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1.          Basis of Presentation 
 

The accompanying unaudited financial statements have been prepared in accordance with accounting principles 

generally accepted in the United States of America (USGAAP) and the rules and regulations of the United States 

Securities and Exchange Commission for unaudited financial information. 

 
Alaska Pacific Energy Corp. (the “Company”), was incorporated under the laws of the State of Nevada on January 

13, 2005 and is engaged in the acquisition, exploration and development of resource properties together with various 

consulting services relating to lease acquisitions. 
 

On January 9, 2013 the Company changed its domicile from Nevada to Florida. 

 
In February of 2014 Alaska Pacific Energy Corp. signed an acquisition agreement to acquire the 100% of the common 

shares of LiteFog Inc. LiteFog Inc. is an online program that was specifically designed for connecting employment- 

related services to businesses and individuals. Litefog.com provides innovative services that exceed employers’ 

requirements for the jobs of today and the future. The press release can be read here at 

www.otciq.com/otciq/member/news?symbol=ASKE.  The acquisition was paid in the form of 100 shares of 

convertible B Anti-Dilutive convertible preferred shares stock to the seller based upon to price per share of $2.50 (the 

stock) each share I convertible pursuant to restrictions of rule 144 of the securities and exchange act of 1933, into one 

hundred thousand (100,000) shares of common stock of the company. This transaction has been subsequently 

unwound. 

 

The company's move into mining and exploration was based on management's desire to deliver a quality investment 

opportunity that reflects the changing economic times. The company began exploring domestic oil and/or gas 

opportunities in January of 2013. The company also offers assessment consulting on mineral rights and correlating 

lease viability. In February of 2016 the Company acquired a private Iron Ore Holding and Processing Company. The 

private company subsequently registered in Florida as Ore Solutions Inc. which is now a wholly owned subsidiary of 

Alaska Pacific Energy Corp. Additionally, in the 3rd Quarter of 2016 the Company consummated a Forward 

Acquisition of a Medical Marijuana and Hemp Company; Green Seed Innovation Inc. (GSI), as a wholly owned 

subsidiary. The acquisition included GSI's two subsidiaries, HempDog Inc & HempHeels Inc. 

 
The Company is an exploration stage mining company and as such does not manufacture or otherwise create any 

product or offer services.  We are considered an exploration or exploratory stage company as we are involved in the 

examination and investigation of land that we believe may contain valuable minerals for the purpose of discovering 

the presence of ore, if any, and its extent.  There is no assurance that a commercially viable mineral deposit exits on 

any of the mining properties we are examining, and a great deal of further investigation will be required before a final 

evaluation as to the economic and legal feasibility for our future exploration is determined.  At this time, we have one 

known reserve listed as a mining claim; as discussed in Resource Properties below.  From time to time Alaska Pacific 

Energy Corp. will acquire additional assets that management feels is in the best interest of the company and its 

shareholders to better diversify the company going forward. 

 
2.          Going Concern 

 
The unaudited financial statements, included herein, have been prepared in accordance with USGAAP applicable to a 

going concern which assumes that the Company will realize its assets and discharge its liabilities in the normal course 

of business. The Company has minimal revenue sources and is dependent on financing to sustain operations and pay 

for future commitments related to any mineral options and might not have sufficient working capital for the next 

twelve months. As shown in the accompanying unaudited financial statements, the Company incurred a net loss of 
$117,412 for the year ending January 31, 2017 and has an accumulated deficit of $482,651.00 for the year ending 

January 31, 2017. In addition, the Company’s current assets exceeded its current liabilities by $11,766,411.00 for 

the year ending January 31, 2017. In spite of these factors there could still be substantial doubt as to the ability of the 

