materiality with reference to all relevant circumstances, including potential market
sensitivity.

This discussion should be read in conjunction with the Company’s Annual MD&A, audited annual
consolidated financial statements for the years ended October 31, 2021 and 2020, together with the notes
thereto, and unaudited condensed interim consolidated financial statements for the three and six months
ended April 30, 2022 and 2021, together with the notes thereto.

Results are reported in Canadian dollars, unless otherwise noted. The Company’s unaudited condensed
interim consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) and
interpretations of the IFRS Interpretations Committee (IFRIC). The unaudited condensed interim
consolidated financial statements have been prepared in accordance with International Standard 34,
Interim Financial Reporting.

This Interim MD&A has been prepared with reference to the MD&A disclosure requirements established
under National Instrument 51-102 Continuous Disclosure Obligations (NI 51-102) of the Canadian
Securities Administrators. Additional information regarding Canada Nickel is available on its website at
www.canadanickel.com or through the Company’s SEDAR profile available at www.sedar.com. This Interim
MD&A has been prepared as of June 24, 2022.

Caution Regarding Forward-Looking Statements

This Interim MD&A contains or incorporates certain forward-looking information and forward-looking
statements, as defined in applicable securities laws (collectively referred to herein as “forward-looking
statements”). These statements relate to future events or the Company’s future performance, objectives,
goals, strategies, beliefs, intentions, plans, estimates, projections and outlook, or estimates or predictions
of actions of customers, suppliers, partners, distributors, competitors or regulatory authorities. All
statements other than statements of historical fact are forward-looking statements. Often, but not always,
forward-looking statements can be identified by the use of words such as “plans”, “expects”, “is expected”,
“budget”, “scheduled”, “estimates”, “continues”, “forecasts”, “projects”, “predicts”, “intends”, “anticipates” or
“believes”, or variations of, or the negatives of, such words and phrases, or state that certain actions, events
or results “may”, “could”, “would”, “should”, “might” or “will” be taken, occur or be achieved. Forward-looking
statements involve known and unknown risks, uncertainties and other factors that may cause actual results
to differ materially from those anticipated in such forward-looking statements. The forward-looking
statements in this Interim MD&A speak only as of the date of this Interim MD&A or as of the date specified

in such statement.
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The results of Crawford’s Preliminary Economic Assessment, including statements relating to net present
value, future production, estimates of cash cost, proposed mining plans and methods, mine life estimates,
cash flow forecasts, metal recoveries, estimates of capital and operating costs, timing for permitting and
environmental assessments, realization of mineral resource estimates, capital and operating cost
estimates, project and life of mine estimates, ability to obtain permitting by the time targeted, size and
ranking of project upon achieving production, economic return estimates, the timing and amount of
estimated future production and capital, operating and exploration expenditures and potential upside and
alternatives are forward looking statements. Readers should not place undue reliance on forward-looking
statements.

Inherent in forward-looking statements are risks, uncertainties and other factors beyond the Company’s
ability to predict or control. Please also refer to those risk factors set out in Risk Factors. Readers are
cautioned that the list of risk factors that may affect the forward-looking statements is not exhaustive, and
that the assumptions underlying such statements may prove to be incorrect. Actual results and
developments are likely to differ, and may differ materially, from those expressed or implied by the forward-
looking statements contained in this Interim MD&A.

Forward-looking statements involve known and unknown risks, uncertainties and other factors that may
cause the Company’s actual results, performance or achievements to be materially different from any of its
future results, performance or achievements expressed or implied by forward-looking statements. All
forward-looking statements herein are qualified by this cautionary statement. Accordingly, readers should
not place undue reliance on forward-looking statements. The Company undertakes no obligation to update
publicly or otherwise revise any forward-looking statements whether as a result of new information or future
events or otherwise, except as may be required by law. If the Company does update one or more forward-
looking statements, no inference should be drawn that it will make additional updates with respect to those
or other forward-looking statements, unless required by law.

Scientific and Technical Information

Steve Balch, (P.Geo.), Vice President Exploration of the Company and Arthur G. Stokreef, P.Eng (ON),
Manager of Process Engineering & Geometallurgy, both Qualified Persons as defined by NI 43-101, has
reviewed and approved the scientific and technical content contained in this Interim MD&A.

Description of The Business

Canada Nickel was incorporated on October 11, 2019 under the laws of the Province of Ontario, Canada,
and its head office is located at 130 King Street West, Suite 1900, Toronto, Ontario, M5X 1E3.

On February 27, 2020, the Company's common shares commenced trading on the TSX Venture Exchange
(TSX-V) under the symbol “CNC” and its common shares also trade on the OTCQX Best Market under the
symbol “CNIKF”.

Canada Nickel is engaged in the exploration and discovery of nickel sulphide assets to deliver future supply
for the high growth electric vehicle, green energy and stainless steel markets. In 2020, the Company
acquired 100 per cent of the Crawford Nickel Sulphide Project (Crawford or the Crawford Project), which is
located adjacent to major infrastructure in the world class Timmins-Cochrane mining camp of northern
Ontario, Canada. The Company also owns 19 additional nickel targets located near the Crawford Project.

On July 21, 2020, Canada Nickel launched wholly-owned NetZero Metals Inc. (NetZero), with the aim to
develop zero-carbon production of nickel, cobalt, and iron at the Crawford Project. The Company has
applied for trademarks for the terms NetZero Nickel™, NetZero Cobalt™, and NetZero Iron™ in the United
States, Canada, and other jurisdictions related to zero-carbon production of nickel, cobalt, and iron
products.
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Key Developments During the Three Months Ended April 30, 2022 and up to June 24, 2022

During the second quarter of fiscal year 2022, the Company continued its efforts to enhance the value of
the Crawford Project, continued with the Crawford feasibility study and further expanded its nickel district
within the Timmins/Cochrane region.

Advancing Feasibility Study

During the first 6 months of fiscal 2022 the Company executed the highest activity and largest spend for
the feasibility study as the main field geotechnical data gathering programs and infill drilling programs
were largely completed during this timeframe. The soils program focused on understanding the overall
thickness of clays and soil overburden and determining any potential water conductivity. The rock
program focused on determining the geotechnical stability of the rock to determine the pit slopes to be
used in the open pit design. The current focus of activity is engineering activity incorporating the data
gathered during the prior two quarters. The feasibility study remains on track to be completed by fiscal
year-end 2022.

Realize on District Scale Potential

In the first quarter, the Company concluded on 13 acquisitions, acquiring or earning into 13 properties within
a 95 kilometre radius of Crawford. In the second quarter, the Company continued its strategy to expand
and consolidate Crawford’s overall footprint, as well as expanding the district scale potential and concluded
on six additional acquisitions including one new property (Newmarket Property) and expanding its current
footprint through the other five acquisitions. In June 2022 (subsequent to the second quarter), the Company
concluded its consolidation of large Crawford-type targets in the Timmins/Cochrane region with the
acquisition of three more properties, one of which being the Bannockburn Nickel Property (“Bannockburn”).

