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QUARTERLY REPORT AND DISCLOSURE STATEMENT 

 

 

The information contained in this Report has not been filed with, nor reviewed by, nor approved by the U.S. 
Securities and Exchange Commission, the Financial Industry Regulatory Authority, or any other state securities 
administrator or self-regulatory organization. 

 

 

MATTER OF FORWARD-LOOKING STATEMENTS 

 

THIS    ANNUAL  REPORT   AND   DISCLOSURE   STATEMENT  CONTAINS "FORWARD-
LOOKING  STATEMENTS"  THAT  CAN  BE  IDENTIFIED  BY  THE USE  OF  FORWARD-LOOKING  
WORDS  SUCH  AS  "BELIEVES,"  "EXPECTS," "MAY,"  "WILL,"   "SHOULD,"  OR  "ANTICIPATES,"  
OR  THE  NEGATIVE  OF THESE WORDS   OR OTHER   VARIATIONS  OF  THESE   WORDS 
    OR COMPARABLE WORDS, OR BY DISCUSSIONS OF PLANS OR STRATEGY THAT 
INVOLVE RISKS    AND   UNCERTAINTIES.    MANAGEMENT   WISHES   TO 
CAUTION  THE  READER  THAT  THESE  FORWARD-LOOKING  STATEMENTS, INCLUDING, BUT   
NOT   LIMITED   TO,   STATEMENTS   REGARDING   THE COMPANY’S  MARKETING  PLANS, 
  GOALS,   COMPETITIVE  AND TECHNOLOGY TRENDS AND OTHER MATTERS 
THAT ARE NOT HISTORICAL FACTS ARE ONLY PREDICTIONS.   NO ASSURANCES CAN BE 
GIVEN  THAT SUCH PREDICTIONS  WILL PROVE  CORRECT  OR THAT  THE  ANTICIPATED 
FUTURE RESULTS WILL BE ACHIEVED.  ACTUAL EVENTS OR RESULTS MAY DIFFER   
MATERIALLY   EITHER   BECAUSE   ONE   OR   MORE   PREDICTIONS PROVE TO BE ERRONEOUS 
OR AS A RESULT OF OTHER RISKS FACING THE COMPANY. FORWARD-LOOKING 
STATEMENTS SHOULD BE READ IN LIGHT OF THE  CAUTIONARY   STATEMENTS  
  AND   IMPORTANT   FACTORS DESCRIBED IN THIS FORM 10-QSB FOR INSULCRETE, 
INC., INCLUDING, BUT NOT  LIMITED  TO "THE  FACTORS THAT  MAY AFFECT  FUTURE  
RESULTS" SHOWN AS ITEM 1A AND IN THE PLAN OF OPERATION. THE RISKS INCLUDE, BUT  
ARE  NOT  LIMITED  TO,  THE  RISKS  ASSOCIATED  WITH  AN  EARLY- STAGE COMPANY 
THAT HAS ONLY A  LIMITED HISTORY OF OPERATIONS, THE  COMPARATIVELY 
  LIMITED FINANCIAL    RESOURCES    OF   THE COMPANY,  THE   INTENSE  
COMPETITION   THE   COMPANY   FACES   FROM OTHER ESTABLISHED   COMPETITORS,
 TECHNOLOGICAL CHANGES,    A QUALIFIED AUDITOR’S OPINION, OR OTHER 
RIOSKS  ASSOCIATED WITH A NEW VENTURE.   ANY ONE OR MORE OF THESE OR OTHER  
RISKS COULD CAUSE  ACTUAL  RESULTS  TO  DIFFER  MATERIALLY  FROM  THE  FUTURE 
RESULTS   INDICATED,   EXPRESSED,   OR   IMPLIED   IN   SUCH   FORWARD- LOOKING 
STATEMENTS.  WE UNDERTAKE NO OBLIGATION TO UPDATE OR REVISE   ANY   FORWARD-
LOOKING   STATEMENT   TO   REFLECT   EVENTS, CIRCUMSTANCES,   OR  NEW  INFORMATION  
AFTER  THE  DATE  OF  THIS REPORT OR TO REFLECT THE OCCURRENCE OF UNANTICIPATED 
OR OTHER SUBSEQUENT EVENTS. 
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Item I Exact name of the issuer and the address of its principal executive offices. 
i.  The exact name of the issuer and its predecessor (if any). 

On September 8, 2009, Voice Networkx, Inc. acquired all of the outstanding membership interests 
of Greenway Design Group, LLC, a Texas limited liability company  

On February 11, 2010, the Company’s Board of Directors and the holders of a majority of the 
Company’s outstanding voting rights approved a 1 for 675 stock split.  The Board and the 
stockholders also approved the amendment of the Company’s Certificate of Incorporation to change 
the name of the Company to Greenway Design Group Inc.  Later and on February 23, 2010, the 
Secretary of State of the State of Delaware accepted the filing of the Company’s Certificate of 
Amending to the Company’s Certificate of Incorporation wherein the Company amended its 
Certificate of Incorporation to change its name to Greenway Design Group, Inc. 

 

ii.  The address of its principal executive offices. 

Greenway Design Group, Inc. 

15442 Chemical Lane 

Huntington Beach, California  92649 

TEL:  714-892-0011 

 

iii.  The jurisdiction and date of the issuer’s incorporation or organization 

State of Delaware  

December 4, 1986 

 
Item 2  
 
Shares outstanding. 

 
Preferred stock, par value $0.001 per share, 5,000,000 shares authorized; zero shares issued and outstanding at June 30, 

2011 and December 31, 2010 and 2009, respectively 
 
Common stock, par value $0.001 per share, 500,000,000 shares 

authorized; 121,267,380, 119,947,226, and 31,710,782 shares issued and outstanding at June 30, 2011 and December 31, 
2010 and 2009, respectively 
The public float is 10,015,914 shares of common stock 
There are 308 beneficial shareholders 
There 311 holders of record 

 

Title and class of the securities outstanding 

Common Stock (par value $0.001) 
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CUSIP Number:  39677T106; Symbol:  GSAE 

 

Par or stated value and description of the security. 

Common Stock 

Par Value of $0.001 

The Issuer’s Common Stock does not have any pre-emption rights and each share is entitled to 
one vote per share on all matters that may be submitted to the Issuer’s stockholders. 

