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1. Name of the issuer and its predecessors, if any. 
 

The name of the issuer is: ANBC, INC. 

2.  Address of the issuer’s principal executive offices. 
 

Company Headquarters 

 

No 2. 1200 Lane Xie-Chun Road Industrial, Shanghai, CHINA 201804 

 

The issuer’s telephone number is: +86-21-69584686 

Website: http://jinnuokang.chemdrug.com/ 

 

IR Contact 

Pivo Associates, Inc. 

277 West 11th Street, Suite 2F 

NY, NY 10014 

(212)-924-3548 

Security Information 
 

Security Symbol:  SYUP  

Exact title and class of securities outstanding: Common  

CUSIP Number:  00180L105 

Stated Par Value:  $0.001  

Total authorized:  100,000,000 as of December 31, 2017  

Total outstanding:  79,604,759   as of December 31, 2017 

Total unrestricted:  30,742,438 

Total number of shareholders:  500 

Number of Beneficial Owners:  37 

 

Exact title and class of securities outstanding: Preferred Series “A”  

CUSIP Number: None  

Stated Par Value: $0.001  

Total Authorized: 10,000,000 as of December 31, 2017 

Total outstanding: 8,000,000 as of  December 31, 2017 

Total number of shareholders: 1  

Number of Beneficial Owners: 1 

Security Symbol: None  
 

The Transfer agent is:  

Pacific Stock Transfer  

6725 Via Austin Pkway, Suite 300 

Las Vegas, NV 89119  

   



 

Telephone: (702) 361-3033   

E-mail:   tyowell@pacificstocktransfer.com 

Web site: www.pacificstocktransfer.com 

Pacific Stock Transfer, LLC is registered with the Securities and Exchange Commission as a Transfer 

Agent pursuant to Section 17A(c) of the exchange Act.  

 

List any restrictions of on transfer of security: Rule 144 on 48,862,321 Restricted shares  

Describe any trading suspension orders issued by the SEC in past 12 months: None 
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4.  Issuance History 
There was NO issuance of common stock for this period 
 

5.  Financial Statements 
 

 

The Issuer is providing financial statements for the six months ending June 30, 2017, and Year 

Ended December 31, 2017, respectively. 
A. Balance Sheet 

B. Statement of Operations 

C. Statement of Cash Flows; and 

D. Financial Notes 

 

 

These unaudited financial statements are incorporated by reference herein and attached as 

Exhibit 1. 
 

6.  Issuer’s Business, Products and Services. 
 

Business operations: 
 

The Company acquired ShanghaiNew Bei Le Biotechnology Company, LTD a traditional 

Chinese Medicine manufacturer in December 2016.  ANBC,  was founded in April 1997 with registered 

capital of 50 million yuan. 

 

Date; State; and Jurisdiction of Incorporation: 

 

ANBC (the “Company”) was incorporated under the laws of Delaware on March 18, 2003. On  

April 24, 2017 the Company changes its domicile from Delaware to Nevada.    

 

Issuer’s Primary and Secondary SIC Codes;  

 

5122: Drugs, Drug Properties, and Druggists Sundries 
 
Fiscal Year:  

 
The Company’s fiscal year ends on December 31. 
 
 
Products: 

 

The Company is based in China and through its subsidiary sells Nutraceuticals.  

7.  Describe the Issuer’s Facilities. 
 

 

The Company’s facilities consist of an industrial building located in the suburb of Shanghai in China.  



 

8.  Officers, Directors, and Control Persons 
 

Names of Officers and Directors: 

 Jiang An Lu 

 Chief Executive Officer , President Director and Secretary.   

 

Legal/Disciplinary History: 

 

1. A conviction in a criminal proceeding or named as a defendant in a pending criminal 

proceeding (excluding traffic violations and other minor offenses): 

 

NONE 

 

2. The entry of an order, judgment or decree, not subsequently suspended or vacated, by a court 

of competent jurisdiction that permanently or temporarily enjoined, barred, suspended or otherwise 

limited such person’s involvement in any type of business, securities, commodities, or banking activities. 

 

NONE 

 

3. A finding or judgment by a court of competent jurisdiction (in a civil action), the Securities 

and Exchange Commission, the Commodity Futures Trading Commission, or a state securities regulator 

of a violation of federal or state securities or commodities law, which finding or judgment has not been 

reversed, suspended or vacated. 

 

NONE 

 

4. The entry of an order by a self-regulatory organization that permanently or temporarily barred 

or suspended or otherwise limited such person’s involvement in any type of business or securities 

activities. 

 

NONE 

ANBC, INC. 

BENEFICAL OWNERS 
 
 

Name & Address # Common Shares 
Held 

# of Preferred 
Series C Shares 
Held * 

% of Common 
Owned 

% of 
Preferred 
Owned 

Mr. Jiang An Lu 
 28,517,363 8,000,000 36% 100% 
Total Directors & Officers: 0 300,000 0% 100% 
> Five Percent Owners 
None   0     
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9.  Third Party Providers 
Legal Counsel: 

None 
 
Accountant 

 Shanghai Zhong Hui Certified Public Accountants, CO., LTD 
 

Investor Relations Advisor 

Pivo Associates, Inc. 

277 West 11th Street, Suite 2F 

NY, NY 10014 

(212)-924-3548 
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10. Issuer Certification. 
 

 

I, JiangAn Lu, certify that: 
 

 

  1.   I have reviewed this Interim Financial Disclosure for the six months ended June 30, 

2017; and the year ended December 31, 2017; 

2.  Based on my knowledge, this disclosure statement does not contain any untrue 

statement of material fact or omit to state a material fact necessary to make the statements made, 

in light of the circumstances under which such statements were made, not misleading with 

respect to the period covered by this disclosure statement; and 

3. Based on my knowledge, the financial statements, and other financial information 

included or incorporated by reference in this disclosure statement, fairly present in all material 

aspects the financial condition, results of operations and cash flows of the issuer as of and for the 

periods presented in the disclosure statement. 

 
Dated: April 9, 2018 

 
 
 

/s/ JiangAn Lu 

Principal Officer 
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Shanghai NewBei LeBiotechnologyCo., Ltd. 
(RegistrationNo:91310114784778979B) 
 
 

Statement  byDirectors 
 

The  directors  of  the  company  are  pleased  to  present  their  report  together  with  the  audited  financial  statements 

of  thecompany  for  the  reporting  year  ended  31December2017. 
 
 
1. Opinion  of  the  directors 

 
In  the  opinion  of  the  directors, 

 
(a) 
 
 
(b) 

The  accompanying  financial  statements  are  drawn  up  so  as  to  give  a  true  and  fair  view  of  the 
finanical  poision  and  proformance  of  the  company  for  the  reporting  year  covered  by  the  finanical 
statements.; 
At  the  date  of  this  statement,  there  are  reasonable  grounds  to  believe  that  the  company  will  be 
able  to  pay  its  debts  anas  and  when  they  fall  due. 

 
 
2. Directors  in  office  at  date  of  report 

 
The  directors  of  the  company  in  office  at  the  date  of  this  report  are: 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
The  Board  of  Directors  approved  and  authorized  these  fianncial  statetments 
for  issue. 
 
 
 
 
Jian  An 
Lu 
 
[February.  lst,  2018 

Director 
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SHANGHAIDINGMAICERTIFIEDPUBLICACCOUNTANTSCO.jLTD. 

953-f- 302 !£302 Room953 Qinzhou North Rd. Shanghai, China 
 
 
 
 

Independent  Auditor’s  Report  to  the 
ManagementofShanghai  New  Bei  Le  Biotechnology 
Co.,Ltd. 
 
