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Part “A” General Company Information

Item I-a The Exact Name of the Issuer and its predecessors:
> Since May 17, 2011: Cadlifornia Grapes International, Inc.
> Since September 11th, 2008: Cadlifornia Grapes International, Inc.

» Name Change August 39, 2011: China Food Services, Corp.

After June 1+, 2008: Golden Dragon Holdings, Inc.
Before June 1+, 2008: Diamond Powersports, Inc.
Since May 13t, 1992: Diamond Racing, Inc.

Item I-b The Exact Name of the Issuer Subsidiaries:

> Since November 18th, 2007: Golden Dragon Food & Beverage Import &
Export Company of Hong Kong, LTD.

> Since November 12th, 2008: Beijing Jin Long Fei International
Trading Co., LTD.

Iltem II-a The Address of its Principal Executive Offices:

> USA Office: 2360 Corporate Circle Suite 400
Henderson, NV 89074

Iltem II-b The Address of its Principal Subsidiaries Offices:

> Beijing Office: Beijing Shi Chaoyang Qu, Liyuan Li Bei Jie 2
Hao Yuan, Jin Di Ming Jing, D-1-607
Beijing PRC 100022

> Beijing Warehouse: Ding Xin Zhuang(Opposite the Ding Xin Zhuang
Primary School), Hei Zhuang Hu Town,

haoyang District, Beijing 100121 China
Iltem lll-a The Jurisdiction and Date of Issuer’s Incorporation:

» Nevada Incorporation
Since May 17th, 2011: Cdlifornia Grapes International, Inc.

> Cadlifornia Incorporation
Inactive/Merged July 1, 2011:  California Grapes International, Inc.
Since September 11, 2008: California Grapes International, Inc.

> Florida Incorporation
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Inactive/Merged China Food Services, Corp.
Name Change August 39, 2011: China Food Services, Corp.
After June 1+, 2008: Golden Dragon Holdings, Inc.
Before June 1+, 2008: Diamond Powersports, Inc.
Since May 13, 1992: Diamond Racing, Inc.

Item llI-b The Jurisdiction and Date of Issuer’s Subsidiaries Incorporation:

» Hong Kong Corporation
Since November 18, 2007: Golden Dragon Food & Beverage Import &
Export Company of Hong Kong, LTD.
> Peoples Republic of China
“WOFE” Whole Owned
Foreign Entity
Since November 12t, 2008: Beijing Jin Long Fei International
Trading Co., LTD.
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Part “B” Share Structure

Item | The exact title and class of securities:

QUARTERLYL COMPANY INFORMATION AND DISCLOSURE STATEMENT
& Grapes 2012

Security Symbol: CAGR
CUSIP Number: 130266190
ISIN Number: US1302661095
Classes: Preferred Class "A”
Preferred Class "“B”
Common
Total
Number of Number of Freely ola
Class Number of
o Date Shares Shares Tradable
A . . Shareholders
Authorized | Outstanding Shares
of record
Preferred Mozrg?;w 300,000,000 200,000,000 0 4
December
3152011 300,000,000 200,000,000 0 4
September
30M 2011 200,000,000 100,000,000 0 4
th
J”;‘gﬁo 200,000,000 100,000,000 0 4
Number of Number of Freely Total
Class Number of
A Date Shares Shares Tradable
B . . Shareholders
Authorized | Outstanding Shares
of record
t
Preferred MO;ST;’]S 500,000,000 165,000,000 0 4
December
3152011 500,000,000 165,000,000 0 4
Class Number of Number of Freely
u " Date Shares Shares Tradable
Common . .
Authorized Outstanding Shares
st
Common M"Qrg:‘;” 2,500,000,000 971,107,847 656,911,041
st
Post Split 10:1 Dece;g?]er 31 2,500,000,000 530,147,929 485,638,286
September
30M 2011 5,000,000,000 4,901,479,290 4,456,382,860
June 30t 2011 5,000,000,000 4,901,479,290 4,456,382,860
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Part “C” Management and Control Structure

ltem | - The Name of the Officers, Members of the Board of Directors as well as
Control Persons:

Name Title Shares Percentage

Frank Yglesias Chairman/EVP Class “A” 70,000,000 35%
Class “B" 57,750,000

Jeff Crittenden Secretary/CEO Class “A” 56,000,000 28%
Class “B" 46,200,000

Jeffrey Wieser Treasurer/EVP Class “A” 44,000,000 22%
Class “B" 36,300,000

Briaon Bumgarner Vice-Chairman/CVO Class *A" 30,000,000 15%

Class “B" 24,750,000

Iltem Il - The name address of the transfer agent:
» Guardian Registrar & Transfer, Inc.
7951 S.W. 6 Street Suite 216
Plantation, FL 33324

