Axios Mobile Assets Corp.

Management’s Discussion and Analysis of Financial @dition and Results
of Operations for the Quarter ended June 30, 2014

Management has all monetary amounts, unless otberwdicated, expressed in Canadian dollars. Wiversay
“we”, “us”, “our”, or the “Company” we mean Axios dbile Assets Corp. and its subsidiaries unlessraike
indicated. All amounts are presented in Canadidlardounless otherwise indicated.

Report Date

This management discussion and analysis is datgdia29, 2014 and is in respect of the quarter éddee 30,
2014 and should be read in conjunction with theitaddconsolidated financial statements for the tprathen
ended.

Overall Performance

Overview

Axios Mobile Assets Corp. (the “Company” or “Axigs’s a logistics enabler featuring a next genenatino-based
pallet technology, which can be bundled with itegietary cross-platform tracking and informatiorstem that
helps improve the value chain in the logistics markhe Company’s bundled offering is targeted ratviging
lower total cost, longer useful life, customizednfigurations and a revenue stream through carbeitcr
generation, monitoring and the monetizing of carbuonissions reductions.

The Company’s predecessor, Axios Mobile Assets (tAxios Canada”) was incorporated in Ontario, Cdaan
December 1, 2009 and the Company is the contincdmgpany resulting from a reverse takeover of thenany
(then named Microlab Online Inc. (“Microlab”) by fos Canada on March 26, 2010.

Microlab was incorporated under the OntaBuosiness Corporations Act (“OBCA”) on September 25, 1998 as
Active Investor Inc. By Articles of Amendment datbthy 18, 1999, the name of the Company was chabged
Microlab Online Inc. By Articles of Amendment ddt®&arch 18, 2010, the name of the Company was &thim
Axios Mobile Assets Corp.

The Company’s two operating subsidiaries are Adsbile Assets Inc. (“Axios Canada”), and Axios Migbi
Assets, Inc. (“Axios USA”). Each of Axios Canadalafxios USA were incorporated December 1, 2009 .€toer,
Axios Canada and Axios USA are in the businessrofiycing and supplying technology enabled engirtkere
logistic product solutions. The first product sauat developed is the AXIOS™ edge rackable pallet (a
environmentally “friendly” structural and trackabitebile assets platform).

Axios Canada owns:

1. The intellectual property pertaining to a techngldat enables production of a very strong, lighghe and
environmentally friendly pallet. In addition to thmechanical prowess of the physicality of the pallbe
developer enhanced these mechanical propertiesdigenting the pallet with a Radio Frequency Ider#ifon
(“RFID") technology further enhanced through a wa@fite unification platform, in order to develop and
implement the concept of “transactional triangaiati The developer has formulated a concept whieee t
traditional tenets of “Recycle”, “Reuse”, and “Redl are fulfilled and proven with all of the paBedttributes,
but the additional tenets of “Redesign” and “Reimafjare now added to the mix. The combination bfal,
makes this pallet offering the most holistic loigiat pallet concept in the industry to date, whiai deliver,
efficiency, flexibility, and true business valueit® users, product manufacturers, wholesalergetadlers.

2. A software unification platform which it intends tdilize as the base software platform solutiorpésform
“transactional triangulation” from any and all dispte systems information its customers use, atigvioth
traceability of palletized loads and reductionystemic parasitic pallet losses.
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Axios USA adopted a pre-incorporation contract wbgr it acquired a branding/marketing strategy and
implementation process from Gyro Creative Grouprr€htly, to our knowledge, no other pallet manufeet has
ever branded its pallet to a multi-level audierpeofers, &' party logistics, end-consumers, etc.) Gyro is ofhe
leaders in building brand architectures, namingveations, visual language and applying those elésntn a
product. Gyro will target the “end consumer”, builchnd value and awareness by educating the diffenadience
segments on the pallets positive health and satétputes by being resistant to infestation armtifoontamination
while promoting the pallet as the new “green” altdive.

