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INTRODUCTION 

 

The following Management’s Discussion & Analysis (“MD&A”) is a review of the operations, current 

financial position and outlook for Ascendant Resources Inc. (the “Company” or “Ascendant”) and 

should be read in conjunction with the Company’s Unaudited Condensed Consolidated Interim 

Financial Statements for the three and nine months ended September 30, 2017 and October 31, 2016, 

and related notes thereto. The Consolidated Financial Statements are prepared in accordance with 

International Financial Reporting Standards (“IFRS”) as issued by the International Accounting 

Standards Board (“IASB”) and interpretations of the International Financial Reporting Interpretations 

Committee (“IFRIC”). This MD&A was reviewed and approved by the Company’s Audit Committee and 

Board of Directors on November 13, 2017. Additional information relating to the Company, including 

the Company’s Annual Information Form, is available on SEDAR at www.sedar.com. The Company 

uses non-IFRS performance measures in the MD&A which do not have any standardized meaning 

prescribed by IFRS and therefore may not be directly comparable to similar measures presented by 

other issuers. The Company provides a reconciliation later in this MD&A between non-IFRS 

performance measures and the most closely comparable IFRS performance measures.   

 

COMPANY OVERVIEW & BACKGROUND 

 

Ascendant Resources Inc. is a mining company focused on its producing El Mochito zinc, silver and 

lead mine (the "El Mochito mine" or “El Mochito”) in west-central Honduras near the town of Las Vegas, 

approximately 88 km southwest of the city of San Pedro Sula and 220 km northwest of Tegucigalpa, 

the capital of Honduras. The El Mochito mine has been in almost continuous production since 1948. 

The Company is also engaged in the evaluation of producing and advanced development stage 

mineral resource opportunities on an ongoing basis.  

 

The Company acquired 100% of the El Mochito mine on December 20, 2016 when the Company 

acquired 100% of the shares of American Pacific Honduras SA De CV (“AMPAC”), the owner of the El 

Mochito mine. Breakwater Resources Ltd. ("Breakwater") acquired AMPAC in 1990 and Nyrstar, in 

turn, acquired Breakwater through Nyrstar International B.V. ("Nyrstar International") in 2011. 

 

The company's common shares trade on the Toronto Stock Exchange, OTCQX® Best Market and 

Frankfurt Exchange under the symbols ASND, ASDRF and 2D9, respectively. 

 

COMPARATIVE INFORMATION 

 

Change in Year-End Reporting Period 

 

With the recent change in the Company’s year-end reporting period from a July 31 to a December 31 

fiscal year-end as explained in note 2 (a) of the Condensed Consolidated Interim Financial Statements, 

prior period comparative information has been selected such that the quarters being compared most 

closely match the new financial quarter being reported. The following abbreviations may be used to 

describe the comparative periods under review throughout this MD&A. 
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The Company’s reporting currency is the U.S. dollar and all amounts in this MD&A are expressed in 

U.S. dollars (“$”) unless otherwise noted. References to “Cdn$” mean Canadian Dollars. 

 

Change in Presentation Currency 

 

The Company changed its presentation currency from the CAD to USD on December 31, 2016 to 

better reflect the Company’s business activities. In making this change in presentation currency to 

USD, the Company followed the guidance in IAS 21 The Effects of Changes in Foreign Exchange Rates 

and have applied the change retrospectively as if the USD had always been the Company’s 

presentation currency, as follows; 

 

• Assets and liabilities have been translated into the USD at the rate of exchange prevailing at 

the respective reporting dates; 

• The statements of operations and comprehensive loss were translated at the average 

exchange rates for the respective reporting periods, or at the exchange rates prevailing at 

the applicable transaction date; 

• Equity transactions have been translated at the exchange rate prevailing at the date of the 

transactions; and 

• Exchange differences arising on translation were recorded in accumulated other 

comprehensive loss in shareholders’ equity.  

Abbreviation Period Abbreviation Period

Q3/17 July 1, 2017 - September 30, 2017 Q1/SY16 August 1, 2016 - October 31, 2016

Q2/17 April 1, 2017 - June 30, 2017 Q4/16 May 1, 2016 - July 31, 2016

Q1/17 January 1, 2017 - March 31, 2017 Q3/16 February 1, 2016 - April 30, 2016

Q2/SY16 November 1, 2016 - December 31, 2017 Q2/16 November 1, 2015 - January 31, 2016
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THIRD QUARTER HIGHLIGHTS  

Operational 

 

Contained metal production for the third quarter ending September 30, 2017 (Q3/17) was 5,488 

tonnes of zinc (Zn), 1,894 tonnes of lead (Pb) and 168,181 ounces of silver (Ag). Zinc equivalent (ZnEq) 

metal production was 7,936 tonnes during Q3/17; 14% higher than the second quarter of 2017 (Q2/17) 

and 28% higher than the first quarter of 2017 (Q1/17) at the Company’s El Mochito mine in Honduras. 

 

The third quarter average milling production rate of 1,934 tonnes per day (“tpd”) represents an 

increase of 12% against Q2/17 and a 65% increase year to date. This is a direct result of an improved 

operating environment and the arrival and deployment of new underground mining equipment 

supporting higher production rates. The Company continues to target a fourth quarter of 2017 (Q4/17) 

average milling rate of 2,200 tpd. 

 

Q3/17 recoveries averaged 88.8% for zinc, 73.7% for lead and 78.0% for silver. Mill throughput for the 

quarter was 176,037 tonnes, up 17% from Q2/17. Average head grades were 3.51% Zn, 1.46% Pb and 

38.3 grams per tonne (g/tonne) Ag. Zinc Equivalent grade was 5.36%. Lead and silver recoveries were 

stronger than expected, while head grades remained relatively flat compared to Q2/17. Ore grades in 

Q4/17 and into 2018 are expected to improve from reduced dilution measures and also the 

exploitation of smaller but higher-grade ore zones using conventional mining techniques. Production 

from conventional sections began in late October. 

 

During the third quarter the El Mochito mine continued to ramp up with steady month over month 

improvements. July saw a substantial increase in milling rates to 1,853 tpd. August and September 

continued to show further improvement milling 1,903 tpd and 2,055 tpd respectively, as the benefits 

of the first phase of the new mining equipment and improved general operating performance at the 

mine.   

 

July was the first month of operations with new equipment as  the first two new trucks and two scoops 

commenced underground operation towards the end of the month. Operations continue to benefit 

from the staged arrival of new equipment with the delivery and deployment of a third truck in October.  

 

The Company expects to receive two additional trucks and two additional scoops in the fourth quarter 

with the remaining underground equipment that has been ordered expected to arrive in stages 

throughout 2018.  As previously reported, the company placed orders for a total of eight new 

underground trucks, five scoops, two jumbo drills and two bolters. The addition of the new 

equipment, with high availability, and continued progress in various other productivity improvement 

initiatives already underway are expected to support higher sustained production rates going 

forward.  
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During the quarter efforts to improve ventilation and thus underground working conditions for 

workers and equipment continued. Several areas where air circulation losses into older, unused parts 

of the mine have been identified and, as improvements are made, additional ventilation improvement 

is expected over the course of the year. Work continues to close off unused stopes, correct equipment 

placement and complete vertical raises to further improve the mine environment conditions, which 

should ultimately contribute to higher productivity levels. 

 

Financial 

 

Revenues for the third quarter were $17,399,214 at weighted average realized metals prices of $1.43 

per pound of zinc, $1.06 per pound of lead, and $16.02 per ounce of silver. The Company sold 4,553 

tonnes of zinc in concentrate, and 1,770 tonnes of lead in concentrate. The timing of metal sales can 

differ significantly from production. 

 

Net income for Q3/17 was $821,009 as a result of the strong increase in zinc and lead production 

during the third quarter combined with stronger metals prices.  

 

July marked the first month the Company generated positive Adjusted EBITDA. Adjusted EBITDA for 

Q3/17 totalled $2.4MM representing three consecutive months of improved financial performance. 

The Company remains focused on profitability and expects to be free cash flow positive exiting 2017. 

 

Cash Costs per Tonne Milled for Q3/17 at El Mochito were $87.86, a 2% decrease vs Q2/17 Cash Costs 

per Tonne Milled of  $89.97. Cost reduction is an ongoing focus for the Company and with many 

initiatives in place the Company expects to see further reduction. The expected decrease in units costs 

with improved production was offset by the increases in salaries and bonuses paid to workers 

subsequent to the signing of the collective bargaining agreement, associated retroactive payments, 

one-off SAP implementation costs, and higher than expected maintenance costs associated with 

keeping the old fleet running at higher productivity levels. The extraordinary expenses not expected 

to recur related to SAP implementation and retroactive payments under the Collective Bargaining 

Agreement (“CBA”) amounted to $3.43/t milled. 

 

Exploration  

 

Ascendant is currently undertaking a 33,200 metre exploration and definition drill program at El 

Mochito with the aim of expanding and upgrading the current known resources.  An updated NI 43-

101 report is expected to be released in Q2/18 incorporating the results from this drill program.  To 

date the company has completed more than half of its planned drill program and the results provide 

confidence to not only expand the overall resources but also increase the head grade of material 

available to be mined in the short term.  

 

Underground drilling is being undertaken using 4 company owned drill rigs to initalliy test near-mine 

extensions of known high-grade ore bodies such as Palmar Dyke, Santa Elena, Victoria and Esperanza.  

All orebodies are close to current working and could be quickly brought into the mine plan within the 
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next  six to twelve months, enhancing head grade to the mill to increase the revenue per tonne of ore 

mined.  (See press releases dated June 12, 2017 and October 3, 2017 for full details of drill results). 

  

In June the Company announced results of 29 diamond drill holes (7,447m) The drilling results were 

evenly split between step-out and in-fill drill holes, targeting the extensions of Palmar Dyke, Santa 

Elena, Victoria and Esperanza ore bodies. 

 

Three areas are very close to existing workings and could be accessed within six to twelve months. 

The fourth, the Esperanza orebody, is already being mined on its western edge while this drilling 

represents a further extension to the East showing similar grades. All orebodies remain open along 

strike and at depth.  