On June 6, 2022, the Company entered into an agreement with Grid Metals Corp. (“Grid”) to acquire a
100% interest in Bannockburn located near Matachewan, Ontario. The acquisition of Bannockburn is highly
complementary to the Company’s southern cluster of properties at Sothman, Midlothian, and Powell. The
Bannockburn “B” zone has already been successfully tested for 600 metres of its total 1.3 kilometre strike
length with multiple intervals in excess of 0.3% nickel and has smaller, higher grade potential at other zones
on the property. Historical mineral processing work confirmed presence of heazlewoodite, similar to
Crawford, and the ability to generate a 35% nickel concentrate.

The Bannockburn property is located 100 kilometres south of Timmins and consists of 125 contiguous
unpatented mining claims totaling 2,700 hectares. The property contains at least two ultramafic units with
the larger one representing the “B” Zone, a large, lower-grade mineralized ultramafic measuring 1.3
kilometres along strike by up to 700 metres across strike (based on its magnetic response) that had yielded
similar intervals to Canada Nickel's Crawford Deposit. The “B” Zone was drilled in 2021 by Grid to a depth
of 340 metres, with the best hole, GBN21-03, intersecting 342 metres of 0.28% nickel. Previous drilling by
Outokumpu Oyj (“Outokumpu”) intersected 203 metres of 0.33% nickel in MBB4-09 and 25 metres of 0.46%
nickel in BN-19-98. Preliminary mineral processing testing in 2005 on the “B” Zone showed that a 0.33%
nickel grade sample indicated a recovery of 52% to a 35% nickel concentrate. Previous drilling within the
high-grade zones intersected up to 5% nickel in the “C” Zone, which averages 2.5 metres in true thickness,
0.85% nickel over 4.27 metres in the “D” Zone, which remains open and up to 4.54% nickel in the “F” Zone
with widths ranging from 0.25 metres to 17.6 metres. Canada Nickel is acquiring a 100% interest in
Bannockburn, which is subject to an existing 2.0% net smelter return royalty with Outokumpu, in exchange
for two million common shares of the Company. Closing of the transaction is subject to the satisfaction of
certain customary conditions.
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The Newmarket Property is located 34 kilometres east of Canada Nickel's Crawford Deposit and consists
of 93 contiguous mining claims totaling 1,488 hectares. The property is thought to contain the extension of
an ultramafic sill located in Mann Township that Canada Nickel previously optioned from Noble Mineral
Exploration. The ultramafic in Newmarket Township measures approximately 8.4 kilometres along strike
and up to 600 metres across strike (as estimated from its magnetic footprint). Exploration of the ultramafic
within Newmarket dates to 1947 when International Nickel Co. drilled a series of six short holes to a
maximum length of 488 feet (149 metres) and intersected serpentinized ultramafic rocks (no assays
provided). In 1995, Falconbridge Ltd. conducted ground geophysics and drilling. Hole MAN35-01 drilled
just off the edge of Newmarket property intersected serpentinized ultramafic across entire core length to
end of hole. Three three-metre assays at 47, 71, and 105 metres yielded nickel intervals in excess of 0.31%
nickel. Hole NEW22-01 intersected a coarse-grained peridotite with an assay value of 0.248% nickel over
3 metres reported by the Ontario Geological Survey.

Please refer to Canada Nickel press release dated June 7, 2022 for complete transaction details as well as
additional information for both Bannockburn and Newmarket.

The acquisition of these target properties represents a transformational milestone for Canada Nickel, on
par with the initial discovery of the flagship Crawford. The consolidation of these properties underscores
the Company’s strong belief in the district-scale potential of the Timmins region and in the journey to
become a leader of the Next Generation of Nickel Supply — large, scalable, and low carbon nickel. Each
target has had some historical work, and in some cases, much more than Crawford did initially, confirming
that these targets contain the same serpentinized dunite and/or peridotite that hosts the Crawford
mineralization and have the potential to permanently sequester COs-.

In summary, following the completion of the acquisitions, the Company has 15 new interests in properties
around the Timmins/Cochrane region:
e To the south of the Crawford Project — Sothman, Midlothian, Bannockburn, Powell, Deloro
e To the east of the Crawford Project — Stimson, Mortimer, Moody, McCool
e To the north of the Crawford Project — Reaume, Mann (Northwest, Central and Southeast),
Newmarket, Reid

These acquisitions combine with the previously held properties in MacDiarmid, Mahaffy, Nesbitt, Kingsmill
and Bradburn districts.

Exploration upside at Crawford

On April 4, 2022, the Company announced it had completed its current phase of infill drilling at Crawford to
support the feasibility study. The Crawford drilling program continued to deliver strong results, with this
phase yielding the highest-grade interval to date, a 33% increase in strike length of East Zone mineralization
to 2.8 kilometres, and further testing of Main Zone at depth to more than one kilometre. More than 200 drill
holes were completed - more than three times the drilling utilized in the Preliminary Economic Analysis
(“PEA”) — it is expected that a resource increase will be announced in July 2022 to support the feasibility
study expected by the end of the calendar year.

Crawford East Zone

The East Zone was originally defined as two separate zones due to the limited amount of drilling included
in the May 2021 PEA. Since then, Canada Nickel has drilled 38 more holes, 12 of which are summarized
in the press release dated April 4, 2022. Assays are still outstanding for the remaining 26 holes. The East
Zone is now defined as a single continuous ultramafic unit mineralized over its strike length of 2.8
kilometres. It averages 200 metres in thickness and has been drilled to a vertical depth to as much as 730
metres and remains open at depth. The East Zone Higher Grade Core was successfully intercepted in
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multiple holes designed to better define its extent. Hole CR21-165A was mineralized across its entire 690
metres length including a 409.5 metre interval of 0.34% nickel (42 metre true width) and 111 metre interval
of 0.40% nickel (11.6 metres true width). Hole CR21-153 was mineralized over entire core length grading
0.30% nickel over 584 metres including 0.45% nickel over 174 metres, 0.71% nickel over 64.5 metres, and
1.04% nickel over 6 metres. Holes CR21-136, CR21-149, CR21-156 and CR21-165 also successfully
intercepted Higher Grade Core.

Crawford Main and West Zone

Drilling within the Main and West Zone consisted of infill drilling to upgrade the resource and expand the
resource northwest of the existing Main Zone Resource Estimate. A total of 39 holes were completed with
21 holes summarized in the April 4, 2022 press release and 18 holes with assays pending. Drilling westward
from the Main Zone has extended the mineralization continuously from the existing resource for a distance
of 850 metres to the northwest where it remains open along strike and at depth. This mineralization includes
a higher-grade zone as intersected in hole CR21-144 (core length of 69.5 metres of 0.43% nickel starting
at 152 metres). Four hundred metres farther to the north, mineralized ultramafic continues to be found such
as CR21-130 which intersected 0.24% nickel over core length of 525 metres starting at 32.8 metres
including a higher-grade zone of 0.34% nickel over 33.0 metres starting at 322.5 metres. Hole CR22-198
was drilled to a core length of 1.04 kilometres and was continuously mineralized below 39 metres of
overburden.