Preferred Stock 

Par Value of $0.001 

The Issuer’s Preferred Stock is designated as Series A Preferred Stock which is entitled to receive 
cash dividends from funds legally available on a pro rata basis at and with any dividends that may 
be paid to the holders of Common Stock.  Shares of Series A Preferred Stock may be converted at 
any time into Common Stock such that each share of the Series A Preferred Stock shall be 
convertible into one hundred shares of Common Stock.  Series A Preferred Stock is not 
redeemable. Each share shall be entitled to one hundred votes.   

The name and address of the transfer agent. 

West Coast Stock Transfer 

2010 Hancock Street, Ste A 
San Diego, CA 92110 
(619) 664-4780 p 
(619) 325-0160 f 
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Item 3 Interim financial statements. 
 
 

Greenway Design Group Inc. 
Index to Financial Statements 

June 30, 2011 
 

  
 
  
Financial Statements: 
  

Balance Sheets as of June 30, 2011 and December 31, 2010 
  

Statements of Operations for the three and six months ended June 30, 2011 and 2010  
  

Statements of Shareholders’ Deficit for the period ended June 30, 2011  
  

Statements of Cash Flows for the six months ended June 30, 2011 and 2010 
  
Notes to Financial Statements  
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Greenway Design Group Inc. 
Balance Sheets 

(Unaudited) 
 
  

ASSETS  
  June 30,   December 31,   
   2011     2010  
Current Assets:             

Cash   $ 40,985     $ 580  
Accounts receivable   20,287    1,998 
Inventory   95,293    62,550 

Total current assets     156,565       65,128  
Other Assets:                

Plant and equipment, net   65,439    74,564 
Land   490,000    490,000 
Other assets, net     227,500       260,000  

Total other assets     782,939       824,564  

Total Assets   $
 

939,504     $ 889,692  

                 
  

LIABILITIES AND STOCKHOLDERS' EQUITY  
                 
Current Liabilities:                

Accounts payable   $ 63,387     $ 100,373  
Accrued expenses   -    154,654 
Lines of credit   115,979    99,330 
Notes payable   1,623,689    529,583 
Notes payable related parties     4,750       45,250  

Total current liabilities     1,807,805       929,190  
Long-term Debt:                

Notes payable     927,506       1,455,810  
Total long-term debt     927,506       1,455,810  
Total liabilities     2,735,311       2,385,000  

Commitments and Contingencies                 
Stockholders' Equity:        

Preferred stock, par value $0.001 per share, 5,000,000 shares authorized; zero shares issued and 
outstanding at June 30, 2011 and December 31, 2010, respectively   -    -  

Common stock, par value $0.001 per share, 500,000,000 shares 
authorized; 121,267,380 and 119,947,226 shares issued and outstanding at June 30, 2011 and 
December 31, 2010, respectively     121,268       119,947  

Additional paid-in capital     219,141       95,437  
Accumulated deficit     (2,136,216)      (1,710,692) 

Total stockholders' equity     (1,795,807)      (1,495,308) 
Total Liabilities and Stockholders' Equity   $ 939,504     $ 889,692  

 
 

 
 
 

The accompanying notes to financial statements are an integral part of these financial statements 
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Greenway Design Group Inc. 
Statements of Operations  

For the Three and Six Months Ended June 30, 2011 and 2010 
(Unaudited) 

 
 
  

  Three Months Ended June 30,  Six Months Ended June 30, 
   2011   2010  2011  2010 
                
Net sales   $ 121,853    $ 110,287 $ 147,329 $ 153,272
Cost of sales   50,645   66,516  64,425  118,034
Gross profit   71,208   43,771  82,904  35,237
Operating expenses:               

General and administrative     215,757      225,363 401,384 436,076
Total general and administrative expenses     215,757      225,363 401,384  436,076

Loss from Operations     (144,549)     (181,592)  (318,480)  (400,839)
Other income (expense):               

Interest expense   (46,208)   (32,096)  (107,044)  (91,155)
Total other income (expense)     (46,208)      (32,096)  (107,044)  (91,155)

Provision for income taxes     -          
Net income (loss)  $ (190,757)  $ (213,688) $ (425,524) $ (491,994)

Basic loss per share   (0.00)    (0.00)  (0.00)  (0.02)

Weighted number of shares outstanding **   121,101,594   56,091,182  120,550,181  28,224,022

         
** all periods presented reflect reverse stock split         

 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes to financial statements are an integral part of these financial statements 
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Greenway Design Group Inc. 
Statements of Shareholders’ Deficit  

For the Six Months Ended June 30, 2011 
(Unaudited) 

 
    Preferred Stock Common stock                 

Description   Shares  Amount Shares   Amount     

Additional 
Paid-in 
Capital     

Accumulated 
Deficit     Total 

Balance,  December 31, 2007   - $ -   23,135,782   
 
$ 23,135     $ 259,601      $ (335,676)   

 
$ (52,940)

                 

Net loss for the period              (277,784)   (277,784)

                 

                 

Balance, December 31, 2008  -  -  23,135,782  $ 23,135  $ 259,601   $ (613,460)  $ (330,724)

                 

Issuance of preferred stock  1,000,000  1,000      (1,000)       -

                 

Issuance of common stock     8,575,000   8,575   (8,575)       -

                 

Discount on convertible debt          5,500       5,500

                 

Dividend distributions          (182,752)       (182,752)

                 

Net loss for the period              (240,402)   (240,402)

                 

Balance-December 31, 2009   1,000,000 $ 1,000  31,710,782   
 
$ 31,710    $ 72,774      $ (853,862)   

 
$ (748,378)

                 

Reverse stock split     (31,663,402)   (31,662)   31,662    -    -

                 

Conversion of preferred stock  (1,000,000)  (1,000) 100,000,000   100,000   (99,000)    -    -

                 

Conversion of convertible 
 -  -  19,900,000   19,900   90,000    -    109,900
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note 

 

Net loss for the period  -  -  - -  -    -    (856,830)   (856,830)

                 

Balance-December 31, 2010  - $ -  119,947,380  $ 119,948  $ 95,436   $ (1,710,692)   (1,495,308)

                 

Issuance of common stock 
March 28, 2011     180,000   180   44,820    -    45,000

                 

Conversion of note  -  -  120,000   120   29,880    -    30,000

Issuance of common stock 
April 4, 2011     20,100   20   5,005    -    5,025

Issuance of common stock for 
debt June 30, 2011     1,000,000   1,000   54,000    -    45,000

Net loss for the period  -  -  - -  -    -    (425,524)   (425,524)

                 

Balance-June 30, 2011  - $ -  121,267,380  $ 121,268  $ 219,141   $ (2,136,216)   (1,795,807)

 
The accompanying notes to financial statements are an integral part of these financial statements 
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Greenway Design Group Inc. 