 

A few significant results from these results include (these are all true widths): 

Step-out Holes  

• HOLE 10846 - 17.6m at 5.3% zinc, 3.8% lead and 83 g/t silver (Palmer Dyke)  

• HOLE 10844 - 8.6m at 10.7% zinc, 4.0% lead and 95 g/t silver (Palmar Dyke)  

• HOLE 10845 - 17.0m at 5.0% zinc, 2.0% lead and 53 g/t silver (Victoria)  

• HOLE 10837 - 5.5m at 17.3% zinc, 3.6% lead and 142 g/t silver (Palmar Dyke)  

In-fill Holes  

• HOLE 10833 - 35.4m at 5.6% zinc, 2.0% lead and 31 g/t silver,  

o including 5.4m at 7.8% zinc, 2.6% lead and 35 g/t silver (Santa Elena)  

• HOLE 10847 - 17.5m at 6.2% zinc, 2.2% lead, and 41 g/t silver (Esperanza)  

• HOLE 10828 - 26.5m at 5.7% zinc, 0.6% lead and 18 g/t silver (Santa Elena)  

• HOLE 10826 - 17.1m at 5.8% zinc, 1.2% lead and 36 g/t silver (Esperanza) 

 

In October, results for an additional 49 diamond drill holes totaling 6,170 meters (561 samples) were 

released. 

 

The October results come from 4,168m of infill and 2,541m of step-out exploration drilling which 

continue to target the extensions of four ore bodies; namely Palmar Dyke, Santa Elena, Victoria and 

Esperanza. Significant assay results have been reported from 41 of the 49 holes and are summarized 

in the tables below. This second set of drill results from the 2017 drill program were well above current 

mining grades and highlight the incredible potential for additional high-grade zinc mineralization at 

the El Mochito property. 

 

Management believe that a lack of exploration over the course of many years past created an 

opportunity to significantly expand the resources and grade at the mine, and results like these 

continue to inspire this confidence.  
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Key Highlights from the October release include: (true and apparent widths): 

Infill Holes 

• HOLE 10875 – 5.5m at 5.2% zinc, 2.7% lead, 2,297 g/t silver and 0.98% copper 

• HOLE 10887 – 23.4m at 6.5% zinc, 1.0% lead, 24 g/t silver and 0.04% copper 

• HOLE 10904 – 12.2m at 6.6% zinc, 5.6% lead, 81 g/t silver and 0.1% copper 

Step-out Holes 

• HOLE 10884 – 4.1m at 10.1% zinc, 0.6% lead, 31 g/t silver and 0.12% copper 

• HOLE 10880 – 5.1m at 3.1% zinc, 2.5% lead, 149 g/t silver and 0.55% copper 

• HOLE 10870 – 4.1m at 10.0% zinc, 1.9% lead, 95 g/t silver and 0.17% copper 

 

Appointment of New Directors 

On September 28, 2017 Ascendant announced the appointment of Ms. Petra Decher, CPA, CA to the 

Company’s Board of Directors effective October 1, 2017. The Company also announced the 

appointment of Mr. Stephen Shefsky to the position of Lead Director. Ms. Decher served as the Vice 

President, Finance and Assistant Secretary for Franco-Nevada Corporation from 2009 to 2016. She 

currently serves as Chair of the Board at Red Pine Exploration Inc. and recently served as the Lead 

Independent Director of Integra Gold Corp. until its acquisition by Eldorado Gold Corporation. Prior 

to Franco-Nevada. Ms. Decher was President and Chief Financial Officer for Geoinformatics 

Exploration Inc., an exploration company focused on projects in British Columbia, Nevada, Mexico and 

Australia. Ms. Decher is a Chartered Professional Accountant, and is assuming the role of Chair of the 

Audit Committee.  She has a Bachelor of Commerce degree from Concordia University, Diploma in 

Accounting at McGill University and articled at Richter Usher Vineberg (now Richter) in Montréal, 

Québec. 

Mr. Shefsky has served on the Board of Directors of Ascendant Resources Inc. (formerly Morumbi 

Resources Inc.) for more than 10 years. Mr. Shefsky’s legal background has served well through his 

career of more than 25 years’ experience in the investment and mining industry throughout 

Canada,  Latin America, and Africa. Mr. Shefsky is currently the President & CEO, Founder and Director 

of James Bay Resources Ltd. and his prior experience includes President & CEO of Verena Minerals 

Corp, now known as Belo Sun Mining Corp., Cancap Investments Ltd., and Brasoil do Brasil Exploracao 

Petrolifera S.A. 
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Listing on the TSX and trading on the OTCQX 

In July 2017, the Company received final approval from the Toronto Stock Exchange ("TSX") to 

graduate from the TSX Venture Exchange ("TSXV") and list its common shares and currently-listed 

common share purchase warrants on the TSX. The Common Shares and Warrants are trading under 

their existing symbols "ASND" and “ASND.WT”, respectively.  

On September 5, 2017 the Company announced that its common shares commenced trading in the 

United States under the symbol “ASDRF” on the OTCQX® Best Market (“OTCQX”). The company's 

common shares will continue to trade on the Toronto Stock Exchange and Frankfurt Exchange under 

the symbols ASND and 2D9, respectively. 

KEY OPERATING AND FINANCIAL INFORMATION 

 

The following is a summary of the Company’s key production and operating statistics for the three 

and nine months ended September 30, 2017 at the El Mochito mine. The summary does not include 

the El Mochito Mine results for the comparative periods in the prior year as El Mochito mine was 

acquired by the Company on December 20, 2016. 
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KEY OPERATING INFORMATION AND FINANCIAL CONDITITION (continued) 
*Figures do not include results from the El Mochito Operations for the period prior to the acquisition date (December 20, 2016). 

 

  

YTD Q3 Q2 Q1

* Key Operating Information September 30, September 30, June 30, March 31,

2017 2017 2017 2017

Total Tonnes Mined tonnes 459,984                177,631                151,028 131,325                   

Total Tonnes Milled tonnes 457,938                176,037                150,785 131,115                   

Operating Days days 259                       91 87 81                             

Ore Milled Tonnes Per Day tpd 1,768                    1,934                    1,733                       1,619                       

Average Head Grades

Average Zn grade % 3.44% 3.51% 3.36% 3.43%

Average Pb grade % 1.38% 1.46% 1.34% 1.33%

Average Silver grade g/t 45.8                      38.3                      48.9                         52.1                         

ZnEq Head grade (1) % 5.47% 5.36% 5.50% 5.56%

Average Recoveries

Zinc % 89.1% 88.8% 88.9% 89.8%

Lead % 74.2% 73.7% 72.3% 76.9%

Silver % 79.4% 78.0% 79.3% 78.8%

Contained Metal Production

Zinc tonnes 14,025 5,488 4,505                       4,032                       

Lead tonnes 4,694 1,894 1,459                       1,341                       

Silver ozs 529,640                168,181                188,245                   173,041                   

ZnEq tonnes 21,111                  7,936                    6,975                       6,201                       

ZnEq (1) lbs 46,541,979          17,496,673          15,376,986             13,671,410             

Payable Production

Zinc (3) tonnes 11,921                  4,665                    3,829                       3,427                       

Lead (3) tonnes 4,460                    1,799                    1,386                       1,274                       

Silver (3) ozs 370,748                117,727                131,771                   121,129                   

ZnEq (3) tonnes 17,944                  6,746                    5,929                       5,271                       

ZnEq (1) lbs 39,560,682          14,872,172          13,070,438             11,620,699             

Payable Metal Sold

Zinc tonnes 11,167                  4,553                    4,486                       2,128                       

Lead tonnes 2,669                    1,770                    -                           899                          

Silver ozs 298,361                171,593                24,062                     102,706                   

ZnEq (3) tonnes 15,026                  6,863.94               4,647                       3,514                       

ZnEq (1) lbs 33,125,698          15,132,403          10,245,777             7,747,518               

Cash Cost per Tonne Milled (Excl. CAPEX) (2) $/tonne $91.72 $87.86 $89.97 $98.91

(1) Assumes metal prices of US$2,962/t Zinc, US$2,333/t Lead and US$16.83/oz Silver for the three months ended September 30, 2017.

(2) This is a non-IFRS performance measure, see Non-IFRS Performance Measures section of the MD&A.

(3) Payability calculation has been modified to conform with industry standards. Deductions for treatment and refinement charges are not included.
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The following table shows the Company’s realized selling prices: 

 

 

Production of zinc and lead concentrate is trucked daily from the El Mochito mine to Puerto Cortes 

where zinc and lead concentrates are stored until sufficient inventory is available for shipment.  Under 

the terms of the offtake agreement a minimum 5,000 tonnes of concentrate must be available prior 

to shipping.  

 

The Company recognizes revenue from provisional invoicing once the concentrate has been loaded 

on the vessel and title transfers to the customer. Final metal pricing occurs one month after the 

provisional invoicing and changes in metal prices during the quotational period may have a significant 

impact on the final revenue recognized.  

 

Given the Company’s revenue recognition policy and shipment schedule, the dry metric tonne (“DMT”) 

concentrate produced in any given quarter may not be immediately reflected in its revenue. The 

timing difference between DMT concentrate produced and revenue recognized tends to decrease 

significantly when viewed on a yearly basis. In Q3/17, the Company produced 10,751 DMT of zinc 

concentrates and 3,127 DMT of lead concentrate, and sold 10,556 DMT of zinc concentrate and 3,023 

DMT of lead concentrate. 

  

YTD Q3 Q2 Q1

Financial September 30, September 30, June 30, March 31,

2017 2017 2017 2017

Revenue $ 35,265,460          17,399,214          9,941,830               7,924,416               

Net income (loss) $ (10,628,361)         821,009                (8,555,453)              (2,893,917)              

Adjusted EBITDA (2) $ (4,818,380)           2,423,205            (5,552,201)              (1,932,694)              

Operating cash flow before movements 

in working capital (2) $ (6,032,813)           2,277,774            (5,802,027)              (2,508,560)              

Operating cash flow $ (11,677,156)         (713,452)               (2,662,908)              (8,300,796)              

Cash and cash equivalents $ 6,642,497            6,642,497            9,702,058               16,813,122             

Working capital $ 15,914,934          15,914,934          16,874,186             27,159,637             

Capital Expenditures $ 8,457,151            2,639,089            4,212,327               1,605,735               

(1) Assumes metal prices of US$2,962/t Zinc, US$2,333/t Lead and US$16.83/oz Silver for the three months ended September 30, 2017.

(2) This is a non-IFRS performance measure, see Non-IFRS Performance Measures section of the MD&A.