 
Report  on  the  financial  statements 
 
We have audited the accompanying financial statements of Shanghai New BeiLe 

BiotechnologyCo.,Ltd.,   which  comprise  the  statement  of  financial  position  as  at  31  December 2017,  and  the  statement  of  profit 
orlossandothercomprehensiveincome,statementofchangesin equity and statement of cash flows for the reporting year then ended, and a 

summary of significant accounting policies and other explanatory information. 
 
 
Management’s  responsibility  for  the  financial  statements 
 
Management  is  responsible  for  the  preparation  and  fair  presentation  of  these  financial  statements  in 
Accordance with Intemational Financial Reporting Standards“IFRS”, and for such intemal control as management determines Is 

necessary  to  enable:  the  preparation  of  financial  statements  that  are  free  from  material  misstatement,  whether 
Due to fraud  or error. 
 
 
Auditor’s responsibility 
 
Our  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit.  We  conducted 
Our audit in  accordance  with  International  Standards  on  Auditing.  Those  standards  require  that  we  comply 
withethicalrequirements  and  plan  and  perform  the  audit  to  obtain  reasonable  assurance  about  whether  the 
financialstatementsarefreefrommaterialmisstatement. 
 
An audit involves performing procedures to obtain audit evidence about theamounts and 
Disclosures in the financial statements.  The  procedures  selected  depend  on  the  auditor’s  judgment,  including  the 
Assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.  In making those risk 

assessments,the auditor  considers  internal  control  relevant  to  the  entity’s  preparation  and  fair  presentation  of  thefinancialstatements 
in  order  to  design  audit  procedures  that  are  appropriate  in  the  circumstances,  but  not  for  the purpose of expressing an opinion on 

the effectiveness of theentity’s internal control.  An audit also includes evaluating the 

appropriateness  of  accounting  policies  used  and  the  reasonableness  of  accounting  estimates  made  by management, as  well 
as  evaluating  the  overall  presentation  of  the  financialstatements. 
 
We believe that the audit evidence wehave obtained issufficient and appropriate to provide abasis for our audit opinion. 
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SHANGHAIDINGMAICERTIFIEDPUBLICACCOUNTANTSCO.,LTD. 
l-'&Tp 953 -f- 302 $302 Room953 Qinzhou North Rd. Shanghai, China 

 
 
 

 
Independent  Auditor’s  Report  to  the 
ManagementofShanghai  New  Bei  Le  Biotechnology 
Co.,Ltd.(Registration  No:91310114784778979B) 
 
 
 
Opinion 
 
In  our  opinion,  the  accompanying  financial  statements  present  fairly  in  all  material  respects,  are  properly  drawn 
Up and prepared in accordance with Intemational Fmancial Reporting Standards“IFRS”so as to give at me and fairview of the financial 
Position of the company as at 31December 2017 and the financial performance, changes in equity and cashflows of the 
Company for the reporting year ended on that date. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Partner  in  charge  of  audit:  Yinghao  Wu 
 
 
 
 
 
 
Partner  in  charge  of  audit:  WeixiaWu 
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Shanghai NewBei LeBiotechnologyCo., Ltd. 
(RegistrationNo: 91310114784778979B) 
 
 
 
 

Statement  of  Profit  or  Loss  and  Other  Comprehensive  lncome  Ended  on  31 December2017 
 
 
 

Notes! 1 December2017(converte 
dUSD) 

 
 
 
 
 
 
 
 
 

31 December2016 
(convertedUSD) 

 
Revenue 
Cost  of  goodssold 
Grossprofit 
Otherincome 
Depreciation  and  amortization  (involved  inAdmin.exp) 
Selling  and  distributioncosts 
Employeebenefitsexpense(involvedinAdmin.exp) 

6  Administrativeexpense  .t0 ! /A0,853.02 
/  Financecost ”3.13 

Otherexpenses 
Profit  before  incometax 
Income  taxexpense 
Profit  from  continuing  operation,  net  of  tax(l) 
Other  comprehensiveincome: 
Items  that  will  not  be  reclassified  to  profit  orloss: 
Items  that  will  or  may  be  reclassified  to  profit  orloss: 
Other  comprehensive  income,  net  of  tax(2) 
Total  comprehensive  income(=l+2) 

4 
5 
 
 

10 
 
 

6 
7 
8 
 
9 

3,155,249.21 
1,493,517.36 
 

2,962.17 
 
 
 

310,371.07 
83.18 

16,692.83 

1,337,546.94 
39,442.39 

1,298,104.54 
 
 
 
 

1,298,104.54 

2.874,076.47 
1,384,657.76 
 
 
 
 
 
 

240,853.02 
192.89 

6,357.69 
1,242,015.11 

30,537.06 
1,211,478.05 
 
 
 
 

1,211,478.05 
 
 
 
 
 

 
The accompanying notes form an integral part of these financial statements 
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Shanghai NewBei LeBiotechnologyCo., Ltd. 

(RegistrationNo:91310114784778979B) 
 

Statement  of  Financial  Position  (Balance 
Sheet)Ended  on  31 December2017 
 
 

Notes31 December2017 (con vert 
edUSD) 

31 December2016 
(convertedUSD) 

 
ASSETS 
Non-current assets 
 
Property,  plant  and  equipment 
Intangible  assets 
Financial  assets 
Equity  investment 
 
Total  non-current  assets 

10 450,671.05 
 
 
 
 

450,671.05 

486,274.63 
 
 
 
 

486,274.63 

 
Current  assets 
Inventories  4'- i.1 «•>  I 

 
* 

 
> 

 
12 

 
453,440.93 

 
152,828.65 

A  f  j  m 
 

Trade  and  other  receivables 
Cash  and  cash  equivalents 
Total  currentassets 
 
Total  assets 

11 
13 

1,689,425.80 
78,867.08 

2.221.733.81 
 

2,672,404.86 

1,006,709.99 
11,084.56 

1.170.623.20 
 

1,656,897.83 

 
EQUITY  AND  LIABILITIES 
 

Eauitv 
 
Paid-in  capital  (share  capital) 
Additional  paid-in  capital  (capital  reserve) 
Undistributed  profits 
Converted  difference  in  foreign  currency 
Total  equity 
 

Current  liabilities 
Taxes  payable 
Employee  benefit  liabilities 
Trade  and  other  payables 
Loans  and  borrowings 
Other  current  liabilities 
Total  current  liabilities 
 

Total  Liabilities 
 
Total  equity  and  liabilities 

14 
 
 
 
 
 
 
 
 
 
15 

124,061.78 
 

2,299,105.99 
-559,974.58 

1,863,193.19 
 
 

519,090.48 
 
290,121.19 
 
 

809,211.67 
 

809,211.67 
 

2,672,404.86 

124,061.78 
 

1,001,001.45 
30,953.24 

1,156,016.47 
 
 

401,719.60 
 
99,161.76 
 
 

500,881.36 
 

500,881.36 
 

1,656,897.83 
 
 
 
 
 

 
The  accompanying notes  form  an  integral  part  of  these  financial  statements. 
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Shanghai NevvBei LeBiotechnologyCo., Ltd. 
(RegistrationNo:91310114784778979B) 
 
 
 
Statement  of  Changes  inEquity 
Ended  on  31 December 2017,  all  amounts  presented  in  ConvertedUSD 
 

 
 

Total Equity 
Paid- 

inCapital 
(sharecapital) 

Additionalpaid- 
in 

capital(capital 
reserve) 

Converted 
UndistributedProfit Differencein 

foreigncurrency 

 
Lastyear: 
 
