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CONDOR GOLD PLC

HIGHLIGHTS
FOR THE YEAR ENDED 31 DECEMBER 2016

£2.82M raised by way of a private placement of new ordinary shares.

The Company commenced drilling on the Cacao prospect in November 2016 and completed 719.6m of diamonc
core drilling.The drilling was a success and identified wide dilation zones for gold bearing fluids

1429/t and 54g/t goltdigh grade rock chips were foud@ km from the main La India vein set on the Andrea vein

in the north of the Project area.

Soil survey progressaglith 18Ckm? of the La India Project concession packagmpleted byheendof 2016

Settled a dispute over the purchase of the high grade Espleitmloza Concession, which cleared the way to
advance the Concession and convert more diitffegradeSovie classified resourcef 2,392kt at 10.2 g/t gold for
785,6940zgoldon t he Mest i za dHlidRh101SsEndardsi Mest i za o)

Settled NSR dispute with B2Gold Inc and Royal Gold Inc and acquired 3,508 hectares of land surface rights, whict
cover thearea of the mine site infrastructure.

POST PERIOD HIGHLIGHTS

=A =4 =4 4 -4 =

£5.42M raised by way of a private placement of new ordinary shares.

Announceda 10,000m drilling programme for 2017 at the La India Project

3 scout drilling targets completed and drilling lsasnmenced on Mestiza

E I Salvadordéds government passed a bill to ban met al
Secondary trading on the OTCQX Best Market in the U.S. commenced in April 2017.

At a meeting with Government Ministers in early 2017 it waiseeted that the Government is supportive of a new
mine at Mina La India

Soil surveywith the balance of the entil3km?2 of the La India ®ject concessiopackagewas completedby
April 2017



CONDOR GOLD PLC

CHAI RMANG6S STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2016

Dear Shareholder,

I am pleased to announce Condor Gol d PvunwZdsdorgofi.Coghandualreportforthefit h e
12-month financial year to 31December 2016. Following the release in December 2014 of a robust, economically attractiveOMI 43
technical reportdetaiingaRrRe asi bi |l ity Study (APFS0) and two Preliminary Ec
of 2015 and 2016 eketing a twin strategy of desking the La India Project, Nicaragua, by preparing and submitting an Environmental

|l mpact Assessment (AEI Ad) to the Ministry o flemonktatinganDistriat scaleme n t
gold depositt the La India Project through low cost exploration and enhancing the economics of the PFS and PEAs by engaging Whittle
Consulting Limited (AWhittleo) to optimise the mine schedul e

In November P15, Condor formally submitted a 7p@dge EIA document, applying for an Environmental Permit to MARENA for the
construction and operation of an open pit mine, a CIL processing plant and associated infrastructure at the La IndiaePsofesstquent
EIA permitting process consumed much of 2016.

The EIA document considers the environmental and social impacts of gold production from the La India Open Pit mine Iplsna whic
single pit, detailed in the NI 4B01 compliant Pr&ce asi bi | i t y &ased thypecénibd? PBH gnd theeWhittle Enterprise
Optimisation study which was finalised on"?d anuary 2016 (AWhittle Optimisationo).
environmental and social baseline studies, some of which commenced in 20dditibndo describing the potential impacts of a future
commercial mine on the environment, the EIA also contains detailed environmental management plans and social managément plans
monitor and control any such impacts.

The EIA describes aprocessipd ant t hat wi |l | have a capacity of up to 2,800
with an upfront capital cost of approximately US$120M. Using the Whittle Optimisation Study, production during the dirsevgeages
91,0000z gl p.a. based on Indicated Ounces only. The Whittle Optimisation estimates 101,0000z gold production p.a. once the Inferrec
Material within the pit is included with an ah-sustainingcashcost of circa US$700 per oz gold. The EIA includes processirg of
additional 10,0000z of gold p.a. from artisanal miners through the main processing plant, but the artisanal minersudedisremcthe

PFS, PEAs and Optimisation Studies.

MARENA has confirmed in writing that the Company has passed the techuidiglsstontained within the EIA. As disclosed in the PFS,

it is envisagd that approximately 300 dwellings are required to be relocated as part of the development of 800 hectares of mine site
infrastructure. This is because the extraction of mineralisedrom La India open pit requires the relocation of these dwellings over the

life of mine. MARENA has requested a detailed resettlement action plan, which has been prepared and is ready to peesent to ft
Government. The Company is currently preparing ¢lvallcommunity and key stakeholders for a public consultation, which forms part

of the EIA process. The Government will require the inhabitants of the dwellings to agree to the terms of the resetpameitths
permitting process. In April 2017 ti@ompany hired an additional ten people to work in the social department to add depth to the team
communicatingwith key stakeholdersand the Company is continually assessing the situation and are optimistic that the terms of
resettlement will be agreed.

Condor has been working on a land acquisition programme for over 3 years and plans to acquire approximately 800 heatdaesi of r
for the production scenario in the PFS. ProNicaragua is assisting with a clean up of the land titles. Two indepestitemd thalve been
conducted and a strategy is being implemented to secure the rural land by paying 10% of the purchase price of thddaddwméne,
who grant Condor an option to purchase the rural land for @apperiod. Offers to purchase thed have been made to all landowners;
at the time of writing 30% have accepted.