Statements of Cash Flows  
For the Six Months Ended June 30, 2011 and 2010 

(Unaudited) 
 

         
   June 30,     June 30   
   2011   2010   
Operating Activities:             

Net loss   $ (425,524)   $ (491,994)  
Adjustments to reconcile net loss to net cash used in operating activities:                

Depreciation and amortization     41,625      32,500   
Changes in Assets and Liabilities        

Accounts receivable   (18,289)   (16,051)  
Inventory   (32,743)   (40,114)  
Accounts payable     (36,986)      59,323   
Accrued expenses   (154,654)   8,060  

Net cash provided by (used in) operating activities   (626,571)   (448,276)  
        
Investing Activities:        

Purchase of property & equipment   -    (83,690)  
Net cash used in investing activities   -    (83,690)  
        
Financing Activities:                

Net borrowings (payments) on line of credit   16,649   (16,179)  
Proceeds from the issuance of common stock   80,025   -  
Proceeds from notes payable     565,802      550,350   
Payments on notes payable, related party   4,500   (4,250)  

Net cash provided by financing activities   666,976   529,921  
        
Net Increase (Decrease) in Cash     40,405     (2,045)   
Cash - Beginning of Period     580      15,480   
Cash - End of Period   $ 40,985    $ 13,436   

        
        
        
        
Supplemental Interest, Income Taxes and Non-Cash Disclosures:                

                
Cash paid during the period for interest   $ -     $ -   
Cash paid during the period for income taxes   $ -     $ -   
Reverse stock split  $ -   $ 31,662  
Conversion of preferred stock  $ -   $ 100,000  
        

 
 
 
 

 
The accompanying notes to financial statements are an integral part of these financial statements 
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 Greenway Design Group Inc. 
Notes to Financial Statements 

June 30, 2011 and December 31, 2010 
 

 
Note 1 – Summary of Significant Accounting Policies 
 
    Basis of Presentation and Organization 
 
On September 8, 2009, Voice Networkx, Inc. acquired all of the outstanding membership interests of Greenway 
Design Group, LLC, a Texas limited liability company.  Following the acquisition and on September 10, 2009, the 
Company sold certain assets relating to its former business so as to better allow it to focus on the business it 
acquired from Greenway.  The Company is based in Huntington Beach, California.  The Company designs, builds 
and markets ecologically sensible HVAC energy saving solutions under the brand name Cool-n-Save® to 
Commercial and Residential property owners.  The Company’s Cool-n-Save® system is a unique energy saving air 
conditioner pre-cool system that may provide customers with significant energy cost savings and contributes to the 
reduction of CO2 emissions. Made in the USA, Cool-n-Save™ is first to market with a complete pre-cooling 
system that requires no adjustment or retrofit to the existing air conditioner condenser unit.  

On February 11, 2010, the Company’s Board of Directors and the holders of a majority of the Company’s 
outstanding voting rights approved a 1 for 675 stock split.  The Board and the stockholders also approved the 
amendment of the Company’s Certificate of Incorporation to change the name of the Company to Greenway 
Design Group Inc.  Later and on February 23, 2010, the Secretary of State of the State of Delaware accepted the 
filing of the Company’s Certificate of Amending to the Company’s Certificate of Incorporation wherein the 
Company amended its Certificate of Incorporation to change its name to Greenway Design Group, Inc. 
 

   Interim financial statements 
 
While the information presented in the accompanying interim financial statements is unaudited, it includes all 
adjustments which are, in the opinion of management, necessary to present fairly the financial position, results of 
operations and cash flows for the interim periods presented in accordance with the accounting principles generally 
accepted in the United States of America. These interim financial statements follow the same accounting policies 
and methods of their application as the Company’s December 31, 2010 annual financial statements. All 
adjustments are of a normal recurring nature. It is suggested that these interim financial statements be read in 
conjunction with the Company’s December 31, 2010 annual financial statements. 
  
Operating results for the three months ended June 30, 2011 are not necessarily indicative of the results that can be 
expected for the year ended December 31, 2011. 
 

Cash and Cash Equivalents 
 
For purposes of reporting within the statement of cash flows, the Company considers all cash on hand, cash 
accounts not subject to withdrawal restrictions or penalties, and all highly liquid debt instruments purchased with a 
maturity of three months or less to be cash and cash equivalents. 
 

Revenue Recognition 
 
Revenue from sales of products is recognized at the time title and the risks and rewards of ownership pass.  This is 
when the products are shipped per customers’ instructions, the sales price is fixed and determinable, and collection 
is reasonably assured. 
 

Intellectual Property 
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The Company acquired certain intellectual property from the previous owners of the Company.  The intellectual 
property obtained was by assignment.  Under Staff Accounting Bulletin Topic 5G, “Transfers of Nonmonetary 
Assets by Promoters and Shareholders,” the Company recorded the transaction as a note payable to the previous 
owners.  The historical cost of obtaining the intellectual property has been capitalized by the Company. 
 

Impairment of Long-Lived Assets 
 
The Company evaluates the recoverability of long-lived assets and the related estimated remaining lives at each 
balance sheet date.  The Company records an impairment or change in useful life whenever events or changes in 
circumstances indicate that the carrying amount may not be recoverable or the useful life has changed.  For the 
periods ended June 30, 2011 and December 31, 2010, no events or circumstances occurred for which an evaluation 
of the recoverability of long-lived assets was required. 
 