Beginning balance at 1 Jan2016 
Changes inequity: 
Adjustment to prior year’serror 
corrections 
Total comprehensive incomefor, j 
theyear 
Convert eddifference 
Ending balance at 31 Dec2016 

-18,582.93 
 
 
 

1,211,478.05 

-36,878.65 75 

1,156,016.47 

124,061.78 
 
 
 
 
 

124,061.78 

-210,476.60 
 
 
 

1,211,478.05 
 
 
1,001,001.45 

67,831.89 
 
 
 
 

-36,878.65 
30,953.24 

 
Current year: 
 
Beginning balance at 1 Jan2017 
Changes inequity: 
Adjustment to prior year'serror 
corrections 
Total comprehensive 
incomeforthe year 
Converteddifference 
Ending balance at 31Dec 2017 

1,156,016.47 
 
 
 
1,298,104.54 

-590,927.82 

1,863,193.19 

124,061.78 
 
 
 
 
 

124,061.78 

1,001,001.45 
 
 
 
1,298,104.54 
 
 
2,299,105.99 

30,953.24 
 
 
 
 

-590,927.82 
-559,974.58 

 

 
The accompanying notes form an integral part of these financial statements. 
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Shanghai NewBei LeBiotechnologyCo., Ltd. 
(RegistrationNo:91310114784778979B) 
 
 
 

Statement  of  Cash  Flows Ended  on  31 
 
 
 

Cash flows from operatingactivities 

Profit  aftertax 
Adjustmentfor: 
Finance  cost-interest  expense(revenue) 
Finance  cost-foreign  exchange  loss(gain) 
Provision  for  asset  impairment  (or  reversal  ofimpairment) 
Depreciation  of  property,  plant  andequipment 
Amortization  of  intangibleassets 
Decrease  (increase)  oflnventory , A/6 
Loss  (Gain)  on  disposal  of  PPE,  intangible  assets,  other  long-termassets 
Decrease  (increase)  of  Trade  and  otherreceivables 
Increase  (decrease)  of  Trade  and  otherpayables 
Converted  difference  for  cash  and  cashequivalent 

Net  cash  flows  from  operatingactivities 
 
Cash  flows  from  investingactivities 
Proceeds  from  Disposal  ofinvestment 
Purchase  of  property,  plant,  andequipment 
Proceeds  from  disposal  of  property,  plant,  andequipment 
Acquisition  of  intangibleassets 
Proceeds  from  disposal  of  intangibleassets 

Net  cash  flows  from  (used  in)  investingactivities 
 
Cash flows from financingactivities 
Dividendpaid 
Interestpaid 
Capital  contribution  fromshareholders 

Bank  loans raised 

Repayment  of  bankloans 
Repayment  to  relatedcompanies 
Advance  from  relatedcompanies 
Net  cash  flows  from  (used  in)  financingactivities 

Net  increase/(decrease)  in  cash  and  cashequivalents 

Cash  and  cash  equivalents,  statement  of  cash  flows,  beginning  balance 

Cash  and  cash  equivalents,  statement  of  cash  flows,  ending  balance 
 
 
 

The  acccompanying  notes  form  anintegral  part  of  these  financial  statement

s. 
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31 Dec2017 
(convertedUSD) 
 
 

1,298,104.54 
 
 
 
 

111,733.39 
 

-281,989.49 
 
-601,861.37 
269,112.16 

2,832.61 

797,931.84 
 
 
 
48,850.47 
 
 
 

-48,850.47 
 
 

681,298.85 
 
 
 
 
 
 

-681,298.85 

67,782.52 

11,084.56 

78,867.08 



 

 
 
 
 
 
 
 
 

31 Dec2016 
(convertedUSD) 
 
 

1,211,478.05 
 
 
 
 

113,146.36 
 

-56,052.76 
 

-782,907.56 
-491,916.72 
-36,878.65 

-43,131.28 
 
 
 
 
16,485.52 
 
 

16,485.52 
 
 
 
 
 
 
 
 
 
 
 

-26,645.76 

37,730.32 

11,084.56 



 

 
Shanghai NewBei LeBiotechnologyCo., Ltd. 
(RegistrationNo:91310114784778979B) 
 
 

Notes  to  the  FinancialStatements31 
December2017 
 
 
1. Generalbackground 

 
The  company  was  incorporated  in  China  with  limited  liability  in  Jan  16th,  2006.  The  registered capital is 
RMB      1,000,000.00      (equivalent      to      converted      USD      124,061.78).      The      financial      statements 
Are booked in China Yuan(CNY)as the functional currency and converted in USD for the report. 
 
The board  of  directors  approved  and  authorized  these  financial  statements  forissue  on  the  date  of  the 
statement  bydirectors. 

 
The principal activities (scope of business) are: Production of Capsule 
system  is  accordance  with  requirements  of  GMP  );foodcirculation;  sales  of  food  additives. 

(production 

 
sC|  wi;  ; i ; ! . , H u a T h e r e g i s t e r e d o f f i c e i s : N o . 2 , L a n e  1200,XieChunRd.,Huangdutown,Jiading  
 
 
 
 

2. 

district,  Shanghai,  P.  R.China 
The  company  legal  representative:  Lu,Huikang 
The  former  company  name:  Shanghai  Fuentang  Biotech  CO.,  LTD 
 
 
Summary  of  significant accounting policies Accounting convention 
 
The financial statements have been prepared in accordance with International Financial  Reporting  Standards 

‘lFRS”and  the  related  Interpretations  to“IFRS”as  issued  by the  Intemational Accounting Standards Board.  Thefinancial statements are 

prepared on a going concen basis under the historical cost 
convention   except  where  “IFRS”  requires  an  alternative  treatment  (such  as  fair  values) 
As disclosed where  appropriate  in  these  financial  statements.  The  accounting  policies  in  “IFRS”  need  not 
Be applied when  the  effect  of  applying  them  is  immaterial.  The  disclosures  required  by  “IFRS”  need  not  be 
Made if  the  information  is  immaterial.  Other  comprehensive  income  comprises  items  of  income 
And expenses (including  reclassification  adjustments)  that  are  not  recognized  in  the  income  statement,  as 
Required or permittedby“IFRS”.  Reclassification adjustments areamounts reclassified to profit or loss in the 

income  statement  in  the  current  year  that  were  recognized  in  other  comprehensive  income  inthecurrent  or 
previousyears. 
 
Basis  of  preparation  of  the  financial statements 
 
The preparation of financial statements inconformity with generally accepted accounting principles requires 
the management  to  make estimates and  assumptions  that affect  the  reported  amounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported  amounts  of  revenues and  expenses  during the  reporting  year.  Actual 
results could differ from those estimates.  The estimates and assumptions are reviewed on an on-going basis.  Apart from those involving 

estimations,  management has made judgements in the process of applying 
the entity’s accounting policies.  The areas requiring management’s most difficult, subjective or complex judgements, or areas where 

assumptions and estimates are significant to the financial statements, are disclosed at the end  of  this  footnote,  where applicable. 
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Shanghai NewBei LeBiotechnologyCo., Ltd. 
(RegistrationNo:91310114784778979B) 
 
 

2.  Summary  of  significant  accounting policies (cont’d) Revenue recognition 
 

The  revenue  amount  is  the  fair  value  of  the  consideration  received  or  receivable  from  the  gross  inf

low of economic  benefits  during  the  reporting  year  arising  from  the  course  of  the  activities  of  the entity  and 

it is shown net of any related sales taxes and rebates.  Revenue from the sale of goods is recognized when 

significant  risks  and  rewards  of  ownership  are  transferred  to  the  buyer,  there  is neither continuing 

managerial  involvement  to  the  degree  usually  associated  with  ownership  nor  effective control over the goods 

sold, and the amount of revenue and the costs incurred or to be incurred in respect of the transaction 
can  be  measured  reliably.  Revenue  from  rendering  of  services  that  are  not significant transactions  is 
recognized  as  the  services  are  provided  or  when  the  significant  acts  have  been completed. 