(3) Payability calculation has been modified to conform with industry standards. Deductions for treatment and refinement charges are not included.

YTD Q3 Q2 Q1

Realized Metal Prices September 30, September 30, June 30, March 31,

2017 2017 2017 2017

Zinc (lb) $/lb $1.32 $1.43 $1.25 $1.26

Lead (lb) $/lb $1.03 $1.06 $0.98 $1.04

Silver (oz) $/lb $16.20 $16.02 $16.97 $18.01
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OUTLOOK 

During 2017, the Company has focused on increasing zinc equivalent production to levels approaching 

those the El Mochito mine has historically produced. The Company took production from 1,264 tpd in 

January to 2,055 in September, representing a 65% increase year to date and expects to deliver further 

improvements in Q4/17 increasing average production for the quarter to 2,200 tpd with continued 

improvement into 2018. During Q4/17 and into 2018 the continued improvements in  production are 

expected to be achieved by both ramping up mining operations and targeting the processing of higher 

grade ore zones. 

 

The Company’s investment in people, infrastructure and mining equipment has had a direct impact 

on operations and resulted in the ability of the Company to achieve such significant production 

growth. The benefits realized from the new mining equipment received and deployed in Q3/17 give 

management the confidence that the additional equipment (3 trucks and 2 scoops) scheduled to 

arrive in Q4/17 should enable to Company to achieve Q4 targets. With the remainder of the new 

equipment expected to arrive on a staggered basis until mid-2018, the continued higher availability 

of trucks, the significant decrease in maintenance fees expected over the next 9 months along with 

the continued success in various other productivity initiatives, are expected to support higher 

sustained production rates moving forward. This increased mining activity should see El Mochito exit 

2017 with annualized production rates of just under 80 million lbs of contained ZnEq production, with 

targeted production of just under 90 million lbs in 2018.  
 

Now that production growth and stability have been achieved at the El Mochito mine and there is clear 

visibility for additional growth in 2018, the company will spend the remainder of 2017 and 2018 

focused on profitability. Unit costs of $87.86/t milled for Q3/17 reflect a decrease from Q2/17, 

however, did remain higher than originally anticipated. This discrepancy was mainly the result of 

higher than planned equipment maintenance costs associated with maintaining the old mining fleet 

as receipt of the first delivery of the new mining equipment was delayed, as well as some one-off costs 

associated with information technology and labour. Unit costs are expected to significantly improve 

in Q4/17 and into 2018 as the cost savings expected earlier this year get pushed into Q4/17 and 2018 

as the Company continues to replace the aging mining fleet with the new equipment and implements 

a number of changes at the mine level including mining methods and labour. After further analysis, 

the Company believes it will be able to deliver on an annualized cost per tonne milled of approximately 

$87, vs the $70 originally expected, and is confident in exiting the year at $80/t milled.  
 

The Company will continue with its 33,200 meter exploration in Q4/17 and into early 2018 which is 

focused on expanding and upgrading the current resource with the ultimate goal of extending the 

mine life of El Mochito. The results of this drill program will be used in order to complete an updated 

NI 43-101 compliant reserve and resource update report  expected to be released in Q2/18. 

 

Drilling has been focused on four near mine extensions of known high-grade ore bodies such as 

Palmar Dyke, Santa Elena, Victoria and Esperanza, all of which are close to current workings and could 

be quickly brought into the mine plan within the next six to twelve months. Assay results released to 

date have returned zinc equivalent grades significantly higher than that of the current resource and 
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mining grade which gives management confidence in the ability to increase the head grade of material 

available to the mill in the short term.  

 

With an 11,000 hectare land package and a lack of exploration work over the recent years prior to 

Ascendant’s ownership, management plans to also focus on longer-term growth with follow-up on 

regional targets identified by historical drilling data.  

DISCUSSION OF OPERATIONS 

With the  change in the Company’s year-end reporting period from a July to a December 31 fiscal year-

end, prior period comparative information has been selected such that the quarters being compared 

most closely match the new financial quarter being reported. The variation in the nature of the 

comparative periods must be considered in evaluating the financial information noted below.  

 

Three months ended September 30, 2017 compared with three months ended October 31, 2016 

 

Gross profit from mining operations was $3,058,992 during the third quarter compared to $Nil in the 

prior year.  

 

During the three months ended September 30, 2017, the Company reported net income of $821,009 

(October 31, 2016 – net loss of $488,384) and comprehensive income of $1,007,928 (October 31, 2016 

– comprehensive loss of $473,841), or income of $0.01 per share (October 31, 2016 – loss of $0.11). 

During the quarter, the Company sold 15.13 million zinc equivalent payable pounds, compared to the 

same quarter last year of Nil.  

 

Revenues of $17,399,214 (October 31, 2016 - $Nil) resulted from the sale of 4,553 (October 31, 2016 - 

Nil) tonnes of zinc in concentrates, and 1,770 (October 31, 2016 – Nil) tonnes of lead in concentrates. 

Provisional realized commodity prices in USD were $1.43 per pound zinc, $1.06 per pound lead and 

$16.02 per ounce silver. The difference to the comparative quarter is entirely attributable to the 2017 

fiscal year being the first financial reporting period reflecting revenue from El Mochito mine 

operations since the acquisition of AMPAC on December 2016.  

 

Total mine operating expenses of $14,340,222 related to the sale of concentrate to Nyrstar. Costs 

consisted of direct site production costs of $10,855,560 related to mining, processing costs of 

$1,971,517, selling, general and administration of $2,563,340 and government taxes and royalty 

expense were $912,480. The Company also recorded $676,335 of depreciation and amortization. The 

Company’s site operating cost for the quarter was $87.86 per tonne milled (see non-IFRS measures at 

the end of this MD&A).  

 

During the three months ended September 30, 2017, the Company incurred general and 

administrative expenses of $1,355,020 (October 31, 2016 – $335,439) before non-cash share-based 

compensation of $301,106 (October 31, 2016 - $Nil). The overall increase in general and administrative 

expenses is primarily due to the increase in management salaries and consulting fees of $555,902 

(October 31, 2016 - $65,928) as staffing levels increased, professional fees of $354,836 (October 31, 
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2016 - $204,370) and share-based compensation of $301,106 (October 31, 2016 - $Nil) as a result of 

the Company’s increased general and administrative activities associated with the operations of the 

El Mochito mine as explained above. 

 

For the three months ended September 30, 2017, the Company recorded expenses from Other items 

of $581,857 (October 31, 2016 – $152,945) primarily due to financing charge on termination 

obligations of $225,835 (October 31, 2016 - $Nil), and accretion expense on rehabilitation liabilities 

assumed on acquisition of $316,768 (October 31, 2016 - $Nil).  

 

Nine months ended September 30, 2017 compared with nine months ended October 31, 2016 

 

During the nine months ended September 30, 2017, the Company reported a loss of $10,628,361 

(October 31, 2016 – $332,035) and comprehensive loss of $9,599,849 (October 31, 2016 – 

comprehensive loss of $399,190), or loss of $0.17 per share (October 31, 2016 – loss of $0.05). During 

the nine months ended September 30, 2017, the Company sold 33.13 million zinc equivalent payable 

pounds, compared to the same period last year of Nil. Loss from mining operations was $3,646,307 

during the period (October 31, 2016 - $Nil).  

 

Revenues of $35,265,460 (October 31, 2016 - $Nil) resulted from the sale of 11,167 tonnes of zinc in 

concentrates, and 2,669 (October 31, 2016 – Nil) tonnes of lead in concentrates. Provisional realized 

commodity prices in USD were $1.32 per pound zinc, $1.03 per pound lead and $16.20 per ounce 

silver. The difference to the comparative period is entirely attributable to the 2017 fiscal year being 

the first financial reporting period reflecting revenue from El Mochito mine operations since the 

acquisition of AMPAC on December 2016.  

 

Total mine operating expenses of $38,911,767 related to the sale of concentrate to Nyrstar. Costs 

consisted of direct site production costs of $30,187,991 related to mining, processing costs of 

$5,380,597, selling, general and administration of $6,162,911 and government taxes and royalty 

expense were $1,779,337. The Company also recorded $2,028,762 of depreciation and amortization. 

The Company’s site operating cost for the YTD was $91.72 per tonne milled (see non-IFRS measures 

at the end of this MD&A).  

 

During the nine months ended September 30, 2017, the Company incurred general and administrative 

expenses of $3,260,325 (October 31, 2016 – $371,716) before non-cash share-based compensation of 

$1,418,539 (October 31, 2016 - $Nil). The overall increase in general and administrative expenses is 

primarily due to the increase in management salaries and consulting fees of $1,798,519 (October 31, 

2016 - $173,251) as staffing levels increased, professional fees of $604,411 (October 31, 2016 - 

$254,815) and share-based compensation of $1,418,539 (October 31, 2016 - $Nil). 

 

For the nine months ended September 30, 2017, the Company recorded expenses from Other items 

of $2,303,190 (October 31, 2016 – $7,918) primarily due to a loss on foreign exchange of $764,804 

(October 31, 2016 – gain of $19,965), financing charge on termination obligations of $668,357 (October 

31, 2016 - $Nil), and accretion expense on rehabilitation liabilities assumed on acquisition of $732,161 

(October 31, 2016 - $523). 
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CASH FLOWS 

 

Operating Activities 

 

During the nine month period ended September 30, 2017, cash used in operating activities was 

$11,677,156 (October 31, 2016 - $179,041) due in part to initial operating losses in the first half of 2017 

as well as a significant build up in concentrate inventory and amounts receivable as production and 

sales increase at the El Mochito mine. Cash used in operating activities before changes in working 

capital was $6,032,813.  

 

During the three month period ended September 30, 2017, cash used in operating activities was 

$713,452 due to operating income offset by continued build up in concentrate inventory and amounts 

receivable.  Operating cash flows before changes in working capital was $2,277,774. 

 

The increase in cash flow used in operating activities as compared to the period ended October 31, 

2016 is mainly the result of the El Mochito mine operating expenses incurred  as well as an increase 

in general and administrative expenses. 

 

Investing Activities 

 

During the nine month period ended September 30, 2017, cash used in investing activities was 

$8,368,161 (October 31, 2016 - $1,525). The increase in cash flow used in investing activities is mainly 

the result of capital expenditures in connection with the El Mochito mine operations commencing in 

fiscal 2017. 