Company to continue as a going concern. Realization values may be substantially different from the carrying values as 

shown in these financial statements should the Company be unable to continue as a going concern.  Management is 

in the process of identifying sources for additional financing to fund the ongoing development of the Company’s 

business. As a result, the accompanying financial statements include adjustments related to the recoverability and 

http://www.otciq.com/otciq/member/news?symbol=ASKE


classification of asset carrying amounts but do not include any adjustments related to the classification of liabilities 

that might result from the outcome of this uncertainty. 
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2.          Going Concern – continued 
 
The Company will require additional funding during the next twelve months to finance the growth of its current 

operations and achieve its strategic objectives. Management is actively pursuing additional sources of financing sufficient 

to generate enough cash flow to fund its operations through the next fiscal year; 2016; however, management 

cannot grant any assurances that such financing will be secured. The Company has hired an outside firm, Artfield 

Investments R. D. Inc. to prepare a Regulation A Offering application to be submitted to the SEC. The purpose of the 

offering is to fund an acquisition of CND Metal Solutions for the purpose of becoming the owner of approximately One 

Hundred Tons of Iron Ore. The Ore is CND’s only asset. CND will be acquired by Forward Acquisition. The Ore will 

then be processed for precious metals. The current Assay of the Ore values the Ore after processing at Two Hundred 

Thousand Dollars per ton. The cost of processing the ore is estimated at less than Five Million Dollars.   

In February of 2016, the Company acquired Ore Solutions which was subsequently domiciled as a Florida Company. 

The acquisition of Ore Solutions bolstered the Company’s Financial Profile. In November of 2016 the Company 

acquired Green Seed Innovations. Both of these acquisitions were funded through Corporate Preferred B stock. 

The Company still intends on raising the cash by way of a Regulation A Offering. The Company is continuing to work 

with Artfield Investments R. D. Inc. in the preparation of the Reg A application to be submitted to the SEC. 

 

 
3.          Summary of Significant Accounting Policies 

 
Use of Estimates 

 
The preparation of financial statements in conformity with USGAAP requires management to make estimates and 

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities 

at the dates of the financial statements and the reported amounts of revenue and expenses during the reporting 

periods. Actual results could differ from these estimates. 

 
Cash and Cash Equivalents 

 
Cash and cash equivalents include cash on hand and all highly liquid debt instruments purchased with a maturity of 

three months or less. 

 
Exploration and Development Costs 

 
Exploration costs are charged to operations as incurred When it has been established that a mineral deposit is 

commercially mineable and a decision has been made to formulate a mining plan, which occurs upon completion of a 

positive economic analysis of the  mineral deposit,  the costs subsequently incurred to develop the mine on the 

property prior to the start of the mining operations are capitalized. Capitalized amounts may be written down if future 

undiscounted cash flows, including potential sales proceeds, related to mineral property are estimated to be less than 

the carrying value of the property. 

 
Stock-Based Compensation 

 
In December 2004, the Financial Accounting Standards Board (FASB) issued FASB ASC 718 (Prior authoritative 
literature: SFAS No. 123R, “Share Based Payment”). FASB ASC 718 establishes standards for the accounting for 

transactions in which an entity exchanges its equity instruments for goods or services. It also addresses transactions in 

which an entity incurs liabilities in exchange for goods or services that are based on the fair value of the entity’s 

equity instruments or that may be settled by the issuance of those equity instruments. FASB ASC 718 focuses 

primarily  on  accounting  for  transaction  cost  relating  to  share-based  payment  transactions  be  recognized  in  the 

financial statements. That cost will be measured based on the fair value of the equity or liability instruments issued. 
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The Company’s accounting policy for equity instruments issued to consultants and vendors in exchange for goods 

and services follows the provisions of FASB ASC 505-50 (Prior authoritative literature: EITF 96-18, “Accounting for 

Equity Instruments that are Issued to Other Than Employees for Acquiring, or in conjunction with Selling, Goods,  

 

 

Services” and EITF 00-18, “Accounting recognition for Certain Transactions Involving Equity Instruments Granted 

to Other Than Employees”). The measurement date for the fair value of the equity instruments issued is determined at 

the earlier of (i) the date at which a commitment for performance by the consultant or vendor is reached or (ii) the 

date at which the consultant or vendor’s performance is complete.  In the case of equity instruments issued to 

consultants, the fair value of the equity instrument is recognized over the term of the consulting agreement. 
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3.          Summary of Significant Accounting Policies – continued 
 

Stock-based compensation related to non-employee is accounted for based on the fair value of the related stock or 

options or the fair value of the services, whichever is more readily determinable in accordance with FASB ASC 718. 