PGM (Platinum Group Metals) zone

PGM mineralization continued to be targeted with five additional holes. These results confirm the
association of a PGM zone along the boundary of a gravity high structure which has a circumference of
approximately 9.7 kilometres and borders the nickel mineralization in the Main and East Zones. Grades
and true widths are consistent with previously reported drilling. Higher grade intervals, such as 2.8 g/t PGM
over 1.5 metres (true width) in CR21-133 occur in some holes and lower grade intervals, such as 0.9 g/t
PGM over 2 metres (true width) in CR21-134A occur in other holes, but the PGM Zone appears to be largely
continuous. The PGM Zone will be more intensively targeted with a drill program during 2022.

Exploration upside at new properties

The Company’s regional exploration program intended to highlight the potential for multiple Crawford-sized
discoveries has taken several big steps forward which confirm the success of its geophysical targeting
model, as described below and as included in the Company’s May 10, 2022 Press Release.

Reid Nickel Property

The Reid Property is located just 16 kilometres southwest of Crawford with an expected larger footprint
than Crawford. The property contains a series of folded ultramafic bodies that measure 3.3 kilometres north-
south by 2.1 kilometres east-west based on the total magnetic intensity (“TMI”). The Company has
completed two holes both of which collared in dunite. Hole REI22- 01 was collared to intersect the south
contact intersecting dunite, peridotite, pyroxenite and gabbro — the same sequence on the north contact at
Crawford. This sequence has the potential to host PGM mineralization. Hole REI22- 02 was drilled
northwest toward the center of the intrusion and intersected dunite across the entire core length with an
interval of 84 metres, beginning at 292 metres, visibly mineralized to similar extent as Crawford Higher
Grade Core. Mineralogy completed on samples from these holes confirmed that they contain the same
heazlewoodite pentlandite-awaruite minerals as Crawford. Four historic holes were drilled in the 1960’s and
1970’s into the Reid ultramafic which intersected peridotite with up to 10% magnetite. No assays were
available for these holes. Additional drilling at Reid was postponed and resumed at the beginning of June
and continues through the month of June.
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Deloro Property

The Deloro property is located 8 kilometres south of Timmins and contains an ultramafic target measuring
1.4 kilometres long by 300 — 500 metres wide. The Company has now completed seven holes at Deloro,
all on the northern half of the intrusion. The first five holes collared in mineralized dunite and stayed primarily
in dunite/peridotite. The last two holes (DEL22-06 and DEL22-07) were collared closer to the west contact
to test for the presence of PGM in pyroxenite and for gold which was intersected in a historical hole.
Mineralogy completed on samples from these holes confirmed that they contain the same heazlewoodite-
pentlandite-awaruite minerals as Crawford. DEL22-01, collared in the centre of the ultramafic target and
drilled toward the west contact, intersected mineralized dunite (including some narrow dykes) starting at
1.8 metres downhole. Holes DEL22-03, DEL22-04 and DEL 22-05 all intersected thick dunite sequences
with some peridotite. DEL22-06 and DEL22-07 intersected dunite followed by pyroxenite and then gabbro.

Nesbitt Nickel Property

The Nesbitt Nickel Property is located just 9 kilometres north-northwest of Crawford. The Property includes
two ultramafic sills that strike east-west, the larger sill being 3.7 kilometres long. Nesbitt NES21-08 was
collared over a strong magnetic high and drilled to the south to test for the presence of a mineralized, dunitic
core within the centre of the ultramafic sill. The hole encountered 336.5 metres (core length) of 0.27% nickel
including 31 metres of 0.33% nickel. Nesbitt NES21-09 was collared 250 metres west of NES21-09 to
determine the consistency of mineralization farther to the west. The hole intersected 415.3 (core length)
metres grading 0.26% nickel including a higher-grade zone of 25.5 metres (core length) grading 0.31%
nickel. The hole intersected a thick interval of peridotite grading to dunite from 41.7 to 459.0 metres, ending
in peridotite. Eight holes in total tested the western extent of the main ultramafic sill at Nesbitt with all holes
intersecting mineralization. Grades were lower near the end of the mineralization to the west. There appears
to be a break in the sill east of NES21-08 which has not yet been drill-tested. Farther east holes NES21-03
and NES21-11 intersected thick sections of lower-grade mineralization. NES21-06 was drilled in the
northern sill and intersected lower-grade mineralization encountering 483.8 metres of 0.17% nickel within
a peridotite sill containing minor dunite.

Reaume Property

The Reaume Property, located 19 kilometres northwest of Crawford, contains an ultramafic target of
approximately 3 kilometres (east-west) by 1.8 kilometres (north-south) as defined by its magnetic footprint
and historical drilling. Canada Nickel has drilled three holes at Reaume into the ultramafic intrusion, all
three of which intersected dunite/peridotite. REU22-01 intersected 410.6 metres of serpentinized peridotite,
dunite and altered dunite below 9.4 metres of overburden. REU22-02 intersected 242.5 metres of
serpentinized peridotite below 4.5 metres of overburden. REU22-03 intersected a series of ultramafic rocks
including peridotite, pyroxenite and gabbro through what is considered the upper portion of the intrusion,
typically where the PGM zone is situated. The peridotite interval was 226.2 metres thick. It is interpreted
that the hole location was at the southern contact and that the ultramafics could be highly folded. All three
holes were drilled from a single collar due to seasonal access difficulties to the property. Additional drilling
at Reaume was postponed and resumed at the beginning of June and continues through the month of June.

The Company was encouraged by these results as they represent targets that were easily accessible and

not the highest potential targets. The Company expects to have access to the full target base through this
year to further unlock the exploration potential.
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Progressing with Permitting and Meaningful Engagement with Indigenous Peoples

On May 12, 2022 the Company announced it submitted the preliminary draft of the Initial Project Description
(“IPD”) to the Impact Assessment Agency of Canada (“the Agency”) following the related signing of ground-
breaking Impact Assessment Process Agreements (“Impact Assessment Agreements” or “IA Agreements”)
with Taykwa Tagamou Nation, Matachewan First Nation, and Mattagami First Nation. This was an important
first step in the permitting process for Crawford.

The submission of the preliminary draft of the IPD to the Agency initiates a precursory review period of the
document. This review period, coinciding with Canada Nickel's independent Indigenous and public
consultation program for the IPD, will enable Canada Nickel to integrate feedback from both the Agency’s
review and Canada Nickel's engagement activities into the final draft of the IPD, expected to be formally
submitted in summer 2022. The Impact Assessment process is a planning and decision-making tool used
by regulators, Indigenous communities, the general public, stakeholders, and proponents to emphasize the
positive benefits and resolve or mitigate the potential impacts of a proposed major project. The IPD is a key
phase in the early planning and development of a modern mining project.