 

Financing Activities  

 

During the nine month period ended September 30, 2017, cash provided by financing activities was 

$13,314,983 (October 31, 2016 - $208,424). The increase in cash flow provided by financing activities 

is mainly the result of proceeds received from private placement of units. On March 7, 2017, The 

Company issued 23,575,000 units at a price of Cdn$0.85 per unit for aggregate gross proceeds of 

$14,935,323 (Cdn$20,038,750), less cash share issuance costs of $1,226,271 resulting in net cash 

proceeds of $13,709,052. 
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SUMMARY OF QUARTERLY RESULTS 

The following tables provide highlights, extracted from the Company’s financial statements, of 

quarterly results for the past eight quarters. The changes in the tables below are exclusively as a result 

of the financing and acquisition of AMPAC on December 20, 2016 and the ramp up in operations of 

the El Mochito mine.   

The exchange rates used for the quarterly financial information were as follows: 

 

U.S. Dollar/Cdn 

Dollar exchange 

rate  

September 

30, 2017 

June 30, 

2017 

March 

31, 2017 

Dec 31, 

2016 

Oct 31, 

2016 

Jul 31, 

2016 

Apr 30, 

2016 

Jan 31, 

2016 

Closing rate at the 

reporting date 

0.8013 0.7706 0.7513 0.7448 0.7454 0.7659 0.7969 0.7140 

Average for the 

period 

0.7982 0.7494 0.7554 0.7564 0.7625 0.7716 0.7535 0.7280 

 

 

Quarter ended September 30, 

2017

$

June 30, 2017

$

March 31, 

2017

$

Two months 

ended 

December 31, 

2016

$

Total assets 43,944,212             42,337,216           46,608,716     36,490,172       

Working capital surplus 15,914,934             16,874,186           27,159,637     17,749,754       

Income (loss) before other items 1,402,866               (7,378,255)            (2,349,782)      (1,249,734)        

Interest expense 82,783                     87,290                  50,030             38,611               

Accretion expense on rehabilitation liabillities 316,768                   237,467                177,926          18,639               

Financing charge on termination obligations 225,835                   377,138                65,384             8,126                 

Net income (loss) for the period 821,009                   (8,555,456)            (2,893,914)      (1,938,223)        

Basic and diluted earnings (loss) per share 0.01                         (0.15)                      (0.06)                (0.31)                  

Quarter ended
October 31, 2016

$

(Restated)

July 31, 2016

$

(Restated)

April 30, 2016

$

(Restated)

January 31, 

2016

$

(Restated)

Total assets               14,984,949                  311,501            167,126              156,414 

Working capital surplus (deficiency) (137,739)                 (111,899)               (217,577)         (457,423)           

Income (loss) before other items (335,439)                 (149,567)               113,290          87,431               

Interest expense (income) 19,175                     14,130                  13,576             (320)                   

Accretion expense on rehabilitation liabillities -                           264                        259                  1,829                 

Financing charge on termination obligations -                           -                         -                   -                     

Net (loss) income for the period (488,384)                 (131,637)               287,986          (92,556)              

Basic and diluted earnings (loss) per share (0.11)                        (0.02)                      0.04 (0.06)                  
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FINANCIAL RISK MANAGEMENT 

 

Fair Value 

The carrying values of cash, amounts receivable, due to/from related parties, accounts payable and 

accrued liabilities, finance lease liabilities and due to Nyrstar approximate their fair values due to the 

relatively short periods to maturity of the financial instruments. 

 

Fair Value Hierarchy and Liquidity Risk Disclosure 

The Company classifies fair value measurements using a fair value hierarchy that reflects the 

significance of the inputs used in making the measurements. The fair value hierarchy shall have the 

following levels: (a) quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 

1); (b) inputs other than quoted prices included in Level 1 that are observable for the asset or liability, 

either directly (i.e. as prices) or indirectly (i.e. derived from prices) (Level 2); and (c) inputs for the asset 

or liability that are not based on observable market data (unobservable inputs) (Level 3). 

 

LIQUIDITY AND CAPITAL RESOURCES 

The Company’s Condensed Consolidated Interim Financial Statements have been prepared on the 

basis of accounting principles applicable to a going concern, which assumes that the Company will be 

able to continue in operation for the foreseeable future, and will be able to realize its assets and 

discharge its liabilities and commitments in the normal course of business. 

 

Management has estimated that the Company’s existing cash at September 30, 2017 together with 

cash from operations will be sufficient to fund cash requirements in the ordinary course of business 

for a period of at least twelve months.  The Company’s cash and liquidity position is, however sensitive 

to a number of variables which cannot be predicted with certainty, including, but not limited to, 

meeting production targets, metal prices, foreign exchange rates, operational costs, capital 

expenditures and the success of the above noted operational initiatives. If the Company’s cash flow 

from operations is not sufficient to satisfy its requirements, there can be no assurance that additional 

debt or equity financing will be available to meet these requirements or available on terms acceptable 

to Ascendant. 

 

Accordingly, these conditions represent a material uncertainty that may cast significant doubt about 

the Company’s ability to continue as a going concern. The condensed consolidated interim financial 

statements do not include adjustments to the carrying values of recorded assets and liabilities that 

might be necessary should the Company be unable to continue as a going concern. These adjustments 

may be material. 

 

The Company has not entered into any significant long-term lease commitments other than those 

outlined under Note 14 in the Company’s Unaudited Condensed Consolidated Interim Financial 

Statements for the three and nine months ended September 30, 2017. 

 

Other than cash held by its subsidiary for their immediate operating needs in Honduras, most of the 

Company’s cash reserves are on deposit with a major Canadian chartered bank.  
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Contractual Obligations and Commitments 

The Company has the following constructive obligations and capital commitments as at September 

30, 2017: 

 
 

CAPITAL MANAGEMENT 

The Company's objective when managing capital is to maintain its ability to continue as a going 

concern in order to provide returns for shareholders and benefits for other stakeholders. The 

Company prepares annual budgets and monthly forecasts approved by the Company’s Board of 

Directors to facilitate the management of its capital requirements.                                                                                                                                                      

 

The Company includes equity, comprised of issued capital stock, warrants reserve, share-based 

payments reserve and deficit, in the definition of capital.  The Company manages its capital structure 

and makes adjustments to it, based on the funds available to the Company, in order to support the 

acquisition, exploration and development of mineral properties.  

 

Management reviews its capital management approach on an ongoing basis and believes that this 

approach, given the relative size of the Company, is reasonable. The Company's capital management 

objectives, policies and processes have remained unchanged during the three and nine months ended 

September 30, 2017 and the five month period ended December 31, 2016.  

 

  

<1 years 1-5 years 5> years Total

Capital commitments (i) 6,211,311        7,224                -                    6,218,535          

Operating leases (i) 62,000              41,000              -                    103,000             

Finance leases (i) 526,618           471,075            -                    997,693             

Environmental Rehabilitation provisions (i) 1,442,547        720,138            12,273,785      14,436,470        

Termination payment liability (i) -                    -                     18,251,027      18,251,027        

8,242,476        1,239,437         30,524,812      40,006,725        

(i) Reported on an undiscounted basis

Payments due by period
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DISCLOSURE OF OUTSTANDING SHARE DATA 

 

The following is a summary of the Company’s outstanding share data as of September 30, 2017. 

 

Capital stock 

The Company is authorized to issue an unlimited number of common shares. As of September 30, 

2017, the Company has 71,752,927 common shares issued and outstanding.  

 

As of November 13, 2017, the Company has 71,734,927 common shares issued and outstanding. 

 

Warrants 

• On January 23, 2017, 300,000 warrants were exercised into common shares.  

• On March 7, 2017, 11,787,500 warrants were issued in connection with a private placement, which 

are listed under the symbol ASND.WT. The Company has 17,442,000 outstanding warrants as at 

September 30, 2017. 

 

As of November 13, 2017, the Company has 17,442,000 warrants and compensation warrants issued 

and outstanding, and the average exercise price of the warrants was Cdn$1.01. 

 
 Stock options 

• On January 23, 2017, 6,000 stock options were exercised. 

• On July 10, 2017, 13,333 stock options expired unexercised. 

• On September 19, 2017, 18,000 stock options were exercised.  

• As of September 30, 2017, a total of 570,334 stock options are issued and outstanding with expiry 

dates ranging from May 28, 2018 to October 27, 2020. The weighted average exercise price for all 

stock options is Cdn$0.63. Each stock option entitles the holder to purchase one common share 

of the Company.  

 

As of November 13, 2017, a total of 570,334 stock options are issued and outstanding. 

 

Restricted share units (RSUs) 

• On April 18, 2017, the Company granted 5,790,000 Restricted Share Units (“RSUs”), to certain 

eligible participants under the Company’s RSU Plan, including certain officers, directors, and 

employees. Of the RSUs granted, 1,680,000 vested immediately and none were converted to 

common shares as at September 30, 2017. 

 

As of November 13, 2017, a total of 5,790,000 RSUs are issued and outstanding, of which 1,680,000 

are fully vested and exercisable. 
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FINANCIAL CONDITION 

 

As at September 30, 2017, the Company’s cash balance was $6,642,497. Total current assets were 

$28,402,325 and total current liabilities were $12,487,391 for positive working capital of $15,914,934.  

Significant cash resources of $6,627,831 have been used during the 9 months ended September 30, 

2017 to build up concentrate and ore inventory for an ending value of $8,801,219.  Concentrate 

inventory is convertible into cash upon shipment and sales of concentrate which occur approximately 

every month.     

 

OFF-BALANCE SHEET ARRANGEMENTS 

 

The Company does not have any off-balance sheet arrangements. 

 

RELATED PARTY TRANSACTIONS 

 

During the nine months ended September 30, 2017, the Company received loans of $Nil (December 

31, 2016 - $35,515 (Cdn$45,000)) from directors and officers of the Company to cover operating 

expenses. These loans were unsecured, non-interest bearing with no fixed terms of repayment. In 

January 2017, these loans were settled in full through a cash payment of Cdn$45,000. 