 
The Company has elected the modified prospective transition method as permitted by the accounting pronouncement 

and accordingly prior periods have not been restated to reflect the impact of the accounting pronouncement. The 

modified prospective transition method requires that stock-based compensation expense be recorded for all new and 

unvested stock options, restricted stock, restricted stock units, and employee stock purchase plan shares that are 

ultimately expected to vest as the requisite service. Stock-based compensation expense for awards granted prior to 

January 1, 2006 is based on the grant date fair-value as determined under the pro forma provisions of previous 

accounting pronouncement. As the Company incorporated on January 13, 2005 and did not grant any stock options, 

no pro forma information is provided. Resource property acquisition costs are capitalized until the viability of the 

mineral interest is determined. Capitalized acquisition costs are expensed in the period in which it is determined that 

the mineral property has no future economic value. 

 
Resource Properties 

 
Capitalized amounts may be written down if future cash flows, including potential sales proceeds, related to the 

property are estimated to be less than the carrying value of the property. Management of the Company reviews the 

carrying value of each resource property interest periodically, and whenever events or changes in circumstances 

indicate that the carrying value may not be recoverable. Reductions in the carrying value of each property would be 

recorded to the extent the carrying value of the investment exceeds the estimated future net cash flows. 

 
In the event that facts and circumstances indicate that the costs of long-lived assets, other than mining properties, may 

be impaired, an evaluation of recoverability would be performed.  If an evaluation is required, the estimated future 

undiscounted cash flows associated with the asset would be compared to the asset’s carrying amount to determine if a 

write-down to market value or discounted cash flow value is required.  Impairment of mining properties is evaluated 

subject to the full cost ceiling as described under Mining Properties. 

 
At January 31, 2014, the Company realized an impairment loss of $12,801 related to the capitalized mining claim 

costs established as of January 31, 2012.   As of July 31, 2015, mining claims amounted to $63,500. The same 

value of mining claims remained as of the year ending January 31, 2017. 

  
Foreign Currency Translation 

 
The Company’s former subsidiary functional currency was Canadian dollars. Transactions in other currencies are 

recorded in Canadian dollars at the rates of exchange prevailing when the transactions occur. Monetary assets and 

liabilities denominated in other currencies are translated into Canadian dollars at rates of exchange in effect at the 

balance sheet dates. Exchange gains and losses are recorded in the statements of operations. 

 
At the period end, the subsidiary’s assets and liabilities are translated into the U.S. dollars at exchange rates at the 

balance  sheet  date,  equity  accounts  are  translated  at  historical  exchange  rates  and  revenues  and  expenses  are 

translated by using the average exchange rates. Accumulated translation adjustments are reported as a separate 

component of other comprehensive income (loss) in the consolidated statements of stockholders’ equity (deficit). 
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3.          Summary of Significant Accounting Policies – continued 

 
Income Taxes 

 
The  Company  has  adopted  SC740,  “Income  Taxes”,  which  requires  the  Company  to  recognized  deferred  tax 

liabilities and assets for the expected future tax consequence of events that have been recognized in the Company’s 

financial statements or tax returns using the liability method. Under this method, deferred tax liabilities and assets are 

determined based on the temporary differences between the financial statements and tax bases of assets and liabilities 

using enacted tax rates in effect in the year in which the differences are expected to reverse. 