Exploration activities during 2016 followed a dual nteedalndmach
Project and regional exploratioprimarily focussed on identifying targets for hidden dseepted gold mineralisation. The Company
commenced drilling on the Cacao prospect in November 2016 and completed 719.6m of diamond core drilling.

A regional soil geochemistry survey designed to Idok high-level, hydrothermal pathfinder elements above hidden -deafed
epithermal gold mineralisation was completed. Following the 71km2gleltnent soil survey carried out in 2015 a further 109km? was
completed in 2016, with the balance of the enfit3km? of the La India Project concession package completed by April 2017.

As result of mapping and prospection in the El Rodeo concession, severgrdmighrock chips were found, including 53.9g/t Au and
142.4g/t Au samples from outcrops at a nete Bi the Los Limones area, at the very northwest end of the Andrea vein structure. The
interpretation of the soil geochemistry, in conjunction with the field mapping, has highlighted several areas for fotiolarapom.


http://www.condorgold.com/

CONDOR GOLD PLC

CHAI RMANG6S STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2016

An independent optimisation study to investigate strategic options to improve project economics was completed in JanuaWwa0il& t | e
Optimisation is an integrated approach to maximising the dfRMMining business by simultaneously optimising 10 different mechanisms
across the mining value chain. Condor commissioned the independent optimisation study in 2015 to investigate strasgicnoptaye

project economics. The Study is a stratggnning tool and is not NI 4801 compliant. However, Whittle is the recognised world leader

in a specialist field of maximising the economics of a mine and has completed work for major mining companies
(http://lwww.whittleconsulting.com.gu

The WhittleOptimisation of the PFS and PEA studies detailed 4 production scenarios ranging from 91,000 to 165,0000z gold productior
per annunbased on the study methodology employed by SRK and Condor. Validation runs for each case were produced. Optimised rur
were generated using multine scheduling, fully variable cuiff grade and stockpiling. Reduced capacity cases were run, also optimised
for schedule, cubff grade and stockpiling. GrirtihroughputRecovery (GTR) relationships were developed for the dialopen pit

material, and this methodology was used to further optimise the schedule for all cases. Pit and Phase optimisation weooctmple

La India open pit using the Enterprise Optimisation economics, which improved NPV.

Posttax results arendicated in Table for the four production scenario3he Enterprise Optimisation methodology improved NPV in all
cases, with decreasing improvements across the larger plant/open pit scenarios. This is due to the GTR work beioghsdlatéutlia

Vein Set only due to limited metallurgical data on the America and Central Breccia. Similar results may be recognizethvidien d
collected and assessed for the America and Central Breccia open pit and underground material. It is important tthedt®thga

case does not have a PFS/PEA study equivalent, nor corresponding pit designs, so there is no comparison data. In these ca
improvements are measured against the initial Enterprise Optimisation calibration runs.

Tablel La India Project NPV for four production scenarios.

PFS PEA A PEA B
La India
La India La India Open Pit + |All Open Pits +
Post-tax NPV5, US$M Open Pit Open Pit Feeder Pits | Underground
IND | __IND + INF IND + INF IND + INF
Study Cases (SRK 2014) $91.7 5918 | %1242 $186.6
Base- Fixed Mining, nominal
throughput $94.4 $91.8 $125.0 $195.3
Nominal throughput- Prober
COG, Stockpile, sched $98.0 $109.7 $143.6 $212.4
Grind Throughput Recovery-
La India (inclidesCOG, sp, sched.) $122.3 $131.1 $166.0 $234.7
EO Optimized Pit and Phases-
$167.8 $160.5 $186.5 $267.9

all value levers
Improvement in NPV
Study Cases (SRK2014)|  $91.7 |77 #8678 ~ $124.2 $186.6
Full EO Results $167.8 $160.5 $186.5 $267.9

NPV Improvement 77.7% 74.8% 49.2% 37.1%
Improvement in IRR

Study Cases (SRK2014)|  22.0% | 209% | 24.6% 23.8%
EO Internal Rate of Return 30.7% 29.5% 32.1% 30.0%
IRR Improvement 39.4% 41.1% 30.5% 25.9%

Note: Shaded cells were not run by SRK, Whittle base case used instead.

Note: EO = Enterprise Optimization

Note: 5% discount rate used is standard for comparable TSX-listed companies



CONDOR GOLD PLC

CHAI RMANG6S STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2016

Table 2 below is a comparison of production scenarios to PFS and PEAs

La India - PFS La India All Open Pits All Open Pits + UG
Open Pit- PFS Open Pit PEA-A PEA-B
IND Only IND+INF IND+INF IND+INF
PFS Whittle EO | Whittle EO PEAA Whittle EO PEAA Whittle EO
Nomlqal Processing Plant 2,200 2,800 3,300 4,400
CAPACY I e pmsoncmcsscrsssnssssssisspigassssssssssnssobasssncsssssssocssssssmssssscec
Nom. Capacity in M-tpa 08 1.0 12 1.6
Contained gold koz 674 866 955 827 1,066 1,313 1,554
Recovered gold koz 614 796 882 752 985 1,203 1,437
st 1
1" 5 years avg. production 76 91 101 o 118 138 165
gold p.a. koz
1 H st

Production improvement 1% 5 20% na 250 0%
years

Overall, the independemiptimisation analysis conducted by Whittle clearly demonstrates the potential to unlock substantial additional
value from the La India Project. Across 3 production scenarios, NPV increases over 50%, IRRs average 30%, the paybaak on upfr
capitalcostsib et ween two to three production years, and gold produc
is a strategic planning tool, which is used to maxcamofesfermt he
part of a more detailed Feasibility Study. It should be noted that the Whittle Optimisation study is netlI et3npliant and would

require regeneration of the PFS and PEAs to confirm the improvements.

