CALLINEX MINES INC.

Condensed Interim Financial Statements
Three and nine months ended June 30, 2016 and 2015

(Unaudited - Expressed in Canadian dollars)



Notice of no Auditor Review of Interim Financial Statements

Under National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not performed a review
of the interim financial statements, they must be accompanied by a notice indicating that the financial
statements have not been reviewed by an auditor.

The accompanying unaudited interim financial statements of the Company have been prepared by and
are the responsibility of the Company’s management.

The Company’'s independent auditor has not performed a review of these financial statements in
accordance with standards established by the Chartered Professional Accountants of Canada for a
review of interim financial statements by an entity’s auditor.



CALLINEX MINES INC.

Condensed Interim Statements of Financial Position

As at:
(Unaudited - Expressed in Canadian dollars)

June 30 September 30
Note 2016 2015
$ $
Assets
Current
Cash and cash equivalents 4,976,866 3,663,503
Receivables 5 175,446 188,692
Prepaid expenses 100,400 103,392
5,252,712 3,955,587
Non-current
Deposits 28,202 27,992
Equipment 6 31,268 33,269
Exploration and evaluation assets 7 11,316,574 9,805,169
16,628,756 13,822,017
Liabilities
Current
Accounts payable and accrued liabilities 58,750 520,039
Shareholders’ Equity
Capital stock 8 51,345,256 47,115,364
Equity reserve 5,015,090 4,586,672
Deficit (39,790,340) (38,400,058)
16,570,006 13,301,978
16,628,756 13,822,017
Commitments — Note 9
APPROVED BY THE BOARD OF DIRECTORS
Michael Louie Director Peter Schriber Director

The accompanying notes are an integral part of these condensed interim financial statements
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CALLINEX MINES INC.

Condensed Interim Statements of Comprehensive Loss

Three and nine months ended June 30
(Unaudited - Expressed in Canadian dollars)

Three months ended

Nine months ended

June 30 June 30
Note 2016 2015 2016 2015
$ $ $ $
Audit and accounting 9 13,115 8,265 40,586 34,034
Consulting fees 9 18,000 36,190 57,032 96,603
Depreciation 6 2,334 6,145 7,001 17,221
Insurance expense 7,093 6,857 21,230 20,429
Legal fees 11,896 10,841 22,153 19,482
Listing and sustaining fees 16,598 6,829 32,976 18,206
Property expenses 17,272 1,660 25,485 9,138
Administration and corporate development 30,642 26,017 122,025 79,094
Salaries 9 117,022 55,084 273,538 170,897
Shareholder engagement 293,092 62,286 464,933 166,097
Share-based compensation 8,9 160,675 25,973 428,418 196,250
Transfer agent 2,753 2,373 7,127 6,003
Travel 6,700 6,201 30,585 38,606
(697,192) (254,721) (1,533,089) (872,060)
Finance income (loss) 523 (1,676) 607 3,052
Gain on settlement of accounts payable 142,200 - 142,200 -
Comprehensive loss for the period (554,469) (256,397) (1,390,282) (869,008)
Loss per share
- Basic and diluted (0.01) (0.01) (0.03) (0.03)
Weighted average number of shares
outstanding
- Basic and diluted 55,521,948 34,163,741 50,248,146 32,814,393

The accompanying notes are an integral part of these condensed interim financial statements
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CALLINEX MINES INC.

Condensed Interim Statements of Cash Flows

Nine months ended June 30
(Unaudited - Expressed in Canadian dollars)

2016 2015
$ $
Cash flows (used in) provided by
Operating activities
Net loss (1,390,282) (869,009)
Items not affecting cash
Depreciation 7,001 17,221
Share-based payments 428,418 196,250
Gain on settlement of account payable (142,200) -
Net change in non-cash working capital items
Receivables 13,246 1,829
Prepaid expenses 2,992 2,064
Deposits (210) -
Accounts payable and accrued liabilities 114,277 (50,042)
(966,758) (701,687)
Investing activities
Purchase of equipment (5,000) -
Exploration and evaluation asset expenditures (1,815,771) (307,970)
(1,820,771) (307,970)
Financing activities
Proceeds on shares issued 4,200,000 368,000
Share issuance costs (99,108) (1,426)
Recoveries received for exploration and evaluation assets - 171,869
4,100,892 538,443
Increase (decrease) in cash and cash equivalents 1,313,363 (471,214)
Cash and cash equivalents, beginning of period 3,663,503 961,483
Cash and cash equivalents, end of period 4,976,866 490,269
Cash and cash equivalents consist of:
Cash 880,503 457,269
Cash equivalents 2,783,000 33,000

Supplemental cash flow information — Note 11

The accompanying notes are an integral part of these condensed interim financial statements
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CALLINEX MINES INC.