 
Incometax 
 
As  a  locaj  joint  venture,1  the  company  profit  rate  was  determined  at  5%,  corporate 

income  tax  at  25%. 
The income is accounted using the direct method that requires the recognition of taxes payable or 

refundable for the current year. 
 
 
Foreign  currencytransactions 
 
The functional currency is the China Yuan as it reflects the primary economic environment in which the 

entityope rates.Transactions in foreign currencies are recorded in the functional currency at the rates ruling at the 

dates of the transactions.  At each end of the reporting year, recorded monetary balances and balances measured at 

fairvalue 
That are denominated in non-functional currencies are reported at the rates ruling at the end of the 

reporting year and fair value dates respectively. All realized and unrealized exchange adjustment gains and losses 

are dealt within profit or loss except when recognized in other comprehensive income and if applicable deferred in 

equity such as for qualifying cash flow hedges.  The financial statements are booked in the functional currency and 

converted  in  USD  for  the report. 
 
As converting/translating Financial Statements dominated in Foreign Currency , the following 

methods  have  been applied: 
 
Balancesheet 
(1)  All assets and liability accounts have been translated using the year-end exchange rates stipulated 

by  the People’s  Bank  of China; 
(2)  All  equity  accounts,  except  for  the  “undistributed  profit”  account,  have  been  translated, usingthe 

exchange  rates  when  the  transactionsoccurred; 
(3)  The“undistributed profit”account is the balance resulted from the translation of the statement of profit 

distribution. 
 

Profit  and  loss  account  and  items  relating  to  profit  distribution 
(1)  All accounts in the profit and loss account and those items relating to profit distribution have been 

translated  using  the  average  exchange  rate  over  the year; 
(2)  The “netprofit” account within profit distribution corresponds to net profit reported in the profit 

and loss 
account  after translation. 

(3)  The “Undistributed profit at the beginning of year” account within the statement of profit 

distribution is 
the  balance  resulting  from  the  prior  years’  calculation  of  “undistributed profit”; 

(4)  The “Undistributed profit” account within the items relating to profit distribution is the sum of all other 
accounts  in  this section. 
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Shanghai NewBei LeBiotechnologyCo., Ltd. 
(RegistrationNo:91310114784778979B) 
 
 

Financial statements of foreign operations— 
Translation from functional currency to presentation currency 
 
The results and financial position of an entity whose functional currency is not the presentation currency should be translated into the 

presentation currency using (rates provided by the company as follows): 
(1) The closing rate at the balance sheet date for all assets and liabilities, RMB6.5342=USD  1.00 is applied  for 
the  date  ended  on  31 Dec, 2017; 
(2)  The  average  rate  (RMB  6.751809=USD  1.00)  is  applied  for  income  and  expenses/losses  for 
the date  ended  on  31 Dec, 2017. 
Rates are applied according to China State Administration of Foreign Exchange, referring to the following 
link:http://www.  safe, gov. cn/ 
 
Borrowing  costs 
 
Borrowing costs are interest and other costs incurred in connection with the borrowing of funds.  The interest  expense 

: nis calculated using the effective interest rate method.  Borrowing  costs are recognized as an expense in the 
period in which they are incurred except that borrowing costs that are directly attributable to the acquisition, construction or production 

of aqualifying asset that necessarily take a 

substantial  period  of  time  to  get  ready  for  their  intended  use  or  sale  are  capitalized  as  part  of  the 
cost of that  asset  until  substantially  all  the  activities  necessary  to  prepare  the  qualifying  asset  for  its 
intended use or  sale  are complete. 
 
Property,  plant  andequipment 
 
Depreciation  is  provided  on  a  straight-line  basis  to  allocate  the  gross  carrying  amounts  of  the 
assetslesstheir  residual  values  over  their  estimated  useful  lives  of  each  part  of  an  item  of  these 
assets.Theexpected  useful  life  for  the  assets  is  asfollows: 

 

 
Classification  ofPPE 
Equipment 

Estimated  usefullives 
5years 

Estimated  residualvalue 
5% 

 
An  asset  is  depreciated  when  it  is  available  for  use  until  it  is  derecognized  even  if  during  that 
periodtheitemisidle.  Fully depreciated assets still in use areretained in the financial statements. 
 
Property, plant and equipment are carried at cost on initial recognition and after initial recognition at cost less any 
Accumulated depreciation and any accumulated impairment losses.The gain or loss arising from the de recognition 
Of property, ,plant and equipment is determined as the difference between the net disposal proceeds, if  
any, and the carrying amount of the item and is recognized inprofit or loss.  The residual value and the use full if of an 
assets reviewed at least at each end of the reporting year and, if expectations differ significantly from previous estimates, the changes 

are accounted for as a change in an accounting estimate, and the depreciation charge for the current and future  periods  are adjusted. 
 
Cost also includes acquisition cost, borrowing cost capitalized and any cost directly attributable to bringing the 
Asset or component to the location and condition necessary for it to be capable 
Of operating in the manner intended by management.  Subsequent cost is recognized as an asset only when it is probable that future 

economic benefits associated with the item will flow to the entity and the cost of the item can be 
measured  reliably.  All  other  repairs  and  maintenance  are  charged  to  profit  or  loss when they  are incurred. 
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2.  Summary  of  significant  accounting  policies 
 

(cont’d)Leases 
 
At  inception  of  a  contract,  an  entity  shall  assess  whether  the  contract  is,  or  contains,  a  lease. 
A contract is,or contains, a lease if thecontract conveys theright tocontrol the use of an identified asset for a period 
of  time  in  exchange  for consideration .      

A  lease  is  classified  as  a  finance  lease  if  it  transfers  substantially  all  the  risks  and  rewards 
Incidental to ownership of anunderlying asset.  Alease is classified as an operating lease if it does not transfer substantially all 

the risks and rewards incidental to ownership of an underlying asset. 
 
At the commencement of the lease term, a finance lease is recognized 
As an asset and as aliability in the statement of financial position at amounts equal to the fair value of the leased asset 
or, if lower, thepresent value of the minimum lease payments, each determined at the inception of the lease.The dis 
count rate used incalculating thepresent value of the minimum lease payments is the interestrate implicit in the  

i  lessed teasejiK    if "‘this!  i's      n practicableie  to  determine,  the lessee’s incremental borrowing  rate 
isused.  Any initial direct cost of the lessee are added to the amount recognized as an asset.  The excess of the lease  
payments over the recorded lease liability are treated as finance charges which are allocated to each reporting year 
during the lease term so as to produce a constant period of in terest on the remaining balance of the liability.   
Contingent rents are charged as expenses in the reporting years in which they are incurred.   The  assets are 
depreciated  as  owned  depreciable assets. 
 
Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased assets 
Are classified as operating leases.  For  operating  leases,  lease payments arerecognized as an expense in profit or loss on a 

straight-line basis over the term of the relevant lease unless another systematic  basis  is representative of 
The time  pattern of  the  user's benefit, even if the payments Are not on that basis.  Lease incentives receive da rerecognized in 

profit or loss as an integral par of the totall epense.  Rental income from operating leases is recognized in profit or loss on a straight- 
Line basis over the term of the relevantle as eunless another systematic basisis representative of the time pattemoft 
heuser'sbenefit,evenifthepaymentsarenotonthatbasis.Initialdirectcostincurredinnegotiatingandarranging 
anoperatingleaseareaddedtothecarryingamountoftheleasedassetandrecognized      on      a      straight-line     

 basis 
over  the  leaseterm. 
 