Note: Guardian Registrar and Transfer, Inc. is a registered transfer agent with the
Securities and Exchange Commission.
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Part “D” Company 2012 1st Quarter Financials

The interim financial statements have been filed separately on the OTCMarket on May
23", 2012, and can be view by the following link:
http://www.otcmarkets.com/financialReportViewer?symbol=CAGR&id=82404

Part “E” Management’s Discussion and Analysis of
Financial Condition and Results of Operations

ltem | General:

This discussion and analysis of financial position and results of operation is
prepared as at March 31st, 2012, and should be read in conjunction with the
unaudited consolidated financial statements for the 12 months ended
December 31¢, 2011, which have been prepared in accordance with US GAAP
generally accepted accounting principles. All amounts are expressed in US
dollars, unless otherwise indicated. Additional information related to the
Company can be found on www.cagrapes.com

ltem Il Forward Looking Information:

Statements contained in this document that are not historical facts are regarded
as forward-looking statements. These statements may involve risk, uncertainties
and other factors that could cause actual results to differ materially from those
expressed or implied by such forward-looking statements. Factors that could
cause such differences, without being limited to the following, include: volatility
and sensitivity to market metal prices; impact of change in foreign currency
exchange rates and inferest rates; unexpected variations in geological
conditions of a property or erroneous geological data; environmental risks
including increased regulatory constraints; unexpected adverse mining
conditions; adverse political conditions and changes in government regulations
policies. Although the Company believes that the assumptions inherent in the
forward-looking statements are reasonable, undue reliance should not be
placed on these statements, which only apply as of the date of this document.
The Company disclaims any intention or obligation to update or revise any
forward-looking statement, whether or not it should be revised as a result of new
information, future events or otherwise.
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Part “G” Leqgal Proceedings

The Company is not a party in any material legal proceedings or administrative actions
at this time.

Part “H” Defaults Upon Senior Securities

The Company has not been in default of any senior securities.
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Part “I” Other Information
Material Operations Update

Item I-Domestic Supplier/Winery Update:

California Grapes International, Inc. has been selectively recruiting a diverse
representation of California Wineries for our inifial retail outlet and direct sales efforts.
The focus is to bring a dynamic offering of the entire state of California to China. This
approach supports the international efforts in creating a base of education. To date,
the recognition of the California Wine Industry is centered on the Napa Valley and
Cabernet Sauvignon but, where does Pinot Noir, Chardonnay, Merlot, Zinfandel, etc.
most notably come from. The following is a list of the 5 major growing regions and the
number of wineries represented by California Grapes International, Inc. from each
region;

North Coast — 38
Cenftral Coast - 17
Central Valley - 8
Sierra Foothills — 23
Southern California - 5

This represents a total of 21 wineries in the 15t Quarter that have been selected for retail
and direct sales and the company is well on the way to our target of 400
representations by the end of 2012.

Iltem Il - Domestic Logistics and Consolidation:

The primary consolidator and logistics provider has been changed for
California Grapes International, Inc. from California Wine Transport, Inc. (CWT) to
Billet Transportation, Inc. The nature of our consolidations is based on small
orders of many wineries at a time and the dynamic inventory and management
systems offered by Billet Transportation suite the specific requirements needed
for international export in a much more efficient and cost effective manner.
Billet Transportation eliminates the need for physical inventory and pallet
stacking by California Grapes International, Inc. staff before shipping and will
greatly reduce overall costs associated with export preparations.

Item IlI-New Contracted Engagements:
1) The Bull Consulting Group

Scope of Work — The Bull Consulting Group is generating opportunities for the
expansion of the company including but not limited to introductions of
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investors/investment, potential acquisitions, global branding of the
company along with other valuable advise and assist efforts.

The Term — The term of this contract is for 12 months and will renew annually
unless notice of termination is provided with 30 days written notice.

Compensation — Compensation for this contract will consist of both cash
payments and the issuance of “restricted” common shares of CAGR
under and in accordance with the provisions set forth in SEC Rule 144

2) AGS Capital Group - Reserve Equity Financing “REF”
AGS “REF” - The security provided by the financing vehicle is based on several
components including the agreements commitment to fund California Grapes
International, Inc. up to 10 Million dollars. The financing is based a constant
discount rate of 10% and a mandatory purchase requirement to be executed at
the company’s request. As the company determines the appropriate time to
raise capital through the issuance of common shares, AGS Capital has a
commitment to buy them with a 10% discount. The protections built into the
transaction are based on the company'’s ability to set a “floor” on the selling
price per share for every issuance. The “REF” has the additional benefit of an
asset for the company that may be utilized as collateral in securing more
traditional investment from institutional or private investors. This gives the
Company the ability to engage with and or secure future Joint Ventures,
acquisitions or new market deployments as determined to be beneficial.