On 2F'March 2016, Condor announced #écsettled a dispute over the purchase of the high grade Eddimitdoza Concession, which
cleared the way to advance the Concession and convemab)more o

On 3F March 2017, Condor annooged it had commenced an initial 2,000m drilling programme on Mestiza to test the historic Soviet
mineral resource. If successful, it is expected that further drilling of about 4,000m would be needed to convert thefagp8yviet
mineral resourceota NI 43101-compliant Inferred Mineral Resource.

This is significant for four reasons:

1. Sovietbacked drilling in 1991 estimated a Sowéggle mineral resource of 2,392kt at 10.2 g/t gold for 785,6940z gold at Mestiza.
Condor has used the Soviet datag subsequent drilling undertaken by Canadian companies, to plan a drill programme to convert
the Soviet resource to Western standards.

2. Mestiza already hosts a NI 4®1-compliant Inferred Mineral Resource of 1,490kt at 7.47g/t for 333,0000z gold. Howiege
is excluded from the current PFS and PEA Studies at the La India Project.

3. There is a high possibility of bringing additional high grade gold from Mestiza into a future mine plan, feeding a ckentralise
processing plant.

4. The initial 2,000m drill ppgramme is relatively shallow, with 18 drill holes mostly less than 100m. Furthermore, the existing
resource is open along strike in both directions and at depth. The shallow nature of the resource suggests it coudhblg added
on to the mine plan, enheing the production profile and economics of the Project.

The Mestiza Vein Set is excluded from the Whittle Optimisation of the PFS and PEA studies, which detailed four prodoatios sce
ranging from 91,000 to 165,0000z gold production per annum.ndiagithe conversion of the Soviet Resources to Western standards, the
inclusion of the Mestiza Vein set could see Mina La India increase its production scenario to over 200,000 oz gold pklisasooma.
comfort that Mi c on | ntheeEspmiteVendnzabngession @igcldded tleaptioerptoperyrhnas good potential to
become a small (500 to 800tpd), low cost mine.

The I nternational Finance Corporation (Al FCo), t he pnrintheat e
Company at 31December 2016. The IFC exercised a-ddate clause in a shareholder agreement that is in place with the Company and
invested £240,000 in the May 2016 placement to maintain its percentage shareholding. Condor is committegling egthphe IFC
Performance Standards, which areinternational benchmark for identifying and managing environmental and soci@laigior has put
considerable time and effort into fulfilling the requirements of an Environmental Social Action FAR)Evhich was agreed to with

IFC as part of their investment process.
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CHAI RMANG6S STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2016

Under the ESAP, Condor is committed to:

1. Develop the necessary management plans and standard operating procedures as part of the operational control of the Hee
Safety Environmental and Community Policy which are aligned with GIIP to address existing environmental, social and health
and safetyisks from current exploration activities.

Design and implement a surface and ground water participatory monitoring program to identify existing water quality and

quantity conditions in the area to serve as baseline for the future ESIA, communicatnty ttneslocal population.

Update the Stakeholder Engagement Plan and Grievance Mechanism and develop a Communications Plan.

Update the Land Acquisition and Resettlement Framework.

Produce a plan for the management of artisanal miners.

Develop a HumaResources Policy and develop a Security Policy and Code of Conduct for security personnel.

N

ousw

La India Project has now met the conditions of the agofthed ES
IFC, is establishing an extent base for the sustainability of a future mine at the La India Project. Implementation of the IFC Performance
Standards help Condonanage and improve our environmental and social performance through an odtese@spproach and also
provide a solidbase from which the company may increase the sustainability of its business opemadigmrevides benefits for all
shareholders.

ong"December 2016, Condor announced that it had negot Ladrtdiaed t h
Project. It ends 4 years of litigation in the Canadian and Nicaraguan courts with B2Gold and Royal Gold. The netheseltleftent

is that 44% or 138.9km? of the 313.4km? La India Project concession area containing 90% of the curated iadicinferred resources

is within an area of interest subject to a 3% NSR in favour of Royal Gold Inc, with the remaining 56% excluded fronoftiatareat

and 3% NSR (See RNS datelDecember 2016). The settlement clears the way to progresslidimdia to construction by providing

clarity to potential funding partners over a protracted NSR dispute. As part of the settlement, Condor acquired sisfiacesigbtt of

3,508 hectares of land from B2Gold at La India in return for selling tooB2& 20% share of the Cerro Quiroz concession, which is
adjacent to B2Golddéds La Libertad mine. The surf aceecasegMpas co
processing plant with capacity to produce 100,0000z goldrpra.a single open pit.