Impairment  ofAssets 
 
Irrespective  of  whether  there  is  any  indication  of  impairment,  an  annual  impairment  test  is 
performedatthe  same  time  every  year  on  an  intangible  asset  with  an  indefinite  useful  life  or  an 
intangible  assetnotyet  available  for  use.  The  carrying  amount  of  other  non-fmancial  assets  is  reviewed 
at  each  end  ofthereporting  year  for  indications  of  impairment  and  where  an  asset  is  impaired,  it  is 
written 
downthroughprofitorlosstoitsestimatedrecoverableamount.Aftertherecognitionofanimpairmentloss,thed 
epreciation  (amortization)  charge  for  the  asset  shall  be  adjusted  in  future  periods  to  allocate 
theasset’srevised  carrying  amount,  less  its  residual  value  (if  any),  on  a  systematic  basis  over  its 
remainingusefullife. 
 
The  impairment  loss  is  the  excess  of  the  carrying  amount  over  the  recoverable  amount  and 
isrecognizedinprofitorlossunlesstherelevantassetiscarriedatarevaluedamount,inwhichcasetheimpairment 
loss  is  treated  as  a  revaluationdecrease. 
 
The  recoverable  amount  of  an  asset  or  a  cash-generating  unit  is  the  higher  of  its  fair  value  less 
costsofdisposalanditsvalueinuse.Whenthefairvaluelesscostsofdisposalmethodisused,anyavailablerecent 
markettransactionsaretakenintoconsideration.Whenthevalueinusemethodisadopted,inassessing  the  value 
in  use,  the  estimated  future  cash  flows  are  discounted  to  their  present  value  usingapre-tax  discount  rate 
that  reflects  current  market  assessments  of  the  time  value  of  money  and  therisksspecific  to  theasset. 
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An  impairment  loss  recognized  in  prior  periods  for  an  asset  other  than  goodwill  shall  be  reversed 
if,andonly  if,  there  has  been  a  change  in  the  estimates  used  to  determine  the  asset’s  recoverable 
amountsincethe  last  impairment  loss  was  recognized.  The  increased  carrying  amount  of  an  asset  other 
thangoodwillattributabletoareversalofanimpairmentlossshallnotexceedthecarryingamountthatwouldhave 
been  determined  (net  of  amortization  or  depreciation)  had  no  impairment  loss  been  recognized 
fortheasset  in  prior  years.  A  reversal  of  an  impairment  loss  for  an  asset  other  than  goodwill 
shallberecognizedimmediatelyinprofitorloss,unlesstheassetiscarriedatrevaluedamountinaccordancewith 
anotherIFRS(forexample,therevaluationmodelinIAS  16). 
 
Financial  instrument-financialassets 
 
Initial  recognition,  measurement  andderecognition: 
 
Anentityshallrecognizeafinancialassetinitsstatementoffinancialpositionwhen,andonlywhen,theentitybec 
omespartytothecontractualprovisionsoftheinstrument 
 

'  The  ^initial  recognition  i  of/financial  assets  is  at  fair  value  normally  represented  by  the 
transactiohprice.Thetransactionpriceforfinancialassetnotclassifiedatfairvaluethroughprofitorlossincludes 
thetransaction  costs  that  are  directly  attributable  to  the  acquisition  or  issue  of  the  financial 
asset.Transaction  costs  incurred  on  the  acquisition  or  issue  of  financial  assets  classified  at  fair 
valuethroughprofit  or  loss  are  expensed  immediately.  The  transactions  are  recorded  at  the  tradingdate. 
 
Irrespectiveofthelegalformofthetransactionsperformed,financialassetsarederecognizedwhentheypassthe“ 
substanceoverform”basedonthederecognitiontestprescribedby“IFRS”relatingtothetransferoffisksandrew 
ardsofownershipandthetransferofcontrol.Financialassetsandfinancialliabilitiesareoffsetandthenetamount 
isreportedinthestatementoffinancialpositionifthereiscurrently  a  legally  enforceable  right  to  offset  the 
recognized amounts and there is an intention 
tosettleonanetbasis,torealizetheassetsandsettletheliabilitiessimultaneously. 
 
Subsequentmeasurement: 
 
Subsequentmeasurementbasedontheclassificationofithefinancialassetsinoneofthefollowingfour 
categories  under  International  Financial  Reporting  Standards  isas  f o l l o w s : 
 
#1. 

Financialassetsatfairvaluethroughprofitorloss:Asattheendofthereportingyeardatetherewerenofi 
nancialassetsclassifiedinthiscategory. 

 
#2. Loans  and  receivables:  Loans  and  receivables  are  non-derivative  financial  assets  with 

fixedordeterminable  payments  that  are  not  quoted  in  an  active  market.  Assets  that  are 
forsaleimmediatelyorintheneartermarenotclassifiedinthiscategory.Theseassetsarecarriedatamor 
tized       costs       using       the       effective       interest      method       (except      

 that       short-duration 
receivableswithnostatedinterestratearenormallymeasuredatoriginalinvoiceamountunlesstheeffe 
ctofimputing  interest  would  be  significant)  minus  any  reduction  (directly  or  through  the  use 
ofanallowance      account)      for      impairment      or      uncollectible.     

 Impairment      charges      are 
providedonlywhenthereisobjectiveevidencethatanimpairmentlosshasbeenincurredasaresultofon 
eormore  events  that  occurred  after  the  initial  recognition  of  the  asset  (a  Toss  event’)  and 
thatlossevent(orevents)hasanimpactontheestimatedfuturecashflowsofi:hefinancialassetorgroup 
of  financial  assets  that  can  be  reliably  estimated.  The  methodology  ensures  thatanimpairment 
loss  is  not  recognized  on  the  initial  recognition  of  an  asset.  Losses  expected  asaresult  of  future 
events,  no  matter  how  likely,  are  not  recognized.  For  impairment,  thecarryingamount  of  the 
asset      is      reduced     through      use      of      an      allowance      account.      The     

 amount      of      the 
lossisrecognizedinprofitorloss.Animpairmentlossisreversedifthereversalcanberelatedobjectivel 
y  to  an  event  occurring  after  the  impairment  loss  was  recognized.  Typically,  thetradeand  other 
receivables  are  classified  in  thiscategory. 
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#3.Held-to-maturityfinancialassets.Asattheendofthereportingyeardatetherewerenofmancial 
classified  in  thiscategory. 
 

#4.Availableforsalefinancialassets:Asattheendofthereportingyeardatetherewerenofinancial 

 
 
 
 

assets 
 
 
assets  

 
 
 
 
 
 
 
 
 
 
on: 

classified  in  thiscategory. 
 

Cash  and  cashequivalents 
 
Cash  and  cash  equivalents  include  bank  and  cash  balances,  on  demand  deposits  and  any  highly  liquid 
debtinstrumentspurchasedwithanoriginalmaturityofthreemonthsorless.Forthestatementofcashflowsthe         item 
includes      cash      and      cash      equivalents      less      cash      subject      to     
 restriction      and      bank      overdrafts 
payableondemandthatformanintegralpartofcashmanagement. 
 
