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INDEPENDENT AUDITOR’S REPORT 
 
To the Shareholders of Four River Ventures Ltd. (formerly Auracle Resources Ltd.) 
 
We have audited the accompanying consolidated financial statements of Four River Ventures Ltd. (formerly Auracle 
Resources Ltd.), which comprise the consolidated statements of financial position as at January 31, 2016 and 2015, and the 
consolidated statements of loss and comprehensive loss, cash flows and changes in shareholders’ deficiency for the years then 
ended, and a summary of significant accounting policies and other explanatory information. 
 
Management's Responsibility for the Consolidated Financial Statements 
Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance 
with International Financial Reporting Standards, and for such internal control as management determines is necessary to 
enable the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We conducted our 
audits in accordance with Canadian generally accepted auditing standards. Those standards require that we comply with 
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial 
statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the consolidated 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as 
evaluating the overall presentation of the consolidated financial statements. 
 
We believe that the audit evidence that we have obtained in our audits is sufficient and appropriate to provide a basis for our 
audit opinion. 
 
Opinion 
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of Four 
River Ventures Ltd. (formerly Auracle Resources Ltd.) as at January 31, 2016 and 2015, and its financial performance and its 
cash flows for the years then ended in accordance with International Financial Reporting Standards. 
 
Emphasis of Matter 
Without qualifying our opinion, we draw attention to Note 1 in the consolidated financial statements which describes certain 
conditions that indicate the existence of a material uncertainty that may cast significant doubt about Four River Ventures 
Ltd.’s (formerly Auracle Resources Ltd.) ability to continue as a going concern. 
 

 
 

DALE MATHESON CARR-HILTON LABONTE LLP 
CHARTERED PROFESSIONAL ACCOUNTANTS 

May 11, 2016 
Vancouver, Canada 
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FOUR RIVER VENTURES LTD. 
(formerly Auracle Resources Ltd.)  
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 
AS AT 
(Expressed in Canadian Dollars) 
 

  
 

Notes 

 
January 31,  

2016 

 
January 31,  

2015 
     
ASSETS    
    
Current    
 Cash   $ 3,669 $ 4,712 
 GST receivable   495  3,465 
    
  $ 4,164 $ 8,177 
    
    
    
LIABILITIES AND SHAREHOLDERS' DEFICIENCY    
    
Current    
 Trade and other payables  5, 7 $ 598,985 $ 629,877 
 Loans payable 8  58,263  21,400 
    
   657,248  651,277 
    
Shareholders' deficiency    
 Share capital  6  4,886,825  4,886,825 
     Reserves  6  2,507,400  2,507,400 
 Deficit   (8,047,309)  (8,037,325) 
    
   (653,084)  (643,100) 
    
  $ 4,164 $ 8,177 

 
Nature of operations and going concern (Note 1) 
Subsequent event (Note 13) 
 
 
Approved and authorized by the Board on May 11, 2016:  
    
    

“Jason Leikam” Director “Robin Forshaw” Director 
                  Jason Leikam                Robin Forshaw  

 
 
 
 
 

The accompanying notes are an integral part of these consolidated financial statements. 
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FOUR RIVER VENTURES LTD. 
(formerly Auracle Resources Ltd.)  
CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVE LOSS 
YEAR ENDED 
(Expressed in Canadian Dollars) 
 

    
 

Notes 

 
January 31, 

2016 

 
  January 31,  

2015 
      
Expenses      

Administrative, office and miscellaneous    $ 3,001 $ 6,301 
Foreign exchange loss     24,581  - 
Management fees   7  -  72,000 
Professional fees   7  37,114  39,880 
Transfer agent and filing fees     24,986  11,868 

      
     (89,682)  (130,049) 
Other items      
 Write-off of trade and other payables     10  52,983  - 
 Gain on settlement of debt   11  4,435  - 
     Interest expense   8  (2,415)  (1,400) 
 Recovery of GST refunds previously written-off     24,695  - 

Write-off of exploration and evaluation asset   4  -  (16,632) 
      
     79,698  (18,032) 
      
Loss and comprehensive loss for the year    $ (9,984) $ (148,081) 
      
Loss per common share – basic and diluted    $ (0.00) $ (0.07) 
      
Weighted average number of common shares  
 outstanding – basic and diluted 

     
1,997,900 

  
1,997,900 

 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of these consolidated financial statements. 
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FOUR RIVER VENTURES LTD. 
(formerly Auracle Resources Ltd.)  
CONSOLIDATED STATEMENTS OF CASH FLOWS 
YEAR ENDED 
 (Expressed in Canadian Dollars) 
 