 

During the nine months ended September 30, 2017, the Company granted loans of $446,874 

(Cdn$579,908) to certain directors and officers of the Company to cover the tax liability in respect of 

the vested RSUs. These loans bear interest at the Canada Revenue Agency’s (“CRA”) quarterly 

prescribed interest rate used to calculate employee and shareholder loans calculated annually and 

payable on the earlier of: (i) demand by the Company, (ii) sale by the directors and officers of the 

common shares underlying the vested RSUs, and (iii) April 18, 2022. Overdue interest shall bear 

interest at the same rate. On May 2017, $22,344 (Cdn$28,996) has been repaid towards these loans, 

with the outstanding balance included in the statement of financial position as due from related 

parties. 

 

At as September 30, 2017, accounts payable and accrued liabilities include $108,173 (Cdn$135,000) 

due to directors and officers. 

 

NON-IFRS PERFORMANCE MEASURES 

 

The non-IFRS performance measures presented do not have any standardized meaning prescribed 

by IFRS and are therefore unlikely to be directly comparable to similar measures presented by other 

issuers.  
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Non-IFRS reconciliation of adjusted EBITDA  

 

EBITDA is a non-IFRS measure that represents an indication of the Company’s continuing capacity to 

generate earnings from operations before taking into account management’s financing decisions and 

costs of consuming capital assets, and management’s estimate of their useful life. EBITDA comprises 

revenue less operating expenses before interest expense (income), property, plant and equipment 

amortization and depletion, and income taxes. Adjusted EBITDA has been included in this document. 

Under IFRS, entities must reflect in compensation expense the cost of share-based payments. In the 

Company’s circumstances, share-based payments involve a significant accrual of amounts that will 

not be settled in cash but are settled by the issuance of shares in exchange for cash. EBITDA and 

Adjusted EBITDA do not have any standardized meaning prescribed by IFRS and should not be 

considered in isolation or as a substitute for measures of performance prepared in accordance with 

IFRS. EBITDA and Adjusted EBITDA exclude the impact of cash costs of financing activities and taxes, 

and the effects of changes in operating working capital balances, and therefore are not necessarily 

indicative of operating profit or cash flow from operations as determined under IFRS. Other 

companies may calculate EBITDA and Adjusted EBITDA differently. As such, the Company has made 

an entity specific adjustment to EBITDA for these expenses. The Company has also made an entity-

specific adjustment to the foreign currency exchange (gain)/loss.  

 

The following table provides a reconciliation of net income (loss) to Adjusted EBITDA: 
 

  

  

YTD Q3 Q2 Q1

Adjusted EBITDA September 30, September 30, June 30, March 31,

2017 2017 2017 2017

Net (loss) income (10,628,361)      821,009              (8,555,453)              (2,893,917)              

Adjusted for:

Depletion and depreciation 2,046,713          689,584              702,721                   654,408                   

Interest income/expense 179,407             82,783                 46,594                     50,030                     

Accretion expense on rehabilitation liabilities 732,161             316,768              237,467                   177,926                   

Financing charge on termination obligations 668,357             225,835              377,138                   65,384                     

Share-based payments 1,418,539          301,106              1,117,433               -                           

Foreign currency exchange gain/loss 764,804             (13,880)                521,899                   256,785                   

Adjusted EBITDA (4,818,380)        2,423,205           (5,552,201)              (1,689,384)              
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Cash Cost per Tonne Milled  

 

The Company uses the non-IFRS measure of cash cost per tonne milled to manage and evaluate 

operating performance. The Company believes that, in addition to conventional measures prepared 

in accordance with IFRS, certain investors use this information to evaluate the Company’s 

performance and ability to generate cash flows. Accordingly, it is intended to provide additional 

information and should not be considered in isolation or as a substitute for measures of performance 

prepared in accordance with IFRS. The Company considers cost of sales per tonne milled to be the 

most comparable IFRS measure to cash cost per tonne milled and has included calculations of this 

metric in the reconciliations within the applicable tables to follow.  

 

Cash cost per tonne milled includes mine site operating production costs such as mining, processing, 

administration, indirect charges as surface maintenance and camp expenses, and inventory sales 

adjustments but does not include, smelting, refining and freight costs, royalties, depreciation, 

depletion, amortization, reclamation, and capital costs. 

 

The following table provides a reconciliation of cash costs to cost of sales, as reported in the 

Company’s condensed interim consolidated statement of income (loss) for the three and nine months 

ended September 30, 2017: 
  

 
 

 

  

YTD Q3 Q2 Q1

Cash Cost per Tonne Milled September 30, September 30, June 30, March 31,

2017 2017 2017 2017

Cost of Sales $ 38,911,767       14,340,222         14,864,422             9,707,123               

Add: Termination Liability Payments $ 270,222             76,528                 (368,886)                  562,580                   

Add: Variation in Finished Inventory $ 6,627,831          2,639,010           255,555                   3,733,266               

Deduct: Depreciation $ (2,028,762)         (676,335)             (699,442)                  (652,985)                  

Total Cash Cost (including royalties) $ 43,781,058       16,379,425         14,051,649             13,349,984             

Deduct: Government taxes and royalties (1) $ (1,779,337)         (912,480)             (485,803)                  (381,054)                  

Cash Cost $ 42,001,721       15,466,945         13,565,846             12,968,930             

Tonnes  Milled tonnes 457,938             176,037              150,785                   131,115                   

Cash Cost per Tonne Milled (1) $/tonne $91.72 $87.86 $89.97 $98.91

(1) Cash Cost per Tonne Milled previously included government taxes and royalties, resulting in YTD/17 - $95.60/t; Q3/17- $93.05/t; Q2/17 - $93.19/t; and Q1/17 - $101.82.

Government taxes and royalties are no longer included in the Site Cash Cost per Tonne Milled calculation.
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Additional non-IFRS measures 

 

The Company uses other financial measures, the presentation of which is not meant to be a substitute 

for other subtotals or totals presented in accordance with IFRS, but rather should be evaluated in 

conjunction with such IFRS measures. The following other financial measures are used: 

 

- Operating cash flows before movements in working capital - excludes the movement from period-

to-period in working capital items including trade and other receivables, prepaid expenses, 

deposits, inventories, trade and other payables and the effects of foreign exchange rates on these 

items.  

 

The terms described above do not have a standardized meaning prescribed by IFRS, and therefore 

the Company’s definitions are unlikely to be comparable to similar measures presented by other 

companies. The Company’s management believes that their presentation provides useful information 

to investors because cash flows generated from operations before changes in working capital 

excludes the movement in working capital items. This, in management’s view, provides useful 

information of the Company’s cash flows from operations and are considered to be meaningful in 

evaluating the Company’s past financial performance or its future prospects. The most comparable 

IFRS measure is cash flows from operating activities. 

 

ACCOUNTING STANDARDS ISSUED 

 

Adoption of new accounting standards 

IAS 7 - Statement of Cash Flows (“IAS 7”) was amended in January 2016, introducing additional 

disclosure requirements for liabilities arising from financing activities.  The amendments are effective 

for the year beginning January 1, 2017.  The Company has determined that there is no impact from 

adopting the amendments of IAS 7 on its condensed consolidated interim financial statements. 

IAS 12 – Income Taxes (“IAS 12”) was amended in January 2016 to clarify that, among other things, 

unrealized losses on debt instruments measured at fair value and measured at cost for tax purposes 

give rise to a deductible temporary difference regardless of whether the debt instrument’s holder 

expects to recover the carrying amount of the debt instrument by sale or by use; the carrying amount 

of an asset does not limit the estimation of probable future taxable profits; and estimates for future 

taxable profits exclude tax deduction resulting from the reversal of deductible temporary differences. 

The amendments are effective for annual periods beginning on or after January 1, 2017.  The 

Company has determined that there is no impact from adopting the amendments of IAS 12 on its 

condensed consolidated interim financial statements. 
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Future accounting changes 

  

The following standards and amendments to existing standards have been published and are 

mandatory for annual periods beginning January 1, 2018, or later periods: 

IFRS 2 - Share-based Payment (“IFRS 2”) was amended in June 2016, clarifying the accounting for 

certain types of share-based payment transactions.  The amendments provide requirements on 

accounting for the effects of vesting and non-vesting conditions of cash-settled share-based 

payments, withholding tax obligations for share-based payments with a net settlement feature, and 

when a modification to the terms of a share-based payment changes the classification of the 

transaction from cash-settled to equity-settled.  The amendments are effective for the year beginning 

on or after January 1, 2018.  The Company intends to adopt the amendments to IFRS 2 in its financial 

statements for the annual period beginning on January 1, 2018. The extent of the impact of adoption 

of the amendments has not yet been determined. 

IFRS 9 – Financial Instruments (“IFRS 9”) was issued by the IASB in November 2009 with additions in 

October 2010 and May 2013 and will replace IAS 39 Financial Instruments: Recognition and 

Measurement (“IAS 39”). IFRS 9 uses a single approach to determine whether a financial asset is 

measured at amortized cost or fair value, replacing the multiple rules in IAS 39. The approach in IFRS 

9 is based on how an entity manages its financial instruments in the context of its business model and 

the contractual cash flow characteristics of the financial assets. Most of the requirements in IAS 39 for 

classification and measurement of financial liabilities were carried forward unchanged to IFRS 9, 

except that an entity choosing to measure a financial liability at fair value will present the portion of 

any change in its fair value due to changes in the entity’s own credit risk in other comprehensive 

income, rather than within profit or loss. The new standard also requires a single impairment method 

to be used, replacing the multiple impairment methods in IAS 39. IFRS 9 is effective for annual periods 

beginning on or after January 1, 2018.  Earlier adoption is permitted though management does not 

anticipate early adoption of the standard. The extent of the impact of adoption of the standard has 

not yet been determined. 

 

IFRS 15 - Revenue from Contracts with Customers (“IFRS 15”) was issued in May 2014.  IFRS 15 

establishes principles for reporting the nature, amount, timing, and uncertainty of revenue and cash 

flows arising from an entity’s contract with customers. This standard is effective for annual periods 

beginning on or after January 1, 2018, and permits early adoption. The Company intends to adopt the 

amendments to IFRS 15 in its financial statements for the annual period beginning on January 1, 2018. 