Financialliabilities 
 
Initial  recognition,  measurement  andderecognition: 
 
A  financial  liability  is  recognized  on  the  statement  of  financial  position  when,  and  only  when, 
theentitybecomesapartytothecontractualprovisionsoftheinstrumentanditisderecognizedwhentheobligatio 
nspecifiedinthecontractisdischargedorcancelledorexpires.Theinitialrecognitionoffinancial  liability  is  at 
fair  value  normally  represented  by  the  transaction  price.  The  transaction  priceforfinancial  liability  not 
classified  at  fair  value  through  profit  or  loss  includes  the  transaction  costs 
thataredirectlyattributabletotheacquisitionorissueofthefinancialliability.Transactioncostsincurredonthea 
cquisitionorissueoffinancialliabilityclassifiedatfairvaluethroughprofitorlossareexpensedimmediately.Th 
etransactionsarerecordedatthetradedate.Financialliabilitiesincludingbankandotherborrowingsareclassifie 
dascurrentliabilitiesunlessthereisanunconditionalrighttodefersettlementoflheliabilityforatleastl2months 
aftertheendofthereportingyear. 
 
Subsequentmeasurement: 
 
Subsequent  measurement  based  on  the  classification  of  the  financial  liabilities  in  one  of  thefollowing 
two  categories  under  “IFRS”  is  as  follows: 
 
#1. 

Liabilitiesatfairvaluethroughprofitorloss:Liabilitiesareclassifiedinthiscategorywhentheyareincu 
rredprincipallyforthepurposeofsellingorrepurchasinginthenearterm(trading  liabilities)  or  are 
derivatives  (except  for  a  derivative  that  is  a  designated  andeffectivehedging  instrument)  or 
have  been  classified  in  this  category  because  the  conditions  are  mettouse  the  “fair  value  option”  
and it is used. Financial guarantee contracts if  
significantareinitiallyrecognizedatfairvalueandaresubsequentlymeasuredatthegreaterof(a)thea 
mountdeterminedinaccordancewith“IFRS”and(b)theamountinitiallyrecognizedless,whereappro 
priate,  cumulative  amortizationrecognized  in  accordance  with  “IFRS”.  All  changesinfair  value 
relating  to  liabilities  at  fair  value  through  profit  or  loss  are  charged  to  profit  orlossasincurred. 
 

#2.Otherfinancialliabilities:Allliabilities,whichhavenotbeenclassifiedasinthepreviouscategory fall into 
this residual category. These liabilities are carried at amortized cost 
usingtheeffectiveinterestmethod(exceptthatshort- 
durationpayableswithnostatedinterestratearenormally  measured  at  original  invoice  amount 
unless the effect of imputing interest would 
besignificant).Typicallytradeandotherpayablesandborrowingsareusuallyclassifiedinthiscategor 
y. Items classified within current trade and other payables are not usuallyre- 
measured,astheobligationisusuallyknownwithahighdegreeofcertaintyandsettlementisshort-term. 
 
 
 
 

13 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
>f  ‘ 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

'  J 

Shanghai NewBei LeBiotechnologyCo., Ltd. 
(RegistrationNo:91310114784778979B) 
 
 

Classification  of  equity  andliabilities 
 
Afinancialinstrumentisclassifiedasaliabilityorasequityinaccordancewiththesubstanceofthecontractual 
arrangement        on        initial        recognition.        Equity        instruments        are        contracts       

 that        give 
aresidualinterestinthenetassetsofthereportingentity.Wherethefinancialinstrumentdoesnotgiverisetoacontr 
actualobligationonthepartoftheissuertomakepaymentincashorkindunderconditionsthatarepotentiallyunfa 
vorable.itisclassifiedasanequityinstrument.Ordinarysharesareclassifiedasequity.Equityinstrumentsarerec 
ognizedattheamountofproceedsreceivednetofmcrementalcostsdirectlyattributabletothetransaction.Divid 
endsonequityarerecognizedasliabilitieswhentheyaredeclared.      Interim      dividends      are      recognized      when 
declared  by  thedirectors. 
 
Fair  valuemeasurement 
 
Fair  value  is  taken  to  be  the  price  that  would  be  received  to  sell  an  asset  or  paid  to  transfer  a 
liabilityinanorderlytransactionbetweenmarketparticipantsatthemeasurementdate(thatis,anexitprice).Itisa 
market-based  measurement,  npt  an  entity-specific  measurement.  When  measuring 
fairvalue,management  uses  the  assumptions  that  market  participants  would  use  when  pricing  the  asset 

1 
Orliabilityundefcurrenfmarketcdnditions,includingassumptionsaboutrisk.Theentity’sintentiontoholdanas 

set  or  to  settle  or  otherwise  fulfil  a  liability  is  not  taken  into  account  as  relevant  when 
measuringfairvalue.  In  making  the  fair  value  measurement,  management  determines  the  following:  (a) 
theparticularasset  or  liability  being  measured  (these  are  identified  and  disclosed  in  the  relevant  notes 
below);  (b)fora  non-financial  asset,  the  highest  and  best  use  of  the  asset  and  whether  the  asset  is  used 
incombinationwithotherassetsoronastand- 
alonebasis;(c)themarketinwhichanorderlytransactionwouldtakeplace  for  the  asset  or  liability;  and  (d) 
the  appropriate  valuation  techniques  to  use  when  measuringfairvalue.  The  valuation  techniques  used 
maximize  the  use  of  relevant  observable  inputs  andminimizeunobservable  inputs.  These  inputs  are 
consistent  with  the  inputs  a  market  participant  may  usewhenpricing  the  asset  orliability. 
 
The  fair  value  measurements  and  related  disclosures  categorize  the  inputs  to  valuation 
techniquesusedtomeasurefairvaluebyusingafairvaluehierarchyofthreelevels.Thesearerecurringfairvalue 
measurementsunlessstateotherwiseintherelevantnotestothefinancialstatements. 
 
Level  1  inputs  are  quoted  prices  (unadjusted)  in  active  markets  for  identical  assets  or  liabilities 
thattheentitycanaccessatthemeasurementdate.Level2inputsareinputsotherthanquotedpricesincludedwithi 
nLevellthatareobservablefortheassetorliability,eitherdirectlyorindirectly.Level3inputsare                 unobservable 
inputs  for  the  asset  or  liability.  The  level  is  measured  on  the  basis  of  the  lowestlevelinput  that  is 
significant  to  the  fair  value  measurement  in  its  entirety.  Transfers  between  levels  of  thefairvalue 
hierarchy  are  deemed  to  have  occurred  at  the  beginning  of  the  reporting  year.  If  afinancialinstrument 
measured  at  fair  value  has  a  bid  price  and  an  ask  price,  the  price  within  the  bid-ask  spreadormid-market 
pricing  that  is  most  representative  of  fair  value  in  the  circumstances  is  used  to  measurefairvalue 
regardless  of  where  the  input  is  categorized  within  the  fair  value  hierarchy.  If  there  is 
nomarket,orthemarketsavailablearenotactive,thefairvalueisestablishedbyusinganacceptablevaluationtec 
hnique. 
 