 January 31, 
2016 

January 31, 
2015 

   
   
CASH FLOWS FROM OPERATING ACTIVITIES   
 Loss for the year $ (9,984) $ (148,081) 
   
 Items not involving cash:   
  Interest expense  2,415  1,400 
  Write-off of trade and other payables   (52,983)  - 
  Gain on settlement of debt  (4,435)  - 
   
 Changes in non-cash working capital items:   
  Decrease in receivables  2,970  - 
  Increase in trade and other payables  26,526  106,131 
   
 Net cash used in operating activities  (35,491)  (40,550) 
   
CASH FLOWS FROM FINANCING ACTIVITIES   

Loans payable  34,448 20,000 
Subscriptions receivable  -  5,500 

   
 Net cash provided by financing activities  34,448  25,500 
   
   
Decrease in cash during the year  (1,043)  (15,050) 
   
Cash, beginning of year  4,712  19,762 
   
Cash, end of year $ 3,669 $ 4,712 
   

 
There were no non-cash investing or financing transactions during the year ended January 31, 2016. 
 
During the year ended January 31, 2015, the Company incurred $16,632 in exploration and evaluation asset 
expenditures that were included in trade and other payables, and written-off to the statement of loss and comprehensive 
loss. 

 
 
 
 

The accompanying notes are an integral part of these consolidated financial statements. 
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FOUR RIVER VENTURES LTD. 
(formerly Auracle Resources Ltd.)  
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ DEFICIENCY 
(Expressed in Canadian Dollars) 
 

   
Share Capital 

    

  
 
  

 
 

Number 

 
 

Amount 

 
Subscriptions 

receivable 

 
 

Reserves 

 
 

Deficit 

 
 

Total 
        
        

Balance at January 31, 2014   1,997,900 $ 4,886,825 $ (5,500) $ 2,507,400 $ (7,889,244) $ (500,519) 
             
Loss and comprehensive loss for the year   -  -  -  -  (148,081)  (148,081) 
Subscriptions receivable   -  -  5,500  -  -  5,500 
        
Balance at January 31, 2015   1,997,900  4,886,825  -  2,507,400  (8,037,325)  (643,100) 
        
Loss and comprehensive loss for the year   -  -  -  -  (9,984)  (9,984) 
        
Balance at January 31, 2016   1,997,900 $ 4,886,825 $ - $ 2,507,400 $ (8,047,309) $ (653,084) 

 
 

On June 16, 2015, the Company completed a 20-old for 1-new share consolidation and a name change.  All common shares, warrants, options, loss per share 
and weighted average number of shares outstanding have been retroactively restated to reflect this share consolidation. 

  
 
 
 

The accompanying notes are an integral part of these consolidated financial statements.
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FOUR RIVER VENTURES LTD. 
(formerly Auracle Resources Ltd.)  
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
JANUARY 31, 2016 
(Expressed in Canadian Dollars) 
    
 
1. NATURE OF OPERATIONS AND GOING CONCERN 
 

 Four River Ventures Ltd. (formerly Auracle Resources Ltd.) (the “Company”) was incorporated under the Business 
Corporations Act of British Columbia and is currently seeking opportunities within the mineral exploration sector.  
During July, 2015, the Company’s listing was transferred from the TSX Venture Exchange (the “TSX-V”) to the 
NEX Board under the symbol FFC.H. 
 
The Company’s head office and principal address is suite 202 – 837 West Hastings Street, Vancouver, BC, V6C 
3N6 and its registered and records office is suite 2900 – 595 Burrard Street, Vancouver, British Columbia, Canada, 
V7X 1J5. 
 
On June 16, 2015, the Company completed a 20-old for 1-new share consolidation and a name change from Auracle 
Resources Ltd. to Four River Ventures Ltd.  All common shares, warrants, options, loss per share and weighted 
average number of shares outstanding have been retroactively restated to reflect this share consolidation.  
 
These consolidated financial statements have been prepared by management on a going concern basis which 
assumes that the Company will be able to realize its assets and discharge its liabilities in the normal course of 
business for the foreseeable future.  At January 31, 2016, the Company has a deficit of $8,047,309 (2015 - 
$8,037,325) and has incurred losses since inception. The Company has not generated any revenue and has incurred 
ongoing losses to date. These uncertainties may cast significant doubt about the Company’s ability to continue as a 
going concern. A number of alternatives are being evaluated with the objective of funding ongoing activities and 
obtaining additional working capital. The continuing operations of the Company are dependent upon its ability to 
continue to raise adequate financing and to commence profitable operations in the future and repay its liabilities 
arising from normal business operations as they become due. 
 