Selected Quarterly I nformation

June 30, December 31,
2014 2013

ASSETS
Current

Cash $ - $ 105,097

Accounts receivable and other receivalpleste 12] 16,428 133,233

Inventory 38,239 38,239
Total current assets 54,667 276,569
Non-current

Property and equipmejrtote 4] 2,102,703 2,337,878

Intangible asse{sote 5] 3,602,404 3,790,919
Total non-current assets 5,705,107 6,128,797
Total assets $ 5,759,774 $ 6,405,366
LIABILITIES
Current

Bank indebtedness $ 5,337 $ -

Accounts payable and accrued liabilitijg®te 6] 1,402,895 1,558,936

Deposits 455,557 456,581
Total current liabilities 1,863,789 2,015,517
Non-current

Convertible debtote 7] 1,487,991 722,992
Total non-current liabilities 1,487,991 722,992
Total liabilities 3,351,780 2,738,509
EQUITY
Capital stocK note 7] 13,856,027 13,556,027
Contributed surplupnote 7] 1,372,108 1,328,868
Deficit (12,820,141) (11,218,038)
Total equity 2,407,994 3,666,857

$ 5,759,774 $ 6,405,366
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Three months Three months Six months Six months
Ended Ended Ended Ended
June 30, 2014 June 30, 2013 June 30, 2014 June 30,3201
Revenue $ 41,039 $ 193,991 $ 41,039 $ 193,991
Expenses
Stock compensation expenses 19,954 45,868 43,240 101,086
Director fees 18,634 17,972 37,425 35,583
Amortization 207,325 137,086 423,690 167,078
Administrative 369,841 263,277 607,407 491,814
Professional fees 126,567 256,774 224,214 437,308
Insurance 21,672 23,764 36,987 31,197
Telecommunications 15,161 15,115 20,705 24,759
Occupancy costs 3,646 6,000 9,646 12,000
Travel expenses 36,214 20,227 45,677 32,738
Interest and bank charges 2,891 10,330 10,035 14,907
Production testing - - -
Goodwill impairment - - -
Material cost - 4,343 - 14,570
Foreign exchange (gain) 12,190 57,384 184,116 86,942
834,095 858,140 1,643,142 1,449,982
Net loss and other comprehensive loss $ (793,056) $ (664,149) $ (1,602,103) $ (1,255,991)
Net loss per share, basic and diluted $ (0.0071) $ (0.0071) $ (0.0145) $ (0.0135)
Weighted average number of shares
outstanding - basic and diluted 112,059,383 93,548,646 110,618,213 93,122,455
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Result of Operations

Revenue was $41,039, net loss was ($793,056), etrldgs per/share was $0.0071 ($0.0071 fully dilufer the
quarter ending June 30, 2014. The net loss foqtiaeter was principally a result of administratogests, insurance
costs, occupancy costs, professional fees in coionesith operations, compliance and listing matter
telecommunications costs, travel costs of Axiosittanagement, and amortization of capital assets

Below is a recap of what management’s Plan of Qjueravas for 2012 through 2014 and a current stafygan
(current status shown in bold):

i. Obtain certification (FM Global — fire retardan@nd green protocols) for at least 1 initial prodactackable
40" x 48" pallet DA compliance, ISO 8611 durability tests and FM Gdbal testing passed successfully

ii. Continue the brand development campaign: produtérditiators - quality; economic and environmental
benefits of its green protocols, utility of its ¢king systems, and its overall value propositisagdémarks —
Phase | of the awareness campaign has been comptetePhase Il of the branding and social media
campaign has started.

iii. Complete tooling modifications and produce productipallets from a third party manufacturing siteeling
of a pallet design has been completed and productidhas begun

iv. Convince major end users of pallets to sign lettdrintent to use Axios pallets, and to purchasgsufor
commercial purposes.first commercial order began May 1, 2014

v. Distribute at least 500 production intent palletpotential customers for testing purposesompleted.

vi. Convert at least 1 test customer to a formal cehtasupply Axios pallets eompleted.

vii. Continue developing enhancements to software tmgckystems to meet market needSeneration | of the
software platform is complete. Enhancements to thplatform are ongoing.

viii. Get into the pooling and logistics business.Started Axios Logistics Solutions, Inc. and have mently
added 2 pooling contracts.