The extent of the impact of adoption of the standard has not yet been determined. 
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IFRS 16 – Leases (“IFRS 16”) was issued in January 2016 and replaces IAS 17 – Leases as well as some 

lease related interpretations. With certain exceptions for leases under twelve months in length or for 

assets of low value, IFRS 16 states that upon lease commencement a lessee recognises a right-of-use 

asset and a lease liability.  The right-of-use asset is initially measured at the amount of the liability plus 

any initial direct costs.  After lease commencement, the lessee shall measure the right-of-use asset at 

cost less accumulated depreciation and accumulated impairment. A lessee shall either apply IFRS 16 

with full retrospective effect or alternatively not restate comparative information but recognise the 

cumulative effect of initially applying IFRS 16 as an adjustment to opening equity at the date of initial 

application. IFRS 16 requires that lessors classify each lease as an operating lease or a finance lease.  

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to 

ownership of an underlying asset.  Otherwise it is an operating lease.  IFRS 16 is effective for annual 

periods beginning on or after January 1, 2019. Earlier adoption is permitted if IFRS 15 has also been 

applied. The Company intends to adopt the amendments to IFRS 16 in its financial statements for the 

annual period beginning on January 1, 2019. The extent of the impact of adoption of the standard has 

not yet been determined. 

IFRIC 22 – Foreign currency transactions and advance consideration (“IFRIC 22”) was issued in 

December 2016 by the IASB. IFRIC 22 clarifies the date that should be used for translation when a 

foreign currency transaction involves an advance payment or receipt.  The Interpretation is applicable 

for annual periods beginning on or after January 1, 2018. The extent of the impact of adoption of the 

Interpretation has not yet been determined. 

IFRIC 23 - Uncertainty over Income Tax Treatments (“IFRIC 23”) was issued in June 2017 by the IASB. 

IFRIC 23 provides guidance on the accounting for current and deferred tax liabilities and assets in 

circumstances in which there is uncertainty over income tax treatments. The Interpretation is 

applicable for annual periods beginning on or after January 1, 2019. Earlier application is permitted. 

The extent of the impact of adoption of the Interpretation has not yet been determined. 
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RISKS AND UNCERTAINTIES 

The Company’s business contains significant risk due to the nature of mining, exploration, and 

development activities. For additional discussion of these and other risk factors, please refer to the 

Company’s Annual Information Form for the five month period ended December 31, 2016, which can 

be found under the Company’s profile at www.sedar.com. 

Limited Operating History 

The Company has a limited history of earnings.  The Company's continued operation will be 

dependent upon its ability to generate operating revenues and to procure additional financing.   

 

Dependence on El Mochito mine for the Company's Operating Revenue and Cash Flow 

Substantially all of the Company's operations are carried out through, and substantially all of the 

Company's operating revenue and cash flow are generated by, AMPAC a Honduran Company and a 

wholly owned subsidiary of the Company. Accordingly, the Company is dependent on the cash flows 

from AMPAC to meet its obligations. However historic and current performance of the AMPAC 

business may not be indicative of success in future periods, and there is no assurance as to future 

performance of AMPAC. The future performance of the AMPAC business and the ability of AMPAC to 

provide the Company with payments may be constrained by factors such as, among others: the 

operation of the Offtake Agreements; economic downturns; technological and regulatory changes; 

the cash flows generated by operations, investment activities and financing activities; and the level of 

taxation, particularly corporate profits and withholding taxes. If the Company is unable to receive 

sufficient cash from AMPAC, the Company may be required to incur indebtedness, raise funds in a 

public or private equity or debt offering, or sell some or all of its assets. There can be no assurance 

that any such financing will be available on satisfactory terms or that it will be sufficient. The Company 

may be subject to limitations on the repatriation of earnings in Honduras. In particular, there may be 

significant withholding taxes applicable to the repatriation of funds from Honduras to Canada. There 

can be no assurance that changes in regulations, including tax treaties, in and among the relevant 

countries where the Company does business will not take place, and if such changes occur, they may 

adversely impact the Company's ability to receive sufficient cash payments from its subsidiaries. 

 

Dependence on Nyrstar for Revenue  

Substantially all of the Company's revenue is derived from sales of its concentrate products pursuant 

to the Offtake Agreements with Nyrstar. Bulk sales of concentrate pursuant to the Offtake Agreements 

are highly periodic and may occur as infrequently as semi-annually (in the case of lead concentrate, 

for example).  

 

Exploration, Development and Production Risks 

Mining and mineral operations involve many risks that even a combination of experience and 

knowledge and careful evaluation may not be able to overcome. The long-term commercial success 

of the Company will depend on its ability to find, acquire, develop and commercially produce mineral 

deposits.  Without the continual addition of new resources, any existing resources the Company may 

have at any particular time and the production therefrom will decline over time as such existing 

resources are exploited. A future increase in the Company’s resources will depend not only on its 



ASCENDANT RESOURCES INC. 

MANAGEMENT’S DISCUSSION AND ANALYSIS 
For the three and nine months ended September 30, 2017 
(Expressed in US dollars) 
 

Management’s Discussion and Analysis For The Three and Nine Months Ended September 30, 2017 | Page 26 

 

ability to explore and develop any properties it may have from time to time, but also on its ability to 

select and acquire suitable producing properties or prospects. No assurance can be given that the 

Company will be able to continue to locate satisfactory properties for acquisition or participation. 

Moreover, if such acquisitions or participations are identified, the Company may determine that 

current markets, terms of acquisition and participation or pricing conditions make such acquisitions 

or participations uneconomic. There is no assurance that further commercial quantities of resources 

will be discovered or acquired by the Company. 

 

Mining and Processing 

Mining operations involve a high degree of risk. Such operations are subject to all the hazards and 

risks normally encountered in the development and production of zinc, lead, silver and other base or 

precious metals in a developing country, including but not limited to: 

 

- environmental hazards; 

- discharge of pollutants or hazardous chemicals; 

- industrial accidents; 

- failure of processing and mechanical equipment and other performance problems; 

- labour force disruptions; 

- unavailability of materials and equipment; 

- interruption of power supply; 

- unanticipated transportation costs; 

- changes in the regulatory environment; 

- climate change, including changes to weather patterns, increased frequency of extreme 

weather events, temperatures and water availability; 

- unusual and unexpected geologic formations, water conditions, surface or underground 

conditions and seismic activity; 

- diseases perceived as a serious threat to maintaining a skilled workforce; 

- cybersecurity breaches, hacking and cyberterrorism; 

- unanticipated changes in metallurgical and other processing problems; and 

- rock bursts, cave-ins, structural failures, flooding and fire. 

 

Any of these can materially and adversely affect, among other things, the development of properties, 

production quantities and rates, costs, capital expenditures and production commencement dates. 

Such risks could also result in: damage to, or destruction of, mines and other producing facilities; 

damage to property; loss of key employees; loss or compromise of data, financial and other digital 

records and information; environmental damage; delays in mining, monetary losses and possible legal 

liability. 

 

AMPAC's processing facilities are dependent on continuous mine feed to remain in operation. 

Should the El Mochito mine not maintain material stockpiles of ore or material in process, any 

significant disruption in either mine feed or processing throughput, whether due to equipment 

failures, adverse weather conditions, power supply interruptions, export or import restrictions, 

labour force disruptions or other causes, may have an immediate adverse effect on the results from 
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the operations of the Company. A significant reduction in mine feed or processing throughput could 

cause the unit cost of production to increase to a point where the Company may determine that it is 

no longer economical to exploit some or all of its mineral reserves.  

 

Although AMPAC utilizes the operating history of its existing mine complex to derive estimates of 

future operating costs and capital requirements, such estimates may differ materially from actual 

operating results at new deposits or expansion of existing deposits. The economic feasibility analysis 

with respect to any individual project is based upon, among other things: the interpretation of 

geological data obtained from drill holes and other sampling techniques; internal feasibility analysis 

(which derive estimates of cash operating costs based upon anticipated tonnage and grades of ore to 

be mined and processed); base and precious metals price assumptions; the configuration of the ore 

body; expected recovery rates of metals from the ore; comparable facility and equipment costs; 

anticipated climatic conditions; and estimates of labour, productivity, royalty, tax rates, or other 

ownership burdens and other factors.  

 

The Company expects to periodically review mining schedules, production levels and asset lives in its 

life-ofmine planning. Significant changes in the life-of-mine plans can occur as a result of mining 

experience, new ore discoveries, changes in mining methods and rates, process changes, investment 

in new equipment and technology, base and precious metals price assumptions, and other factors.  

 

As a result of the foregoing risks, expenditures on all projects, actual production quantities and rates, 

and cash costs may be materially and adversely affected and may differ materially from anticipated 

expenditures, production quantities and rates, and costs. In addition, estimated production dates may 

be delayed materially, especially to the extent that development projects are involved. Any such 

events can materially and adversely affect the Company's business, financial condition, results of 

operations and cash flows. 

 

Competition 

The mining industry is competitive in all its phases. The Company will compete with numerous other 

participants in the search for the acquisition of mineral properties and in the marketing of mineral 

resources. Their competitors include mining companies that have substantially greater financial 

resources, staff and facilities than those of the Company, as the case may be. The Company’s ability 

to increase resources in the future will depend not only on its ability to explore and develop its present 

properties, but also on its ability to select and acquire suitable producing properties or prospects for 

exploratory drilling. Competitive factors in the distribution and marketing of mineral resources 

include price and methods and reliability of delivery. 

 

Regulatory 

Mining operations (exploration, production, pricing, marketing and transportation) are subject to 

extensive controls and regulations imposed by various levels of government that may be amended 

from time to time. The Company’s operations may require licenses from various governmental 

authorities. There can be no assurance that the Company will be able to obtain all necessary 

approvals, licenses and permits that may be required to carry out exploration and development at its 
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projects. A failure to obtain such approval on a timely basis or material conditions imposed by such 

authority in connection with the approval would materially affect the prospects of the Company.  

 

Environmental 

All phases of the mining business present environmental risks and hazards and are subject to 

environmental regulation pursuant to a variety of federal, provincial and local laws and regulations.  

Environmental legislation provides for, among other things, restrictions and prohibitions on spills, 

releases or emissions of various substances produced in association with mining operations. The 

legislation also requires that wells and facility sites be operated, maintained, abandoned and 

reclaimed to the satisfaction of applicable regulatory authorities. Compliance with such legislation can 

require significant expenditures and a breach may result in the imposition of fines and penalties, 

some of which may be material. Environmental legislation is evolving in a manner expected to result 

in stricter standards and enforcement, larger fines and liability and potentially increased capital 

expenditures and operating costs. The discharge of resources or other pollutants into the air, soil or 

water may give rise to liabilities to governments and third parties and may require the Company to 

incur costs to remedy such discharge. Although the Company believes that it will be in material 

compliance with current applicable environmental regulations no assurance can be given that 

environmental laws will not result in a curtailment of production or a material increase in the costs of 

production, development or exploration activities or otherwise adversely affect the Company’s 

financial condition, results of operations or prospects. 