Condensed Interim Statements of Changes in Equity
(Unaudited - Expressed in Canadian dollars)

Common Capital Equity
shares Stock reserve Deficit Total
number $ $ $ $
Balance, September 30, 2014 32,056,101 42,792,853 4,380,891 (34,010,095) 13,163,649
Shares issued in consideration for:
- Exercise of warrants 1,840,000 368,000 - - 368,000
Share issuance costs - (1,427) - - (1,427)
Exploration and evaluation assets 603,788 185,964 - - 185,964
Share-based payments - - 196,250 - 196,250
Net loss - - - (869,008) (869,008)
Balance, June 30, 2015 34,499,889 43,345,390 4,577,141 (34,879,103) 13,043,428
Shares issued in consideration for:
Cash, pursuant to:
- Private placement 11,354,583 3,406,375 - - 3,406,375
- Exercise of warrants 1,650,000 330,000 - - 330,000
Exploration and evaluation assets 150,000 51,750 - - 51,750
Share issuance costs - (30,846) - - (30,846)
Deferred tax - 12,695 - - 12,695
Share-based payments - - 9,531 - 9,531
Net loss - - - (3,520,955) (3,520,955)
Balance, September 30, 2015 47,654,472 47,115,364 4,586,672 (38,400,058) 13,301,978
Shares issued in consideration for:
- Private placement 14,000,000 4,200,000 - - 4,200,000
Share issuance costs - (99,108) - - (99,108)
Exploration and evaluation assets 300,000 129,000 - - 129,000
Share-based payments - - 428,418 - 428,418
Net loss - - - (1,390,282) (1,390,282)
Balance, June 30, 2016 61,954,472 51,345,256 5,015,090 (39,790,340) 16,570,006

The accompanying notes are an integral part of these condensed interim financial statements
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CALLINEX MINES INC.
Notes to the condensed interim financial statements

For the three and nine months ended June 30, 2016 and 2015
(Unaudited - Expressed in Canadian dollars)

1. Nature of operations

Callinex Mines Ltd. (“Callinex” or the “Company”) was incorporated on April 21, 2011 under the British
Columbia Business Corporations Act for the purpose of receiving certain cash, equipment, common
shares, and exploration and evaluation assets from Callinan Royalties Corporation (formerly Callinan
Mines Limited) (“Callinan”) in exchange for common shares of the Company by way of a plan of
arrangement as approved by the shareholders of Callinan on June 7, 2011. The effective date of the
transaction with Callinan was July 13, 2011.

The Company’s head office and registered and records office address is 1555 — 555 West Hastings
Street, Vancouver, British Columbia, Canada V6B 4NG6.

2. Basis of presentation

These condensed interim financial statements for the three and nine months ended June 30, 2016 have
been prepared in accordance with IAS 34 Interim Financial Reporting. They do not include all
disclosures that would otherwise be required in a complete set of financial statements and should be
read in conjunction with the Company’s September 30, 2015 annual financial statements which have
been prepared in accordance with International Financial Reporting Standards as issued by the
International Accounting Standards Board (“IFRS”). These condensed interim financial statements have
been prepared under the historical cost convention.

These financial statements were approved by the board of directors for use on August 25, 2016.

The condensed interim consolidated financial statements have been prepared using accounting policies
consistent with those used in the Company’s September 30, 2015 annual audited financial statements.

3. New and Future Accounting standards and pronouncements

a) New standards and amendments effective for the first time from October 1, 2015

The following revised standards and amendments became effective for the Company on October 1,
2015. The new and amended standards did not have a significant impact on the condensed interim
financial statements. The following is a brief summary of the principal new standards adopted by the
Company:

IFRS 7 — Financial Instruments disclosures
The Standard was amended to require additional disclosures on transition from IAS 39 and IFRS 9.

b) Accounting standards issued but not yet effective

At the date of approval of the condensed interim financial statements the following standards, which are
applicable to the Company, were issued but not yet effective. The Company has not completed its
assessment of the impact that the new and amended standard will have on its financial statements. The
following is a brief summary of the principal new or amended standards:

Page 5 of 12



CALLINEX MINES INC.