Our plan of operation is prone to significant rigksd uncertainties certain of which can have anediate impact
on our financial condition and results of operagiorwe expect to fund our growth through a priateement of
equity, although there is no certainty the same lwmarachieved, or achieved at reasonable cost wtictil Upon
completion of our funding objectives we will contanto focus on our customer and market trials deoto have
absolute certainty that we will be in a positionnarket our product effectively and meet the resients of
regulatory regimes worldwide.

Results of Operations for the nine-month period ended June 30, 2014

For the 6-month period ended June 30, 2014 reverase$41,039 (June 30, 2013 - $193,991), and thep@oyn
incurred a net loss from operations of $1,602,10%¢ 30, 2013 - $1,255,991). The loss for the 6tmperiod
ended June 30, 2014 is largely attributable to aghmative costs, insurance costs, occupancy cpstéessional
fees in connection with operations, compliance lgstothg matters, telecommunications costs, trawsts of Axios
and its management, and amortization of capitabtasShe loss in the same period in 2013 had hargekn
attributable to administrative costs, insurancetsso®ccupancy costs, professional fees in connectiith
operations, compliance and listing matters, telenomications costs, travel costs of Axios and itsagement, and
amortization of capital assets.

Summary of Quarterly Results

Selected information for the 8 quarters ended 30n014.

Quarter 6/30/14 3/31/14 12/31/13 9/30/13 6/30/13 3/31/13 12/31/12 9/30/12
Revenue 41,039 Nil Nil 113,850 193,991 Nil Nil 35,554
Net Loss $793,056 $1,458,144 $690,399 $1,426,840 $664,149 91,882 $379,087 $793,173
Loss/share $0.0071 $0.0132 $0.0073 $0.0152 $0.0071 $0.0064 0080. $0.0082
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Quarterly net losses over the periods noted aboseatiected by timing of certain administrative igities but
generally do not vary significantly apart from erpes for stock based compensation. During the guartding
June 30, 2014, , management continues to commeecidde product and has been pursuing custometisein
targeted verticals in addition to a pilot prograithva Canadian manufacturer and a US winery.

Additional Disclosurefor Venture | ssuerswithout Significant Revenue
Additional disclosure is contained in the finanattements to which this MD&A relates.

Disclosure of Outstanding Share Data

As of August 29, 2014 the company has company H&5911,031 shares; 1,766,591 warrants and 6,224,688
options issued and outstanding.

Liquidity and Capital Resources

Cash on hand was $Nil at June 30, 2014 and a wgdapital deficiency of $1,809,122. By comparisainjune 30,
2013, the Company had cash on hand of $105,097 Cbhegpany has no present source of revenue an@faner
has no regular cash flow from operations.

Additional funding is required in 2014 for the Coamy to continue operations. Management believesdtthas the
ability to raise sufficient funds for the continiost of operations. While management has been asibr

successful in raising the necessary capital, waaaprovide any assurance that such additionah@imag will be

available or that, if available, it can be obtairmd terms favourable to our shareholders and thamp2oy. In

addition, any equity financing would result in ditn to our shareholders and any debt financingcc@awolve

restrictive covenants with respect to future cdpiésing activities or other financial or operata matters. Our
inability to obtain adequate funds will adverseffeaet our operations and the ability to implementr @lan of

operation.

Transactions with Related Parties

Included in accounts payable and accrued lialslites at June 30, 2014 directors’ fees payable 6{0%8
(December 31, 2013 - $23,110 The amounts are rterest bearing and due on demand.

Key management personnel include the Chief Exeeu®fficer, Chief Financial Officer, Vice Presideat
Sustainability and Technology, Vice President ofeSaMarketing and Branding, Director of Operati@amsl its
outside Board Chair and Directors. The compensat@a or payable in stock or cash to key managepersionnel
was comprised of the following:

June 30, June 30,
2014 2013
$ $
Directors’ fees 37,425 35,584
Management salaries 339,427 310,125
Stock-based compensation 43,240 101,086
Total 420,092 446,795

Off-Balance Sheet Arrangements
The Company has no off-balance sheet arrangements.
Financial I nstruments

Fair value of financial instruments
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The Company'’s financial instruments consist of ¢caslgounts receivable and accounts payable andeattnbilities.
The fair value of these financial instruments agpmate carrying value due to their current nature.

Financial risk

The Company’s activities expose it to a varietyioancial risks: liquidity risk and market risk @luding interest rate
risk and foreign exchange risk).