The purchase of the land surface rights removes an obstacle to construction and will facilitate negotiations with tmeaktarehd
all ows the project to pr ogr esisingfthe Projéectraiachieeng t clearfpattCoprodustiod s st r a

The moratorium on metallic mining in the Republic oC€ondddhasSal v
kept its mineral resource of 747,0000z gold and 22.38million oz silver 0®,0®z gold equivalent at 2.6g/t on care and maintenance
during this periodin November 2013, OceanaGold Corporation completed the purchase of Pacific Rim Mining for circa US$12m or US$7
per total resource ounce gold equivalent, providing hope thagedatd miner would persuade El Salvador to allow mining. In late 2016
the International Centre for the Settlement of Investment Disputes ruled in favour of the government of El Salvadspirndtsvith
OceanaGol d. El Sal v a drding@sa vigtory, ad on@larch 2012 padsedc bilt th lmn metal mining outright
across the country. The President of El Salvador has subsequently approved the bill to enact into law. In light oéltyeseatsy the

Board has decided to write off the carrying value of thetassdEl Salvadoat a cost 0£4,872,512

Turning to the financial results for the year 20t Group had exceptionl@issesn the year relating to the cessation of El Salvadorian
operations amounting to £4,872,51eToperating losexcluding exceptional itemsas £,577,127(2015:£3,066,679. The Company
raised £2.81m during the financial period. The Company made foreign exchange préfit8@Hb4 (2015: profit of 839,395. The
decrease of cash and cash equivalents wa$,847(2015: decrease fo£3,655,67). The net cash balance at'@ecember 2016 was
£583,610

In 2016, Condor raised a total of £2.81m. Ghpril 2016, the Company announced it had raised £2.6m by way of a private placement
of 6,445,000 new ordinary shara@sa placement price of 40 pence. A two thirds warrant, which is unlisted, was attached to each placement
share. A total of 4,296,667 warrants were issued with an exercise price of 60 pence and a 2 year life. If exercidezhimftdints would
raisegross proceeds of £2,578,000. Orf May 2016, the International Finance Corporation exercised itsditoie clause under a
subscription agreement and subscribed for £0.24m shares and warrants on the same terms. On 19 September 2016 58y838 warrants
exercised for a consideration of £35k.

The twin strategy for 2017 is to obtain the Environmental Permit for a base case of a 2,800tpd processing plant fopanspig La
India, with the capacity to produce approximately 100,0000z gold per ammdito demonstrate a major Gold District at La India Project
though:

1. Completion of detailed geological mapping of the District

2. A geochemistry/soil survey programme covering the entire 313 sq. km District has recently been completed, once altassay resu
are received a full interpretation is planned, which should identify additional exploration targets

3. A 10,000m drilling programme announced in February 2017 is aimed at resource expansion drilling, as detailed above on Mestiz
and scout drilling on nevargets.
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STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2016

REVIEW OF DEVELOPMEN TS AND FUTURE PROSPECTS

The Groupbés financi al performance f or Thelbeupylesaifter taxatisrbuti beford i n e
exceptional item$or the year to 3December 208 amounted t€3,617,145(2015: £3,061,611). The Group had exceptional items in the
year relating to the cessation of El Salvadorian operations amountid@&5886. The Groups total lossegfore taxation and including
exceptional items amounted t@,682231 (2015: £3,061,611). The Groupds administrative expenses for the year were £3,618,877 (2015:
£3,066,679).Included within the 2016 figure are the value of the warrastged in the yeaNo dividends were paid during the ye@he
Company has reviewed the future budget and cashflows. The Company will be raising further funding in June or July 2017.

The Group, at the end of the financial perims$ 100% ownership ¢énconcessions in the La India Mining District and a further four in

four project areas in Nicaragua. The Company is currently investing in the LaPirojieet which is discussed in greater detail in the

6 Ch an Rsep andd O p e r RdaportamdProjgcs Over vi ew. 6 Op davadeasednaad thempafyhas Begunv a d o
the process of winding up its operations to El Salvador.

KEY PERFORMANCE INDICATORS

The key indicator of performance for the Group is its success in identifying, acquiring, developing and divesting invefsgolelnand
silver mineral concessiors® as to create shareholder value.

Control of bank and cash balances is a priority for@Gneup and these are budgeted and monitored closely to ensure that it maintains
adequate liquid resources to meet financial commitments as they arise.

At this stage in its development, quantitative key performance indicators are not an effective wag®mr e t he Gr oup6s

However, a qualitative summary of performance in theOverdewi od i
is an effective way of measuring the key performance of the Company.

PRINCIPAL RISKS AND UNCERTAINTIES

I n common with other companies operating in natur alahighdsgee rr c e ¢
of risk.

The Groupds explorati on seilcunieys,itranching and sdrillindraerptetatons pfathei resuolts of these
programmes are dependent on judgements and assessmentsdhljeatdao judgemeraind these interpretations are applied in designing
furtherexplorationwork programmeand mining studie® which the Company cazommit significant resources.

Work programmes often involve drilling and other geological work that present significant engineering challenges thgcan® sub
unexpected operational problems. Furthermore activities generally take place in rentmteddisat can be subject to unexpected climate
events, possible acts of terrorism, criminal threats, piracy and potential environmental risks.