These consolidated financial statements do not include any adjustments relating to the recoverability and 
classification of recorded asset amounts and classification of liabilities that might be necessary should the Company 
be unable to continue in existence. 
 

 
2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION 
 

Statement of compliance with International Financial Reporting Standards (“IFRS”) 
 
These consolidated financial statements comply with IFRS as issued by the International Accounting Standards 
Board (“IASB”) and interpretations of the International Financial Reporting Interpretations Committee (“IFRIC”).   
 
Basis of preparation 
 
These consolidated financial statements have been prepared on an accrual basis and are based on historical costs, 
modified where applicable. These consolidated financial statements are presented in Canadian dollars unless 
otherwise noted. 

 
These consolidated financial statements include the accounts of the Company and its wholly-owned subsidiary, 
Mexican Hat Holdings Ltd., a company incorporated in British Columbia. Control exists when the Company has the 
power, directly or indirectly, to govern the financial and operating policies of an entity so as to obtain benefits from 
its activities.  All intercompany transactions and balances have been eliminated upon consolidation. 
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FOUR RIVER VENTURES LTD. 
(formerly Auracle Resources Ltd.)  
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
JANUARY 31, 2016 
(Expressed in Canadian Dollars) 
    
 
3. SIGNIFICANT ACCOUNTING POLICIES  
 

Significant estimates and assumptions 
 
The preparation of financial statements in accordance with IFRS requires the Company to make estimates and 
assumptions concerning the future. The Company’s management reviews these estimates and underlying 
assumptions on an ongoing basis, based on experience and other factors, including expectations of future events that 
are believed to be reasonable under the circumstances.  Revisions to estimates are adjusted for prospectively in the 
period in which the estimates are revised. 
 
Estimates and assumptions where there is significant risk of material adjustments to assets and liabilities in future 
accounting periods include the recoverability of the carrying value of exploration and evaluation assets, the 
recoverability and measurement of deferred tax assets and provisions for restoration and environmental obligations. 
 
Significant judgments 
 
The preparation of financial statements in accordance with IFRS requires management to make judgments, apart 
from those involving estimates, in applying accounting policies.  The most significant judgments applying to the 
Company’s financial statements include: 
- the assessment of the Company’s ability to continue as a going concern and whether there are events or 

conditions that may give rise to significant uncertainty; 
- the determination of the functional currency of the parent company and its subsidiaries; and 
- the classification and allocation of expenditures as exploration and evaluation expenditures or operating 

expenses.  
 
Foreign currency translation 
 
The functional currency of each of the Company’s entity is measured using the currency of the primary economic 
environment in which that entity operates. The consolidated financial statements are presented in Canadian dollars 
which is the parent company’s functional and presentation currency. The functional currency of the Company’s 
subsidiary is the Canadian dollar. 
 
Transactions and balances: 
 
Foreign currency transactions are translated into their functional currency using the exchange rates prevailing at the 
date of the transaction. Foreign currency monetary items are translated at the period-end exchange rate. Non-
monetary items measured at historical cost continue to be carried at the exchange rate at the date of the transaction. 
Non-monetary items measured at fair value are reported at the exchange rate at the date when fair values were 
determined. 
 
Exchange differences arising on the translation of monetary items or on settlement of monetary items are recognized 
in profit or loss in the statement of comprehensive loss in the period in which they arise, except where deferred in 
equity as a qualifying cash flow or net investment hedge. 
 
Exchange differences arising on the translation of non-monetary items are recognized in other comprehensive loss in 
the statement of comprehensive loss to the extent that gains and losses arising on those non-monetary items are also 
recognized in other comprehensive loss. Where the non-monetary gain or loss is recognized in profit or loss, the 
exchange component is also recognized in profit or loss. 
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FOUR RIVER VENTURES LTD. 
(formerly Auracle Resources Ltd.)  
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
JANUARY 31, 2016 
(Expressed in Canadian Dollars) 
    
 
3. SIGNIFICANT ACCOUNTING POLICIES (cont’d)  
 

Exploration and evaluation expenditures 
 
Costs incurred before the Company has obtained the legal rights to explore an area are expensed as incurred. 
 