 

Reclamation and Mine Closure Costs 

Closing a mine can have a significant impact on local communities and site remediation activities may 

not be supported by local stakeholders. AMPAC reviews and updates closure plans regularly with 

external stakeholders over the life of the mine and considering where post-mining land use for mining 

affected areas has potential benefits to the communities. 

 

In addition to the immediate closure activities, including ground stabilization, infrastructure 

demolition and removal, top soil replacement, re-grading and re-vegetation, closed mining operations 

require long-term surveillance and monitoring. 

 

Site closure plans have been developed and amounts accrued in AMPAC's financial statements to 

provide for mine closure obligations. Future remediation costs for inactive mines are estimated at the 

end of each period, including ongoing care, maintenance and monitoring costs. Changes in estimates 

at inactive mines are reflected in earnings in the period an estimate is revised. Actual costs realized in 

satisfaction of mine closure obligations may vary materially from management's estimates. Changes 

in environmental laws can create uncertainty with regards to future reclamation costs and affect the 

requirements.  
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Market Conditions 

In the last decade, market events and conditions, including the disruptions in the international credit 

markets and other financial systems and the deterioration of global economic conditions, have caused 

significant volatility in commodity prices. These conditions also caused a loss of confidence in the 

broader US and global credit and financial markets and resulted in the collapse of, and government 

intervention in, major banks, financial institutions and insurers and created a climate of greater 

volatility, less liquidity, widening of credit spreads, a lack of price transparency, increased credit losses 

and tighter credit conditions. Notwithstanding various actions by governments, concerns about the 

general condition of the capital markets, financial instruments, banks, investment banks, insurers and 

other financial institutions caused the broader credit markets to further deteriorate and stock markets 

to decline substantially. More recently, there has been mounting government debt in many western 

nations, significant volatility and depression in the price of oil and numerous environmental disasters 

globally. These events are illustrative of the effect that events beyond the Company's control may 

have on commodity prices, demand for metals such as zinc, lead and silver, availability of credit, 

investor confidence and general financial market liquidity, all of which may affect the Company's 

business. Any or all of these economic factors, as well as other related factors, may cause decreases 

in asset values that are deemed to be other than temporary, resulting in impairment losses. If such 

increased levels of volatility and market turmoil continue, the Company's operations could be 

adversely impacted and the trading price of the Common Shares may be adversely affected.  

 

The Company is also exposed to liquidity and various counterparty risks including, but not limited to, 

through: (i) financial institutions that hold the Company's or AMPAC's cash; (ii) companies that have 

payables to AMPAC or the Company; (iii) the Company's or AMPAC's insurance providers; (iv) future 

lenders to the Company or AMPAC; and (v) companies that have received deposits from AMPAC for 

the future delivery of equipment. AMPAC is also exposed to liquidity risks in meeting its capital 

expenditure requirements in instances where cash positions are unable to be maintained or 

appropriate financing is unavailable. 

 

Issuance of Debt 

From time to time Ascendant may enter into transactions to acquire assets or the shares of other 

Companies. These transactions may be financed partially or wholly with debt, which may increase the 

Company’s debt levels above industry standards. Depending on future exploration and development 

plans, the Company may require additional equity and/or debt financing that may not be available or, 

if available, may not be available on favorable terms. Neither the Company’s articles nor its by-laws 

limit the amount of indebtedness that Ascendant may incur. The level of the Company’s indebtedness 

from time to time could impair the Company’s ability to obtain additional financing in the future on a 

timely basis to take advantage of business opportunities that may arise. 

 

Impairment of PP&E assets 

Under IFRS, impairment of PP&E is calculated at a more granular level than under the Canadian GAAP 

Full Cost Accounting method where all the Company’s mining assets are accumulated into costs 

centres. Impairment calculations are performed at a “Cash Generating Unit” level (“CGUs”) by 

comparing the CGUs carrying value to a corresponding risk adjusted recovery of proved and probable 

resources. The Company has allocated its costs to each block acquired during the year based on 
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individual acquisition costs and on the Company’s proved plus probable resources or resource values 

where costs were not separately identified. 

 

Resource Estimates 

There are numerous uncertainties inherent in estimating quantities of resources and cash flows to be 

derived there from, including many factors that are beyond the control of the Company.  The resource 

and cash flow information set forth herein represent estimates only. These evaluations include a 

number of assumptions relating to factors such as initial production rates, production decline rates, 

ultimate recovery of resources, timing and amount of capital expenditures, marketability of 

production, future prices, operating costs and royalties and other government levies that may be 

imposed over the producing life of the resources. These assumptions were based on price forecasts 

in use at the date the relevant evaluations were prepared and many of these assumptions are subject 

to change and are beyond the control of the Company.  Actual production and cash flows derived 

there from will vary from these evaluations, and such variations could be material. The foregoing 

evaluations are based in part on the assumed success of activities the Company intends to undertake 

in future years. The resources and estimated cash flows to be derived there from contained in such 

evaluations will be reduced to the extent. 

 

Insurance and Uninsured Risks 

The Company's business is subject to a number of risks and hazards generally, including adverse 

environmental conditions, industrial accidents, labour disputes, civil unrest and political instability, 

unusual or unexpected geological conditions, ground or slope failures, cave-ins, changes in the 

regulatory environment and natural phenomena such as inclement weather conditions, floods and 

earthquakes. Such occurrences could result in damage to mineral properties or production facilities, 

personal injury or death, environmental damage to the Company's properties or the properties of 

others, delays in development or mining, monetary losses and possible legal liability. The Company 

will maintain insurance to protect against certain other risks in such amounts as it considers 

reasonable. However, its insurance will not cover all the potential risks associated with its operations.  

 

The Company may also be unable to maintain insurance to cover these risks at economically feasible 

premiums. Insurance coverage may not continue to be available or may not be adequate to cover any 

resulting liability. Moreover, insurance against risks such as environmental pollution or other hazards 

as a result of exploration and production is not generally available to the Company or to other 

companies in the mining industry on acceptable terms. The Company might also become subject to 

liability for pollution or other hazards which may not be insured against or which the Company may 

elect not to insure against because of premium costs or other reasons. Losses from these events may 

cause the Company to incur significant costs that could have a material adverse effect upon its 

financial performance and results of operations. 

 

Reliance on Key Personnel 

The Company’s success will depend in large measure on certain key personnel. The loss of the services 

of such key personnel could have a material adverse effect on the Company. The Company does not 

anticipate having key person insurance in effect for management. The contributions of these 
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individuals to the immediate operations of the Company are likely to be of central importance. In 

addition, the competition for qualified personnel in the mining industry is intense and there can be 

no assurance that the Company will be able to continue to attract and retain all personnel necessary 

for the development and operation of its business. Investors must rely upon the ability, expertise, 

judgment, discretion, integrity and good faith of the management of the Company. 

 

Labour and Employment Matters 

Relations with employees and key skilled personnel in Honduras could be impacted by changes in the 

scheme of labour relations that may be introduced by relevant governmental authorities. Adverse 

changes in such legislation may materially adversely affect the Company's business, results of 

operations and financial condition. In addition, labour disruption or work stoppages by AMPAC's 

employees , most of whom are unionized, or its contractors could materially adversely affect its 

business and operations.  

 

Operations in Foreign Jurisdiction and Emerging Market 

Substantially all of the Company's operations are located in Honduras. Like many emerging markets, 

Honduras is a developing country that at times may face challenges in terms of natural resource 

development governance, physical and institutional infrastructure, governmental and regulatory 

bureaucracy and delays associated therewith. Additionally, the Company's AMPAC operations may at 

various times be exposed to political, economic and other risks and uncertainties associated with 

operating in a foreign jurisdiction. These risks and uncertainties 

include, but are not limited to: 

 

- renegotiation, nullification, termination or rescission of existing concessions, licenses, permits 

and contracts; 

- expropriation and/or nationalization; 

- repatriation restrictions; 

- echanging political conditions; 

- currency exchange rate fluctuations; 

- war and civil unrest; 

- military repression; 

- hostage-taking; 

- taxation policies; 

- labour unrest; 

- changing government policies and legislation; 

- import and export regulations; 

- restrictions on foreign exchange; 

- currency controls; 

- environmental legislation; 

- infrastructure development policy; and 

- certain non-governmental organizations that oppose globalization and resource 

development. 
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Changes, if any, in mining or investment policies or shifts in political attitude in Honduras may 

adversely affect the Company's operations or profitability. Operations may be affected in varying 

degrees by government regulations with respect to, but not limited to, restrictions on production, 

price controls, export controls, currency remittance, income taxes, foreign investment, maintenance 

of claims, environmental legislation, land use, land claims by locals, water use, infrastructure and mine 

safety. Additionally, there may be restrictions that interfere with the ability of AMPAC to make 

distributions to the Company. Failure to comply strictly with applicable laws, regulations and local 

practices relating to mineral right applications and tenure could result in loss, reduction or 

expropriation of entitlements. The occurrence of these various factors and uncertainties cannot be 

accurately predicted and could have an adverse effect on the Company's operations and profitability.  

 

There can be no assurance that companies and/or industries which are deemed of national or 

strategic importance in Honduras, including mineral exploration, production and development, will 

not be nationalized. There is a risk that further government limitations, restrictions or requirements, 

not presently foreseen, may be implemented. Changes in policy that alter laws regulating the mining 

industry could have a material adverse effect on the Company. 

 

There can be no assurance that AMPAC's assets in Honduras will not be subject to nationalization, 

requisition or confiscation, whether legitimate or not, by an authority or body. 

 

In addition, in the event of a dispute arising from operations in Honduras, the Company may be 

subject to the exclusive jurisdiction of foreign courts. The Company may also be hindered or 

prevented from enforcing its rights with respect to a governmental instrumentality due to the doctrine 

of sovereign immunity. 

The Company has taken certain steps to mitigate certain of the foregoing risks, including but not 

limited to: implementing appropriate internal financial control policies, retaining qualified local 

experts to advise on matters such as title to the El Mochito mine, licenses and permits, environmental 

regulation and related matters, hiring personnel with appropriate specialized knowledge, skill and 

experience, maintaining positive government relations, maintaining positive labour relations, 

maintaining appropriate insurance policies and retaining the transition services of Nyrstar during the 

initial phase of ownership of the El Mochito mine.  