The Group operates in countries where political, economic, legal, regulatory and social uncertaintiesteerigitéactors During the
year the company has begun the process of winding up its El Salvador operations. The risk committee carefully morjiot #regso
in Nicaragua, and actively work to mitigate any foreseen risks to the project.
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STRATEGIC REPORT
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GOING CONCERN

The operations of the Group are currently financed from fumbdigh the Company has raised from shareholders. The Group has not yet
earned revenues and is still in the exploratistudy and permittingohase of its business. In common with many exploratiod
developmentompanies, the Company raises finance f®rekploration activitiesmining studies and activities linked to permittiimg

discrete tranches to finance its activities for limited periods only. Further funding will be required from time to tinante the
Companyo6s act i vidpareanad monitdrbash flow projeatidnobased op different funding scenarios and make assumptions
about the availability of additional finance in the fututlee Directors believe that they would be able to scale back ongoing costs and
continue operatingtpreserve cash until further funding is obtained if this were to be required

The consolidated financial statements have been prepared on a going concern basis. The Directors consider the goiagistmaern b
appropriate based on cash flow forgsaand projections and current levels of commitments, cash and cash equivalents.

FINANCIAL RISK MANAG EMENT
The Groupbs operations expose it to financi ankluding flackuationsinthe¢ i n

price of gold The Group does not have any debt and is not therefore required to use derivative financial instruments to manage intere
rate costs nor is hedge accounting applied.

1. Creditrisk
Credit risk is the risk of financial loss to the Group ifwstomer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Group6s receiva

The Group and the Companyo6s fndpashnaod cash eqaigkerast The areditnmigkron sash andecash i
equivalents is limited because the counterparties are banks with highratiedjs assigned by international credit rating agencies. The
credit risk on trade and other receivablesis limited t h e Gr o wpEb4§,251 Eheerposura of the Group and the Company to
credit risk arises from default of its counterparty, with maximum exposure equal to the carrying amount of cash andvabsiteijui
the Groupds St absgioneTihd Groug dods nat leave @any signifidant credit risk exposure to any single counterparty or
any group of counterparties having similar characteristics. The Group defines counterparties as having similar chaiibteystice
connected entitie

The Group does not hold any collateral as security

2. Liquidity risk

Liquidity risk is the risk that the Group will mmdachtoenanadginge t c
liquidity is to ensure, as far as pdssi, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and
stressed conditions, without incurring unacceptable |l osses o

To ensure liquidity, the Group maintainsfatiént cash and cash equivalents on demand to meet its obligations as and when they fall due.
The Group actively manages its working finance to ensure that sufficient funds exist for operations and planned expansion.

3. Market risks

Market risk is the riskhat changes in market prices, such as foreign exchange rates, interetegigse of goldind equity prices will
affect the Groupds income or the value of its hol ddmagagemd f f i
control market risk exposures within acceptable parameters, while optimising return on risk.

0] Pricing and risks

The Directors consider there to be minimal price risk to the business. The Group, however, does have an unlisted &gaity iwivese
price is exposed to market factors and realisation of which is dependent on the existence of willing buyeesedm@ beyond the
Groupbs control

(i) Interest rate cash flow risk

The Group does not have interest bearing liabilities. Interest beemseds are only cash balances that earn interest at a floating rate.

(iii) Foreign exchange risk

The Group principally operates in US Dolldos its operations in Central Americ@he Directors believe that the contracts for transfers of
funds to Central Améra are so smalls funds i@ remitted monthly in advanc#at there would be no benefit gained from hedging these
contracts in the market. As such, currency is bought at the spot rates prevailing on the days transfers are to take gtaetionls
monitored on a regular basis, and at present the Group does not have any formal policy for hedging against exchangehexposulpe.

may, when necessary, enter into foreign currency forward contracts to hedge against exposure from currencyjuubuwaticer, the
Group has not entered into any currency forward contracts to date.

-8-
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FINANCIAL RISK MANAG EMENT 1 continued

4.  Capital risk management

The Group manages its capital to ensure that entities within the Group will be able to continue individually as going, edritern
maximising the return to Shareholders through the optimisation of debt and equity balances. The Group managesttsatapétand

makes adjustments to it, in the light of changes in economic conditions. To maintain or adjust its capital structungp timeyGadjust

or issue new shares or ragebt. No changes were made in the objectives, policies or processedhiisiegrs ended 31 December @01

and 31 December 261The capital structure of the Group consists of equity attributable to equity holders of the parent, comprising issued
capital, reserves and retained losses as disclosed Gotislidated Statement Ghanges in Equity.

ON BEHALF OF THE BOA RD:

Y/ P24

M L Child
Chairman

Date: 18 May 2017
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PROJECT OVERVIEW

FOR THE YEAR ENDED 31 DECEMBER 2016

CURRENT CONCESSION HOLDINGS

Nicaragua Projects

Project Concession Ownership Expiry Date Area (km2)
La India Project La India 100% Owned January 20271 68.50
Espinito Mendoza 100% Owned November 2026 2.00
Cacao 100% Owned January 2037 11.90
Santa Barbara 100% Owned April 2034 16.20
Real de la Cruz 100%Owned January 2035 7.66
Rodeo 100% Owned January 2035 60.40
La Mojarra 100% Owned June 2029 27.00
La Cuchilla 100% Owned August 2035 86.39
El Zacatoso 100% Owned October 2039 1.00
Tierra Blanca 100% Owned June 2040 32.21
Subtotal 313.26
Boaco Rio Luna 100% Owned June 2035 43.00
RAAN Estrella 100% Owned April 2035 18.00
Nueva Segovia Potrerillos 100% Owned December 2031 12.00
TOTAL 386.26

All concessions in Nicaragua are combined exploration and exploitation concessions.