 
Fair Value Measurements and Financial Instruments 

 
Financial  instruments  measured  at  fair  value  are  classified  into  one  of  three  levels  in  the  fair  value  hierarchy 

according to the relative reliability of the inputs used to estimate the fair values.  The three levels of the fair value 

hierarchy are: 

 
Level 1 – unadjusted quoted prices in active markets for identical assets or liabilities 

Level 2 – inputs other than quoted prices that are observable for the asset or liability either directly or 

indirectly; and 

Level 3 – inputs that are not based on observable market data. 

 
The Company’s financial instruments include cash and cash equivalents, other receivables, accounts payable and 
accrued liabilities, due to related party, promissory note payable and accrued interest.  Fair values were assumed to 

approximate carrying values for these financial instruments due to their short-term nature.   Management is of the 

opinion that the Company is not exposed to significant interest, credit or currency risks arising from these financial 
instruments. 

 

 
4.          Notes Payable 

 
 

Since  inception,  the Company issued  to  its former  president a  total of  $391,250 in  notes  payable  for  services 

rendered. The notes are unsecured, bear interest at various rates and are due on demand. 

 

  In January 2012, the president agreed to the assignment of $20,000 in principal together with accrued interest thereon    

to an unrelated third party, Sonny Boyd Williams, LLC, for a purchase price of Two Hundred Dollars ($200). 
 

In September 2012, the president agreed to the assignment of $11,250 in principal together with accrued interest 

thereon to an unrelated third party, Sonny Boyd Williams, LLC, for a purchase price of One Hundred and Twelve 

Dollars and Fifty Cents ($112.50). 

 
In September 2012, , the president agreed to the assignment of $49,000 in principal together with accrued interest 

thereon to an unrelated third party, Sonny Boyd Williams, LLC, for a purchase price of Three Hundred Dollars 

($300). 

 
In September 2012, , the president agreed to the assignment of $120,000 in principal together with accrued interest 

thereon to an unrelated third party, Sonny Boyd Williams, LLC, for a purchase price of Five Hundred Dollars ($500). In 

April of 2015 the Company, instructed its Transfer Agent to irrevocably set aside One Billion, One Hundred and Fifty 
Six Million (1,156,000,000) common shares in favor of Sonny Boyd Williams LLC commensurate with Ninety Seven  

Thousand Five Hundred and Four Dollars ($97,504.00) of the One Hundred and Twenty Thousand Dollars 

($120,000.00) assignment discussed in this paragraph. 
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4.          Notes Payable – continued 

 
 

In April of 2013, the president agreed to the assignment of $60,000 in principal together with accrued interest thereon 

to an unrelated third party, Dale Johnson, for a purchase price of Five Hundred Dollars ($500). 

 

In June 2014, Dale Johnson assigned Thirty Thousand Dollars ($30,000) in principal together with accrued interest 

thereon to an unrelated third party, Michael Zoyes, for a purchase price of Seven Hundred and Fifty Dollars ($750). In 

April of 2015 the Company, instructed its Transfer Agent to irrevocably set aside One Billion, Eight Hundred and 

Forty Four Million (1,844,000,000) common shares in favor of Michael Zoyes commensurate with Eighteen Thousand 

Four Hundred and Forty Dollars ($18,440.00) of the Thirty Thousand Dollars ($30,000) assignment discussed in this 

paragraph. Zoyes had sold certain parts totaling Eleven Thousand, Five Hundred and Sixty Dollars ($11,560.00) of the 

assigned Thirty Thousand Dollars ($30,000) to various parties, so that as of January 31, 2017 the principal balance 

owed to Zoyes on this Note is $18,440.00 and accrued interest of $17,153.00.  

 
 

As a result, the amount due the former president of the Company, not including the assignee listed above at 

January 31, 2017 is a principal balance of $131,250.00 and accrued interest of $72,398.00. 

 

As a result, the amount due Dale Johnson at January 31, 2017 is a principal balance of $30,000.00 and accrued 

interest of $9,000.00. 