The signing and implementation of the IA Agreements further validates the meaningful and productive
relationships developed between Canada Nickel and Taykwa Tagamou Nation, Matachewan First Nation,
and Mattagami First Nation, and serves as tangible evidence of Canada Nickel's intention around full
integration of Indigenous communities into the development of the Crawford Nickel Project. The IA
Agreements are intended to foster full participation of Indigenous communities in the federal Impact
Assessment process, with a focus on community driven completion of Traditional Knowledge and Land Use
and Socioeconomic studies. In addition to outlining effective communication channels and platforms for
meaningful engagement, the IA Agreements facilitate tangible capacity building within the communities that
will extend beyond the timeline of and activities relating to the Crawford Project and Canada Nickel,
including the hiring and training of a dedicated Impact Assessment Coordinator and the creation of an
Impact Assessment Coordination Committee, comprised of representative, interested community
members, including youth and elders.

Corporate
Financings
On April 5, 2022, the Company closed a "bought deal" offering (the "Offering") and received aggregate

gross proceeds of C$51,554,157 ($48,242,253 after payment of issuance costs), which included the
exercise of the Underwriters' over-allotment option. Under the Offering, the Company sold the following:

e 10,440,050 common shares of the Company at a price of $3.10 per common share;

e 3,424,658 traditional flow-through shares of the Company at a price of $3.65 per traditional flow-
through share; and

e 1,500,000 charity flow-through shares at a price of $4.46 per charity flow-through share.

A flow-through share is a common share of the Company to be issued as a “flow-through share” within the
meaning of the Income Tax Act (Canada).
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The Offering was completed pursuant to an underwriting agreement dated March 14, 2022 entered into
among the Company and a syndicate of underwriters led by Red Cloud Securities Inc., and including
Clarksons Platou Securities SA, Scotia Capital Inc., BMO Nesbitt Burns Inc., Cormark Securities Inc.,
Echelon Wealth Partners Inc., Haywood Securities Inc., Research Capital Corporation (collectively, the
"Underwriters"). In connection with the Offering the Underwriters received an aggregate cash commission
of $3,086,103.

On April 5, 2022 the Company used a portion of the net proceeds of the Offering and repaid its US$10
million short term loan facility with Auramet International LLC (“Auramet”) plus related interest of US$0.3
million. The remaining net proceeds are earmarked for continued development of the Crawford Project
through additional studies, infrastructure design and exploration, including to undertake in-fill drilling to
upgrade the current resource and proceed towards a feasibility study. In addition, the Company plans to
use the net proceeds of the Offering on initial exploration work on mineral claims in the same region as
Crawford (“District Exploration”). See Outlook - Use of proceeds from the Offering.

On February 25, 2022 Canada Nickel entered into a Transmission Service (Wheeling) and Project
Development Agreement (the "Crawford TSA") with Transmission Infrastructure Partnerships 1 Limited
("TIP1") pursuant to which TIP1 has agreed to develop, construct and operate a 230kV transmission line
and related facilities to connect the Crawford Project to the Hydro One Porcupine Transmission System
(the "Crawford Transmission Network") and enable Canada Nickel to receive electricity supply for the
Crawford Project.

The initial term of the Crawford TSA will commence on the date of completion of the applicable conditions
precedent, discussed below, and end on the twenty-fifth anniversary of the date the Phase 2 System (as
defined below) reaches its commercial operation date. The Crawford TSA also includes a renewal term of
five additional years, subject to the parties election to renew. The effectiveness of the Crawford TSA is
subject to a number of conditions precedent including receipt of all applicable regulatory approvals,
commencement of applicable environmental assessments, securing the applicable real property surface
rights, and a number of ancillary agreements relating to the development, financing, and operation of the
Crawford Transmission Network.

The customer charges to be paid by Canada Nickel to TIP1 under the term of the Crawford TSA shall be
determined by an independent engineer, consistent with comparable market charges, and are intended to
allow TIP1 to recover the full cost of designing, developing, constructing, owning and operating the
Crawford Transmission Line over the term and to provide a reasonable rate of return on TIP1's invested
capital.

Page 9



Canada Nickel Company Inc.
Management’s Discussion & Analysis
For the Three and Six Months Ended April 30, 2022

Outlook

Use of proceeds from the Offering

Net proceeds of $48.2 million were received from the Offering The Company spent $12.8 million to repay
the Auramet short-term loan facility including related interest. Of the remaining proceeds of $35.4 million,
the Company expects to spend $9.3 million on general corporate and working capital purposes and $26.1
million on accomplishing the following objectives:

Use of Proceeds Expected Description and Expected Time Frame to Complete
Costs
$
Feasibility Study 4,200,000 Mine and project design and compilation of the feasibility study
expected to complete by December 2022
Net Zero / 900,000 Analysis of carbon sequestration potential on larger scale tailings
Metallurgy samples expected to complete by December 2022
Further development of alternative processing paths for the nickel
and magnetite products from the Crawford Project expected to be
complete by December 2023
Environmental, 1,500,000 Environmental and Social Impact Assessment process (including all
Permitting and related studies) expected to complete by February 2023
Community Ongoing community engagement process (including First Nations
Engagement 300,000 and other community costs)
Crawford Project 5,100,000 The Company plans to complete in-fill drilling programs at Crawford
Resource to upgrade and expand resources as well as update the resource
Definition model utilizing recent drilling. In July 2022 the Company expects a
resource update and a further resource definition by September
2022. In addition, complete geotechnical work to optimize pit design
and execute condemnation drilling of the footprints identified for
various surface infrastructure, including waste impoundments to be
incorporated into the feasibility study.
District 2,500,000 Programs aimed at geo-physics surveys and pre-driling to be
Exploration: completed by February 2023 at the following properties/townships:
Srfa?g?i}(lisrzcs and Southern (Bannockburn, Deloro, Midlothian, Powell and Sothman) -
9 $1,249,000
Eastern (McCool, Moody, Mortimer and Stimson) - $287,500
Northern (Mann, Newmarket, Reaume and Reid) - $963,500
District 11,600,000 Drilling programs aiming to complete by February 2023 at the
Exploration: following properties/townships:
Drilling

Southern - $5,012,000
Eastern - $1,990,000
Northern - $4,598,000
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Feasibility Study

The feasibility study was initiated in September 2021 and is aggressively advancing with the aim to be
completed by December 2022. The feasibility study for the Crawford Project is now moving into its
engineering phase and costs are being compiled to fully support the economic analysis behind the feasibility
study. Spending in the third and fourth quarters of 2022 is expected to be significantly lower than the first
and second quarters of 2022 with the completion of larger cost items, such as geotechnical and infill drilling,
in the second quarter of 2022.

Exploration

Exploration efforts will focus outside of Crawford on the newly acquired properties to highlight the
exploration potential of each of the properties and highlight the district-scale potential of the consolidated
land package.