Term - The commitment with AGS is for 3 years and the commitment amount of
10 Million Dollars may be increases as needed.

Fees — Administration, setup, implementation and commitment fees for the
financing equate to 3% of the funding guarantee of 10 Million. The fees are one
time and do not have annual service or renewal costs associated with the
agreement. The compensation for this financing commitment was based on the
issuance of “restricted” common shares subject to SEC Rule 144.

ltem IV - Beijing Operation

Customs Clearance

Customs Clearance Process — The Company has established authorization with
the Chinese Customs Authorities (CIQ) to move the import, registration and
clearance process from the sea port of Tianjin to the facility located in Beijing
proper. The efficiencies in the approval are greatly increased due to the
overwhelming amount of paperwork and engagement necessary for the
diversity of wines being imported. With 8 documents associated for every SKU
registration and import clearance, the corporation between the Company and
the Customs Authorities involving a shipment of wine containing hundreds of
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International, Inc.
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SKUs is critical. To further increase the efficiencies of the import process, California
Grapes International, Inc. has developed and approved, with Chinese Customs,
a uniform set of “Export Documents” that provide for a greater level of control in
the generation, correction and production time typically associated with this
import/export documentation requirements. California Grapes International, Inc.
is now the largest registrant of California Wines in China. As the Company
continues to increase its position with the Chinese Customs Authority (CIQ), we
are working with the American Trade Organization (ATO) to further enhance the
import process for California Wine being imported into China.

ltem V - New Contracts In Beijing

1) Retail Location - The procurement of our first Retail location that consists of a
premier “ground level” storefront of approximately 900 square feet of indoor
space and approximately 300 square feet of outdoor patio was secured in
March 2012. (Lease Agreement Attached) The location is placed within a few
block of the US Embassy in Beijing and is one of the major complexes in
Beijing that is noted for heavy traffic of expat consumers. The demolition,
HOA negotiations and build-out of the facility has pushed out target opening
from April to May of 2012

Term

Lease Terms — The monthly lease is $5,373.62 and the deposit required was 3
months. The lease term is for 3 years and the monthly payments are due in 6
month sums with the first payable month being May 2012. All deposits and
lease payments have been made and final build-out is under way.
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Item VI List of Outside Providers:

USA Corporate Attorney
Matthew McMurdo
Nannarone & McMurdo, LLP
140 West 57th Street

Suite 6D

New York, New York 10019
(w) 917-318-2865

(f) 646-390-7090

USA Corporate Accountant

Jerry Jones, CPA

A Professional Corporation 1495 Ridgeview Dr., Ste 115
Reno, NV 89519

(775) 828-0767 » Fax: (775) 348-9518

China Corporate Attorney

Beijing Century Law Firm

Room 512, Tai Peng Tower, No. 10, Zhong Guan Cun Er Jie,
Haidian District, Beijing

Mr. Wang Ming

13911878175

China Corporate Accountant

Beijing Influence World Registration Attorneys

Room 905, Hao Cheng Center, No. 6, Zuo Jia Zhuang Zhong Jie,
Chaoyang District, Beijing

Mr. Chu Xinbo

13811620053
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Part “J” Exhibits

Exhibit | Articles of Incorporation

Exhibit Il Peoples Republic of China Corporate Licenses
Exhibit Il Lease Agreements “China Warehouse and Office”
Exhibit IV Domestic Business Licensing

Exhibit V New Lease Agreement(s) “China Retail Shop”

Exhibit 1 - Articles of Incorporation and Bylaws-The information required by this
item was filed in conjunction with the Company’s Initial Application and is herein
incorporated by reference. There have been no amendments to the Articles of
Incorporation or Bylaws from the date of filing through the period covered by
this quarterly report.

Exhibit Il - Peoples Republic of China Corporate Licenses -The information
required by this item was filed in conjunction with the Company'’s Initial
Application and is herein incorporated by reference. There have been no
amendments to the PRC Corporate Licensing from the date of filing through the
period covered by this quarterly report.

Exhibit Il - Lease Agreements “China Warehouse and Office”-The information
required by this item was filed in conjunction with the Company'’s Initial
Application and is herein incorporated by reference. There have been no
amendments to the Existing Lease Agreements for the Company's Warehousing
or Office locations from the date of filing through the period covered by this
quarterly report.

Exhibit IV - Domestic Business Licensing -The information required by this item
was filed in conjunction with the Company’s Initial Application and is herein
incorporated by reference. There have been no amendments to the Domestic
Corporate Business Licensing in the Sate of NV from the date of filing through the
period covered by this quarterly report.