 
 

Additionally, as stated above, Sonny Boyd Williams LLC (SBW) acquired $200,250 of the debt due from the former 

president together with the accrued interest thereon. Further, in January, February, March, July and October 2013, 

SBW loaned the Company an additional $635, $607, $635, $1,497 and $1,100 respectively for general working 

capital purposes at the interest rate of 12% compounded daily. As of January 31, 2017 the total principal 

amount due Sonny Boyd Williams LLC (SBW) was $182,134 with the accrued interest of $208,846.00. 

 
In the first and the last quarters of 2013, SBW converted $7,500 and $21,065 respectively of the above debt, $7500 of 

which was applied to accrued interest, and $21,065 was applied to the reduction of principle into common stock of 
the Company. Furthermore, in the first quarter of 2014, SBW converted $14,660 to clear accrued interest in full and 

partially on the promissory notes from February 01, 2010 and June 01, 2010 respectively and in the 2nd quarter 

converted $33,535. 

 
As a result of the above, the amount due SBW as of January 31, 2017 is $182,134 in principal and $226,989.00 in 

accrued interest.  

 
Also, in January 2013 the Company issued a note payable to private investor Green LED Technology Inc. (GLT) in 

the amount of $3,425.  Additionally in January 2014 the Company issued another note payable to GLT in the 

amount of $2,100. The notes are unsecured, bear interest at the rate of 12% per annum, compounded daily and are due 

on demand. The notes were issued as a result of GLT paying OTCMarkets Invoices on behalf of the Company as well 

other invoices due from the Company to other vendors. At January 31, 2016, the principal balance due on these notes 

amounted to $3,425 and $2,100 and the accrued interest thereon was $1,509.75 and $590.66, respectively. As of  

October 31, 2016 the total principal from the notes in this paragraph is $5,525.00 and the accrued interest thereon is 

$3,102.00. As of  January 31, 2017 the total principal from the notes in this paragraph is $5,525.00 and the accrued 

interest thereon is $3,502.00. 

 
 

Also, in July 2015 the Company issued a note payable to a private investor, Dr. Stuart Krost (Krost), in the amount of 

$37,500.00.  The note is unsecured, bears interest at the rate of 12% per annum, compounded monthly and is due on 

July 29, 2016.   

At January 31, 2016, the principal balance due on the note amounted to $37,500 Additionally, Krost loaned the 

Company $5,000 in October of 2015 and $8,000 In January of 2016. The notes are unsecured, bear interest at the rate 

of 12% per annum, compounded monthly and are due on October 29th, 2016 and January 29
th
, 2017, respectively. At 
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October 31, 2016, the principal balance due on these notes amounted to $50,500 and the accrued interest thereon was 

$13,902.00. At January 31, 2017, the principal balance due on these notes amounted to $50,500 and the accrued 

interest thereon was $18,834.00.  

 

 

 

4. Notes Payable Continued 

 
 

 

In the Fourth Q of 2015, the CEO loaned the Company $15,000; $10,000 was loaned on December 17, 2015 and 

$5,000 was loaned on January 5, 2016. The Company issued a Note Payable to Eric Weinberger for $15,000 on 

January 5
th

, 2016. The note is unsecured; bears interest at the rate of 12% per annum, and is due on demand.  

 

Subsequently Eric Weinberger has loaned the Company other monies so that at October 31, 2016, the principal 

balance due amounted to $43,000 and the accrued interest thereon was $4,770. Also, in November 16, December 16 

and January 17 Weinberger loaned the Company $550, $550 and $550 respectively. As of January 31, 2017 the 

Company owes Weinberger a principal balance of $44,650.00 with accrued interest of $6,203.00. 

 

In addition, during the year of 2013 the Company issued notes payable to another private investor, Michael Zoyes 

(Zoyes) in the amount of $850. The notes are unsecured, bear interest at the rate of 12% per annum, compounded 

daily and are due on demand. Moreover, Zoyes a l so  in  2013 loaned $6,193 for general working capital purposes 

12% per annum, compounded daily. At January 31, 2017, the principal balance due on these notes amounted to 

$7,043.00 and the accrued interest thereon was $3,898.00.00.  