Income Taxes 
 
Provisions for income taxes currently payable and deferred income taxes are based on the liability method. Under 
this method, deferred tax assets and liabilities are determined based on differences between financial reporting and 
tax basis of assets and liabilities and are measured using the enacted tax rates and laws that will be in effect when 
the differences are expected to reverse. A valuation allowance is established to reduce deferred tax assets if it is 
more likely than not that a deferred tax asset will not be realized. 
 

Estimates 
 
The financial statements are prepared on the basis of accounting principles generally accepted in the United States 
of America.  The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities as 
of June 30, 2011 and December 31, 2010.  Actual results could differ from those estimates made by management. 
 

  Financial Instruments and Fair Value of Financial Instruments  
 
Our financial instruments consist of cash and accounts payable, accrued expenses, lines of credit and notes 
payable.  The carrying values of cash, accounts payable, accrued expenses, lines of credit and notes payable are 
representative of their fair values due to their short-term maturities. We measure the fair value of financial assets 
and liabilities on a recurring basis. Fair value is defined as the price that would be received to sell an asset or paid 
to transfer a liability in an orderly transaction between market participants at the measurement date. Fair value 
measurements are to be considered from the perspective of a market participant that holds the asset or owes the 
liability. We also establish a fair value hierarchy which requires an entity to maximize the use of observable inputs 
and minimize the use of unobservable inputs when measuring fair value. 
  
The standard describes three levels of inputs that may be used to measure fair value: 
  
Level 1:    Quoted prices in active markets for identical or similar assets and liabilities. 
    
Level 2: 

   

Quoted prices for identical or similar assets and liabilities in markets that are not active or 
observable inputs other than quoted prices in active markets for identical or similar assets and 
liabilities. 

    
Level 3: 

   

Unobservable inputs that are supported by little or no market activity and that are significant to 
the fair value of the assets or liabilities. 
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The carrying amount of the Company’s financial assets and liabilities, including cash and accrued expenses, 
approximate fair value without being discounted, due to the short-term maturities during which these amounts are 
outstanding. 

      
    Reclassifications 
 
Certain reclassifications have been made to conform to the current period financial presentation 
 

Recently Issued Accounting Pronouncements  

During the six months ended June 30, 2011, there were several new accounting pronouncements issued by 
the FASB the most recent of which was Accounting Standards Update 2009-14, “Software (Topic 985): Certain 
Revenue Arrangements That Include Software Elements.”  Each of these pronouncements, as applicable, has been 
or will be adopted by the Company.  Management does not believe the adoption of any of these accounting 
pronouncements has had or will have a material impact on the Company’s financial statements. 
 
Note 2 – Going Concern 
 
While management of the Company believes that the Company will be successful in its planned operating 
activities, there can be no assurance that the Company will be successful that sufficient revenues will be generated 
to sustain the operations of the Company.   
 
The accompanying financial statements have been prepared in conformity with accounting principles generally 
accepted in the United States of America, which contemplate continuation of the Company as a going 
concern.  The Company has incurred operating losses of 2,136,216 and has negative working capital as of June 30, 
2011 and the cash resources of the Company were insufficient to meet its planned business objectives.  These and 
other factors raise substantial doubt about the Company’s ability to continue as a going concern.  The 
accompanying financial statements do not include any adjustments to reflect the possible future effects on the 
recoverability and classification of assets or the amounts and classification of liabilities that may result from the 
possible inability of the Company to continue as a going concern. 
  
Note 3 – Other Assets 
 
As of June 30, 2011 and December 31, 2010, the Company recorded Other Assets as follows: 
 
     
     
  June 30   December 31 
  2010  2010 
     
Intellectual property $ 325,000 $ 325,000 
Accumulated amortization  (97,500)  65,000 
     
Total $ 227,500 $ 260,000 

Note 4 – Debt 

As of June 30, 2011 and December 31, 2010, the Company recorded the following indebtedness: 

  June 30  December 31 

  2010  2010 

Notes payable, related parties $ 4,750 $ 45,250 
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Lines of credit  115,979  99,330 

Notes payable, Cole Gaskings & Hill  273,951  273,951 

Notes payable, Craig Rhew  28,194  28,194 

Notes payable, Kerry Construction  79,111  111,495 

Notes payable, Dennis Strangenberg  42,500  42,500 

Notes payable, EZ English, Inc.  1,555,091  1,064,471 

Notes payable, John Kompaniez  -  30,000 

Notes  payable, secured  546,250  529,583 

Notes payable, convertible  -  25,268 

Total  2,645,826  2,232,274 

Current portion  1,718,320  794,232 

Notes payable, net of current portion $ 927,506 $ 1,455,810 

 

These notes payable were issued at various interest rates and are due at various due dates through 2012.  Notes 
issued to Cole Gaskins & Hill and Craig Rhew was in exchange for intellectual property.  The secured notes 
payable were issued in connection with the acquisition of land.   

 

Note 5 – Equity 

Common Stock 
 

On February 11, 2010, the Company’s Board of Directors and the holders of a majority of the Company’s 
outstanding voting rights approved a 1 for 675 stock split.  The number of outstanding shares of common stock 
prior to the stock split was 31,710,782 which was adjusted to 47,280 for the split.  The Company made an 
adjustment to common stock and additional paid in capital of $31,663. 

During the three months ended March 31, 2010, all of the convertible preferred shares were converted into 
100,000,000 shares of common stock. 

During the three months ended September 30, 2010, a convertible note was converted into 9,900,000 shares of 
common stock. 

During the three months ended December 31, 2010, a convertible note was converted into 10,000,000 shares of 
common stock. 
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During the quarter ended March 31, 2011, the Company issued 300,000 shares of its common stock on various 
dates throughout the quarter through private placements.  The shares were issued at $0.25 per share for an 
aggregate of $75,000. 

During the quarter ended June 30, 2011, the Company issued 20,100 shares of its common stock on April 4, 2011 
through a private placement.  The shares were issued at $0.25 per share for an aggregate of $5,025. 

During the quarter ended June 30, 2011, the Company issued 1,000,000 shares of its common stock on June 30, 
2011 in exchange for the cancellation of $45,000 in debt.   

Preferred Stock 

During the year ended December 31, 2009, the Company entered into a reverse merger agreement with Greenway 
Design Group, LLC, a Texas limited liability company.  In accordance with the terms of the agreement, the holders 
of shares of Greenway Design Group, LLC surrendered their membership interests (in Greenway Design Group, 
LLC) in exchange for 1,000,000 shares of the Company’s convertible preferred stock.   
 