Risk management is carried out by the Company’sagement team with guidance from the Board of Dinesct
a. Liquidity risk

Liquidity risk is the risk that the Company will hbave sufficient cash resources to meet its firmbligations as
they come due. The Company’s liquidity and opecptiesults may be adversely affected if its accessapital

markets is hindered, whether as a result of a dawrih stock market conditions generally or mattgscific to the
Company. The Company generates cash flow primdrdyn its financing activities. As at June 30, 201He

Company has cash of $Nil (June 30, 2013 — $90,82®ettle current liabilities of $1,863,789 (Jur®@ 2013 —
$2,015,517). All of the Company’s financial liaki#is, except loans payable, have contractual nisihf less than
30 days and are subject to normal trade terms. CTbmpany regularly evaluates its cash position teuen
preservation and security of capital as well agidliy.

b. Market risk

Market risk is the risk of loss that may arise frohanges in market factors such as interest rat$ozeign exchange
rates.

Interest rate risk

Fluctuations in market rates of interest do notehasignificant impact on the Company’s resultepérations.
The Company’s cash includes highly liquid investteghat earn interest at market rates and intgrast on
the Company’s convertible debentures is based fixed interest rate. The Company’s current pol€yo
invest excess cash in guaranteed investment ceat8f or interest bearing accounts of major Canadia
chartered banks. The Company regularly monitorspdiamce to its cash management policy.

Foreign currency risk

The Company’s functional and reporting currencthis Canadian dollar and major purchases are treetsac
Canadian dollars. As of June 30, 2014, the Comgangs certain operations and administrative expense
United States on a cash call basis using US Dollarency converted from its Canadian Dollar bantoaaots
held in Canada. The Company maintains US bank ats@nd is subject to gains and losses from flticios

in the Canadian Dollar and United States Dollar.

Sensitivity analysis

Based on management’s knowledge and experiendeedirtancial markets, the Company believes theovatg
movements are reasonably possible over a twelvethnperiod:

0] Cash is subject to fixed interest rates. Managemelitves interest rate risk is minimal.
(i) The Company holds balances in foreign currencidschwcould give rise to exposure to foreign
exchange risk. Management believes a plus or niif@s change in foreign exchange rate against the

US Dollar would have a minimal effect on reportiab$) income and comprehensive (loss) income as
minimal balances are held in foreign currencies.
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Significant accounting judgments and estimates

The preparation of the Company’s consolidated fiferstatements in conformity with IFRS requiresnagement
to make judgments, estimates and assumptions ffedt dhe reported amounts of assets and liatslitéend

disclosures of contingent assets and liabilitiethatdate of the consolidated financial statemantsthe reported
amounts of revenues and expenses during the nepqréiriod. Estimates and assumptions are contineedluated

and are based on management’s experience and faitters, including expectations of future eventatthre

believed to be reasonable under the circumstaAatsal results could differ from these estimates.

The following are the critical judgments that hdeen made in applying the Company's accountingigsliand
that have the most significant effect on the am@imthe consolidated financial statements:

Income taxes and recovery of deferred tax assets

The measurement of income taxes payable and deéferceme tax assets and liabilities requires mamage to
make judgments in the interpretation and applicatibthe relevant tax laws. The actual amount abine taxes
only becomes final upon filing and acceptamfethe tax return by the relevant authesti which occurs
subsequent to the issuance of the consolidateddialastatements.

Intangible assets
Judgment is required in determining whether castarred relating to the ongoing development ofrigthle assets
meet the criteria for capitalization. In makingstldetermination management assesses whether regstsent

improvements to the underlying assets and whetheriritangible assets are able to generate prolfahlee
economic benefits for the Company.
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Going Concern

The assessment of the validity of the going conessumption, given facts and circumstances desciibBlote 1,
requires significant judgment by management rejatm the Company’s ability to achieve profitableegtions,
raise debt and/or equity financing in the futurd areet its obligations as they come due.