Additional $1,935 was received from the same investor during the first quarter of 2014 at 12% per annum, 

compounded daily. At January 31, 2017, the principal balance due on this note amounted to $1,935.00 and the 

accrued interest thereon was $787.00.00.  As a result as of January 31, 2017 the total principal owed to Michael Zoyes 

for the immediately previously noted debt as well as the debts listed previously in this report, the total principal is 

$27,418.00 with accrued interest of $21,838.00. 

 

CEO Dominick Falso has been allowing the Company to accrue his CEO Compensation. As of January 31, 2017 The 

Company owed Falso a total of $58,500.00 in Principal in addition to $4,340.00 in accrued interest. 
 

 

 
As  a  result  of the  above,  the  total  notes payable  and  accrued  interest  reflected  in  the  accompanying  financial 

statements as of January 31, 2017 amounted to $626,087.00  and $363,104.00, respectively. The  notes  are  unsecured,  

due  on  demand,  bear  interest  at  various rates  from  8%  to  18%  per  annum and  are convertible into common 

stock of the Company. 

 

This is in addition to Notes Payable by the Company’s recently acquired Subsidiary Ore Solutions which amounts to 

Seven Hundred and Fifty Thousand Dollars ($750,000) with accrued interest in the amount of Ten Thousand, One 

Hundred and Twenty Five Dollars ($10,125). 

 

 
 

5.          Capital Stock 
The Company has two classes of equity securities: preferred stock at a par value of $0.001 per share and common 

stock at par value $0.00001 per share.  
 

Common Shares  

One class of stock shall be common stock, par value $0.00001, of which the Corporation shall have the authority to issue 

Fifteen Billion (15,000,000,000) shares.  
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Preferred Shares  

The second class of stock shall be preferred stock, of varying par values, of which the Corporation has the authority to 

issue 20,000,000 shares; One Million (1,000,000) of which have been designated as Series A Preferred Stock and Ten 

Million (10,000,000) have been designated as Series B Preferred Stock. Nine Million (9,000,000) have not been 

designated. No further issuances of any number of Series A Convertible Preferred Stock are allowed without the written 

consent of the majority of the then issued and outstanding Series A Convertible Preferred Stock. Moreover, Series A 

Preferred Stock may only be transferred by a Duly Executed Stock Power, signed by the transferring holder; that has a 

Medallion Guarantee lawfully affixed to it. 

The Board of Directors of the Corporation may authorize the issuance from time to time of shares of its stock of any 

class, whether now or hereafter authorized, or securities convertible into shares of its stock of any class, whether now or 

hereafter authorized, for such consideration as the Board of Directors may deem advisable, subject to such restrictions or 

limitation, if any, as may be set forth in the bylaws of the Corporation ; except that no further issuances of any number of 

Series A Convertible Preferred Stock shall be allowed without the written consent of the majority of the then issued and 

outstanding Series A Convertible Preferred Stock.  

 
 

 

On December 7, 2012 the Company authorized and issued to a single individual, Cortney Talley, 1,000,000 

shares of Series A preferred stock.   The Series A preferred stock has a 10,000 to 1 voting right per share on all 

matters submitted to shareholders for a vote. The individual holding the Series A preferred stock represents a control 

block. On July 29
th
, 2016 Cortney Talley assigned all of her Series A preferred stock (One Million (1,000,000) Shares) 

effectively transferring control, to Jordan Weinstein. 

 
As of January 31, 2017 the Company has authorized 10,000,000 shares of Series B preferred stock. 

 
Issued and Outstanding 

 

As of January 31, 2017there are 1 million Series A preferred shares issued and outstanding at a value of 

$1,000. 

 

As of January 31, 2017 there are Nine Thousand, Two Hundred (9 ,200)  Series B preferred shares issued 

and outstanding at a value of Twenty Three Thousand Dollars ($23,000.00). 