CURRENT GLOBAL CIM/JORC CODE MINERAL RESOURCE

The following Mineral Resource estimations have been reported by independent geologists in accordance with the terms a
definitions of the CIM/JORC Code. The Mineral Resource Estimations for Nicaragua were corbgl&RB& Consulting

(UK) Ltd.
Tonnes Gold Silver Gold Equivalent CIM/JORC
(kt) Grade Contained Grade Contained: Grade Contained Attributable . Category
(a/t) (koz) (a/t) (koz) (a/t) (koz) Contained
(koz)

Nicaragua Projects (100% Condor owned)

LaIndia @ 9,600 3.5 1,083 6 1,792 3.6 1,110 1,110 Indicated
Project 8,500 4.5 1,233 7 865 4.6 1,246 1,246 Inferred
Total 18,100 . 4.0 2,316 6 2,656 4.1 2,356 2,356 Ind + Inf

Rio Luna: 694 3.5 80 56 500 4.4 86 86 Inferred
Total 18,800 . 4.0 2,395 7 3,158 4.1 2,442 2,442 Ind+Inf

Note that tonnage is rounded to nearest 10,000t, gold grade is rounded to nearest 0.1g/t, silver and gold equivalent grade t
nearest 1g/t, contained gold and gold equivalent to nearest 1,0000z and contained silver to nearest 10,0000z. Gold equivale

is calculated using silver:gold ratio of 67:1

-10-
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PROJECT OVERVIEW

FOR THE YEAR ENDED 31 DECEMBER 2016

CURRENT LA INDIA PROJECT CIM CODE MINERAL RESOURCE

The following Mineral Resource estimations detdl® nd or 6 s

defined by the CIM Code.

Table 1. CIM Compliant Mineral Resource Statement as at 30 September 2014 ftine La India Project (SRK

Consulting (UK) Ltd.).

Cl M

c dRespurce Statéemenmasnat’30a |
September 2014 for the La India Project, as signed off by Ben Parsons of SRK Consulting (UK) Ltd, a Competent Person ¢

SRK MINERAL RESOURCE STATEMENT SPLIT PER VEIN as of 30 September 20144):©)

. gold silver
Category| Area Name Vein Name Cut-Off
Tonnes (kt) Au Grade (g/t) Au(Koz) |Ag Grade (g/t) Ag (Koz)
La '”d'.all) 0.5 gt (OP) 8,267 3.1 832 5.5 1,463
= o California
5 La India veinset La India/
I
g Calfornig? | 209/t (UG) 706 4.9 119 10.6 240
£ o America Mine| 0.5 g/t (OP) 114 8.1 30 4.9 18
IAmerica veinset . X
America Mine| 2.0 g/t (UG) 470 7.3 110 4.7 71
La India/
Californign | 0-5 9/t (OP) 895 2.4 70 43 122)
Teres® 0.5 g/t (OP) 4 6.6 1
La India/
La India veinset | caornia? | 20 9/t (UG) 1,107 5.1 182 11.3 401
Teres&® 2.0 g/t (UG) 82 11.0 29
Arizond® 1.5 git 430 4.2 58
Agua Calient® 1.5 g/t 40 9.0 13
America Mine| 0.5 g/t (OP) 677 3.1 67| 5.5 120
©
IS JAmerica veinset | America Mine| 2.0 g/t (UG) 1,008 4.8 156 6.8 221
£ Guapinof 1.5 gt 751 4.8 116
Tatian& 159/t 1,080 6.7 230
Mestiza veinset |Buenos Aire§) 1.5 g/t 210 8.0 53]
Espenit& 1.5 gl 200 7.7 50
. Central
Central Breccia Breccidl) 0.5 g/t (OP) 922 1.9 56
San Lucas San Luca® 1.5 g/t 330 5.6 59
Cristalito- Cristalito-
[Tatescame Tatescamé 159/t 200 53 34
El Cacao El Caca® 1.5 gt 590 3.0 58]

(1) The La India, America and Central Breccia pits are amenable to open pit mining and the Mineral Resource Estimattrainss aoithin
[Whittle optimised pits, which SRK based on the following parameters: A Gold price of USD1,5@@nperof gold with no adjustments. Prices
based on experience gained from other SRK Projects. Metallurgical recovery assumptions of 91% for gold, based on agswitebhyg the
Company Marginal costs of USD19.2/t for processing, USD5.63/t G&AEBMI2.47/t for mining, slope angles defined by the Company
Geotechnical study which range from angle-48°.

(2) Underground mineral resources beneath the open pit are reported-affegcade of 2.0 g/t over a minimum width of 1.0m. @fit grades are
based on a price of USD1,500 per ounce of gold and gold recoveries of 91% for resources, costs of USt8d¥s$ing, USD10.0/t G&A an
USD50.0/t for mining, without considering revenues from other metals.

(3) Mineral resources as previously quoted by SRK (22 December 2011) are reportedddt grade of 1.5 g/t, and have not been updated as|
of the current study due to no further detailed exploration.