During the three months ended March 31, 2010, all of the convertible preferred shares were converted into 
100,000,000 shares of common stock. 

Note 6 – Subsequent Events 

None.  
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Item 4 Management’s discussion and analysis or plan of operation.  
A. Plan of Operation. 

Background 

On September 8, 2009, Voice Networkx, Inc. acquired all of the outstanding membership interests of Greenway 
Design Group, LLC, a Texas limited liability company.  Following the acquisition and on September 10, 2009, the 
Company sold certain assets relating to its former business so as to better allow it to focus on the business it 
acquired from Greenway.  The Company is based in Huntington Beach, California.  The Company designs, builds 
and markets ecologically sensible HVAC energy saving solutions under the brand name Cool-n-Save® to 
Commercial and Residential property owners.  The Company’s Cool-n-Save® system is a unique energy saving air 
conditioner pre-cool system that may provide customers with significant energy cost savings and contributes to the 
reduction of CO2 emissions. Made in the USA, Cool-n-Save™ is first to market with a complete pre-cooling 
system that requires no adjustment or retrofit to the existing air conditioner condenser unit.  

On February 11, 2010, the Company’s Board of Directors and the holders of a majority of the Company’s 
outstanding voting rights approved a 1 for 675 stock split.  The Board and the stockholders also approved the 
amendment of the Company’s Certificate of Incorporation to change the name of the Company to Greenway 
Design Group Inc.  Later and on February 23, 2010, the Secretary of State of the State of Delaware accepted the 
filing of the Company’s Certificate of Amending to the Company’s Certificate4 of Incorporation wherein the 
Company amended its Certificate of Incorporation to change its name to Greenway Design Group, Inc. 

 

Corporate History: 1986-1994 

Greenway Design Group, Inc., a Delaware corporation (the “Company”), was originally incorporated in the State 
of Delaware on December 4, 1986 under the name Prescription Corporation of America.  

At the time of its incorporation, the Company was focused on offering prescription and over-the-counter drug 
delivery services and to that end, the Company’s business and resources were devoted to developing marketing 
channels that would allow it to provide delivery services to customers within selected markets. 

The Company did enter into a Plan and Agreement of Merger (the “1986 Merger Agreement”) with a Utah-
domiciled corporation also known as Prescription Corporation of America (“PCA-Utah”). The 1986 Merger 
Agreement is dated December 29, 1986. Under the terms of the 1986 Merger Agreement, the Company acquired all 
of the outstanding common stock of PCA-Utah and the Company was the surviving corporation. 

The 1986 Merger Agreement was preceded by a special meeting of the common stockholders of PCA-Utah 
pursuant to Section 16-10a-702 of the Utah Business Corporation Act. 

At the closing of the 1986 Merger Agreement, available records show that PCA Utah had an aggregate of 
47,250,000 shares of its Common Stock outstanding and of this amount shareholders representing an aggregate of 
24,365,100 PCA-Utah shares approved the 1986 Merger Agreement. The Company was a privately-held company. 

Following the 1986 Merger Agreement, the Company, as the surviving corporation filed the Certificate of Merger 
with the Delaware Secretary of State on January 9, 1987. At that time the Company’s offices were identified as 
1337 N.W. 155 Drive, Miami, Florida 33169. 

After this date, available public records show that the Company’s charter, as a Delaware corporation, lapsed and on 
October 24, 1990, the Company’s President and Secretary filed a Certificate For Renewal and Revival of Charter 
with the Delaware Secretary of State (the “1990 Revival Certificate”). 

On April 7, 1992, available records show that the Company filed an amendment with the Delaware Secretary of 
State pursuant to Sections 222 and 242 of the Delaware General Corporation Law (the “1992 Amendment”). The 
amendment appears to have been adopted following a special meeting of the Company’s stockholders and a 
meeting of the Company’s Board of Directors wherein resolutions approving the amendment were approved. 



 

 17

The 1992 Amendment amended the Company’s Certificate of Incorporation so that, as amended, the name of the 
Company was changed to CCG Capital Corporation. 

The Certificate of Amendment was apparently adopted on April 3, 1992 and is signed by the same President and 
Secretary that signed the 1990 Revival Certificate. 

Available public records disclose, however, that on November 3, 1994, the Company filed a Certificate For 
Renewal and Revival of Charter with the Delaware Secretary of State (the “1994 Revival Certificate”). At the time 
of the filing of the 1994 Revival Certificate, the Company’s registered agent in Delaware was the Corporation 
Service Company. 

At the time of the filing of the 1994 Revival Certificate, the Company filed its Restated Certificate of Incorporation 
also on November 3, 1994 (the “1994 Restated Articles”). The 1994 Restated Articles provided the following 
amending provisions: (1) an amendment to the Company’s Certificate of Incorporation to change the name of the 
Company from Prescription Corporation of America to Managed Care Development Corporation (“MCDC”) and 
(2) the authorized common stock is to be 100,000,000 (par value $0.0005 per share). The filing of the 1994 
Restated Articles, apparently was preceded by a written action of the Company’s shareholders holding a majority 
of the Company’s outstanding common stock and an action of the Company’s Board of Directors where, in each 
case, resolutions were adopted to approve the amendatory language contained in the 1994 Restated Articles. 

Corporate History: 1995 to 2006 

On May 26, 1995, the Company’s shareholders and its Board of Directors approved an amendment to the 
Company’s Certificate of Incorporation pursuant to Sections 222 and 242 of the Delaware General Corporation 
Law (the “1995 Amendment”). 

On October 9, 1997, the Company filed an amendment to the Company’s Certificate of Incorporation pursuant to 
Sections 222 and 242 of the Delaware General Corporation Law (the “1997 Amendment”). The 1997 Amendment 
amended the Certificate of Incorporation to change the name of the Company from CCG Capital Corporation to 
Interaxx Technologies, Inc and it also changed the authorized Common Stock to 50,000,000 shares (par value 
$0.001). The 1997 Amendment was adopted pursuant to resolutions adopted by the Company’s stockholders and its 
Board of Directors in accordance with the Delaware General Corporation Law. 