Exploration and evaluation expenditures include the costs of acquiring licenses and rights, costs associated with 
exploration and evaluation activity, and the fair value (at acquisition date) of exploration and evaluation assets 
acquired in a business combination. Exploration and evaluation expenditures are capitalized.  Option payments are 
considered acquisition costs provided that the Company has the intention of exercising the underlying option. 
 
Property option agreements are exercisable entirely at the option of the optionee.  Therefore, option payments (or 
recoveries) are recorded when payment is made (or received) and are not accrued. 
 
Government tax credits received are recorded as a reduction to the cumulative costs incurred and capitalized on the 
related property. 
 
Exploration and evaluation assets are assessed for impairment if (i) sufficient data exists to determine technical 
feasibility and commercial viability, and (ii) facts and circumstances suggest that the carrying amount exceeds the 
recoverable amount.  
 
Once the technical feasibility and commercial viability of the extraction of mineral resources in an area of interest 
are demonstrable, exploration and evaluation assets attributable to that area of interest are first tested for impairment 
and then reclassified to mining property and development assets within property, plant and equipment.  
 
Recoverability of the carrying amount of any exploration and evaluation assets is dependent on successful 
development and commercial exploitation, or alternatively, sale of the respective areas of interest. 
 
Share-based payments 
 
Share-based payments to employees are measured at the fair value of the instruments issued and amortized over the 
vesting periods. Share-based payments to non-employees are measured at the fair value of goods or services 
received or the fair value of the equity instruments issued, if it is determined the fair value of the goods or services 
cannot be reliably measured, and are recorded at the date the goods or services are received. The corresponding 
amount is recorded to the share-based payment reserve.  The fair value of options is determined at the grant date 
using the Black–Scholes Option Pricing Model. The number of shares and options expected to vest is reviewed and 
adjusted at the end of each reporting period such that the amount recognized for services received as consideration 
for the equity instruments granted shall be based on the number of equity instruments that eventually vest. 
 
Loss per share 
 
Basic loss per share is calculated by dividing the loss attributable to common shareholders by the weighted average 
number of common shares outstanding in the period. For all periods presented, the loss attributable to common 
shareholders equals the reported loss attributable to owners of the Company. Diluted loss per share is calculated by 
the treasury stock method. Under the treasury stock method, the weighted average number of common shares 
outstanding for the calculation of diluted loss per share assumes that the proceeds to be received on the exercise of 
dilutive share options and warrants are used to repurchase common shares at the average market price during the 
period. 
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FOUR RIVER VENTURES LTD. 
(formerly Auracle Resources Ltd.)  
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
JANUARY 31, 2016 
 (Expressed in Canadian Dollars) 
    
 
3. SIGNIFICANT ACCOUNTING POLICIES (cont’d)  
 

Financial instruments 
 
The Company classifies its financial instruments in the following categories: at fair value through profit or loss, 
loans and receivables, held-to-maturity investments, available-for-sale and financial liabilities. The classification 
depends on the purpose for which the financial instruments were acquired. The Company determines the 
classification of its financial instruments at initial recognition.  
 
Financial assets are classified at fair value through profit or loss when they are either held for trading for the purpose 
of short-term profit taking, derivatives not held for hedging purposes, or when they are designated as such to avoid 
an accounting mismatch or to enable performance evaluation where a group of financial assets is managed by key 
management personnel on a fair value basis in accordance with a documented risk management or investment 
strategy. Such assets are subsequently measured at fair value with changes in carrying value being included in profit 
or loss.   
 
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in 
an active market and are subsequently measured at amortized cost. They are included in current assets, except for 
maturities greater than 12 months after the end of the reporting period. These are classified as non-current assets.   
 
Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed or determinable 
payments, and it is the Company’s intention to hold these investments to maturity. They are subsequently measured 
at amortized cost. Held-to-maturity investments are included in non-current assets, except for those which are 
expected to mature within 12 months after the end of the reporting period.   
 
Available-for-sale financial assets are non-derivative financial assets that are designated as available-for-sale or are 
not suitable to be classified as financial assets at fair value through profit or loss, loans and receivables or held-to-
maturity investments and are subsequently measured at fair value. These are included in current assets. Unrealized 
gains and losses are recognized in other comprehensive income, except for impairment losses and foreign exchange 
gains and losses on monetary financial assets.   
 
Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at amortized cost. 
 
Regular purchases and sales of financial assets are recognized on the trade-date – the date on which the Company 
commits to purchase the asset.  
 
Financial assets are derecognized when the rights to receive cash flows from the investments have expired or have 
been transferred and the Company has transferred substantially all risks and rewards of ownership.  
 