Notes to the condensed interim financial statements

For the three and nine months ended June 30, 2016 and 2015
(Unaudited - Expressed in Canadian dollars)

IFRS 9 Financial Instruments

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments bringing together the
classification and measurement, impairment and hedge accounting phases of the IASB’s project to replace
IAS 39 Financial Instruments: Recognition and Measurement. IFRS 9 retains but simplifies the mixed
measurement model and establishes two primary measurement categories for financial assets: amortized
cost and fair value. IFRS 9 also amends some of the requirements of IFRS 7 Financial Instruments:
Disclosures, including added disclosures about investments in equity instruments measured at fair value in
OCI, and guidance on financial liabilities and derecognition of financial instruments. The mandatory effective
date of IFRS 9 would be annual periods beginning on or after January 1, 2018, with early adoption permitted.

IAS 7 Statement of Cash Flows

In January 2016, IASB amended IAS 7, “Statement of Cash Flows”, The amendments require that the
following changes in liabilities arising from financing activities are disclosed (to the extent necessary): (i)
changes from financing cash flows; (ii) changes arising from obtaining or losing control of subsidiaries
or other businesses; (iii) the effect of changes in foreign exchange rates; (iv) changes in fair values; and
(v) other changes. One way to fulfil the new disclosure requirement is to provide a reconciliation between
the opening and closing balances in the statement of financial position for liabilities arising from financing
activities. Finally, the amendments state that changes in liabilities arising from financing activities must
be disclosed separately from changes in other assets and liabilities. This amendment will be mandatory
for reporting periods beginning on or after January 1, 2017.

4. Critical accounting estimates and judgments

There have been no material revisions to the nature of judgments and amount of changes in estimates
of amounts reported in the Company’s September 30, 2015 annual financial statements.

5. Receivables

June 30, September 30

2016 2015

$ $

MEAP receivable 160,000 160,000
GST receivable 12,446 25,692
Due from related parties (Note 10) 3,000 3,000
175,446 188,692

Subsequent to June 30, 2016 the Company has received the cash rebate on exploration expenditures
of $160,000 from the Government of Manitoba’s Mineral Economic Assistance Program (MEAP).
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CALLINEX MINES INC.

Notes to the condensed interim financial statements
For the three and nine months ended June 30, 2016 and 2015

(Unaudited - Expressed in Canadian dollars)

6. Equipment
Office Computer
Equipment Furniture Equipment Total
$ $ $ $
Cost
Balance, September 30, 2015 90,880 8,868 43,310 143,058
Additions 5,000 - - 5,000
Balance, June 30, 2016 95,880 8,868 43,310 148,058
Accumulated depreciation
Balance, September 30, 2015 80,055 2,406 27,328 109,789
Depreciation 2,436 969 3,596 7,001
Balance, June 30, 2016 82,491 3,375 30,924 116,790
Net book value
September 30, 2015 10,825 6,462 15,982 33,269
June 30, 2016 13,389 5,493 12,386 31,268

7. Exploration and evaluation assets

By way of the plan of arrangement approved by the shareholders of Callinan on July 13, 2011, Callinan
transferred its exploration and evaluation assets to Callinex. All rights to purchase a royalty or a portion
of a royalty attached to any of the exploration and evaluation assets transferred remains with Callinan.

Superjack Flin Flon/ Gossan/

/ Nash Pine Bay Rug Other Total

$ $ $ $

September 30, 2015 - 3,603,601 4,835,385 1,366,183 9,805,169

Acquisition — technical data 229,600 - - - 229,600
Deferred exploration

Assaying - 21,723 - - 21,723

Drilling - 912,267 - - 912,267

Geochemical - 24,687 - - 24,687

Geologist - 60,850 - - 60,850

Geophysical 850 197,753 - - 198,603

Permitting 2,456 11,888 1,313 1,781 17,438

Travel and lodging - 46,237 - - 46,237

3,306 1,275,405 1,313 1,781 1,281,805

June 30, 2016 232,906 4,879,006 4,836,698 1,367,964 11,316,574
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CALLINEX MINES INC.

Notes to the condensed interim financial statements

For the three and nine months ended June 30, 2016 and 2015
(Unaudited - Expressed in Canadian dollars)

Flin Pine Gossan/
Flon Bay Rug Other Total
$ $ $ $
September 30, 2014 166,699 2,622,564 4,835,385 4,990,332 12,614,980
Acquisition 210,357 10,115 - - 220,472
Consulting 9,884 44,319 - 5,479 59,682
Drilling - 642,783 - - 642,783
Geophysical 13,015 254,373 - - 267,388
Other 8,478 34,562 - - 43,040
Permitting 30,399 17,636 - - 48,035
Recovery (50,850) (410,733) - (93,253) (554,836)
221,283 593,055 - (87,774) 726,564
Impairment - - - (3,536,375) (3,536,375
September 30, 2015 387,982 3,215,619 4,835,385 1,366,183 9,805,169

a) Superjack and Nash Creek properties
The Company entered into a purchase agreement to acquire 100% of the Superjack and Nash Creek
VMS deposits and exploration data.