On November 6, 1997 and pursuant to Section 245 of the Delaware General Corporation Law, the Company filed 
its Restated Certificate of Incorporation with the Delaware Secretary of State (the “1997 Restated Articles”). 

The 1997 Restated Articles confirm that: (1) the name of the Company was changed from CCG Capital 
Corporation to Interaxx Technologies, Inc.; and (2) the authorized Common Stock was changed to 50,000,000 
shares (par value $0.001). The 1997 Restated Articles also state that the Company’s mailing address was 6711 SW 
5th Terrace, Miami, Florida 33144. 

On April 26, 1999, the Company filed a Certificate For Renewal and Revival of Charter with the Delaware 
Secretary of State (the “1999 Revival Certificate”). The Company was a private company. 

On the next day, April 27, 1999, available public records show that the Company filed the Certificate of 
Amendment to its Certificate of Incorporation (the “1999 Amendment”). Under the terms of the 1999 Amendment, 
the Company amended its Certificate of Incorporation to authorize its Board of Directors to issue up to 10,000 
shares of a newly designated Series C Preferred Stock with each share of the Series C Preferred Stock to have 
2,000 votes. 

On April 25, 2002, the Company filed the Certificate for Renewal and Revival of Charter (the “2002 Revival 
Certificate”). 

Following the filing of the 2002 Revival Certificate and on April 30, 2002, the Company filed the Certificate of 
Amendment to its Certificate of Incorporation (the “2002 Amendment”). Under the terms of the 2002 Amendment, 
the Company amended its Certificate of Incorporation to change its name to ITX SunSpots, Inc. (“ITX”). The 2002 
Amendment was adopted pursuant to Sections 222 and 242 of the Delaware General Corporation Law. At the time, 
the Company was a private company. 

On May 6, 2002, the Company filed a Certificate of Change of Location of Registered Agent wherein it changed its 
Delaware registered agent. 
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Later and on December 26, 2002, the Company filed the Certificate of Amendment to its Certificate of 
Incorporation (the “Second 2002 Amendment”). Under the terms of the Second 2002 Amendment, the Company 
amended its Certificate of Incorporation to change its name from ITX SunSpots, Inc. to Stassi Interaxx, Inc. The 
Second 2002 Amendment was also adopted pursuant to Sections 222 and 242 of the Delaware General Corporation 
Law. 

From the date of the Second 2002 Amendment to October 12, 2005, the Company entered into a period of 
litigation. 

On October 13, 2005, the Company filed a petition for a re-organization under Chapter 11 of the U.S. Bankruptcy 
Code (Title 11, U.S. Code) (the “Bankruptcy Case”) in the U.S. Bankruptcy Court (the “Court”). 

On July 17, 2006, filed the Amended Plan of Re-organization with the Court (the “July 2006 Amended Plan”). 
Under the 2006 Amended Plan, the shares of the Company’s Common Stock were to be issued pursuant to Rule 
1145 of the Bankruptcy Code. This provision of the Bankruptcy Code gives the Court to issue securities from any 
restricted securities legend (and thus free from the registration requirements of Section 5 of the Securities Act of 
1933. 

The claimants under the July 2006 Amended Plan were divided into three classes. 

On August 7, 2006, the Company filed the Second Amended Disclosure Statement for the Amended Plan of Re-
organization Modified as of August 7, 2006 (the “August 2006 Amended Plan”). Under the August 2006 Amended 
Plan, the provisions of the July 2006 Amended Plan (as summarized above) with respect to the number and type of 
shares was not changed. 

On September 8, 2006, the Court approved the Company’s Disclosure Statement and on December 8, 2006, the 
Company submitted the results of the Unanimous Vote of its Creditors approving the 2006 Re-Organization Plan 
(the “2006 Plan”). 

Following the Company’s filing which disclosed the approval of the 2006 Plan by the Company’s creditors, the 
Court confirmed the 2006 Plan on December 19, 2006. 

Corporate History: 2007 to Present 

On March 14, 2007, the Company filed the Certificate for Renewal and Revival of Charter (the “2007 Revival 
Certificate”). 

As a part of the 2006 Plan, the Company, as debtor-in-possession, acquired VoiceNetworkx, Inc. pursuant to a Re-
organization and Merger Agreement approved by the Court on July 12, 2007 and control of the Company was 
transferred to the stockholders of VoiceNetworkx, Inc. 

On October 9, 2007, the Court issued a Final Decree to close the Bankruptcy Case. 

Later and on August 17, 2007, the Company filed the Certificate of Amendment to its Certificate of Incorporation 
(the “2007 Amendment”). Under the terms of the 2007 Amendment, the Company amended its Certificate of 
Incorporation to change its name from Stassi Interaxx, Inc. to VoiceNetwokx, Inc. The 2007 Amendment was also 
adopted pursuant to Sections 222 and 242 of the Delaware General Corporation Law. 

The Company was a private company. 

On August 27, 2007, the Company filed the Final Report with the Court wherein it detailed the issuance of stock to 
the Company’s creditors in payment of the claims filed by these creditors with the Court. The order of the Court, 
undertaken pursuant to the plenary powers accorded under the Bankruptcy Code, allowed the Company to liquidate 
claims aggregating $5,850,898 to the 18 creditors resulting in the issuance of an aggregate of 2,925,450 shares plus 
an additional 487,572 shares or a total of 3,413,022 Bankruptcy Court Shares which represented the conversion of 
all preferred shares into the Company’s Common Stock. 

All of the Bankruptcy Court Shares were, pursuant to the provisions of Section 1145 of the Bankruptcy Code, 
issued free of any restricted securities legend but the Company was, at that time, a private company since the shares 
were not traded on any market. 

In January 2008, the Company, through Westminster Securities, filed the Disclosure Statement with FINRA 
pursuant to Rule 15c2-11 (the “Disclosure Statement”) of the Securities Exchange Act of 1934 (the “1934 Act”). 
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On March 5, 2008, FINRA cleared the Company’s Disclosure Statement and the Company was assigned the stock 
symbol VNWX. After that date, the Company’s Common Stock began trading on the Pink Sheets market. 

On September 8, 2009, the Company’s Board of Directors and the holders of a majority of the Company’s 
outstanding Common Stock approved an amendment to the Company’s Certificate of Incorporation. 