Exhibit V - “NEW” Lease Agreements “China Retail Shop” -
Please see the attached Executed Agreement.
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“EXHIBIT V"
Retail Shop Lease Agreement
BF—2008— 0605 4 FE 4% 5. SLT-B1-1301

(Contract No.:SLT-B1-1301)

T P BT A F

BEIJING MUNICIPALITY PROPERTY LEASE CONTRACT

WA FEHE

Lessor: wangyuying
ARA: Xk CEEH B HBA \&
Lessee: California Grapes

JEEIA: AU A R B AT B P 45 48 R

Intermediary: Bei Jing Firstline Real Estate Brokers Co.,Ltd

Revised by

X W o2 & £ R 4

Beijing municipal construction committee

XTI HATAKREER

Beijing Administration of Industry and Commerce

—OONFHABIT

May 2008

1l4|Page
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X EERR AR

BEIJING MUNICIPALITY PROPERTY LEASE CONTRACT

(& LHLHJE R R )

(Intermediate version of brokerage transactions)

HEA (FF): __FEH
Lessor(Party A): wangyuying
EfFXRBERRT: 152701196303020321

(Credentials and Number): __ 152701196303020321

AMBA (L) _LZ4AVEREHARAE FEHEXBRHET: __110000450072176
Lessee(Party B): b4 # CEFRH 5 AR/ 5 (Credentials and Number):___110000450072176
EEA (A ) AXMBRAERFEEARANE  EFEWRT: 5316
Intermediary(Party C): _Bei Jing Firstline Real Estate Brokers Co..Ltd

Record certification number:___ 5316

KE CPEARETEEREY RAXERE. 2ANAE, FHELHAERTHERRET,
EFE. aREM L, BEREROAXFLARBRLT:
Based on the Contract Law of the People’s Republic of China and the relevant laws and regulations,

under the auspices of Party C, with an equal and voluntary basis, Party A and Party B reach this contract as

follows:

% BREXER

Article 1 The basic conditions of the Premises

(=) BRARTAREW_#8E K (&) _ x HHEHFL (549) HERIAKE
A 8 S Bt = B4 SOHO [3] #¥ (B1-13011 8B L2, AT _139.97 Fi k.

1. The Premises is located at Room[B1-1301], Floor[B1] (Actual Floor[ B1]), Building [ 3 ] of

Sanlitun SOHO ,No.8 Worker Stadium North Rd, Beijing, [ 139.97] square meters. P

(DIFERBRA: FARA(OERIIANGE OXAREFARER/ vEEXZRER/ O
R BRFEAXMH), FRAAVES RT: [ B EREERAL K .
BFFABA (MEFABA. MEA) 4 R4 #: [, BB (O / O%) B&E
T 4.

2. The ownership of the Premises: Party A holds purchase contract of the Premises and the Premises

(o is / o No) has set a mortgage.
¥4 BERAGAWARBRLER
Article 2 The rental circumstance and the registration for record
(=) %A% B  wHlTRRAEEN, BEARN: _ x REFHEY_x A,
2

TR W= I
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1.The rental uses for _Business only. If the rental purpose is for residence, the actual resident

number is x person(s) and less than___x _persons.

(=) wHARARNEES, FHANEEZHITIREGRZERTEN, BFRERERNGHE
REARFBAERERSEHEFRELHELTFE. HFABEHEAERE, CHTNREEARN
RERFYT, FANSHTEEARRLE, FEARREMESE. XEARERFLLY, F
FREARRESH#ALZAERSEA, BERERNHERTARMBMAE BRS 3 AEERD
RE. ¥ FE. ERCAAKNAN, EEARKERESN, ZHNLEREIER2 ALK
%3, PERERILFE.

2. If the rental purpose is for residence, the two sides shall handle the registration procedures for
record of this contract at the local rental housing service station in which the Premises is situated within 7
days after this contract is signed. If the rental house is dwelt in several persons, Party B shall inform Party
A the basic information of the resident persons; Party A shall establish the registration files of the resident
persons and submit them to the local rental housing service station. Party A shall handle the registration
procedures for modification or termination of this contract at the local rental housing service station in
which the Premises is situated within 5 days after this contract is modified or terminated. Within 2 days
after residential staff changing, Party B shall inform the service station and handle registration procedures

for modification of resident persons.

