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3Q16 Financial Highlights

® YTD profits increased 13% to $3.7 million, or $0.85 per share, compared to $3.3
million, or $0.73 per share for the first nine months of 2015. Net income for
3Q16 was $1.2 million, or $0.27 per share.

Balance Sheet
($ in millions)

® Net interest income increased 6% to $4.9 million for 3Q16, compared to $4.6 WIotal Logns MDERGREMASSED

1
1
1
1
1
1
1
I
|
1
million for 3Q15 and $5.0 million for the 2Q16. YTD, net interest income grew : »700
6% to $14.6 million, compared to $13.8 million for the first nine months of 2015. |
® Non-interest income, excluding investment gains, was $1.0 million, level with :
3Q15, and $1.2 million on a linked quarter basis. YTD, non-interest income, : S600
excluding investment gains, grew 12% to $3.3 million from $2.9 million for the I
first nine months of 2015. :
® Net interest margin (“NIM”) was 3.63%, compared to 3.67% for 3Q15 and 3.77% | $500
for 2Q16. Net interest margin was 3.66% for both the year-to-date 2016 and for :
first nine months of 2015. |
® Total loans increased 10% to $395.8 million from $359.8 million a year ago, and :
grew 3% from $384.1 million at 6/30/2016. : S400
Mortgage banking revenue increased 17% year-over-year and 82% YTD. :
Total deposits grew 12% to $508.5 million year-over-year and increased 4% from :
$488.7 million at 6/30/2016. | $300 -
® NPAs, as a percentage of total assets, declined to 1.46% compared to 1.63% a :
year earlier, and from 1.54% on a linked quarter basis. :
® The ALLL was 1.24% of total loans at 9/30/2016, compared to 1.44% ayearago | $200 -
and 1.27% at 6/30/2016. :
® (Cortland Bancorp remained well capitalized with total risk-based capital to risk- :
weighted assets of 15.03% and tangible equity to tangible assets of 9.93%. 1 $100
® A quarterly cash dividend of $0.07 per share will be payable on 12/1/2016 to :
shareholders of record on 11/10/2016, providing a 1.8% current yield at recent :
prices. :
® Received regulatory approval to locate 14th full-service branch in Hudson, Ohio, : $- . o
. Lo v > ™
with expected opening in fourth quarter of 2016. : ,]9'\, ’\9\' (‘9\, (]9'» Q\"'QN
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5 Year Financial Highlights | o
1
$in 000s EPS Net Tangible Total NPAs/ Net Interest
except per share  Diluted Income Book/Shr Assets Assets Margin
YTD 9/30/16 $0.85 $3,730 $13.65 $621,162 1.46% 3.66%
2015 $0.97 $4,378 $12.87 $612,443 2.02% 3.65%
2014 $0.85 $3,869 $12.33 $568,932 1.77% 3.67%
*2013 $0.39 51,784 $10.94 $556,918 1.32% 3.41%
2012 $0.64 $2,913 $10.93 $582,240 1.11% 3.58%

*2013 profits were impacted by charges for its investment portfolio due to regulatory changes mandated by the Volcker Rule, which reduced net income by $1.3 million.
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Founded in 1892, operates 13 full-service branches and |
two financial service centers in Northeast Ohio. Locat-
C 0 rtla n d Bancorp ed between the Cleveland, OH and Pittsburgh, PA met- ||

ropolitan areas., its market area encompasses two state
universities and several world class hospitals including Mercy Health Partners, Akron Children’s, the
Cleveland Clinic, UPMC and University Hospital.

Cortland is a city in Trumbull County, Ohio, located on the eastern shore of Mosquito Creek Reservoir. The
population was 7,104 at the 2010 census. It is part of the Youngstown-Warren-Boardman, OH-PA Metro-
politan Statistical Area. Cortland became a village in 1874 with the construction of a railroad depot. It
became a city in 1980 when its population exceeded 5,000 people. https://www.cortlandbank.com

CLDB - STOCK DATA

FINANCIAL HIGHLIGHTS ($ in thousands)

Income Statement - Quarter ended 30-Sep-16 30-Jun-16 30-Sep-15 Stock Price $17.04
i (11/17/2016
Interest Income S 5,660 S 5740 S 5,295 | (1/17/ )
Interest Expense 743 719 649 | Market Cap $79.5M
Net Interest Income 4,917 5,021 4,646 ! Shares Outstanding 4.4 M
Provision for Loan Losses 50 - 100 | .
— ' Tangible Book Value  $13.65
Net Interest Income after Provision 4,867 5,021 4,546 i
Investment security gains 83 4 47  Price/Tangible Book 125%
i ingi ! P/E Ratio (TTM 14.18x
No.nlnterest Income (excluding investment 1,037 1161 999 | / ( )
gains) ! Net Interest Margin 3.63%
Noninterest Expense 4,479 4,734 3,990 : (MRQ)
Income Before Taxes 1,508 1,452 1,602
Provision for Income Taxes 313 279 375 i
' TOTAL RETURN
Net Income S 1,195 S 1,173 S 1,227
 One Year 12.30%
Per Common Share Data ' Three Year 74.60%
Earnings per Share S 027 S 027 S 0.27 ! Five Year 128.34%
Tangible Book Value per Share S 1365 S 13.67 S 12.82
Balance Sheet Data ($ in thousands) 30-Sep-16 30-Jun-16 30-Sep-15 CORP. MARKET MAKER
Total Assets $ 621,162 § 606361 § 570,250 | boenning & Scattergood, Inc.
Gross Loans $ 395763 $ 384058 ¢ 359,834 ; Powell, OH 43065
Total Deposits $ 508452 $ 488675 $ 454,547 | Tel: (866)326-8113
Total Shareholders' Equity S 60,334 S 60,223 S 57,235
. EXECUTIVE OFFICERS
Gross Loan Portfolio Total Deposit Mix i .
$395.8 Million at 9/30/16 $508.5 Million at 9/30/16 : James M. Gasior
o, 1.0 1
Lo . President/CEO
(330) 282-4111
David J. Lucido
\  Senior Vice President/CFO
i (330) 282-4110
e . HEADQUARTERS
B Demand, noninterest-bearing H
= Commercial H Residential ::;:zz\slt'\l’:::::g femen E 194 West Main Street
m.CRE{Non 0.wn-0cc m.CRE.Own:=Occ :T?::%seposits (Less than or equal to $250K) E Cortland OH 44410
® Home Equity m Consumer & Time Deposits ($250K Greater than) E ’

The company described in this report is a client of The Cereghino Group, (“TCG”), an investor relations firm. This report was prepared using information obtained

from management and public sources. This report is not a complete statement of all material facts and is not a recommendation or solicitation to buy or sell
The Cereghino Group
Corporate Investor Relations
206.388.5785  www.stockvalues.com

securities of the company described herein. Upon receiving a request at http://www.stockvalues.com/contact.html, TCG will provide a package of information on
the client company. TCG is compensated by the client company for services rendered on a continuing basis and consequently, the amount of such compensation
related to the preparation and distribution of this report is not separately determinable. TCG’s employees and/or members of their families, may have a long
position in the securities of the company described herein.