The  carrying  values  of  current  financial  instruments  approximate  their  fair  values  due  to  theshort- 
termmaturity  of  these  instruments  and  the  disclosures  of  fair  value  are  not  made  when  the 
carryingamountof  current  financial  instruments  is  a  reasonable  approximation  of  the  fair  value.  The  fair 
values  ofnon-current  financial  instruments  may  not  be  disclosed  separately  unless  there  are  significant 
differencesattheendofthereportingyearandintheeventthefairvaluesaredisclosedintherelevantnotestothefin 
ancialstatements. 
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Provisions 
 
Aliabilityorprovisionisrecognizedwhenthereisapresentobligation(legalorconstructive)asaresult of a past 
event,  it  is  probable  that  an  outflow  of  resources  embodying  economic  benefits  willberequired  to  settle 
the  obligation  and  a  reliable  estimate  can  be  made  of  the  amount  of  the  obligation.  Aprovision  is  made 
using best estimates of the amount required in settlement and where the effect 
ofthetimevalueofmoneyismaterial.theamountrecognizedisthepresentvalueoftheexpendituresexpected to 
be  required  to  settle  the  obligation  using  a  pre-tax  rate  that  reflects  currentmarketassessments  of  the 
time  value  of  money  and  the  risks  specific  to  the  obligation.  The  increase  intheprovision  due  to  passage 
of  time  is  recognized  as  interest  expense.  Changes  in  estimates  are  reflectedinprofit  or  loss  in  the 
reporting  year  theyoccur. 
 
Critical  judgements,  assumptions  and  estimationuncertainties 
 
The  critical  judgements made  in  the  process  of  applying the  accounting  policies that  have 
themostsignificant  effect  oh  the  y  amounts  recognizedin  the  financial  statements  and  the  key 
as  Sump  t  ions  cdncefnihg  the'  future;  and  other  key  sources  of  estimation  uncertainty  at  the  end  of  the 
reporting 
year,thathaveasignificantriskofcausingamaterialadjustmenttothecarryingamountsofassetsandliabilitiescurre 
ntly  or  within  the  next  reporting  yearare  discussed  below.  These  estimates  and  assumptionsareperiodically 
monitored  to  ensure they  incorporate  all  relevant  information  available  at  the 
datewhenfmancialstatementsareprepared.However,thisdoesnotpreventactualfiguresdifferingffomestimates. 
 
Allowance  for  doubtful  tradeaccounts: 
Anallowanceismadefordoubtfultradeaccountsforestimatedlossesresultingfromthesubsequentinability of 
the  customers  to  make  required  payments.  If  the  financial  conditions  of  the  customerswereto  deteriorate, 
resulting  in  an  impairment  of  their  ability  to  make  payments,  additional  allowancesmaybe  required  in 
future periods.  Management  generally analyses  trade receivables and  historical 
baddebts,customerconcentrations,andcustomercreditworthinesswhenevaluatingtheadequacyofitheallowa 
ncefor  doubtful trade  receivables.  To  the  extent  that  it is  feasible impairment  and 
uncollectibleisdetermined  individually  for  each  item.  In  cases  where  that  process  is  not  feasible,  a 
collectiveevaluation  of  impairment  is  performed.  At  the  end  of  the  reporting  year,  the  trade 
receivablescarryingamount  approximates  the  fair  value  and  the  carrying  amounts  might  change 
materially within 
thenextreportingyearbutthesechangeswouldnotarisefromassumptionsorothersourcesofestimationuncertai 
nty  at  the  end  of  the  reporting  year.  The  carrying  amount  is  disclosed  in  the  Note  on 
tradeandotherreceivables. 
 

3.Related  party  relationships  and  transactions 
 

“IFRS”definesarelatedpartyasapersonor  entitythatisrelatedtothereporting  entityanditincludes  (a)A  person 
or  a  close  member  of  that  person’s  family  if  that  person:  (i)  has  control  or  joint  control  overthereporting 
entity;  (ii)  has  significant  influence  over  the  reporting  entity;  or  (iii)  is  a  member  of  thekeymanagement 
personnel  of  the  reporting  entity  or  of  a  parent  of  the  reporting  entity,  (b)  An  entity 
isrelatedtothereportingentityifanyofthefollowingconditionsapply:(i)Theentityandthereportingentityaremem 
bersofthesamegroup.(ii)Oneentityisanassociateoijointventureoftheotherentity.(iii)Bothentities are joint 
ventures  of  the  same  third  party,  (iv)  One  entity  is  a  joint  venture  of  a  third  entity  andtheother  entity  is  an 
associate  of  the  third  entity,  (v)  The  entity  is  a  post-employment  benefit  plan  forthebenefit  of  employees  of 
either  the  reporting  entity  or  an  entity  related  to  the  reporting  entity,  (vi)  Theentityis  controlled  or  jointly 
controlled  by  a  person  identified  in  (a),  (vii)  A  person  identified  in  (a)  (i)hassignificant  influence  over  the 
entity  or  is  a  member  of  the  key  management  personnel of  the  entity  (or 
ofaparentoftheentity).(viii)Theentity,oranymemberofagroupofwhichitisapart,provideskeymanagement 
personnel  services  to  the  reporting  entity  or  to  the  parent  of  the  reportingentity. 
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3. Related  party  relationships  and  transactions(cont’d) 

 
There  are  transactions  and  arrangements  between  the  reporting  entity  and  members  of  the  group 
andtheeffects  of  these  on  the  basis  determined  between  the  parties  are  reflected  in  these 
financialstatements.The  intercompany  balances  are  unsecured  without  fixed  repayment  terms  and 
interest  unlessstatedotherwise.  For  any  non-current  balances  and  financial  guarantees  no  interest  or 
charge  is  imposedunlessstatedotherwise. 
 
Significant  related  companytransactions:  
In  addition  to  transactions  and  balances 
statements,thisitem  includes  thefollowing: 

disclosed  elsewhere  in  the  notes  to  the  financial 

 
Transactions  and  balances  ofmtercompany 
Purchases 
Sales 
Accountsreceivable 
Accountspayable 
Othersreceivable 0 
Otherspayable 
 
 
Revenue 
 
 
 

Sale  of  goods 
 
 
 

Cost  of  GoodsSold 
 
 
 
 
Cost  of  goods  sold 
 
 

Calculation of COGSfor2017 
Amount in ConvertedUSD 

Beginninginventory 
152,828.65 

Purchase 
1,794,129.64 

Endinginventory 
453,440.93 

Cost of goodssold 
1,493,517.36 
 

AdministrativeExpenses 
 
 

Depreciation  expense  from  PPE 

Salary  and  social  contribution  funds 
Rental  expense 
Office  expense 
Travel  expense 

Freig

ht  e

xpen

se 
 
 

1

6 

31Dec2017 
0 
0 
0 
0 
0 
0 
 
 
 

31 Dec2017 
(convertedUSD) 
 
 

3,155,249.21 
 

3,155,249.21 
 
 
 

31 Dec2017 
(convertedUSD) 
 
 

1,493,517.36 
 

1,493,517.36 
 
 
 
 
 
 
 

31 Dec2017 
(convertedUSD) 

111,733.39 

35,871.07 
 

3,794.11 
21,852.00 

31  Dec
2016 

0 
0 
0 
0 
0 
0 
 
 
 

31 

Dec2016 
(con

vertedUS

D) 
 
 

2
,874,076.4
7 

 

2

,874,076.4

7 
 
 
 

31 

Dec2016 
(conv

ertedUSD) 
 
 

1
,384,657.7
6 

 

1

,384,657.7

6 
 
 
 
 
 
 
 



 

31 Dec2016 
(convertedUSD) 

150,704.94 

40,470.00 
 
7,086.62 

21,577.68 
14,446.24 
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Shanghai NewBei LeBiotechnologyCo., Ltd. 
(RegistrationNo:91310114784778979B) 

Others 
 
 

FinanceCosts/Expense 
 

O 
tBank  interest  earned 
iBank  fees  and  charges 
e 
 
Expenses 
 
 
Non-operating  expenditure 
^usiness  surtax 

 
 

137,120.50 
310,371.07 
 
 