 

 

As of January 31, 2017, the Company was authorized to issue 15 billion shares of common stock at a par value of 

$0.0001 and the total issued and outstanding was 3,242,632,299  with  a par value of $ 32,426. 

 
 
 

 
6.          Recent Accounting Pronouncements 

 

 

 

The  Company has  reviewed  the  implemented  and  proposed  accounting  pronouncements  issued  by the  various 

regulatory authorities  as  of  January 31st,  2017 and  has  determined  that  the  guidance  provided  therein  is  either 

not applicable to the Company nor will they have a significant impact on the financial statements presented herein. 
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7.          Commitments 
 

As of January 31st, 2017 and as a result of the changes in control of the Company in December 2012 and in July 

2016 the Company has no further commitments or contingencies. 

 
THE REMAINDER OF THIS PAGE HAS BEEN 

LEFT BLANK INTENTIONALLY. 



ALASKA PACIFIC ENERGY CORP. 
(AN EXPLORATION STAGE COMPANY) 

NOTES TO FINANCIAL STATEMENTS 

CONSOLIDATED as of January 31, 

2017 (UNAUDITED) 

 

 

 
Management’s Discussion and Analysis and Plan of Operation 

 
Forward Looking Statements 

 
The foregoing statements and the following Management’s Discussion and Analysis and Plan of Operation and 

comments included herein may contain “forward looking statements” within the meaning of Rule 175 under the 

Securities Act of 1933, as amended, and Rule 3b-6 under the Securities Act of 1934, as amended, or may be 

amended,  including  statements  regarding,  among  other items,  business  strategies,  continued  growth  in  markets, 

projections, and anticipated trends in business and the industry in which it operates. The words “believe,” “expect,” 

“anticipate,” “intends,” “forecast,” “project,” and similar expressions identify forward-looking statements. These 

forward – looking statements are based largely on expectations and are subject to a number of risks and uncertainties, 

certain of which are beyond management’s control.  The Company cautions that these statements are further qualified 

by important factors that could cause actual results to differ materially from those in the forward looking statements, 

including, among other things, reduced or lack of increase in demand for products, competitive pricing pressures, 

expense management conditions, the successful integration of future acquisitions into the Company’s business plan 

and capital availability. In light of these risks and uncertainties, there can be no assurance that the forward-looking 

information contained herein will in fact transpire or prove to be accurate. We disclaim any intent or obligation to 

update “forward looking statements. 

 
1.   Revenues and Gross Margin 

 
The Company had minimal net revenue for the three  months ended January 31, 2017. 

 
2.   Operating Expenses 

 
Operating expenses for the 12 months ended January 31, 2017 were $59,212.  The variation in these 

expenses relates primarily to CEO, Mr. Falso being credited with a weekly salary of $1,000.00. Mr. 

Falso will not be receiving the actual payment for salary until the Company can afford to pay it. The 

Company and Mr. Falso recently executed a long term promissory note in the amount of $58,500 

reflecting the total due to Mr. Falso as of January 31, 2017. 

 
Interest 

 
Interest expense for the period ended January 31, 2017 amounted to approximately $373,604.00.  

 
3.   Net Profit/Loss 

 

As a result of the above, the Company had a net loss of ($117,412.00) for the 3 month ended January 31, 2017. 

 

 

4.   Working Capital 
 

Cash used in operations provided by financing activities for the period ended January 31, 2017 was 

$54,500.00. This money is the proceeds of various loans made to the company.  
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4.   Working Capital - continued 

 
For the period ended January 31, 2017 there was no effect on cash from investment activities.  