 

However notwithstanding the Company's efforts to mitigate risks associated with operations in a 

developing jurisdiction, most of the foregoing risks and uncertainties are beyond the Companys 

control and the occurrence of any of them could adversely affect the operations of AMPAC and the 

Company's future cash flow, results of operations and financial condition. 

 

Title Matters 

The Company obtained, as a condition of closing for the El Mochito Acquisition, a favourable legal 

report as to the quality of AMPAC's title to the property and assets comprising the El Mochito mine, 

however should AMPAC's titles not be honoured or become unenforceable for any reason, the 

Company's business, financial condition and prospects will be materially adversely affected. While the 

Company has diligently investigated AMPAC's title to, rights over and interests in and relating to its 

mining assets and mineral properties, this should not be construed as a guarantee of AMPAC's title to 
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its mining assets and/or the area covered by such mining rights. AMPAC's mineral property interests 

may be subject to prior unregistered agreements or transfers and title may be affected by undetected 

defects. There can be no guarantee that title to some of AMPAC's properties will not be challenged or 

impugned. Additionally, the land upon which AMPAC holds mineral exploitation rights may not have 

been surveyed; therefore, the precise area and location of such interests may be subject to challenge. 

 

Changes in Legislation 

The return on an investment in securities of the Company is subject to changes in Canadian and 

Honduras federal and provincial tax laws and government incentive programs and there can be no 

assurance that such laws or programs will not be changed in a manner that adversely affects the 

Company or the holding and disposing of the securities of the Company. 

 

Assessments of Value of Acquisitions 

Acquisitions of mining issuers and mineral resources assets are typically based on engineering and 

economic assessments made by independent engineers and the Company’s own assessments. These 

assessments both will include a series of assumptions regarding such factors and recoverability and 

marketability of mineral resources, future prices of mineral resources and operating costs, future 

capital expenditures and royalties and other government levies which will be imposed over the 

producing life of the resources. Many of these factors are subject to change and are beyond the 

Company’s control. In particular, the prices of and markets for mineral resources products may 

change from those anticipated at the time of making such assessment. In addition, all such 

assessments involve a measure of geologic and engineering uncertainty which could result in lower 

production and resources than anticipated. Initial assessments of acquisitions may be based on 

reports by a firm of independent engineers that are not the same as the firm the Company uses for 

its year end resource evaluations. Because each of these firms may have different evaluation methods 

and approaches, these initial assessments may differ significantly from the assessments of the firm 

used by the Company. Any such instance may offset the return on and value of the Company shares. 

 

Income Taxes 

The Company will file all required income tax returns and believes that it will be in full compliance 

with the provisions of the Income Tax Act (Canada), all applicable provincial tax legislation as well as 

the Income Tax Law in Honduras. However, such returns are subject to reassessment by the 

applicable taxation authority. In the event of a successful reassessment of the Company whether by 

re-characterization of exploration and development expenditures or otherwise, such reassessment 

may have an impact on current and future taxes payable. 

 

Dilution 

The Company may make future acquisitions or enter into financings or other transactions involving 

the issuance of securities of the Company which may be dilutive. 
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Third Party Credit Risk 

The Company is or may be exposed to third party credit risk through its contractual arrangements 

with its current or future joint venture partners, marketers of its petroleum and natural gas 

production and other parties.  In the event such entities fail to meet their contractual obligations to 

the Company, such failures could have a material adverse effect on the Company and its cash flow 

from operations. 

 

MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL STATEMENTS 

The information provided in this MD&A and the Consolidated Financial Statements is the 

responsibility of management.  In the preparation of these statements, estimates are sometimes 

necessary to make a determination of future values for certain assets or liabilities.  Management 

believes such estimates have been based on careful judgments and have been properly reflected in 

the audited financial statements. 

 

Additional Information 

 

Additional information relating to the Company can also be found on SEDAR.  

 

CORPORATE STRUCTURE 

 

The Interim Condensed Consolidated Financial Statements include the financial statements of the 

Company and it’s subsidiaries, Morumbi Capital Inc. and AMPAC. 

 

TECHNICAL INFORMATION 

 

All technical information contained herein has been reviewed and approved by Robert A. Campbell, 

M.Sc, P.Geo, a director of the Company. Mr. Campbell is a "qualified person" within the meaning of NI 

43-101 – Standards of Disclosure for Mineral Projects (“NI 43-101”). 

 

CAUTIONARY NOTES TO US INVESTORS 
The information concerning the Company’s mineral properties has been prepared in accordance with National 

Instrument 43-101 (“NI-43-101”) adopted by the Canadian Securities Administrators.  In accordance with NI-43-101, the 

terms “mineral reserves”, “proven mineral reserve”, “probable mineral reserve”, “mineral resource”, “measured mineral 

resource”, “indicated mineral resource” and “inferred mineral resource” are defined in the Canadian Institute of Mining, 

Metallurgy and Petroleum (the “CIM”) Definition Standards for Mineral Resources and Mineral Reserves adopted by the 

CIM Council on May 10, 2014.  While the terms “mineral resource”, “measured mineral resource”, “indicated mineral 

resource” and “inferred mineral resource” are recognized and required by NI 43-101, the U.S. Securities Exchange 

Commission (“SEC”) does not recognize them.  The reader is cautioned that, except for that portion of mineral resources 

classified as mineral reserves, mineral resources do not have demonstrated economic value.  Inferred mineral resources 

have a high degree of uncertainty as to their existence and as to whether they can be economically or legally mined.  It 

cannot be assumed that all or any part of any inferred mineral resource will ever be upgraded to a higher category.  

Therefore, the reader is cautioned not to assume that all or any part of an inferred mineral resource exists, that it can 

be economically or legally mined, or that it will ever be upgraded to a higher category.  Likewise, you are cautioned not 

to assume that all or any part of a measured or indicated mineral resource will ever be upgraded into mineral reserves. 
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Readers should be aware that the Company’s financial statements (and information derived 

therefrom) have been prepared in accordance with International Financial Reporting 

Standards (“IFRS”) as issued by the International Accounting Standards Board and are subject 

to Canadian auditing and auditor independence standards. IFRS differs in many respects from 

United States generally accepted accounting principles and thus the Company’s financial 

statements (and information derived therefrom) may not be comparable to those of United 

States companies. 

 

FORWARD LOOKING INFORMATION 

This news release contains "forward-looking statements" and "forward-looking information" (collectively, "forward-

looking information") within the meaning of applicable Canadian securities legislation. All information contained in this 

news release, other than statements of current and historical fact, is forward-looking information. Often, but not always, 

forward-looking information can be identified by the use of words such as "plans", "expects", "budget", "guidance", 

"scheduled", "estimates", "forecasts", "strategy", "target", "intends", "objective", "goal", "understands", "anticipates" and 

"believes" (and variations of these or similar words) and statements that certain actions, events or results "may", "could", 

"would", "should", "might" "occur" or "be achieved" or "will be taken" (and variations of these or similar expressions).  

Forward-looking information is also identifiable in statements of currently occurring matters which may continue in the 

future, such as "providing the Company with", "is currently", "allows/allowing for", "will advance" or "continues to" or 

other statements that may be stated in the present tense with future implications.  All of the forward-looking information 

in this news release is qualified by this cautionary note. 

 

Forward-looking information in this news release includes, but is not limited to, statements regarding production, costs, 

exploration expenditures, anticipated exploration plans, anticipated cash flows from operations, expectations to being 

free cash flow exiting 2017, production rates and targets, improvements in ore grades, arrival of new equipment, and 

the release of a new 43-101. Forward-looking information is not, and cannot be, a guarantee of future results or events. 

Forward-looking information is based on, among other things, opinions, assumptions, estimates and analyses that, 

while considered reasonable by Ascendant at the date the forward-looking information is provided, inherently are 

subject to significant risks, uncertainties, contingencies and other factors that may cause actual results and events to be 

materially different from those expressed or implied by the forward-looking information. The material factors or 

assumptions that Ascendant identified and were applied by Ascendant in drawing conclusions or making forecasts or 

projections set out in the forward-looking information include, but are not limited to, the success of mining, processing, 

and exploration activities, the success of the Company’s cost improvement initiatives, the achievement of higher 

productivity levels and targets, the availability of new equipment, no significant unanticipated operational or technical 

difficulties, no significant unanticipated events or changes relating to regulatory, environmental, health and safety 

matters, and other events that may affect Ascendant's ability to develop its project; and no significant and continuing 

adverse changes in general economic conditions or conditions in the financial markets. 

 

The risks, uncertainties, contingencies and other factors that may cause actual results to differ materially from those 

expressed or implied by the forward-looking information may include, but are not limited to, risks generally associated 

with the mining industry, such as economic factors (including future commodity prices, currency fluctuations, energy 

prices and general cost escalation), uncertainties related to the development and operation of Ascendant's projects, 

dependence on key personnel and employee and union relations, risks related to political or social unrest or change, 

rights and title claims, operational risks and hazards, including unanticipated environmental, industrial and geological 

events and developments and the inability to insure against all risks, failure of plant, equipment, processes, 

transportation and other infrastructure to operate as anticipated, compliance with government and environmental 

regulations, including permitting requirements and anti-bribery legislation, volatile financial markets that may affect 

Ascendant's ability to obtain additional financing on acceptable terms, the failure to obtain required approvals or 

clearances from government authorities on a timely basis, uncertainties related to the geology, continuity, grade and 
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estimates of mineral reserves and resources, and the potential for variations in grade and recovery rates, uncertain 

costs of reclamation activities, tax refunds, hedging transactions, as well as the risks discussed in Ascendant's most 

recent Annual Information Form on file with the Canadian provincial securities regulatory authorities and available at 

www.sedar.com. 

 

Should one or more risk, uncertainty, contingency or other factor materialize or should any factor or assumption prove 

incorrect, actual results could vary materially from those expressed or implied in the forward-looking information. 

Accordingly, the reader should not place undue reliance on forward-looking information.  Ascendant does not assume 

any obligation to update or revise any forward-looking information after the date of this news release or to explain any 

material difference between subsequent actual events and any forward-looking information, except as required by 

applicable law. 

 

 