At each reporting date, the Company assesses whether there is objective evidence that a financial instrument has 
been impaired. In the case of available-for-sale financial instruments, a significant and prolonged decline in the 
value of the instrument is considered to determine whether an impairment has arisen. 
 
The Company does not have any derivative financial assets and liabilities. 
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FOUR RIVER VENTURES LTD. 
(formerly Auracle Resources Ltd.)  
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
JANUARY 31, 2016 
 (Expressed in Canadian Dollars) 
    
 
3. SIGNIFICANT ACCOUNTING POLICIES (cont’d)  
 

Impairment of assets  
 
The carrying amount of the Company’s exploration and evaluation assets is reviewed at each reporting date to 
determine whether there is any indication of impairment. If such indication exists, the recoverable amount of the 
asset is estimated in order to determine the extent of the impairment loss. An impairment loss is recognized 
whenever the carrying amount of an asset or its cash generating unit exceeds its estimated recoverable amount. 
Impairment losses are recognized in the statements of comprehensive loss.  

 
The recoverable amount of assets is the greater of an asset’s fair value less cost to sell and value in use. In assessing 
value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects the current market assessments of the time value of money and the risks specific to the asset. For an asset 
that does not generate cash inflows largely independent of those from other assets, the recoverable amount is 
determined for the cash-generating unit to which the asset belongs.  
 
An impairment loss is only reversed if there is an indication that the impairment loss may no longer exist and there 
has been a change in the estimates used to determine the recoverable amount, however, not to an amount higher than 
the carrying amount that would have been determined had no impairment loss been recognized in previous years.  
 
Assets that have an indefinite useful life are not subject to amortization and are tested annually for impairment. 

 
Income taxes 

 
Current income tax: 
 
Current income tax assets and liabilities for the current period are measured at the amount expected to be 
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those 
that are enacted or substantively enacted, at the reporting date, in the countries where the Company operates and 
generates taxable income. 
 
Current income tax relating to items recognized directly in other comprehensive income or equity is recognized in 
other comprehensive income or equity and not in profit or loss. Management periodically evaluates positions 
taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation 
and establishes provisions where appropriate. 
 
Deferred tax: 
 
Deferred tax is provided using the asset and liability method on temporary differences at the reporting date between 
the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes. 
 
The carrying amount of deferred income tax assets is reviewed at the end of each reporting period and recognized 
only to the extent that it is probable that sufficient taxable profit will be available to allow all or part of the deferred 
income tax asset to be utilized.  
 
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset 
is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted 
by the end of the reporting period.  
 
Deferred tax assets and deferred income tax liabilities are offset only if a legally enforceable right exists to set off 
current tax assets against current income tax liabilities and the deferred income taxes relate to the same taxable 
entity and the same taxation authority.  
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FOUR RIVER VENTURES LTD. 
(formerly Auracle Resources Ltd.)  
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
JANUARY 31, 2016 
 (Expressed in Canadian Dollars) 
    
 
3. SIGNIFICANT ACCOUNTING POLICIES (cont’d)  

 
Restoration and environmental obligations 
 
The Company recognizes liabilities for statutory, contractual, constructive or legal obligations associated with the 
retirement of long-term assets, when those obligations result from the acquisition, construction, development or 
normal operation of the assets. The net present value of future restoration cost estimates arising from the 
decommissioning of plant and other site preparation work is capitalized to exploration and evaluation assets along 
with a corresponding increase in the restoration provision in the period incurred. Discount rates using a pre-tax rate 
that reflect the time value of money are used to calculate the net present value. The restoration asset will be 
depreciated on the same basis as other mining assets. 
 
The Company’s estimates of restoration costs could change as a result of changes in regulatory requirements. These 
changes are recorded directly to mining assets with a corresponding entry to the restoration provision. The 
Company’s estimates are reviewed annually for changes in regulatory requirements, discount rates, effects of 
inflation and changes in estimates. 
 
Changes in the net present value, excluding changes in the Company’s estimates of reclamation costs, are charged to 
profit or loss for the period. 
 
The net present value of restoration costs arising from subsequent site damage that is incurred on an ongoing basis 
during production are charged to profit or loss in the period incurred. 
 
The costs of restoration projects that were included in the provision are recorded against the provision as incurred. 
The costs to prevent and control environmental impacts at specific properties are capitalized in accordance with the 
Company’s accounting policy for exploration and evaluation assets. 