(4) Mineral Resources are not Ore Reserves and do not have demonstrated economic viability. All figures are roundetthéoreddlde accuras
of the estimate and have been used to deriveatals, totals and weighted averages. Such calculations inherently involve a degree of roun
consequently introduce a margin of error. Where these occur, SRK does not consider them to be material. All compositesdampet where
lappropriateThe Concession is wholly owned by and exploration is operated by Condor Gold plc

(5) The reporting standard adopted for the reporting of the MRE uses the terminology, definitions and guidelines giGamadiie Institute of
Mining, Metallurgy and Pebleum (CIM) Standards on Mineral Resources and Mineral Reserves (May 2014) as required-ipNI 43

(6) SRK Completed a site inspection to the deposit by Mr Benjamin Parsons, MSc (MAusIMM(CP), Membership Number 22256y aeap
Ni nde pewaleinfti ed personodo as this t-80d.m is defined in National |
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CONDOR GOLD PLC

PROJECT OVERVIEW
FOR THE YEAR ENDED 31 DECEMBER 2016

Table 2. Summary of La India Project Mineral Resource Statement as of 30 September 2014 (SRKnsulting (UK)
Ltd.).

SRK MINERAL RESOURCE STATEMENT SPLIT PER VEINSET as of 30 September 2014
Area . gold silver
Category Vein Name Cut-Off
Name
Tonnes (kt)  Au Grade (g/t) Au (Koz) Ag Grade (g/t)  Ag (Koz)
- g La Indiaveinset 0.5¢g/t (OP) 8,267 3.1 832 5.5 1,462
% ;_f‘ 2.0 g/t (UG) 706 49 111 10.6 240
S g America veinset | 0.5g/t (OP) 114 8.1 30 4.9 18
- A 2.0 g/t (UG) 470 7.3 110 47 71
0.5g/t (OP) 899 25 71 43 122
La India veinset | 2.0 g/t (UG) 1,189 5.5 211 11.3 4014
ﬁ 159/t 470 4.7 71
5 Z 0.5/t (OP) 677 3.1 67 5.5 120
E ‘Tg America veinset | 2.0 g/t (UG) 1,008 4.8 156 6.8 221
= 5 1.5 ght 751 4.8 116
@ Mestiza veinset 1.5 gt 1,49C 7.0 333
Central Breccia 0.5¢g/t (OP) 922 1.9 56
Other veins 159t 1,12C 4.2 151

Table 3. Summary of La India Project Mineral Resource Statement as of 30 September 2014 (SRK Consulting (UK)
Ltd.)

SRK MINERAL RESOURCE STATEMENT as of 30 September 2014@®-©)

old silver
Category l\,lAar?r?e Vein Name Cut-Off J

Tonnes (kt) Au Grade (g/t) Au (Koz) |Ag Grade (g/t) Ag (Koz)

All veins 0.5g/t (OP)Y 8,382 3.2 862 55 1480
Indicated Ct;(;f:d 2.0 gt (UG)@ 1,176 5.9 221 8.2 312
Subtotal Indicated 9,557 3.5 1,083 5.8 1792
All veins 0.5g/t (OPYY 2,498 2.4 194 4.87 242
Grand 2.0 g/t (UG)@ 2,197 5.2 366} 8.8 622
Inferred
total 1.5dt® 3,831 5.4 671
ISubtotal Inferred 8,526 45 1,231 7.1® 865}

(1) The La India, America and Central Breccia pits are amenable to open pit mining and the Mineral Resource Estimattrainss aoithin
[Whittle optimised pits, which SRK based on the following parameters: A @ of USD1,500 per ounce of gold with no adjustments. Pricq
based on experience gained from other SRK Projects. Metallurgical recovery assumptions of 91% for gold, based on agswitebhy the
Company Marginal costs of USD19.2/t for prodegsUSD5.63/t G&A and USD2.47/t for mining, slope angles defined by the Company
Geotechnical study which range from angle-48°.

(2) Underground mineral resources beneath the open pit are reported-affegcade of 2.0 g/t over a minimum width of 1.0m. @fit grades are|
based on a price of USD1500 per ounce of gold and gold recoveries of 93 percent for resources, costs@f éBpid®essing, USD10.0/t G&
land USD50.0/t for mining, without considering revenues from other metals.
(3) Mineral resources as previously quoted by SRK (22 December 2011) are reportedcdt grade of 1.5 g/t, and have not been updated a9
of the current study due to no further detailed exploration.

(4) Mineral Resources are not Ore Reserves and do not have demonstrated economic viability. All figures are roundetth¢oretdtbe
accuracy of the estimate and have been used taedauhtotals, totals and weighted averages. Such calculations inherently involve a degre
rounding and consequently introduce a margin of error. Where these occur, SRK does not consider them to be materiakitet ¢t@we been
capped where apprdpte. The Concession is wholly owned by and exploration is operated by Condor Gold plc

(5) The reporting standard adopted for the reporting of the MRE uses the terminology, definitions and guidelines giGamadite Institute of
Mining, Metallurgy aad Petroleum (CIM) Standards on Mineral Resources and Mineral Reserves (December 2005) as required ®y.NI 43
(6) SRK Completed a site inspection to the deposit by Mr Benjamin Parsons, MSc (MAusIMM(CP), Membership Number 22256y eteap]
Aindependent qualified persondo asl0Ot his term is defined in Na
(7) Back calculated silver grade based on a total tonnage of 1,576 Kt as no silver estimates for Central Breccia (922 Kt).