31  Dec2017 
(convertedUSD) 

-222.66 

305.84 
83.18 
 

31  Dec2017 
(convertedUSD) 
 

16,692.83 

 
 

21,013.78 
240,853.02 
 
 

31  Dec2016 
(convertedUSD) 

-97.52 

290.41 
192.89 
 

31  Dec2016 
(convertedUSD) 

2.26 

6,355.43 
 

0 
rporate  IncomeTax 

2 1 
 

P 
Income  tax  expense 

' > ' ~ .-.-v 
 

71 T\      -'f/A t 4, 

16,692.83 
 

31  Dec2017 
(convertedUSD) 

39,442.39 

6,357.69 
 

31  Dec2016 
(convertedUSD) 

22,821.55 
 

operty,  plant  and  equipment-(convertedUSD) 
 

Machinery 
Equipment 

Production 
Equipment 

Electronic 
Equipment Total 

 
Cost:  
At 1 Jan2016 
Addition: 
Disposals: 
Converted difference 
At 31 Dec2016 
At 31 Dec2016 
Purchase: 

642,632.75 
 
55,033.81 

-40,372.65 
657,293.91 
657,293.91 

489,849.33 
 
 
-30,774.21 
459,075.12 
459,075.12 
48,850.47 

5,928.91 
 
 
-372.47 

5,556.44 
5,556.44 

1,138,410.99 
 

55,033.81 
-71,519.33 

1,121,925.47 
1,121,925.47 

48,850.47 
Disposals  
Converteddifference 
At 31 Dec2017 

39,704.00 
696,997.91 

29,357.42 
537,283.01 

335.64 
5,892.08 

69,397.06 
1,240,173.00 

 
Accumulated 
depreciation: 
At 1Jan2016 
Depreciation 

199,745.24 
58,747.72 

317,126.78 
87,224.37 

5,632.46 522,504.48 
145,972.09  

Disposals:  
Converteddifference 
At 31 Dec2016 
Depreciation: 

-12,548.76 
245,944.20 
64,080.71 

-19,923.12 
384,428.03 
47,652.68 

-353.85 
5,278.61 

-32,825.73 
635,650.84 
111,733.39 

Disposals:  
Converteddifference 
At 31 Dec2017 

16,990.41 
327,015.32 

24,808.45 
456,889.16 

318.86 
5,597.47 

42,117.72 
789,501.95 

 
Net bookvalue:  
At 31 Dec2016 
At 31 Dec2017 

411,349.71 
369,982.59 

74,647.09 
80,393.85 

277.83 
294.61 

486,274.63 
450,671.05 
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Shanghai NewBei LeBiotechnologyCo., Ltd. 
(RegistrationNo:91310114784778979B) 

 
11. Trade  and  otherreceivables  

 
 
 

Trade receivables: 
Other receivables: 
Total  trade  and  other  receivables 

Principal  balances-trade  receivables: 

31 Dec2017 
(convertedUSD) 
 
 

770,298.90 
919,126.91 

1,689,425.81 

31 Dec2016 
(convertedUSD) 
 
 

806,387.21 
200,322.78 

1,006,709.99 

Clients Balance 
Qingdao Huakai 
Shanghai Xiemeifeng 
Weihai Kangboer 
Shanghai Yingyue 
Shanghai Yibao 
Ningbo Jiakang 
Shanghai Hanersheng 
Principal  balances-other  receivables: 

Lu Huikang 
Yang Xiping 
Jiang Changpeng 
Total 

377,059.71 
107,245.10 
80,346.48 
54,449.76 
53,755.93 
22,985.22 
 
 

183,825.36 
183,825.36 
551,476.19 
919,126.91 

 
12. Inventories 

 

Classification 
 
 
Raw  Materials 
Finished  Goods 

31 Dec2017 
(convertedUSD) 
 
 

236,459.51 
216,981.42 
453,440.93 

31 Dec2016 
(convertedUSD) 
 
 

123,486.48 
29,342.17 

152,828.65 

 
13. Cash  and  CashEquivalents 

 
 
 
 

Cash  on  hand 
Balances  with  banks  in  current  accounts 
Cash  at  end  of  the  year 
 

The  interest  earning  balances  are  notsignificant. 

31 Dec2017 
(convertedUSD) 
 
 

17,008.29 
61,858.79 
78,867.08 

31 Dec2016 
(convertedUSD) 
 
 

8,179.82 
2,904.74 

11,084.56 
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Shanghai NewBei LeBiotechnologyCo., Ltd. 
(RegistrationNo:91310114784778979B) 
 
 

 
14. Paid-in  capital  (CapitalShare) 

 
 
 
 

Beginning  balance 
Changes  for  the  year 
Ending  balance 

31 Dec2017 
(convertedUSD) 
 

124,061.78 
 

124,061.78 

31 Dec2016 
(convertedUSD) 
 

124,061.78 
 

124,061.78 
 

Notes:  Paid-in  capital  (share  capital)  is  accounted  in  historical  cost  in  the  registered 
capitalandcurrency.Theordinarysharesofhoparvaluearefullypaid.carryonevoteeachandhavenorighttofixedi 
ncome.  The  company  is  not  subject  to  any  externally  imposed  capitalrequirements. 
CapitalverificationreportreferstoShanghaiTongchengCPA[2006]No.214 
 
 
Capitalmanagement: 
 
Theobjectiveswhenmanagingcapitalare:tosafeguardthereportingentity’sabilitytocontinueasagoing 
concern,  so  that  it  can  continue  to  provide  returns  for  owners  and  benefits  for  otherstakeholders,and  to 
provide  an  adequate  return  to  owners  by  pricing  the  sales  commensurately  with  the  level  ofrisk.The 
management  sets  the  amount  of  capital  to  meet  its  requirements  and  the  risk  taken.  There 
werenochangesintheapproachtocapitalmanagementduringthereportingyear. 
Themanagementmanagesthecapitalstructureandmakesadjustmentstoitwherenecessaryorpossibleinthelig 
htofchangesinconditions  and  the  risk  characteristics  of  the  underlying  assets.  In  order  to  maintain  or 
adjust  thecapitalstructure,  the  management  may  adjust  the  amount  of  dividends  paid  to  owners,  return 
capital  toowners,or  sell  assets  to  reducedebt. 
 
 

15.  Trade  and  otherpayables 
 
 
 
 

Trade payables: 
Other payables: 

Total  trade  and  other  payables 

Principal  suppliers: 

31 Dec2017 
(convertedUSD) 
 

290,121.19 
 

290,121.19 

31 Dec2016 
(convertedUSD) 
 

99,161.76 
 

99,161.76 

Suppliers Balance 
Zhanhua Hengxing 
Qingdao Huakai 
Zhejiang Shuokang 
Wenzhou Tianrui 
Shanghai Jingmin 
Shanghai Yipin 

185,179.52 
77,495.95 
19,895.32 
5,142.18 
1,471.99 

528.76 
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16. Operating  lease  payment  commitments  -  aslessee 

under  non-cancellable  operating  leases  are  asfollows: 

 
 
 
 

Within  one  year  (rental  year  ended  on  31  Dec  2018) 
One  to  three  years 
More  than  three  years 
Rental  payment  for  the  year  of  2017 

31 Dec2017 
(convert edUSD) 
 

59,992.04 
 
 

59,992.04 
 
 
 
 

17. 

Notes: 
The  operating  leasepayment  for  theyearof  2018  is  RMB  392,000  equivalent  to 
ConvertedUSD59,992.04 
 
ContingentLiabilities 
 
Therearenosigniflcantcontingentliabilitiesfortheyearended 
 
 

-End 
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