Metallurgy and carbon sequestration

The Company will carry out the third phase of metallurgical variability testing for the feasibility study to
better understand metallurgical performance from samples taken from within the expected project payback
pit, including a series of locked cycle tests on the main metallurgical domains. In addition, a pilot
demonstration of the Crawford metallurgical flowsheet will be completed during the summer of 2022 to
generate bulk concentrate for marketing purposes and flowsheet development efforts aimed at the
downstream processes.

The Company is continuing to evaluate the carbon sequestration potential of tailings and preparing for two
larger scale pilot tests using tailings produced from the metallurgical pilot demonstration. Pilot scale testing
with tailings will be completed in two phases starting in the second half of 2022, with a tote test loaded with
approximately 1-tonne of tailings and then followed by an approximately 25 tonne test starting in the spring
of 2023 in a dynamic, outdoor environment near to the project site. These tests have been delayed due to
the need to test representative tailings produced from the metallurgical pilot demonstration. The Company
is continuing to advance opportunities for accelerated mineral carbonation in the lab.

Environmental and Social Impact Assessment

Due to the nature and size of the Crawford Project, the company needs to proceed with both the federal
and provincial Impact Assessment Process. In order to increase its knowledge of the Crawford property
and feed the permitting process, the Company initiated a large scale baseline data acquisition program in
March 2021. This program focuses on numerous biophysical components such as fish and wildlife,
terrestrial and aquatic habitats, species at risk, air and water quality, hydrology, hydrogeology and
environmental geochemistry, as well as human aspects such as land use, archeology and socio-economic
components. The second year of this program is presently underway.

The Company plans to formally trigger the federal Impact Assessment Process by submitting the final Initial
Project Description (IPD) to the Impact Assessment Agency of Canada (IAAC) by July 2022. As part of
CNC'’s extensive engagement process, the project’s stakeholders and relevant Aboriginal groups were
consulted on the IPD content between May and June 2022. IAAC will then use the IPD including inputs
from this engagement process and from their own consultation to generate tailored guidelines for the
Crawford Impact Study. In parallel, the Company will provide a Notice of Project to the provincial authorities
to trigger the Provincial Impact Assessment Process.
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Review of Operations for the Quarters Ended April 30, 2022
The following is a summary of Canada Nickel's statement of loss on a quarterly basis for the last eight

quarters:

Last eight quarters

(Canadian dollars) Q32020 Q4 2020 Q12021 Q2 2021 Q3 2021 Q4 2021 Q12022 Q22022
$ $ $ $ $ $ $ $
Expenses
Salaries and 163,995 129,958 141,560 211,762 269,087 238,965 254,845 273,262
management fees
General and 56,170 275,230 223,859 22,550 156,171 93,568 242,497 317,201
administrative costs
Professional fees 157,968 575,621 107,650 143,480 146,710 226,103 111,915 244,347
Consulting and advisory 231,223 297,892 304,064 310,628 201,699 245,085 230,301 455,223
Promotion and 140,877 130,033 134,992 94,090 216,018 193,882 128,658 98,557
communication
Investor relations and 62,764 93,632 65,323 96,511 45119 19,463 76,980 63,280
marketing
Share-based 129,190 887,245 686,286 1,155,705 1,425,822 547,385 1,001,748 1,054,401
compensation
Travel and other - 136,082 5410 11 80 117,113 4,901 48,726
Tran.sactlon costs and ) ) ) ) ) ) 439,654 367,580
interest expense
942187 2,525,693 1,670,044 2,034,737 2,460,706 1,681,564 2,491,499 2,022,577
Flow-through share - (1589000)  (282,027) - - (1,186921)  (959,399) -
premium
Net loss 942,187 936,693 1,388,017 2,034,737 2,460,706 494,643 1,532,100 2,922,577
Weighted average
shares outstanding 85,136,310 88,296,658 91,160,063 98,824,056
67,389,534 72,532,507 80,097,896 82,120,009 1139, 299, 10 108
Net loss per share $0.01 $0.01 $0.02 $0.02 $0.03 $0.01 $0.02 $0.03

The Company started operating activity in October 2019. Financial information is presented for the last
eight quarters to demonstrate the trends. Accounting principles have been applied consistently amongst
the periods and some reclassifications were made between expense categories in 2020 to conform to 2021
presentation.

Salaries and management fees

Salaries and management fees have been consistent over the last four quarters with headcount increasing
slightly during the second quarter of 2022. The expenses in the second quarter of 2022 are higher than the
second quarter of 2021 because additional management positions were added during the end of the second
quarter of 2021.

General and administrative costs

General and administrative costs include general office expenses plus costs in relation to corporate
governance requirements, filing and listing fees, and insurance. Variations in costs between quarters tend
to be based on timing of payments for annual filing and listing requirements. Costs in the second quarter of
2022 are higher than the same period in 2021 because of additional filing fees of approximately $150,000
paid to the TSX-V in relation to approvals required for the property acquisitions made during the same
period and for the filing of the prospectus in relation to the financing. Fees paid to the TSX-V in Q1 2021 in
relation to approvals for property acquisitions was $80,000. The majority of directors’ fees for 2021 and
2022 will be paid through the grant of restricted share units and will be expensed as share-based
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compensation. Third quarter of 2021 includes annual fee payments for the TSX-V listing. Costs are higher
in the fourth quarter of 2020 as they include annual fees for listing on the TSX-V and the OTCQB Venture
Marketplace and office rent charges not expensed in previous quarters.

Professional fees

Professional fees include legal, accounting and audit related fees, which have risen in the second quarter
of 2022 largely due to additional fees associated with the land acquisitions. In 2020, professional fees were
mostly associated with the consolidation and acquisition of Crawford, most of which were agreed and
finalized in the fourth quarter of 2020 which resulted in a higher expense in that quarter.

Consulting and advisory

Fees incurred are with respect to strategic consulting in the areas of media, business development and
financing. Costs have increased in the second quarter of 2022 with the addition of additional advisory in the
areas of corporate development.

Promotion and communication

Promotion and communication include costs related to website design and maintenance, advertising in
trade magazines and communication with shareholders. Costs are comparable between the second
quarters of 2022 and 2021. The third quarter of 2021 includes additional communication expenses in
relation to the release of the PEA and the fourth quarter of 2021 includes additional expenses related to
newswire distribution, which is not expected going forward.

Investor relations and marketing

Investor relations and marketing costs are for attendance at investor conferences, meetings and
tradeshows and remain stable between periods.

Share-based compensation

Share-based compensation includes non-cash expenses related to both stock options and restricted share
units. Share-based compensation tends to fluctuate depending on timing of grants. In the fourth quarter of
2021 the Company capitalized $650,000 of share-based compensation to Exploration and evaluation
assets, which was previously expensed in the first three quarters of the year. The increase in the fourth
quarter of 2020 includes approximately $500,000 in RSU expense which reflects second and third quarter
expenses from RSUs approved in March 2020.