Following these actions and also on September 8, 2009, the Company acquired all of the outstanding membership 
interests of Greenway Design Group, LLC, a Texas limited liability company (“Greenway”). As a result of this 
transaction, the Company issued an aggregate of 1,000,000 shares of its newly designated Series A Preferred Stock 
in exchange for the acquisition of 100,000 membership interests of Greenway. The 1,000,000 shares of the Series 
A Preferred Stock are convertible into an aggregate of 100,000,000 shares of the Company’s Common Stock and 
each share of the Series A Preferred Stock is entitled to 100 votes per share. The issuance of the 1,000,000 shares 
of the Series A Preferred Stock was undertaken in accordance with the exemption provided by Section 4(2) of the 
Securities Act of 1933 and all said shares are restricted securities. 

With the issuance of the 1,000,000 shares of the Series A Preferred Stock via the acquisition of the Greenway 
membership interests, the control of the Company was effectively transferred. Following the acquisition and on 
September 10, 2009, the Company sold all of its existing assets and business to certain stockholders and the 
Company has, since that date pursued the business formerly conducted by Greenway. 

On February 11, 2010, the Company’s shareholders adopted resolutions to amend the Company’s Certificate of 
Incorporation to change the Company’s name to Greenway Design Group, Inc. Subsequently and on February 23, 
2010, the Company’s Certificate was amended to change the Company’s name to Greenway Design Group, Inc. 

Also, on February 11, 2010, the Company’s shareholders, upon written action of the holders of a majority of the 
voting rights, and the Company’s Board of Directors approved the reverse split of the Company’s Common Stock 
so that, as approved, one (1) new share is to be issued for every 675 existing shares of the Company’s Common 
Stock then outstanding (with fractional shares rounded up). The Company’s current stock trading symbol is GDGI. 

 

1.  Plan of Operation for the Next Twelve Months 

The following are activities the Company has planned:  

1. Secure a source line of credit in order to provide working capital for inventory build, marketing 
campaigns and operating expenditures. 

2. Develop contingency manufacturing plans for disaster recovery and production demand planning. 

3. Create product awareness through a combination of advertising, brand awareness, viral marketing, 
and direct response marketing. Leverage the existing consumer demand for "green" products and 
show how Cool-n-Save produces significant savings on energy costs to cool their homes and 
commercial buildings. 

4. Create strategic partnerships and build sales channels with dealers, distributors and promoters of 
“green” products, energy consultants, building engineering consultants, direct response marketing 
agents and other marketing partners as needed. 

5. Develop secondary marketing and exploit Cool Release water filtration and Microguard corrosion 
prevention products. 

 

1A. Factors That May Affect Future Results. 

The company currently lacks sufficient finances to meet many of its marketing goals. Failure to implement a robust 
promotional campaigns and direct response programs will impede our ability to capture significant market share 
and could allow another operations to use our concepts to gain a foothold in the market place. 
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Some regions are experiencing sustained drought conditions that may or may not affect Cool-n-Save marketing. 
Although our systems use very little water, some audiences may not be immediately convinced that Cool-n-Save is 
an effective solution. We are also aware that there is a potential of pirating our patented technology (copy the Cool-
n-Save® valve system) or duplicating our commercial system. Currently, no competing product exists that offers 
comparable features and benefits. Moreover, after a thorough search of the patent department for any like devices, 
it has been concluded that no other device is in line to receive a "like" patent. 

Management’s Discussion and Analysis of Financial Condition and Results of Operations. 

Quarter Ended June 30, 2011 Compared with Quarter Ended June 30, 2010 
  

Revenue 
  

Our revenues were $121,853 for the quarter ended June 30, 2011 compared to 110,287 for the quarter 
ended June 30, 2010, a decrease of $11,566.  The decrease in revenue was due to typical year to year 
fluctuations.  The Company earnings are seasonal and occur mostly in the second and third quarters. 
 

  
Cost of Revenue and Gross Profits 

  
Our gross profit for the quarter ended June 30, 2011 was $71,208 compared to 43,771 for the quarter 

ended June 30, 2010.   
  

Expenses 
  

Expenses was $215,757 for the quarter ended June 30, 2011, compared to $225,363 for the quarter ended 
June 30, 2010, a decrease of $9,606.    

 
Interest Expense 

 
Interest Expenses was $46,208 for the quarter ended June 30, 2011, compared to $32,096 for the quarter 

ended June 30, 2010.  The increase was related to an increase in debt.  
 
Six Months Ended June 30, 2011 Compared with Six Months Ended June 30, 2010 
  

Revenue 
  

Our revenues were $147,329 for the six months ended June 30, 2011 compared to $153,272 for the six 
months ended June 30, 2010, a decrease of $5,943.  The decrease in revenue was due to typical year to 
year fluctuations.  The Company earnings are seasonal and occur mostly in the second and third quarters. 
 

  
Cost of Revenue and Gross Profits 

  
Our gross profit for the six months ended June 30, 2011 was $82,904 compared to 35,237 for the six 

months ended June 30, 2010.   
  

Expenses 
  

Expenses was $401,384 for the six months ended June 30, 2011, compared to $436,076 for the six months 
ended June 30, 2010, a decrease of $34,692.    

 
Interest Expense 

 
Interest Expenses was $107,044 for the six months ended June 30, 2011, compared to $91,155 for the six 

months ended June 30, 2010.  The increase was related to an increase in debt.  
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Liquidity and Capital Resources 
  
As of June 30, 2011, we had limited cash of $40,985. We had total current liabilities of $1,807,805. The latter 
represents the total amount of debts and liabilities that we owed. Thus, we have limited funds to pay our currently 
due debts and liabilities. Should one or more of our creditors seek or demand payment, we are not likely to have the 
resources to pay or satisfy any such claims. Thus, we face risk of defaulting on our obligations to our creditors with 
consequential legal and other costs adversely impacting our ability to continue our existence as a corporate 
enterprise. 
 
Our insolvent financial condition also may create a real risk that we may be forced to file for protection under 
applicable bankruptcy laws or state insolvency statutes. We also may face the risk that a receiver may be appointed. 
We face that risk and other risks resulting from our precarious financial condition. 
   