Consideration of the properties is to be as follows:
() $150,000 in cash or shares on or before the first anniversary
(i) $25,000 cash and $125,000 in cash or shares on or before the second anniversary
(iii) $25,000 in cash on or before the third anniversary
(iv) $125,000 due in cash or shares within 10 days of the Company completing a preliminary
economic assessment on the Nash Creek property.

Consideration of the exploration data is to be as follows:
(i) $100,000 cash (paid)
(i) $150,000 in cash or shares (issued 300,000 common shares at fair value of $129,000):
(iii) $50,000 cash on or before the first anniversary

In the event that the Company fails to make any of the payments noted above, ownership of the
properties will revert back to the vendor provided the vendor delivers written notice of the default and the
Company does not remedy the default within 30 days of the notice.

b) Pt. Leamington property
The Company entered into a purchase agreement to acquire a 100% ownership of the Point Leamington
VMS deposit and exploration data.

Consideration of the sale of the property is to be as follows:
(i) 50% reimbursement of annual permitting fees (paid $15,000 subsequently)
(i) $100,000 in cash or shares on the first anniversary
(iii) $200,000 in cash or shares on the second anniversary

Consideration of the sale of the exploration data is to be as follows:
(i) $100,000 cash (paid subsequently)
(ii) 100,000 in cash or shares on the first anniversary
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CALLINEX MINES INC.

Notes to the condensed interim financial statements

For the three and nine months ended June 30, 2016 and 2015
(Unaudited - Expressed in Canadian dollars)

c) Pine Bay
Callinex owns a 100% interest, subject to a 1% Net Smelter Return (“NSR”) royalty and a 5.12% Net
Profits Interest, in the Pine Bay Project.

d) Flin Flon
Callinex owns a 100% interest, subject to a 2% NSR royalty of which 1% may be purchased for
$1,000,000, in the Flin Flon Project.

e) Gossan/Rug Claims
Callinex owns a 100% interest, subject to a 2% NSR royalty, in the Gossan Gold Project.

f) Other

The Company has an interest in other properties. The properties are in good standing and do not require
any further commitments. These include the Neuron property, Sneath Lake property, Coles Creek
property, Fox River property, Moak Lake property, Norris Lake property, the Herblet Lake property and
the Island Lake properties.

8. Share capital

a) Authorized:
Unlimited common shares with no par value

b) Financing

During the three months ended June 30, 2016 the Company closed a private placement consisting of
7,000,000 non-flow-through units at $0.30 per unit and 7,000,000 flow-through shares at $0.30 per flow-
through share for gross proceeds of $4,200,000. The non-flow-through units consists of one common
share and one half of one share purchase warrants. Each whole warrant entitles the holder to acquire
one common share at a price of $0.45 for a period of two years. The Company incurred cash share
issuance costs of $99,108 in respect of this placement.

c) Stock options
The balance of options outstanding and related information for the nine months ended June 30, 2016
are as follows:

Weighted Weighted

average average

Number exercise price remaining life

of options (per share) (years)

Balance September 30, 2015 3,150,000 $0.34 3.60
Granted 1,600,000 $0.33
Expired (200,000) $0.29

Balance June 30, 2016 4,550,000 $0.34 3.39

Unvested (640,000) $0.33 4.47

Exercisable, June 30, 2016 3,910,000 $0.34 3.21

The weighted average fair value of the options granted during the nine months June 30, 2016 was $0.25
(2015 - $0.21).
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CALLINEX MINES INC.

Notes to the condensed interim financial statements

For the three and nine months ended June 30, 2016 and 2015
(Unaudited - Expressed in Canadian dollars)

For the three and nine months ended June 30, 2016, the Company recorded share-based payments
expense of $160,675 and $428,418 (2015 - $26,973 and $196,250). The fair value of these options was
determined using the Black-Scholes Option Pricing Model using the following weighted average

assumptions:

2016 2015

Risk free interest rate 1.00% 1.00%
Expected life 5 years 5 years
Expected volatility 102% 138%
Expected forfeiture Nil Nil
Expected dividends Nil Nil

The balance of options outstanding as at June 30, 2016 was as follows:
Average Remaining
Exercise life Options