Transaction costs and interest expense

These costs are directly attributable to the receipt of proceeds from the Auramet short-term loan facility
(refer to Cash provided by financing activities). The facility was received on January 5, 2022 and repaid
April 5, 2022. Transaction costs include a two percent arrangement fee, legal and other fees, and the cost
of the warrant amounting to $706,155. Interest was $384,662 for the outstanding period and a foreign
exchange gain was realized on repayment of the US dollar loan facility of $283,583.
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Flow-through share premium

This amount represents the extinguishment of the flow-through share premium liability from the July 2021
financing. As the Company incurs eligible expenditures as required under the flow-through share
agreements, the proportionate amount of liability is recognized as income.

Spending in relation to exploration and advancement of Crawford are included as Exploration and
evaluation assets capitalized on the consolidated statements of financial position.

Liquidity and Financial Condition

Cash flows

A summary of the Company’s cash flow for the three and six months ended April 30, 2022 and 2021 are as

follows:

For the three months

ended April 30

For the six months

ended April 30

(Canadian dollars) 2022 2021 2022 2021
$ $ $ $
Cash used in operating activities:
Before working capital changes (1,387,097) (879,033) (2,550,694) (1,862,790)
Working capital changes (872,195) (1,007,225) 1,256,455 (1,327,155)
(2,259,292) (1,886,258) (1,294,238) (3,189,945)
Cash used in investing activities:
Exploration and evaluation expenditures (13,059,612) (5,024,795) (26,030,601) (7,306,274)
Purchase of equipment (41,423) (98,494) (92,997) (133,655)
(13,101,035) (5,123,289) (26,123,598) (7,439,929)
Cash provided from financing activities:
Proceeds from share issuance, net of
transaction costs 48,242,253 - 48,242,253 (115,000)
Proceeds from loan, net of issuance costs - - 12,302,085 -
Repayment of loan plus related interest (12,826,178) - (12,826,178) -
Proceeds from exercise of warrants,
compensation options, stock options and
RSUs 125,378 6,684,824 125,378 6,757,657
35,541,453 6,684,824 47,843,538 6,642,657
Change in cash and cash equivalents 20,181,126 (324,723) 20,425,702 (3,987,217)
Opening cash and cash equivalents 3,579,219 7,504,771 3,334,643 11,167,265
Closing cash and cash equivalents 23,760,345 7,180,048 23,760,345 7,180,048

Cash used in operating activities

Cash used in operating activities before working capital changes mainly includes cash used for expenses
of the business as shown in the consolidated statements of loss, except for non-cash related items such as
share-based compensation, flow-through share premium and transaction and interest costs. In the first half
of 2022, the Company received $3.5 million in refunds from harmonized sales taxes (“HST”) and as of the
end of the second quarter of 2022 has $2.0 million outstanding representing three months of HST paid.
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Cash used in investing activities
Exploration and evaluation expenditures

Exploration and evaluation expenditures increased considerably in 2022 compared to 2021 largely due to
the expenditures incurred for the feasibility study. Approximately $15 million ($6 million in the second
quarter of 2022) was spent in relation to feasibility study work and $8 million ($6 million in the second
quarter of 2022) on regional exploration. The pace of spend related to the feasibility was quite high during
the first part of the year largely due to the extensive infill drilling and geotechnical programs. The spend will
be significantly lower through the remaining quarters until completion of the study.

Acquisition of properties

On April 22, 2021, the Company entered into a binding letter of intent with Noble to acquire six option
properties (Crawford/Nesbitt/Aubin, Nesbitt North, Aubin/Mahaffy, Kingsmill/Aubin, MacDiarmid and
Bradburn/Dargavel) it holds plus additional claims held by Noble and on December 17, 2021 the transaction
was closed. Under the terms of the transaction, the option agreements Canada Nickel held with Noble were
terminated and Canada Nickel acquired 100% of the optioned claims and other interests in return for 3.5
million of the Company’s common shares. The transaction also provided Canada Nickel with the right to re-
purchase 1% (half) of the 2% royalty held by Noble in respect of certain properties for a re-purchase price
of $1.5 million per property if re-purchased during the one-year period after closing, increasing to $2.5
million per property if re-purchased during the second year after closing.

In the first quarter of 2022, the Company entered into 13 separate agreements to directly acquire or earn-
in to 13 target properties within a 95 kilometre radius of Crawford. In the second quarter of 2022, the
Company entered into an additional six agreements to directly acquire one new target property and expand
five other properties through either acquisition or earn-in agreements. Subsequent to the second quarter,
the Company entered into three more purchase agreements, including the new Bannockburn property (as
described in Realize on District Scale Potential earlier in this interim MD&A). The consolidation of these
properties underscores the Company’s belief in the district-scale potential of the Timmins region.

In total, the Company negotiated 22 separate agreements to directly acquire or earn-in to the properties.
Under these agreements, Canada Nickel has agreed to issue the shares and pay the cash listed in the
table below and in most agreements has agreed that each of the sellers will retain a net smelter royalty
(“NSR”) that ranges between 1% and 2%, with Canada Nickel having the right to re-purchase 50% of the
royalty for $500,000 (with respect to a 1% NSR) or $1 million (with respect to a 2% NSR).

On signing, the Company was obligated to pay an aggregate of $697,000 in cash and issue an aggregate
5,012,000 common shares of the Company. As of June 24, 2022, $687,000 of this cash has been paid and
4,875,000 common shares issued. The table below also shows the additional aggregate payments required
to maintain the acquisition or earn-in to the properties post signing.

Cash Shares

$ #

On signing 697,000 5,012,000
Fiscal year 2022 100,000 -
Fiscal year 2023 415,000 976,000
Fiscal year 2024 325,000 245,000
Fiscal years 2025 and 2026 700,000 245,000
2,237,000 6,478,000
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In addition, there are commitments to fund exploration expenditures of at least $2.3 million in fiscal 2023
and $3.7 million in fiscal 2025/2026 on certain properties to earn-in. Fiscal year 2023 includes a loan
payment for $200,000 and an obligation to issue 350,000 common shares of Canada Nickel for one of the
purchased properties due in December 2022.

Also included in the table above is an agreement with Noble to earn-in and acquire up to an 80% interest
in approximately 625 single cell mining claims (the "Claims") in Mann, Hanna, Duff and Reaume Townships
(the "Option Agreement") and to acquire 198 mineral rights only patented properties in Kingsmill and Mabee
Townships. The definitive agreement was completed in February 2022 with Noble. The Option Agreement
requires an initial payment to Noble of $100,000 and 250,000 Common Shares (included in the table above
and paid in the second quarter of 2022), and provides Canada Nickel the right to acquire a 60% interest in
the Claims by incurring at least $500,000 of exploration expenditures on the properties by approximately
December 31, 2022, and also making a further payment to the Company of $350,000, or at Noble's option
the issuance to Noble of 150,000 common shares of Canada Nickel in lieu of that cash payment. After
earning that 60% interest, Canada Nickel would have the option to increase its interest in the claims to 80%
by incurring additional exploration expenditures of at least $1,200,000 on the properties by approximately
July 15, 2025. In addition, Noble will receive four annual payments of $100,000 and retain a 2% net smelter
return royalty on the 304 staked claims that are subject to the Option Agreement (subject to Canada Nickel
having the right to purchase 50% of that royalty for a payment of $1,000,000). Noble will also retain the
right to purchase up to 25% of the 2% royalty held by third parties on other parts of the claims that are
subject to the Option Agreement (with Canada Nickel having the right to purchase another 25% of those
royalties).