(8) Back Calculated silver grade based oalttiinnage of material estimated for silver of 3,7731 Kt, for veins where silver assays have bee|
recorded in the database
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CONDOR GOLD PLC

PROJECT OVERVIEW
FOR THE YEAR ENDED 31 DECEMBER 2016

CURRENT LA INDIA PROJECT CIM CODE MINERAL RESERVE

Table 3. La India Open Pit Mineral Reserve Estimate for La India Project Mineral Resource Statement as of 21
December 2014 (SRK Consulting (UK) Ltd.).

Mineral Reserve Class Diluted Tonnes Diluted Grade Contained Metal

(Mt dry) (g/t Au) (g/t Ag) (koz Au) (koz Ag)
Proven - - - - -
Probable 6.9 3.0 5.3 675 1,185
Total 6.9 3.0 5.3 675 1,185

*Open pit mineral reserves are reported at a-offtgrade of 0.79/t Au assuming: metal price of USD 1,250 per ounce gold
processing cogtf USD 20.42 per tonne milled, G&A cost of 5.63 USD per tonne milled, 10 USD/oz Au selling cost, 3% n
on sales and a processing recovery of 91%.

CURRENT RIO LUNA CONCESSION CIM CODE MINERAL RESOURCE

The following JORC compliant Mineral Resoueden d Reserve esti mates cont a-ownedd wi

Rio Luna Concession is signed off by Ben Parsons of SRK Consulting (UK) Ltd., a Competent Person as defined by the CII
Code.

Table 4. JORC Compliant Mineral Resource Statement as at 28 Nember 2011 for the Rio Luna Concession (SRK
Consulting (UK) Ltd.).

SRK Mineral Resource Statement, Rio Luna Deposit, 28November 2011
Category Vein Name Tonnes (kt) Gold Grade Contained Tonnes (kt) Silver Grade Contained
(g/t) Gold (0z) (g/t) Silver (0z)
Inferred El Paraiso 395 4.01 52,000
Inferred El Rodeo 20 2.66 2,000
Inferred San Andreas 280 2.88 26,000 26 56 500,000
Inferred Subtotal 695 3.50 80,000 26 56 500,000

Mineral Resources are reported at aaffigrade of 1.5 g/t. Cuoff grades are based on a price of US$1200 per ounce of gold and gold recoveries of 90
percent for resources, without considering revenues from other metals. Mineral Resources are not Ore Reserves anddmumtistiaied economic
viability. All figures ae rounded to reflect the relative accuracy of the estimate. All composites have been capped where appropriate. Thei€oncession
wholly owned by and exploration is operated by Condor Gold plc.
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CONDOR GOLD PLC

REVIEW OF OPERATIONS
FOR THE YEAR ENDED 31 DECEMBER 2016

NICARAGUA T OPERATIONS REPORT

La India, Espinito Mendoza, Cacao, Santa Barbara, Real de la Cruz, El Rodeo, La Cuchilla, La Mojarra, El Zacatoso
and Tierra Blanca ConcessiongCondor 100% ownership)

Introduction La India Project is a 313km2 concession package covering an estimated 98% of the historic La India Gold
Mining District and comprises of 10 contiguous and adjacent concessions, see Figure 1. The District supported productio
of up to 41k oz gold per annuat over 11g/t head grade from underground mining between 1938 and 1956. The Project area
currently contains a combined inferred and indicated mineral resource of 18.1Mt at 4.0g/t for 2.32M o0z gold including an
open pit resource of 10.9Mt at 3.0g/t for M6z gold.

Figure 1. Location of Condor Gold’s 313km2 concession package at La India Project.

APre-Feasi bi |l ity omfpeapiwinirgatPaHrdia and two supplementary Preliminary Economic Assessments
(APEAs0) which explored the possibility of including t°
La India and America open pits, were annowhos the 1% November and released on thé'Zlecember 2014. The study
defined the first mineral reserve on the Project since mining ceased in 1956, with an open pit Probable Mineral Reserve
6.9Mt ore at 3.0g/t gold and 5.3g/t silver for a total d5,6000z gold and 1,185,0000z silver on the principal La India Vein.

The PFS demonstrates that the base case of mining La India open pit reserve only would support a 0.8Mtpa processing pl
to produce 614,0000z gold over a 9 year mine life at an avaragel gold production of 79,3000z pa. The PEAs suggest
that the addition of satellite open pits at the nearby America Vein Set and Central Breccia gold mineralisation could suppo
a 1.2Mtpa plant and increase annual production to 96,8000z gold per forrautotal production of 774,0000z gold over an

8 year mine life. The development of an underground mine from the La India and America open pits would increase
production to 1.6Mtpa for 1.2M o0z gold production over a 12 year mine life. The studies wdtetsnl according to the

CIM code and reported to NI14B)1 standard.

Following-up on the release of a positve i@ asi bi |l ity Study (APFSO0) and suj
Assessments (APEAsO®) on mini ng adtatthelers of2Gl4, the CommanyPas squghtc t

to secure permits and land access for development of the core La India open pit gold mine while simultaneously proving
maj or Gold District. An Environment al IitwgssubnitedirsNowembeme nt
2015 and preparations for permitting took up much of the work of the social, admin and management time in 2016.
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