For these and other reasons, we anticipate that unless we can obtain sufficient capital from an outside source and do 
so in the very near future, we may be unable to continue to operate as a corporation, otherwise satisfy our 
obligations to our stock transfer agent, our accountants, our legal counsel, and many others. 
  
For these and other reasons, our management recognizes the adverse difficulties and continuing severe challenges 
we face. Apart from the limited funds that we have received there can be no assurance that we will receive any 
financing or funding from any source or if any financing should be obtained, that existing shareholders will not 
incur substantial, immediate, and permanent dilution of their existing investment. 
 
  
The following is a summary of the Company's cash flows provided by (used in) operating, investing, and financing 
activities for the six months ended June 30, 2011 and 2010: 
 

    
Six Months Ended  

June 30,  
    2011     2010  
Operating Activities  $ (626,571)  $ (448,276)
Investing Activities    -    (83,690)
Financing Activities    666,976    529,921 
Net Effect on Cash  $ 40,405  $ (2,045)
  
The Company is dependent upon the receipt of capital investment or other financing to fund its ongoing operations 
and to execute its business plan. If continued funding and capital resources are unavailable at reasonable terms, the 
Company may not be able to implement its plan of operations. Our financial statements indicate that without 
additional capital, there is substantial doubt as to our ability to continue as a going concern. 
 
  
Capital Expenditures 
 
We have not incurred any material capital expenditures. 
 

Off-Balance Sheet Arrangements 

None. 

Item 5 Legal proceedings.  
 

1.   None of the parties (listed above) have been subject to a conviction  in a criminal 
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proceeding  in the past five  years  or  named  as  a defendant  in a pending criminal 
proceeding. 

2.   None of the parties named above have been subject to the entry of an order, judgment, 
or decree, not subsequently reversed, suspended, or vacated, by a court of competent  
jurisdiction  that  permanently  or  temporarily  enjoined, barred, suspended,  or otherwise 
limited such person’s involvement  in any type of business, securities, commodities, or 
banking activities. 

3.   None of the parties above have been subject to a finding or judgment by a court of 
competent jurisdiction (in a civil action), the SEC, the CFTC, or a state securities  
regulator  of  a  violation  of  federal  or  state  securities  or commodities  law,  which  
finding   or  judgment  has  not  been  reversed, suspended, or vacated. 

4.   None of the parties above have been subject to the entry of an order by a self- regulatory 
organization that permanently or temporarily barred, suspended, or  otherwise limited 
such person’s involvement in any type of business or securities activities. 

 

Item 6 Defaults upon senior securities.  
None 

Item 7 Other information.  
None 

Item 8 Exhibits.  
Material Contracts. 

Publish Date Report Title Period End Date Status 

Nov 15, 2010 Interim Financial Report- Financial Statements for the Quarter Ending September 30, 2010 Sept 30, 2010 Active 

Apr 15, 2010 Supplemental Information- Security Agreement 11/2/2009 Nov 2, 2009 Active 

Apr 15, 2010 Supplemental Information- Security Agreement 12/15/2009 Dec 15, 2009 Active 

Apr 15, 2010 Supplemental Information- Security Agreement 9/25/09 Sept 25, 2009 Active 

Apr 15, 2010 Supplemental Information- Security Agreement 01/05/2010 Jan 5, 2010 Active 

Apr 15, 2010 Supplemental Information- Real Estate Transactions Sept 25, 2009 Active 

Apr 15, 2010 Supplemental Information- Promisary Note 9/25/2009 Sept 25, 2009 Active 

Apr 15, 2010 Supplemental Information- Promisary Note 11/2/2009 Nov 2, 2009 Active 

Apr 15, 2010 Supplemental Information- Pomisary Note 12/15/2010 Dec 15, 2009 Active 

Apr 15, 2010 Supplemental Information- Promisary note 1/5/10 Jan 5, 2010 Active 

Apr 15, 2010 Supplemental Information- Trademark and License Agreement Oct 1, 2007 Active 

Apr 15, 2010 Supplemental Information- Date Palm Loan Jun 2, 2009 Active 
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Publish Date Report Title Period End Date Status 

Apr 15, 2010 Supplemental Information- Cool-n-Save Purchase Agreement May 22, 2007 Active 

Apr 15, 2010 Supplemental Information- Certificate of Designation Sept 9, 2009 Active 

Apr 15, 2010 Supplemental Information- Corporate History and Name Change Disclosure Feb 11, 2010 Active 

Apr 14, 2010 Supplemental Information- Greenway Design Group Purchase Agreement Sept 9, 2009 Active 

Apr 14, 2010 Supplemental Information- KSR Loan Agreement Feb 22, 2008 Active 

Apr 14, 2010 Supplemental Information- KSR Consulting Agreement Nov 22, 2007 Active 

Apr 14, 2010 Supplemental Information- Company Loan Documents Dec 1, 2007 Active 

Apr 14, 2010 Corporate Bylaws- Corporate Bylaws Dec 31, 2007 Active 

Mar 17, 2010 Supplemental Information- Corporate Name Change Feb 11, 2010 Active 

 

 

xix.  Articles of Incorporation and Bylaws. 

 

1.  Articles of Incorporation  (previously filed.) 

2.  Amendment to Articles of Incorporation (previously filed.) 

3.  By-Laws (previously filed.) 

 

xx.  Purchases of Equity Securities by the Issuer and Affiliated Purchasers. 

None. 

 

xxi.  Issuer’s Certifications. 

Attached. 
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Item 9 Certifications.  
 
I, Ben Lefrancois, certify that:  
 
1. I have reviewed this quarterly disclosure statement]of Greenway Design Group, Inc.;  
 
2. Based on my knowledge, this disclosure statement does not contain any untrue statement of a material fact or 
omit to state a material fact necessary to make the statements made, in light of the circumstances under which 
such statements were made, not misleading with respect to the period covered by this disclosure statement; and  
 
3. Based on my knowledge, the financial statements, and other financial information included or incorporated by 
reference in this disclosure statement, fairly present in all material respects the financial condition, results of 
operations and cash flows of the issuer as of, and for, the periods presented in this disclosure statement.  
 
August 15, 2011  
 
 
/s/ BEN LEFRANCOIS 
____________________  

Ben Lefrancois 

CEO and CFO 