 
 Accounting standards issued but not yet effective 
 

The Company has not early adopted this standard, which is effective for annual periods beginning on or after 
January 1, 2018, and is assessing the impact that this standard will have on its financial statements: 
 
a) IFRS 9 Financial Instruments (new; to replace IAS 39 and IFRIC 9).  

 
Other accounting standards or amendments to existing accounting standards that have been issued but have future 
effective dates are either not applicable or not expected to have a significant impact on the Company’s consolidated 
financial statements. 
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FOUR RIVER VENTURES LTD. 
(formerly Auracle Resources Ltd.)  
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
JANUARY 31, 2016 
(Expressed in Canadian Dollars) 
    
 
4. EXPLORATION AND EVALUATION ASSET 

 
Mexican Hat Property 
 
On May 15, 2009, the Company had entered into an option agreement to acquire a 100% interest in certain claims 
comprising the Mexican Hat Gold Property (the “Property”), located in Arizona, USA. 

 
During the year ended January 31, 2015, management terminated the option agreement and, as a result, wrote off all 
associated costs of the Property, totaling $2,884,756, to the statement of comprehensive loss at January 31, 2014. 
During the year ended January 31, 2015, the Company incurred additional costs of $16,632 relating to expenditures 
on the Property, which were expensed to the statement of loss and comprehensive loss.   

 
 
5. TRADE AND OTHER PAYABLES 
 
 Trade and other payables are as follows: 
   

  
January 31,  

2016 

 
January 31, 

2015 
   
Trade payables (Note 7) $ 589,985 $ 619,877 
Accrued liabilities   9,000  10,000 
   
 $ 598,985 $ 629,877 

 
 
6. SHARE CAPITAL AND RESERVES 
 

a) Authorized share capital 
 

The authorized share capital of the Company is an unlimited number of common shares without par value and 
an unlimited number of preferred shares without par value. All issued shares, consisting only of common 
shares, are fully paid. 

 
b) Issued share capital  

   
During the year ended January 31, 2016, the Company completed a 20-old for 1-new share consolidation.  All 
common shares, options, warrants and per share figures have been retroactively restated to reflect the 
consolidation.  
 
There were no share capital transactions during the years ended January 31, 2015 or 2016. 

 
c) Stock options 

 
 The Company has an incentive stock option plan in place under which it is authorized to grant options to 

directors and employees to acquire up to 10% of the Company’s issued and outstanding common shares.  
Under the plan, the exercise price of each option may not be less than the market price of the Company’s stock 
as calculated on the date of grant less the applicable discount.  The options can be granted for a maximum term 
of 5 years and vesting periods are determined by the Board of Directors.  
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FOUR RIVER VENTURES LTD. 
(formerly Auracle Resources Ltd.)  
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
JANUARY 31, 2016 
(Expressed in Canadian Dollars) 
    
 
6. SHARE CAPITAL AND RESERVES (cont’d) 
 
 c) Stock options (cont’d) 
 

There were no stock options granted during the years ended January 31, 2015 or 2016. 
 

 As at January 31, 2016, the Company had outstanding stock options enabling the holders to acquire common 
shares as follows: 

 
 

Number 
of Options  

Exercise 
Price 

 
Expiry Date 

    
70,000  $   7.00 August 30, 2016(1) 

 (1) Subsequent to January 31, 2016, 15,000 stock options terminated. 
 
 Stock option transactions are summarized as follows: 
 

  
Number 

of Options 

 
 

Exercise Price 
   
Balance, January 31, 2014   158,750  $  7.00 
   Cancelled  (81,250)    7.00 
Balance, January 31, 2015  77,500    7.00 
   Cancelled  (7,500)    7.00 
Balance, January 31, 2016  70,000  $  7.00 
   
Number of options currently outstanding and exercisable  70,000  $  7.00 

 
As at January 31, 2016, the remaining life of the options outstanding was 0.58 years (2015 – 1.58 years). 

 
d) Warrants 

 
There were no warrant transactions during the years ended January 31, 2015 or 2016. 

 
At January 31, 2016, the Company had outstanding warrants entitling the holders to acquire additional 
common shares as follows: 

 
 

Number of  
Shares 

 
             Exercise  

Price 

 
                         Expiry  

Date 
359,140          $4.00                         September 4, 2017 

 
As at January 31, 2016, the remaining life of the warrants outstanding was 1.59 years (2015 – 2.59 years). 
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FOUR RIVER VENTURES LTD. 
(formerly Auracle Resources Ltd.)  
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
JANUARY 31, 2016 
(Expressed in Canadian Dollars) 
    
 
6. SHARE CAPITAL AND RESERVES (cont’d) 
 

e) Reserves  
 

The reserves account consists of share-based payment reserve which records items recognized as stock-based 
compensation expense until such time that the stock options are exercised, at which time the corresponding 
amount will be transferred to share capital.  