The Company makes estimates and assumptions feat #fe carrying amounts of assets and liabilitiisclosure
of contingent assets and liabilities, and the regbamounts of revenues and expenses for the iepqgyériod.
Actual results could differ from estimates. Theireates and assumptions that are critical to deténgi the
amounts reported in the consolidated financiakstants relate to the following:

Impairment of assets

When there are indications that an asset may beaiieth the Company is required to estimate thetasse
recoverable amount. The recoverable amount is teatgr of value-in-use and fair value less costselb.
Determining the value-in-use requires the Compargstimate expected future cash flows associatddtive assets
and a suitable discount rate in order to calciypagsent value. As at December 31, 2013 and 202> ¢dmpany did
not record any impairment of non-financial assets.

Useful life of property and equipment and intangibe assets

Property and equipment and intangible assets acetized over the estimated useful life of the ass€hanges in
the estimated useful lives could significantly i&@se or decrease the amount of amortization reg¢atdeng the
period.

Share-based compensation

The Company is required to make certain estimatenvdetermining the fair value of stock option aigaand the
number of awards that are expected to vest. Theimmaes affect the amount recognized as sharatbase
compensation in the consolidated statements ofdodscomprehensive loss.

Warrants

The Company is required to make certain estimatesnvdetermining the fair value of warrants. ThenPany uses
the Black-Sholes pricing model to determine the Value. The Black-Scholes option-pricing modejuiees the
input of subjective assumptions, such as stoclepridatility.

Convertible debentures

The holder has the right to convert the convertid@bentures into equity. Accordingly the Compaifyrbates the
debentures between liabilities and equity. Theveasion feature is recognized initially at its faialue, as a
component of equity. In determining the fair vahfethe liability the Company estimates the mankae of the
liability with the absence of a conversion feature.

Accounting standards implement in the year
The Company adopted the following new standardsduhe year:

IFRS 10 Consolidated Financial Statements (“IFRS s been issued and is effective for periodsrregg on or
after January 1, 2013. Early application is perxittThis standard will replace all of the existiggidance on
control and consolidation in IAS 27, Consolidated! &eparated financial statements and SIC12 Calasion —
Special Purpose Entities. IFRS 10 changes theitlefirof control so the same criteria are appliedl entities to
determine control and includes detailed guidanee Hudresses the different ways in which a repgpréntity
(investor) might control another entity (investe®joption of this new standard did not have a sigaint impact on
the Company’s consolidated financial statements.
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IFRS 11 Joint Arrangements (“IFRS 11") has beendadsand is effective for periods beginning on eerajanuary
1, 2013. Early application is permitted. The nedesuare aimed at providing investors greater glamtout a
participant’s involvement in a joint arrangementeTkey change in relation to the participant’s cactual rights
and obligations arising from their joint arrangensewill determine the accounting under IFRS 11 eatihan the
arrangement’s legal form. Adoption of this new si@m did not have a significant impact on the Comyisa
consolidated financial statements.

IFRS 12 Disclosure of Interests in Other Entiti8ERS 12") has been issued and is effective foiqur beginning
on or after January 1, 2013. Early application ésnitted. IFRS 12 sets out the required disclostoentities
reporting under the two new standards IFRS 10 &Rl 11Joint arrangements. The new rules also replee
disclosure requirements currently found in IAS 2@istments in associates. IFRS 12 requires entitiesclose
information that helps financial statement readersvaluate the nature, risks and financial effastsociated with
the entity’s interests in subsidiaries, associgtést arrangements and unconsolidated structungitiess. Adoption
of this new standard did not have a significantastpn the Company’s consolidated financial statéme

IFRS 13 Fair Value Measurements (“IFRS 13”) defidas value, sets out in a single IFRS framework fo
measuring fair value and requires disclosures afsouvalue measurements. IFRS 13 applies to IHRS riequire
or permit fair value measurements or disclosuresilair value measurements (and measurements, asihr
value less costs to sell, based on fair value sclaures about those measurements), except infisgec
circumstances. IFRS 13 is to be applied for anpaebds beginning on or after January 1, 2013.i&aabplication
is permitted and the standard is to be appliedgaasvely. Adoption of this new standard did novéa significant
impact on the Company’s consolidated financialestents.