Expiry date price (years) Outstanding Unvested Vested
September 14, 2016 $0.90 0.21 150,000 - 150,000
August 6, 2018 $0.30 2.10 550,000 - 550,000
October 28, 2018 $0.37 2.33 150,000 - 150,000
May 7, 2019 $0.47 2.85 300,000 - 300,000
September 5, 2019 $0.29 3.18 1,250,000 - 1,250,000
September 12, 2019 $0.29 3.20 275,000 - 275,000
October 15, 2019 $0.29 3.29 75,000 - 75,000
January 20, 2020 $0.29 3.56 50,000 - 50,000
May 14, 2020 $0.29 3.87 150,000 - 150,000
December 18, 2020 $0.33 4.47 1,600,000 640,000 960,000
4,550,000 640,000 3,910,000

Subsequent to June 30, 2016 the Company granted 1,800,000 options with an exercise price of $0.38

and an expiry date August 8, 2021.

d) Share purchase warrants

The balance of warrants outstanding and related information for the nine months ended June 30, 2016

is as follows:
Weighted Weighted
average average
Number exercise price Remaining life
of warrants (per share) (years)
Balance, September 30, 2015 3,865,609 $0.44 1.36
Issued 3,500,000 $0.45
Expired (1,052,691) $0.40
Balance, June 30, 2016 6,312,918 $0.45 1.52
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CALLINEX MINES INC.

Notes to the condensed interim financial statements

For the three and nine months ended June 30, 2016 and 2015
(Unaudited - Expressed in Canadian dollars)

The balance of warrants outstanding as at June 30, 2016 was as follows:

Warrants Exercise price Remaining life

Expiry date Outstanding (per share) (years)
July 31, 2017 2,812,918 $0.45 1.08
May 12, 2018 3,500,000 $0.45 1.87

6,312,918 $0.45 1.52

e) Flow-through shares

The Company is committed to incur qualifying Canadian exploration expenses as defined under the
Income Act, Canada ("Qualifying CEE") in the amount of $1,718,625 and $2,100,000 with respect to the
flow-through share financings completed during the fiscal year ended September 30, 2015 and the three

months ended June 30, 2016 respectively. None of the Qualifying CEE will be available to the Company
for future deduction from taxable income.

As at June 30, 2016 the Company had completed the full $1,718,625 required qualifying Canadian
exploration expenses related to the financings completed during the fiscal year ended September 30,

2015 and incurred $250,000 in relation to the financings completed during the three months ended June
30, 2016.

9. Related party transactions

Compensation paid or payable to the Company’s Board of Directors and corporate officers for services
provided during the three and nine months ended June 30, 2016 and 2015 was as follows:

Three months ended June 30 Nine months ended June 30

2016 2015 2016 2015

$ $ $ $

Accounting 4,400 3,800 17,131 20,392
Consulting 18,000 18,000 55,500 52,500
Salaries 65,643 45,000 150,143 105,000
Share-based compensation 45,182 18,896 189,527 124,592
133,225 85,696 412,301 302,484

During the three and nine months ended June 30, 2016 and 2015, the Company incurred the following
additional related party expenditures:

Three months ended June 30 Nine months ended June 30

2016 2015 2016 2015
$ $ $ $
Office and administration - (7,000) - (25,000)

As at June 30, 2016 a total of $3,000 (September 30, 2015 - $3,000) from related parties is included in
accounts receivables and $6,000 (September 30, 2015 - $9,572) was owed to related parties and is
included in accounts payable and accrued liabilities.
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CALLINEX MINES INC.

Notes to the condensed interim financial statements

For the three and nine months ended June 30, 2016 and 2015
(Unaudited - Expressed in Canadian dollars)

10. Commitments

In addition to any commitments pursuant to mineral property interest obligations (Note 7) and qualifying
Canadian exploration expenses (Note 8e), the Company is also committed to payments, for the next 12
months, of $13,500 under various related party consulting agreements.

The Company entered into a lease agreement for its office premises. The lease will expire on October
31, 2018. The annual lease commitment is as follows:

Fiscal year ended September 30, 2016 $15,250
Fiscal year ended September 30, 2017 $61,000
Fiscal year ended September 30, 2018 $61,000
Fiscal year ended September 30, 2019 $5,000

11. Supplemental cash flow information

Investing and financing activities that do not have a direct impact on current cash flows are excluded
from the statements of cash flow. As at, and during the nine months ended June 30, 2016 and 2015 the
following transactions were excluded from the statements of cash flows:

2016 2015
$ $
Non-cash investing and financing transactions
Shares issued for mineral property option agreements 129,000 -
Shares issued for deferred exploration expenditures - 185,964
Exploration and evaluation assets included in accounts payable and
accrued liabilities at September 30, 2015 - 441,854

Exploration and evaluation assets included in accounts payable and
accrued liabilities at June 30, 2016 - -
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