 
7. RELATED PARTY TRANSACTIONS 
 

During the year ended January 31, 2016, the Company entered into the following transactions with related parties: 
 

a) Incurred $Nil (2015 - $72,000) for management fees to a company controlled by a director of the Company; 
and 

b) Incurred $22,500 (2015 - $28,500) for professional fees paid or accrued to a company associated with the 
Chief Financial Officer of the Company. 

 
As at January 31, 2016, recorded in trade and other payables is $554,428 (2015 - $325,890) due to directors, officers 
and significant shareholders, and to companies associated with or controlled by directors, officers and significant 
shareholders of the Company. These amounts owing are non-interest bearing, unsecured and do not have a fixed 
term of repayment (Note 5). 

 
Key management personnel compensation (including senior officers and directors of the Company): 
 
  

January 31,  
2016 

 
January 31,  

2015 
   
Short-term benefits   $  22,500 $              100,500 

 
 
8. LOANS PAYABLE 
 

During the year ended January 31, 2016, the Company received a loan of $34,448. The loan is non-interest bearing, 
unsecured and has no fixed terms of repayment.  
 
During the year ended January 31, 2015, the Company received $20,000 pursuant to a loan agreement.  The loan 
bears interest at 12% per annum and is unsecured.  As at January 31, 2016, the Company has accrued interest 
expense of $3,815 (2015 - $1,400) in conjunction with this loan. 

 
 
9. FINANCIAL RISK AND CAPITAL MANAGEMENT 
 

Fair value estimates of financial instruments are made at a specific point in time, based on relevant information 
about financial markets and specific financial instruments. As these estimates are subjective in nature, involving 
uncertainties and matters of significant judgment, they cannot be determined with precision. Changes in assumptions 
can significantly affect estimated fair values. 

 
 
 
 
 



 16 

 
FOUR RIVER VENTURES LTD. 
(formerly Auracle Resources Ltd.)  
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
JANUARY 31, 2016 
(Expressed in Canadian Dollars) 
    
 
9.  FINANCIAL RISK AND CAPITAL MANAGEMENT (cont’d) 
 

The carrying value of cash, trade payables and loans approximate their fair value because of the short-term nature of 
these instruments. 

 
The following is an analysis of the Company’s financial instruments measured at fair value: 
 

  
As at January 31, 2016 

 Level 1 Level 2 Level 3 
 Cash   $ 3,669  $ -  $ - 

 

  
As at January 31, 2015 

 Level 1 Level 2 Level 3 
 Cash   $ 4,712  $ -  $ - 

 
Financial risk factors 
 
The Company is exposed in varying degrees to a variety of financial instrument related risks. The Board of Directors 
approves and monitors the risk management processes, inclusive of documented investment policies, counterparty 
limits, and controlling and reporting structures. The type of risk exposure and the way in which such exposure is 
managed is provided as follows:  

 
Credit risk 
 
Credit risk is the risk of loss associated with counterparty’s inability to fulfill its payment obligations. The 
Company’s credit risk is primarily attributable to cash and receivables. The Company’s primary exposure to credit 
risk is on its cash held in bank accounts. Cash is deposited in bank accounts held with one major bank in Canada. 
There is a concentration of credit risk, which is managed by using a major bank that is a high credit quality financial 
institution as determined by rating agencies. Management believes that the credit risk with respect to cash and 
receivables is low because receivables are due primarily from government agencies and cash is held with reputable 
Canadian financial institutions. Credit risk is assessed as low.  
 
Liquidity risk 
 
The Company’s approach to managing liquidity risk is to ensure that it will have sufficient liquidity to meet 
liabilities when they come due. As at January 31, 2016, the Company had a cash balance of $3,669 (2015 - $4,712) 
to settle current liabilities of $657,248 (2015 - $651,277). To maintain liquidity, the Company is continually 
investigating financing opportunities (Note 13). There can be no assurance these efforts will be successful in the 
future. All of the Company’s financial liabilities are subject to normal trade terms. Liquidity risk is assessed as high.  