Cash provided by financing activities

Share issuance

On April 5, 2022, the Company closed a "bought deal" offering (the "Offering") and received aggregate
gross proceeds of C$51,554,157 ($48,242,253 after payment of issuance costs), which included the
exercise of the Underwriters' over-allotment option. Under the Offering, the Company sold the following:

e 10,440,050 common shares of the Company at a price of $3.10 per common share;

e 3,424,658 traditional flow-through shares of the Company at a price of $3.65 per traditional flow-
through share; and

e 1,500,000 charity flow-through shares at a price of $4.46 per charity flow-through share.

A flow-through share is a common share of the Company to be issued as a “flow-through share” within the
meaning of the Income Tax Act (Canada).

The Offering was completed pursuant to an underwriting agreement dated March 14, 2022 entered into
among the Company and a syndicate of underwriters led by Red Cloud Securities Inc., and including
Clarksons Platou Securities SA, Scotia Capital Inc., BMO Nesbitt Burns Inc., Cormark Securities Inc.,
Echelon Wealth Partners Inc., Haywood Securities Inc., Research Capital Corporation (collectively, the
"Underwriters"). In connection with the Offering the Underwriters received an aggregate cash commission
of $3,086,103.

Short-term debt facility

On January 5, 2022, the Company closed a secured loan facility with Auramet for US$10 million. The loan
was repaid on its maturity of April 5, 2022. Interest expense accrued on the unpaid principal amount at a
rate of 12% per annum monthly in arrears. Interest of $377,178 was repaid on April 5, of which $271,163
was expensed in the second quarter of 2022 in Transaction costs and interest expense in the Condensed
interim consolidated statements of loss and comprehensive loss.
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The Company paid an arrangement fee equal to 2 percent of the loan amount and issued 325,000 common
share purchase warrants (“Auramet warrants”). Each of the Auramet warrants entitles Auramet to acquire
one common share of the Company at a price of $3.94 per share until January 5, 2023.

The Auramet warrants issued were assigned an aggregate fair value of $283,140 using the Black-Scholes
valuation model with the following assumptions: dividend yield 0%, expected volatility 65%, risk-free rate of
return 1.0% and expected one year life. The fair value of the warrants as well as the arrangement fee and
other transaction costs were being amortized over the three-month maturity in Transaction costs and
interest expense in the Condensed interim statements of loss and comprehensive loss.

Other

Since the Company was incorporated it has received all its funding through a series of private and brokered
equity placements. From November 2019 to July 2021, the Company received $24.9 million in net proceeds
from the sale of flow-through shares and $10.6 million from the sale of common shares of Canada Nickel.
The proceeds have been used to advance the Crawford Project, including Canadian exploration expenses,
such as drilling and resource definition, completion of the preliminary economic analysis, the start of the
feasibility study and for general corporate purposes.

Commitments and contingencies

At April 30, 2022, the Company has $7.8 million (October 31, 2021 - $6.2 million) in payables owing with
respect to exploration and evaluation assets and has lease obligations remaining of $77,292 related to
fiscal 2022 and $111,481 in fiscal years 2023 and 2024.

Canada Nickel entered into agreements with the Matachewan and Mattagami First Nations and Taykwa
Tagamou Nation in relation to exploration and development operations at Crawford. The agreements
establish a commitment by Canada Nickel to engage in ongoing consultation and establish a mutually
beneficial cooperative and productive relationship with the Indigenous Peoples located in the Crawford
Project area. The agreement also provides the communities with an opportunity to participate in the benefits
of the Crawford Project through business opportunities, employment and training, financial compensation
and consultation on environmental matters. Financial compensation includes a commitment to pay a
specified percentage of the annual expenses related to the Company’s exploration program and a three-
year commitment of approximately $1.6 million for specific impact assessment programs.

The Company has entered into other commitments as described in this MD&A (e.g., with Ausenco in
connection with the preparation of the feasibility study and other activities) and otherwise in connection with
the normal conduct of its business and exploration and development activities.

Financial Condition

The application of the going concern concept assumes that the Company will continue in operation for at
least the next twelve months and will be able to realize its assets and discharge its liabilities in the normal
course of operations. As the Company has no revenue producing mines, the Company's ability to continue
as a going concern is dependent upon its ability to raise funds in the capital markets, or through the sale of
assets. The Company is in the exploration and evaluation stage and as is common with many exploration
companies, it raises financing for its exploration and acquisition activities in discrete tranches. The
Company has a working capital balance of $12,099,550 at April 30, 2022, and has incurred losses and
negative cashflows from operations and has an accumulated deficit of $13,910,052. The ability of the
Company to carry out its planned business objectives is dependent on its ability to raise adequate financing
from lenders, shareholders and other investors and/or generate operating profitability and positive cash
flow. There can be no assurances that the Company will continue to obtain the additional financial resources
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necessary and/or achieve profitability or positive cash flows. If the Company is unable to obtain adequate
financing, the Company may be required to curtail operations, exploration, and development activities. All
of these outcomes are uncertain and taken together indicate the existence of material uncertainties that
may cast significant doubt over the ability of the Company to continue as a going concern.

As at April 30, 2022, the Company has sufficient cash on hand to meet operational expenses into 2023, but
would need additional funds post completion of its feasibility study for Crawford in 2023. The Company
plans to raise additional capital to execute its business plan, however may increase or decrease
expenditures as necessary to adjust to a changing capital market environment.

See Caution Regarding Forward-Looking Statements and Risk Factors.

Transactions with Related Parties

Related parties and related party transactions impacting the consolidated financial statements are
summarized below and include transactions with key management personnel, which includes those
persons having authority and responsibility for planning, directing and controlling the activities of the
Company as a whole. Related parties include the Board of Directors and management, close family
members and enterprises that are controlled by these individuals; as well as certain persons performing
similar functions.

A summary of the related party transactions are as follows:

For the three months For the six months

ended April 30 ended April 30

2022 2021 2022 2021

$ $ $ $

Management and directors’ fees 313,167 100,817 529,490 255,667
Share-based compensation 763,033 730,170 1,538,301 1,201,176

These transactions are in the normal course of operations and have been valued in these consolidated
financial statements at the amount of consideration established and agreed to by the related parties. No
amounts were payable to related parties at April 30, 2022 or October 31, 2021.

Management of Capital

The Company’s objectives when managing its capital are to safeguard its ability to continue as a going
concern, to meet its expenditure obligations for its continued operations, and to maintain a flexible capital
structure which optimizes the cost of capital within a framework of acceptable risk. The Company manages
the capital structure and adjusts it in light of changes in economic and industry conditions and the risk
characteristics of the underlying assets. To maintain or adjust its capital structure, the Company may issue
new shares, issue new debt, or acquire or dispose of assets. The Company is not subject to externally
imposed capital requirements.