Accounting standards issued but not yet effective

The Company has identified new and revised accogrgronouncements that have been issued but argehot
effective and determined that the following maydaw impact on the Company:

IFRS 9 Financial Instruments (“IFRS 9”) was issuledNovember 2009 and subsequently amended as part o
ongoing project to replace IAS 39 Financial instams: Recognition and measurement. The standatdrescthe
classification of financial assets into two meamgnt categories based on the entity’s business Infimrd@anaging
its financial instruments and the contractual déml characteristics of the instrument. The twoegaftries are those
measured at fair value and those measured at aedrtiost. The classification and measurement @hntial
liabilities is primarily unchanged from IAS 39. Hewer, for financial liabilities measured at faidluwa changes in
the fair value attributable to changes in an eistitpwn credit risk” is now recognized in other cpmhensive
income instead of in profit or loss. This new stamldwill also impact disclosures provided under $RFinancial
instruments: disclosures.

In November 2013, the IASB amended IFRS 9 for tigaicant changes to hedge accounting. In addjtiam
entity can now apply the “own credit requirement”isolation without the need to change any otheoawting
for financial instruments. The mandatory effectdate of January 1, 2015 has been removed to previffieient
time for preparers of financial statements to miestransition to the new requirements. The Compgarmyrrently
evaluating the impact of IFRS 9 on its consoliddiedncial statements.

IFRIC 21 Levies (“IFRIC 21") is an interpretatiorf bAS 37 “Provision, contingent liabilities and diomgent
assets”. IAS 37 sets out criteria for the recagnibf a liability, one of which is the requiredrfthe entity to have
present obligation as a result of a past eventwknas an obligating event). The interpretationifiées that the
obligating even that gives rise to a liability taypa levy is the activity described in the releviagislation that
triggers the payment of the levy. IFRIC 21 is efifee for annual periods beginning on or after e, 2014.
The Company is currently evaluating the impach@d standard on its consolidated financial statémen
Subsequent Events

Subsequent to the quarter-end:

There are no material events to report.
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Risk Factors

Overview

The business of the Company consists of the Axiasiness of producing and supplying an environmbntal
“friendly” structural and trackable technology eteb mobile assets platform (pallets). There anmeumber of
inherent risks associated with such a businesstau@velopment. Many of these risks are beyonatimtrol of the
Company.

Stage of Development

The Company and Axios have a limited history of refiens, earnings or revenue. Its proposed opestae
subject to all of the risks inherent in the esibiient of a new business enterprise, includingatieence of an
operating history. The likelihood of the successAafos must be considered in light of the problemspenses,
difficulties, complications and delays frequenthyceuntered in connection with the formation of avrimisiness,
and the competitive environment in which Axios vaflerate.

Additional Financing Requirements

The Company will be dependent on raising equityitehfo fund its operations. The exact amount aé@ife capital
requirements will depend on numerous factors. Autyire financings may result in substantial dilutianthe
holdings of current shareholders of the Company emuld have a negative impact on the market pricéso
common shares. There can be no assurance thatoaddifinancing, when required, will be available o
commercially reasonable terms or at all. If adeguiahds are not available or are not availablecoeptable terms,
The Company may not be able to fund its operat@ror research and development programs or takentage
of strategic opportunities. Such inability to obtaidditional financing when needed could have eer@tadverse
effect on the Company's business, results of opesgtcash flow, financial condition and prospects.

Implementation of Strategy
The Company'’s inability to implement its businesategy could have a material adverse effect onCbepany,
including the ability to attain profitable operat&

Start-Up Losses
The Company is not expected to be profitable ihjtidurthermore, there is no assurance that then@any will

ever operate profitably.

Reliance on Management
Holders of securities of the Company must rely loa ability, expertise, judgment, discretion, intggand good
faith of management of the Company.

Conflicts of Interest

Conflicts, if any, will be subject to the procedsirend remedies under tiBeisiness Corporations Act and other
governing legislation in Michigan. All the directoof the Company may not devote their time on ktifimle basis to
the affairs of the Company.

Price Point

The Axios product is priced above the cost of a devopallet. The Company believes that the oveifatirhe cost
of its product is cheaper than its competitors, thére is no assurance that its potential custemér change their
value propositions to pay more now, to save money the life of a pallet. The Company also rentepainto

pallet pools, on this basis the price point is cetitijye with a wood pallet rental.