 
Market risk 
 
Market risk is the risk of loss that may arise from changes in market factors such as interest rates, foreign exchange 
rates, and commodity and equity prices.  
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9.  FINANCIAL RISK AND CAPITAL MANAGEMENT (cont’d) 

 
Financial risk factors (cont’d) 
 
Market risk (cont’d) 

 
a) Interest rate risk 

 
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because 
of changes in market interest rates.  The Company is not exposed to interest rate risk on its cash balances as these 
instruments roll over daily. 

 
b) Foreign currency risk 

 
The Company is exposed to foreign currency risk as some of its trade and other payables are denominated 
in US Dollars (USD).  The Company has not entered into any agreements or purchased any instruments to hedge 
possible currency risks at this time.  

  The Company’s foreign currency risk exposures is as follows:  

 
  

January 31, 2016 
 

January 31, 2015 
 USD CAD USD CAD 
     
Trade and other payables $87,000 $113,735 $87,000 $91,107 

 
 Capital management 
 

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going 
concern in order to pursue the acquisition and development of exploration and evaluation assets and to maintain a 
flexible capital structure which optimizes the costs of capital at an acceptable risk. In the management of capital, the 
Company includes the components of shareholders’ equity. 

 
The Company manages the capital structure and makes adjustments to it in light of changes in economic conditions 
and the risk characteristics of the underlying assets. To maintain or adjust the capital structure, the Company may 
attempt to issue new shares, issue debt or acquire or dispose of assets.  

 
In order to facilitate the management of its capital requirements, the Company prepares annual expenditure budgets 
that are updated as necessary depending on various factors, including successful capital deployment and general 
industry conditions. The annual and updated budgets are approved by the Board of Directors. 

  
The Company currently is not subject to externally imposed capital requirements.  There were no changes in the 
Company’s approach to capital management from January 31, 2015. 

 
 
10.  WRITE-OFF OF TRADE AND OTHER PAYABLES 

 
During the year ended January 31, 2016, the Company wrote-off certain expenses that were recorded in previous 
years. 
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11.  DEBT SETTLEMENT 

 
During the year ended January 31, 2016, the Company settled an outstanding debt of $4,928 with a certain creditor. 
The parties agreed to settle the debt for $493, resulting in a gain of $4,435. 

 
 
12.  INCOME TAXES 

 
A reconciliation of the expected income tax recovery to the actual income tax recovery is as follows: 

  
January 31,  

2016 

 
January 31,  

2015 
Loss for the year $ (9,984) $ (148,081) 
Statutory tax rate  26.00%  26.00% 
   
Expected income tax recovery   (2,596)  (38,501) 
Permanent differences  8,307  (21,332) 
Change in valuation allowance  (5,711)  59,833 
   
Deferred income tax recovery   $ - $ - 

 

The Company has the following deductible temporary differences for which no deferred tax asset has been 
recognized: 

  
          January 31, 

2016 

 
          January 31, 

2015 
   
Exploration and evaluation assets $      5,597,156 $      5,624,006 
Loss carry-forwards  2,764,890 2,707,348 
Share issuance costs 11,756 39,720 
Other 78,600 103,295 
   
   $      8,452,402   $      8,474,369   
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12.  INCOME TAXES (cont’d) 

 
  The tax pools relating to these deductible temporary differences expire as follows: 

  
 

 
Canadian and 

foreign 
exploration and 

evaluation assets 

 
 
 

Canadian loss 
carry-forwards 

 
 
 

Share 
 issuance costs 

2017     $                  - $                  -       $           11,756 
2027                            - 6,943 - 
2028                            - 60,208 - 
2029                             - 322,255 - 
2030                                                      - 243,819                            - 
2031                             - 421,468 - 
2032                             - 566,139 - 
2033                             - 541,672 - 
2034                             - 330,620 - 
2035                             - 196,699 - 
2036                             - 75,067 - 
No expiry   5,597,156 - - 
     
         $      5,597,156   $      2,764,890   $          11,756 

 
 As at January 31, 2016, the Company has approximately $2,800,000 in non-capital losses that can be offset against 

taxable income in future years which begin expiring at various dates commencing in 2027. The potential future tax 
benefit of these losses has not been recorded as a full-future tax asset valuation allowance has been provided due to 
the uncertainty regarding the realization of these losses. 

 
 
13.  SUBSEQUENT EVENT 

 Subsequent to January 31, 2016, the Company completed a non-brokered private placement for total proceeds of 
$153,750 through the issuance of 3,075,000 units.  Each unit was priced at $0.05 per unit and is comprised of one 
common share in the capital of the Company and one share purchase warrant.  Each share purchase warrant will 
enable the holder to acquire one additional common share of the Company at a price of $0.075 per share for a period 
of 12 months from closing. 
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