Management reviews its capital management approach on an ongoing basis and believes that this
approach, given the relative size of the Company, is reasonable. There have been no changes to the
Company’s capital management approach in the period. The Company considers its Shareholders’ Equity
as capital which was $109,844,499 as at April 30, 2022.
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Financial Instruments

Fair values

At April 30, 2022, the Company's financial instruments consist of cash and cash equivalents, accounts
receivable, accounts payable and accrued liabilities and short-term loan facility. The short-term loan facility
has been measured at amortized cost. The fair values of these financial instruments approximate their
carrying values due to the relatively short-term maturity of these instruments.

Fair value hierarchy

Financial instruments recorded at fair value are classified using a fair value hierarchy that reflects the
significance of the inputs used in making the measurements. The fair value hierarchy has the following
levels:

e Level 1 — valuation based on quoted prices (unadjusted) in active markets for identical assets or
liabilities.

e Level 2 — valuation techniques based on inputs other than quoted prices included in Level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

¢ Level 3 — valuation techniques using inputs for the asset or liability that are not based on observable
market data (unobservable inputs).

During the period, there were no transfer of amounts between levels.

The fair value hierarchy requires the use of observable market inputs whenever such inputs exist. A
financial instrument is classified to the lowest level of the hierarchy for which a significant input has been
considered in measuring fair value.

Level 1 — cash and cash equivalents
Level 2 — none
Level 3 - none

The Company has exposure to the following risks from its use of financial instruments:
e Credit risk
o Liquidity risk

Credit risk

Credit risk is the risk of loss associated with the counterparty's inability to fulfil its payment obligations.
Financial instruments that potentially subject the Company to concentrations of credit risks consist
principally of cash and cash equivalents, and accounts receivable. All of the Company’s cash is held at a
Canadian bank, or funds held in trust with legal counsel in which management believes that the risk of loss
is minimal, but the Company is subject to concentration of credit risk. Harmonized sales tax receivable and
accounts receivable consist of receivables created in the course of normal business, including recoverable
service taxes.
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Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.
The Company currently settles its financial obligations with cash and from time to time with equity. As at
April 30, 2022, the Company's financial liabilities consist of accounts payable and accrued liabilities, and a
short-term loan facility, which have contractual maturity dates within one year. The Company manages its
liquidity risk by reviewing its capital requirements on an ongoing basis. There have been no changes in the
Company's strategy with respect to credit/liquidity risk in the period.

Off-Balance-Sheet Arrangements
The Company does not have any off-balance-sheet arrangements.

Share Capital

As at the date of this Interim MD&A, June 24, 2022, the Company had 112,782,836 common shares issued
and outstanding, 469,712 warrants outstanding, 6,360,586 stock options outstanding and 3,751,415
restricted share units outstanding. Each warrant, stock option and restricted share unit is exercisable or
exchangeable for common shares of the Company on a one for one basis.

Internal Controls Over Financial Reporting

Management has established processes to provide them with sufficient knowledge to support
representations that they have exercised reasonable diligence to ensure that (i) the unaudited interim
condensed consolidated financial statements do not contain any untrue statement of material fact or omit
to state a material fact required to be stated or that is necessary to make a statement not misleading in light
of the circumstances under which it is made, as of the date of and for the periods presented by the unaudited
interim condensed consolidated financial statements; and (ii) the unaudited interim condensed consolidated
financial statements fairly present in all material respects the financial condition, financial performance and
cash flows of the Company, as of the date of and for the periods presented.

In contrast to the certificate required for non-venture issuers under National Instrument 52-109 Certification
of Disclosure in Issuers’ Annual and Interim Filings (“NI 52-109”), the Venture Issuer Basic Certificate filed
by the Company does not include representations relating to the establishment and maintenance of
disclosure controls and procedures (“DC&P”) and internal control over financial reporting (“ICFR”), as
defined in NI 52-109. In particular, the certifying officers filing such certificate are not making any
representations relating to the establishment and maintenance of: i) controls and other procedures
designed to provide reasonable assurance that information required to be disclosed by the issuer in its
annual filings, interim filings or other reports filed or submitted under securities legislation is recorded,
processed, summarized and reported within the time periods specified in securities legislation; and ii) a
process to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of unaudited interim condensed consolidated financial statements for external purposes in accordance with
the issuer’s generally accepted accounting principles (IFRS).

The Company’s certifying officers are responsible for ensuring that processes are in place to provide
them with sufficient knowledge to support the representations they are making in such certificate.
Investors should be aware that inherent limitations on the ability of certifying officers of a venture issuer to
design and implement on a cost effective basis DC&P and ICFR as defined in NI 52-109 may result in
additional risks to the quality, reliability, transparency and timeliness of interim and annual filings and
other reports provided under securities legislation.
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Risk Factors

The Company’s business contains significant risk due to the nature of exploration and development
activities. The Company is a junior resource company focused primarily on the exploration and development
of mineral properties located in North America. The Company’s properties have no established mineral
reserves and there is no assurance that any of the Company’s projects can be mined profitably. The
Company is also exploring and developing other opportunities and is subject to risks and challenges similar
to companies in a comparable stage. These risks include, but are not limited to, the challenges of securing
adequate capital in view of exploration, development and operational risks inherent in the mining industry
as well as global economic and base mineral price volatility.

The PEA results are estimates only and are based on a number of assumptions, any of which, if incorrect,
could materially change the projected outcome. There are no assurances that Crawford will be placed into
production. Factors that could affect the outcome include, among others: the actual results of development
activities; project delays; inability to raise the funds necessary to complete development; general business,
economic, competitive, political and social uncertainties; future prices of metals or project costs could differ
substantially and make any commercialization uneconomic; availability of alternative nickel sources or
substitutes; actual nickel recovery; conclusions of economic evaluations; changes in project parameters as
plans continue to be refined; accidents, labour disputes, the availability and productivity of skilled labour
and other risks of the mining industry; political instability, terrorism, insurrection or war; delays in obtaining
governmental approvals, necessary permitting or in the completion of development or construction
activities; mineral resource estimates relating to Crawford could prove to be inaccurate for any reason
whatsoever; additional but currently unforeseen work may be required to advance to the feasibility stage;
and even if Crawford goes into production, there is no assurance that operations will be profitable.

An investment in the securities of the Company is highly speculative and involves numerous and significant
risks. Such investment should be undertaken only by investors whose financial resources are sufficient to
enable them to assume these risks and who have no need for immediate liquidity in their investment.
Prospective investors should carefully consider the risk factors that have affected, and which in the future
are reasonably expected to affect, the Company and its financial position. Please refer to the section entitled
"Risks and Uncertainties" in the Company’s Annual MD&A for the fiscal year ended October 31, 2021,
available on SEDAR at www.sedar.com.
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