Market Risk

The Company is moving into a well-established miavkiéh a new product. Consequently, its competitms the
incumbents in each potential customer. The Compaany not be successful in converting customersstpribducts.
The Company has an untried distribution chain, Whicay not be successful in converting customergtsto
products.

Failure to Patent the Material Composition
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Axios has relied on trade secret protection focdmpetitive advantage. It decided that patentgotain could not
adequately occupy the entire field, and would gigecompetitors too great an opportunity to see Howos does
what it does, and to design around the patenterelis no assurance that a competitor could narsevengineer
Axios’ designs and formulai.

Sales model

The Company believes that targeting large end uUserngallet and pooling sales will enable Axiospenetrate the
market for pallets. It believes that its palleta differentiate markets for some end users, achgevolume sales for
Axios to entities sufficiently funded to pay thepital cost required. Axios is required to sell ffadlets and pooling
services across the entire supply chain enterfnigse getting approval to use from Retailer to apataf purchase
or rental from Vendor. There is no assurance thegzmy's strategy will be successful, and if it & successful,
Axios will be shut out of major markets.

Carbon Credit Risks

One differentiator the Company is using to marketproducts is the potential for a purchaser taiobtarbon
credits for using Axios’ pallets. The economic \alaf that differentiator is in part a function dfet level of
certification Axios can achieve with certifying bed, and on continuing government support for canteguction
programs and other environmental initiatives. Thageuncertainties.

Production Issues

The Company has not produced pallets in commemgigntities. There may be delays in completing the
manufacturing facilities, and production diffices in the initial phases of start-up manufactuiémgl in scaling
production to commercial quantities. Managemersdaot foresee any such delays or difficulties dgpematerial,
but there is no assurance that such issues withtigz.

Material shortages

Axios uses a commercial polyester and / or soyresitural structural based materials, and cal@arbonate filler.
Commaodity shortages (weather, shipping delays,uablisruptions, competition for supplies) couldeaff Axios’
ability to scale production or to produce productactimely basis.

Commaodity Price Fluctuations
Our production costs are subject to fluctuationgrines of the natural commodities used in produnctif pallets.

Patents
Axios has secured a design patent for the desigheoinitial pallet. We have another design papetding along
with a utility patent pending.

Technology Rollout

Axios’ tracking technology has been tested on allsgtale. Further refinements will be ongoing. Therre no
assurances that the tracking technology will bespiEdl in the marketplace or that it will achieve thtended
results in all physical conditions and uses. Soimétdtions on the effectiveness of our technologil wot be
known before we have had significant use of oudpots in the field.

Forward Looking Statements

This document may contain "forward-looking stateteemwithin the meaning of Canadian securities ledgiiesn and
the United States Private Securities LitigationdrRef Act of 1995. These forward-looking statements raade as
of the date of this document and the Corporatioesdaot intend, and does not assume any obligationpdate
these forward-looking statements. All statemeatiser than statements of historical facts, incluthethis MD&A

that address activities, events or developmentsthigaCorporation expects or anticipates will orynoacur in the
future, including such things as future businesstegy, competitive strengths, goals, expansiongaodith of the
Corporation’s businesses, operations, plans aner atich matters are forward- looking statementseWMised in

this MD&A, the words “estimate”, “plan”, “anticipat, “expect”, “intend”, “believe” and similar expssions are
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intended to identify forward-looking statementses$é statements involve known and unknown risksemaioties
and other factors which may cause the actual sssplrformance or achievements of the Corporatioie
materially different from any future results, perfmnce or achievements expressed or implied by frevard-
looking statements. Such factors include, amongrsthrisks related to potential joint venture ofiers, actual
results of current activities, unavailability oh&incing, and other factors. Although the Corporatias attempted to
identify important factors that could cause acteslults to differ materially, there may be othestdas that cause
results not to be anticipated, estimated or intdnd@éere can be no assurance that such statemiéintsove to be
accurate as actual results and future events cdiffier materially from those anticipated in suclatements.
Accordingly, readers should not place undue rebamt forward-looking statements.

Additional I nformation

Additional regulatory filings for the Company cae found on the SEDAR website atvw.sedar.comand the
Company’s website can be foundratw.axiosma.com

[“signed”]

Richard MacDonald, President, CEO, and Director
August 29, 2014
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