BEARTAMKRTARL, FHREREMXER, BRAOME 7 2] LA 2K H T AE
HEIE;, BEARTAFSIARG, (OFF /VTF) HETAIREEZ AR 24 Nt A R L3
ik H BT AR AR TR BT F 4R

If there are some external persons in resident staff, Party A should provide the relevant certificate, and
supervise and assist Party B to apply for temporary residence permits at the local police station; If there

are some overseas personnel in resident persons, (o Party / VParty B) should handle registration
procedures for residence at the local police station within 24 hours from the time this contract is signed.
HERRAEEEN, FANBITLIFEAREGRZER 00BN, BEEFEMNERITR
CERNHEFERRLRAEEFL.
If the rental purpose is for non-resident, Party A shall handle the registration procedures for record of

this contract at the housing administrative department in which the Premises is situated within 30 days

after this contract is signed.

F=& HEHMRE LAY

Article 3 Lease Term and Deposit and Rent-free period

(=) FRERHE 2010 4 5 A 1 HE_ 2015 4 4 A 30 H, it 2 £ x A F
ARF_x  #_ x A x BHWEEHEAZLAGRMLTY.

1.The lease term is [ 3 ] year(s), commencing on [ 2012.5.1] and expiring on [ 2015.4.30] (hereinafter

2012

I/ &, 4

referred to as the “Term”). Party A shall deliver the Premises to Party B before the date on__ x

3
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according to this contract.
(=) il (&REH)
REMHY & AR . B 2012 £ 4 A 1 BRZE 2012 4 4 A 30 Bik, ZHAEREHASR
THE, EFRAKE. ERUKBZHERAT > LBHEXRA.
2.Rent-free period (including decoration): The Grace Period shall be for a period of [ 1 ] month,
commencing from [2012.4.1] until [2012.4.30]. During the Grace Period, Party B need not pay the rent.
But Party B need pay charges for water, electricity and the other use fees of the specific facilities provided
for use by Party B.
(Z) AEHHRBREERRE, FPHARKEEE, CHANEBEREREERILMBN & .
RERME. FLRANMEREFMBY R, RERREAKBERERARTRRK, FHEEN LXK
HHRA.

3.Upon expiry of the contract, Party A has the right to take back the entire Premises. Party B shall
return the Premises and its subsidiary goods, equipment and facilities according to its original condition.
The two sides should check the Premises and its subsidiary equipment and facilities, the use of water and
electricity and other condition ,and settle the fees each side should bear.
LA REAMY, RRW_ 0 BEPHFRE (VEE / O0X) SHEX hH—RERXFE
FETFEMARERE.
If renewing the contract, Party B should submit a written application to obtain the written consent of

Party A within 60 days before the expiry of the contract. The two sides should sign the contract again
through bilateral friendly consultations.

#EWEk MeEkFcL
Article 4 Rent and Deposit
(=) fetrt:

1. Rental Terms:

F—%: B 2012 % 5 A 1 BRZE 2013 4 4 A 30 Hib, f4 K RMB_34059 T/ A;

The Ist year:From [2012.5.1 ] to [ 2013.4.30], the Rent is RMB 34,059  yuan / month.

Fo4 g 2013 4 5 A 1 HARZE 2014 45 4 F 30 Hib, 4% RMB 34059 it/ A;

The 2nd year:From [2013.5.1 ] to [ 2014.4.30], the Rent is RMB_34.059  yuan / month.

=4 B 20144 5 A 1 BRZE 2015 4 4 A 30 Bk, fA4H RMB_35762 7T/A;

The 3rd year:From [ 2014.5.1] to [ 2015.4.30], the Rent is RMB 35,762 yuan / month.

(=) XAFX: (ORAL/OHKXFE/VRITLK), # = 5, FMWHELRRN_1 X
X ft.
2.Payment: OCash/ O note of transfer / v/ Bank Transfer, the amount of deposit are two-months

of deposit plus six months of rents. The rental mortgage is due within _7_ days in advance.

2012

I o« =

17|Page



International, Inc.

Ca mforniOQGro pes QUARTERLYL COMPANY INFORMATION AND DISCLOSURE STATEMENT
°
°

(Z) 4 ARTHRABITSESRBTE (¥: 68118) HMEMHERSEARKRE, FEM
FEHARBKPN B I AENEA. H4, URZAN Y RENSARERES, REHoEH
BEALTLH.

3.Deposit: (¥: _68.118 ), After expiry or termination of the contract, deducting the costs, rent and

the liquidated damages which should be borne by Party B from the deposit, Party A shall refund the
remainder of deposit to Party B.