 5.    Miscellaneous 

         The Company affected a 1 to 2500 reverse split on 12/28/2015 

 

The Company spent the majority of 2015 negotiating the Acquisition of CND Metal Solutions for the purpose of 

becoming the owner of approximately One Hundred Tons of Iron Ore. The Ore is CND’s only asset. CND will be 

acquired by Forward Acquisition. The Ore will then be processed for precious metals. The current Assay of the Ore 

values the Ore after processing at Two Hundred Thousand Dollars per ton. The cost of processing the ore is estimated 

at less than Five Million Dollars.   

The acquisition will be funded by a combination of Preferred Stock and cash. We intend on raising the cash by way of 

a Regulation A Offering. The Company has hired Artfield Investments R. D. Inc. to prepare the Reg A application to 

be submitted to the SEC. 

As of this posting the Company has taken the following steps with regard to the development and execution of this 

project. 

 

 In February of 2015 Jay King was hired as an outside consultant to identify and acquire a project for the 

company to execute. 

 In April of 2015 as we reported by news release the deal had been negotiated to a point where a plan had been 

agreed upon by the parties with a projected closing date of 1Q of 2016. As the first step of this deal and at the 

request of CND, Eric Weinberger was to be hired as CEO.  

 In June of 2015 Mr. Weinberger was installed as CEO. At this time we released a press release notifying the 

public of the then current developments. 

 In July of 2015 Mr. Weinberger decided that the company would need some structural work before he could 

close the Ore Acquisition. He also indicated in a July press release that simultaneous with the closing of the 

Ore deal He thought it would be prudent to prepare the company to become a Business Development 

Company. 

 Mr. Weinberger spent the remainder of 2015 finishing up negotiations with CND Metal Solutions as well as 

commencing on the restructuring of the company. Also during this period the Company decided that it would 

raise the cash portion of the price for the Iron Ore by way of a Regulation A offering.  

 Mr Weinberger hired Artfield Investments R. D. Inc. to prepare the Reg A application to be submitted to the 

SEC. Also in July of 2015, Mr. Weinberger secured funding for the retainer to Artfield. The funding was 

obtained by a long term convertible loan from a private investor, Stuart Krost, in the amount of Thirty Seven 

Thousand and Five Hundred Dollars ($37,500.00); the entirety of which was paid on behalf of the Company, 

directly to Artfield by the investor. Artfield immediately commenced work on the application process. 

 As previously stated, Weinberger had to step down temporarily for unrelated personal reasons in February of 

this year. Before his temporary Absence the Company recapitalized by way of a reverse split. This Corporate 

Action brought the Price per Share of the Company’s Common Stock up to Twenty Five Cents (.25) per share.  

 

 

 

The next steps include the actual submission of the Reg A application to the SEC. Artfield anticipates this will 

occur in Q2 2017. The application will be registering up to twenty million dollars ($20,000,000) worth of stock, to 

be used for the purchase of and the processing of the Ore. After processing the value of the processed minerals is 

expected to be approximately twenty million dollars ($20,000,000.00). We plan on bringing our financials up to 

date regarding these events by the end of the second quarter of 2017.  
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The culmination of these efforts resulted in the Company acquiring Ore Solutions Inc. from Jordan Weinstein for 

Four Thousand, Eight Hundred shares of Series B Preferred Stock. These shares are convertible into One Billion, 

Two Hundred Thousand Common shares of the Company. 

 

 

 

On November 30, 2016 the Company acquired through Forward Acquisition GREEN SEED INNOVATIONS 

INC, (GSI) a Wyoming Company. The transaction included One Hundred Percent (100%) of GSI including but 

not limited to GSI’s Subsidiaries. The Company paid for the acquisition through the issuance of Twenty Four 

Hundred shares (2,400) shares of Series B Preferred Stock, par value $.001, $2.50 per share (the “Exchange 

Shares”) to Gregory Bourque. These shares are convertible into Six Hundred Million Common shares of the 

Company.   

 

Subsequent to the transaction GSI received an investment in the amount of Fifty Thousand Dollars ($54,500). The 

investor purchased Forty Nine Percent (49%) equity in GSI.  

 

6.  Subsequent Events 

 

N/A 
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