(W) ZHEHFPFELHTRK, RRXARMARTHANABKT. FATKUART
tH, UART XA,

4.Party B shall pay the rental mortgage and all other amounts due and payable in RMB to the account
designated by Party A. The account designated by Party A is as follows:

4RAT 2 AR ¢ B A RIEZARAT

Bank Name: China Construction Bank

kP 4 AR b

Account Name: giaohua

4RATHR 5 4367 4200 1026 0742 101

Bank Account:___ 4367 4200 1026 0742 101

FHEA HAmXEANAEN X

Article 5 Other charges

HEMNS TR PR 1) ZARBEG R, HATHETHAE: OARQEEOQ)
WIE S (4) AR C) BB E (O MRAR (DAL EER Q) FEMTHE ) LA&% 10) LFRE
D F4k (12) EREEESBR (13) x %A,

Among the following fees, Party A shall bear the fees of _( 12). Party B shall bear the fees of _(1) (2)
34 (5)(7) (10) (11).

(1) water, (2)electricity, (3)telephone call, (4)TV, (5)heat,(6)gas, (7)management fee,(8)rental

tax ,(9)health costs,(10) fee of ADSL,(11)parking fees, (12) maintenance costs of indoor facility,(13) other
fees.

AEeRTRIANEFRAXNAGRAYEFIARE, DLHFEATRNBFFLANRA,
FHRARGE T H AR MR T B AR A

Other housing-related costs, but not listed in the contract, should be borne by Party A. If Party B
advances the fees which should be paid by Party A, Party A shall return the fees to Party B according to
the corresponding payment credentials showed by Party B within reasonable period.

%k EERS

Article 6 Intermediary services

(=) AAREAERFAF LRI ITLE BHREARENSRBEMNRS, wEREAX
WLERAREFHET, B FIXTAEYLRE, RIEFIXIEFRAXSF. EFLX
HETERR, NREFZAZTHELHRE. FA. EHALADELOE. KEFREENER
Mz —.

2012

Nlg--

\ v

[

=i
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1. Party C should be conscientious and responsible for providing rental opportunities or media
services for signing a lease contract between Party A and Party B, and accurately report on the matter
relating to signing contract and assisting in handling the delivery examination of the property.

(=) REEL&TE (OW/ O_3 HW), FARRAATLMGARLN_82 %PART
RABATTE (¥:_28000) A HE, XAFX: ORL/OHKIFE/ORFTLHK 2HTEER
FEAARAH_ x  %WART__x_ w¥ (¥ _x ) HEAHL, XEFX: ORe/

O#K R/ ORTLA.
2.After the signing of this contract (o Immediate / o 3 days), Party A shall pay Party C 82% of the

monthly rent (namely RMB_34,059 yuan) as commission. payment: o Cash / o note of transfer / o bank

transfer; Party B shall pay Party C x% of the monthly rent (namely RMB _x yuan) as commission ,payment:

o Cash / o note of transfer / o bank transfer.
(Z) XEREITE, wHERT B, PILREERTXRE, BEXTMHE @ AT XA
HrREAE.
3. After the signing of this contract, if each side terminates, suspends or amends the contract, the two

sides should still pay the agreed commission to Party C.

FL&k BREVEREH

Article 7 Housing maintenance and repair

(=) FANRELMEBARASH R ETRFRA. BB, BE. IAEFEHLL
M TRERAAZS;, CHREETER. LW R REAR LUK BFED Kb &
EHY.

1. Party A shall ensure that the construction structure and the equipment and facility of the Premises
conform to the safety conditions concerning construction, fire prevention security, health and other
conditions, and the Premises has not any danger to the personal safety. Party B shall ensure that the
relevant laws and regulations of national or Beijing government as well as the property management

provions shall be observed during use of the Premises.
(=) BRMN, FLRTRARREZEERLMBA R, RERRATEAMZTLHRA.

2. During the Term, both parties shall ensure that the Premises and its contents, equipment and

facilities are in usable and safe condition.

WATFEEREARBAR. RELEHERBUREEEATFROHHE, ZHRRHE
RETGE. FHANEENLTBREN_1 HARTES. SHTEEN, LHFTRAIES,
RRMFHAE. BEGEBYMLAERY, NARKD A3 EK AR IR,

Regarding normal wear and tear of the Premises and its contents, equipment and facilities, Party B
shall promptly notify Party A for repair and maintenance. Party A shall commence repair and maintenance
within 7 days after receipt of Party B’s notice. If Party A failed to do so, Party B can repair and maintain

for Party A and, to the extent lawful and reasonable, the expenses shall be borne by Party A. Party A
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should reduce the rent or extend the lease term because of maintenance affecting the use of the Premises.

QEZLAREFLBETELEER, BEAFEREWBA R . RERHK EFRR RS,
L7 ML % P e B AR AL

If the Premises and its contents, equipment and facilities are damaged due to Party B’s improper
keeping or unreasonable usage, Party B shall be responsible for repair and maintenance and shall be liable

for compensation.

FNE #HA

Article 8 Subleting

BRPLRFTAAHARUS, LHEERARFTPERE, FAEARTHAREER 2B LH
HUEBMA, FRIEBMANTAEFFRERE.

During the Term, Party B shall not sublet or assign the lease to any third party without prior to Party

A’s written consent.
FhEk SRR
Article 9 Termination of Contract
(=) BFZLXFE & TUBRKREKEE.
The parties may terminate this contract by reaching a written agreement through consultation.
(Z) BRI RAFRAGELESREBATH, KEEETRER.
This contract will be terminated due to the occurrence of any force majeure events resulting in both

parties not performing it.
(Z) FAATHRBZ 8, LHAREFRRER:
Upon occurrence of any of the following event, Party A is entitled to unilaterally terminate this

contract.

1. REXMTFREE T HE.

Delaying in the delivery of the Premises up to 7 days.

2. RN ERFEAHEERAREIYH LT X2, K.

The Premises not meeting the agreed conditions stipulated in the contract or affecting Party B’s
safety and healthy.

3. ARBARNERNS, ZRELHLRERRAFEN.

Not assuming the obligation of maintenance, leading to Party B not properly using the Premises.
4, x

X

(W) ZHEATHRHZ -8, FHAARETRREE, KEEE:

If Party B exists one of the following circumstances, Party A have the right to unilaterally terminate

this contract:
1. T EBAZAMALE_T1 HE,

Delays paying the due rent, deposit up to 7 days.
7
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2. RMATHRRE_S000 juH,

Not paying the due fees up to RMB 5.000 yuan .

3. MERREERKN.

Changing the Premises’ use unauthorizedly.

4, WEFRREDRBNE B EREHE.

Unauthorizedly changing the main structure of the Premises, or damaging the Premises.

5. RETLURTAEERFEAMBY R . RERBRFHFETBEN.

Improper or unreasonable use of the Premises, leading to damaging sub-items, equipment and
facilities and refusing to compensation for them.

6. ABBNEHRESN. REAKMNEREGRUALE T, £FN.

Violating the laws and regulations, using the Premises to pursue in illegal business activities.

7. MENERHEMLE Z AN,

Subletting the whole or part of the Premises to any third party without the written consent of Party

8. X

X

(F) Ak RMBRHERY.

Other circumstances leading to the contract being terminated lawfully.

Ft4& #HAHRHL

Article 10 Penalty for Breach

(=) PHAFNAZZRARNEHZ -, NEFLH_100 hE 27 X T4, 77
AENAFURLGREBH L -0, NEFLH_100 %R Fr L AE4e, FHATERLTRE
B R BRI B A2 A R A K

1. On the occurrence of Article 9.3,Party A shall pay liquidated damages ,which is equal to 100% of

the deposit to Party B; on the crane of Article 9.4,Party B shall pay liquidated damages ,which is equal to
100% of the deposit to Party A, and Party A shall require Party B to restore the Premises or compensate for

consequential loss.

(=) HEHMA, FHARRAUDZEESN, HRWN 30 B@BAT, HikFan 100 %3
wAE, PAENREMNANEA. 27 FRAWEML, MR 30 0B, FEFL6_100%
XftE44, FHLRHFLAMLTTFRE.,

During the leasing period, if party A evicts the premises in advance, party A should notify party B 30

days in advance and pay penalty which equal to 100% of the party B’s deposit,Party A shall refund the
appropriate rent to party B. If party B decided to terminate the contract before the termination date, party
B should notify party A 30 days in advance plus pay penalty of 100% of the party B’s deposit. Party A
have the right not to give back party B’s deposit plus advance rental fee and deposit.

(Z2) BRAABRARBAREXFERT TN MFERKY, T RAERERE.

Party A shall bear the liability because Party A fails to perform the maintenance obligations and leads
8
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to personal and property damage of Party B.
(W) FHAREAZRERTEEREH LH TG AN HLEREBBREF L4, U
BRUARGEH R EERf B, MEFEH 2000 XftEL4.

Party A failing to deliver the Premises at the appointed time or Party B not paying the rent
timely ,but the contract not being terminated thereof, and Party B not restoring the Premises timely, the
party breaching the above circumstances shall pay liquidated damages to the other party according to
200%  of the deposit.

(B) AARBEEBERE. KHEEFLIRASEBRTAN, REEZLKRA L), BN
BEELEFIRLTERAGRK, FRAEFRE.

Providing false information, concealing important facts or having malicious collusive behavior, Party
C should compensate for all the losses of Party A or Party B in addition to refunding the commission
having been received.

(7%) x

X

Ft—% CREFUHRAID %

Article 11 Dispute Resolution

AEERTRENFN, HZFLEAMBRL BEFAN, KEAAFTERNARZRRE
Vo B ER 7 AT A Bk AP A RSP I DR AP

The dispute occurred under this contract should be settled through consultation by the three parties; if

consultation fails, any party may bring legal proceedings at the People's Court which has the jurisdiction
of the case or apply for arbitration in accordance with the arbitration clause or agreement.
Ft—4% HtAH=ER
Article 12 Other matters
— AOEEEF IANATHERN, CHTEFT XA RSARTEABHESESHBOTE (¥: 68118)
EHEMR (EHETCNFHEERTK, ), RHNF 201244 F 1 B A6 Fh X,
1.After signing the contract. party B should pay party A the deposit within 7 working days. Party B agree
to pay party A in amount of RMB68.118 as down payment., The amount of RMB68,188 will be transfer to
party A's bank account. Remaining balance is due before April 1.2012.
—. FARBRANHS PR EHANE, B mANEXTES AR,
2.Mortgage received from party B is not include taxes, therefore party A is fully responsible for all the
taxes by Chinese tax regulation and party B is not responsible and liable for anything to do with taxes due
to the least.
=. PANT20124%4F 1| BHEERENNRERGEIFRIR, %8m0 FyAHE.
3.Party A should clear or move EVERYTHING out of premise BEFORE April 1,2012 to its original
condition. Party A is responsible for all the feeds.
M. RN, FIRILEEEEY. RUABRBREE.
4.During the leasing periods, both parties A and B are not allow to terminate contract with prior concern.
AERAG-ZFEFEERER. REH (KM —X_£& &, A+F 4 & #, 2
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h_& B AR E @, x #

X

#®.

This contract shall be effective upon the signing and stamp of three parties. This contract (and annex),

has three copies, with each party holding one with the same legal validity.

RERARE, BFMHECRANENRESHERRRFEHN X, EARCRANME. HESE

EEEAREENEERA.

After this contract becomes effective, the modification or supplement of the contract should be in writing

which act as annex to the contract. and the annex has the same legal validity with the contract.

HEA (F7) 5% F )P

Lessor(Party A)(signed and sz

Iy
FHRAREA 7é,<

Agent: /8P/0)3233§”

KA A
IYE > FJ)AIE

Contact:
Date:

BRA (A7) o
;ﬁﬂﬁﬁﬁ

‘,_g,

10

Contact:
£ A H
Date:

ZRAVARET:
Brokerage practitioners signature
R FEMES 4T

No. of registration certificate
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Annex 1: Htba X A
Other related costs
B By H 4 AT A IHE
project unit price The beginning time | The actual amount of beginning
X% Water fees
% Eletrocity fees
W i% 5 Telephone fees
&R 4 Cable fees
BRI 7% Heat fees
WA % Gas fees
k% Management fees
NRE Health fees
BAZE Fee for ADSL
EX TR Parking fees
B | Rental tax and fees

Sh Y

2y
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MERWER, ZHERK, ANFEFEERRAME, FERTLAA. & RAERALEER

&, AEHEK.
% After checking the above conditions, Party B deemed it be in terms of the examination conditions for
B accepting the Premises. and both sides have settled water, electricity, gas and other costs . Party B
@ | aerees to accept the Premises.
k| R EH: £ A g

(the date of delivery):

I
P (BAEA) £%: ZH (RHA) 4
Party A: \ Party B:
T Z

FZRAEAERAMBARE. RERERARLEAEHRRMTTRK, FHAETREFE.

AXABRRABABOERERAWBNSE. RERENELE OXHY / OWUTHR

A :

Both sides have checked the Premises and its ancillary items, equipment and facilities, and the use of
# | water and electricity, and handling the procedures of returning the Premise. The related costs and the
J§ | return of subsidiary goods, equipment and facilities o No disputes / o attached to these following
# instructions:
i

BB H M % A H

(the date of returning the Premises):

B O(HAA) £F: zH (AHA) £%:

Party A: Party B:

12
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Part “F” Issuer’s Certifications

We the Board of Directors of California Grapes International, Inc. Incorporated in the
State of Nevada, Certify that:

1. The Board of Directors has reviewed the Company’s Information and Disclosure
Statement submitted to the OTCMarket.

2. Based on the Board’s knowledge, this disclosure statement does not contain any untrue
statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made,
not misleading with respect to the period covered by this disclosure statement; and

3. Based on the Board’s knowledge, the financial statements, and other financial information
included or incorporated by reference in this disclosure statement, fairly present in all
material respect the financial condition, results of operations and cash flows of the issuer
as of, and for, the periods presented in this disclosure statement.

D

Frank Ydlesigss Jeff Criténden
Chairman of the Board CEO/Secretary

Q/// // i £ S
Jef y Wieser Brian Bumgarner
Treasure Vice-Chairman
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