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T8 KLEANGAS ENERGY TECHNOLOGIES INC
Accrual Basis Balance Sheet
As of September 30, 2016
Sep 20, 16
ASSETS
Current Assets
Cash 0
Total Current Asscts —-_o
TOTAL ASSETS -0
—_—
LIABILITIES & EQUITY
Liabilities
Cusrent Liabilitles
Accounts payable and accrued experses 3,141,4C7
Accrued expences - officer 525,000
Convertible notRs payable 717,706
Accrued interest - noles payabie 114 534/
Note payable 50,000
Derivative liability £,713,050
Total Current Liabililivs 10,252, 00
Tolal Liabilities 10,252,005
Equity
Common stock 3,353
Preferred stock 0
Additional paid in capital 25,145,693
Retained Earnings -35,083 923
Not loss -341,151
Total Equity 10,262,010
TOTAL LIABILITIES & EQUITY -



Common and Preferred Shares Omstanding, ss of September 30, 201 6:

Prelermed A, B, wid D stock, par value $0.000001;
10,000,500 shares authorized, none izsued end outsanding

Preterred C stock, par valwe 30,000001;
5,300 shares authorized, 3 issued and oustanding ot September 30, 2016

Preferced E stock, par value $0.000001;
9.995,000 shares authorized, £.000,000 iszued and outstanding at September 10, 2015

Commnon stock, par value $0.000001; 10,000,000 shares authorized,
6.349363.667 shares Issuad and oursanding ar September 30, 2016



:;:a:: KLEANGAS ENERGY TECHNOLOGIES INC

Accruzl Basis Profit & Lass
July through September 2016
Jul - Sept 16
—— e ———
Revenucs -
Cost of Revenues -
Gross profit =
Expenso
Selling, generasl and adminlstratva 74117
Consulting 45,000
Professional fees
| otal Operating Expenses 119,111
Oparating Loss (18,411}

Other incame/Expense
Loas from change in dadivative Habilites =
Intarest expensc-amcortization of debd discount -
Intarmst axpansa-other 20533
Tatal Dther Expense 20633

Net Incoma (loss) (139.5“!




KLEANGAS ENERGY TECHNOLOQGIES INC
Statement of Cash Flows
July 2015 through September 2016

OPERATING ACTIVITIES
Nat Loss
Adjustmants 10 reconciio Net loes
‘o ngt cash providad by operations:
Interast expense-amortizaton ¢f dobt discount
Original interest discoum
Chang qes in operating assets and liabdtics
Accounts payablo and accrucd cxponscs
Net cash used by Opersting Activities
FINANCING ACTIVITIES
Frocaeds from notes payable
Nut cash increass for period
Cash ot beginning of peried
Cash at end of perlod

Jul - Sept 16

~132.844

2,570

134,579
2166

«2.185
2,195



KLEANGAS ENERGY TECHNOLOGIES, INC. AND SUBSIDIARIES
Notes to Financial Statements
(unaudited)

NOTE 1 - BUSINESS DESCRIPTION
Business

The Company is a developmental stage acquisition company. The Company foresees acquiring, merging, and joint
venturing with legally permitted fully operational marijuana-cannabis businesses. The Company currently is seeking
acquisitions in medical marijuana-cannabis cultivation. The second tier of development for the company is to
expand into other sectors that support the legalized marijuana industry. The company will expand its operations as
the laws for each individual State change and allow. Initially the Company will focus on medical grade marijuana-
cannabis within the State of California.

Green Day Technologies Inc.

The Company is in the process of dissolving this corporation as it has not developed into a revenue generating
business and it no longer pertains to its business model going forward.

Second Cycle Recycling Inc.

The Company is in the process of dissolving this corporation as it no longer pertains to its business model going
forward.

Basis of Presentation

The accompanying consolidated financial statements are prepared in accordance with generally accepted accounting
principles in the United States of America ("US GAAP") and are presented in U.S. dollars.

The accompanying unaudited quarterly financial statements have been prepared on a basis consistent with generally
accepted accounting principles in the United States (“GAAP”) for interim financial information and pursuant to the
rules of the Securities and Exchange Commission (“SEC”). In the opinion of management, the accompanying
unaudited financial statements reflect all adjustments, consisting of only normal and recurring adjustments,
necessary for a fair presentation of the results of operations, financial position and cash flows for the periods
presented. The results of operations for the periods are not necessarily indicative of the results expected for the full
year or any future period. These statements should be read in conjunction with the Company’s Annual Report on
Form 10-K for the year ended December 31, 2013 as filed with the SEC on April 16, 2014 (the “2013 Annual
Report”).

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Use of Estimates

The preparation of the financial statements in conformity with Generally Accepted Accounting Principles (“GAAP”)
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the dates of the financial statements and the reported amounts of
revenue and expenses during the reporting periods. Actual results could differ from those estimates.

Earnings Per Share

FASB ASC 260, "Earnings per Share" provides for calculation of "basic" and "diluted" earnings per share. Basic net
earnings per common share are determined by dividing net loss by the weighted average number of shares of
common stock outstanding during the period. Diluted net earnings per common share is computed by dividing net
loss by the weighted average number of shares of common stock and potentially outstanding shares of common
stock during each period.



Income Taxes

We use the asset and liability method of accounting for income taxes in accordance with ASC Topic 740, “Income
Taxes.” Under this method, income tax expense is recognized for the amount of: (i) taxes payable or refundable
for the current year and (ii) deferred tax consequences of temporary differences resulting from matters that have
been recognized in an entity’s financial statements or tax returns. Deferred tax assets and liabilities are measured
using enacted tax rates expected to apply to taxable income in the years in which those temporary differences are
expected to be recovered or settled. The effect on deferred tax assets and liabilities of a change in tax rates is
recognized in the results of operations in the period that includes the enactment date. A valuation allowance is
provided to reduce the deferred tax assets reported if based on the weight of the available positive and negative
evidence, it is more likely than not some portion or all of the deferred tax assets will not be realized.

ASC Topic 740.10.30 clarifies the accounting for uncertainty in income taxes recognized in an enterprise’s financial
statements and prescribes a recognition threshold and measurement attribute for the financial statement recognition
and measurement of a tax position taken or expected to be taken in a tax return. ASC Topic 740.10.40 provides
guidance on derecognition, classification, interest and penalties, accounting in interim periods, disclosure, and
transition. We have no material uncertain tax positions for any of the reporting periods presented.

Fair Value Measurements

The Company adopted the provisions of ASC Topic 820, “Fair Value Measurements and Disclosures”, which defines
fair value as used in numerous accounting pronouncements, establishes a framework for measuring fair value and
expands disclosure of fair value measurements.

The estimated fair value of certain financial instruments, including cash and cash equivalents, accrued expenses are
carried at historical cost basis, which approximates their fair values because of the short-term nature of these
instruments. The carrying amounts of our short and long term credit obligations approximate fair value because the
effective yields on these obligations, which include contractual interest rates taken together with other features such
as concurrent issuances of warrants and/or embedded conversion options, are comparable to rates of returns for
instruments of similar credit risk.

ASC 820 defines fair value as the exchange price that would be received for an asset or paid to transfer a liability
(an exit price) in the principal or most advantageous market for the asset or liability in an orderly transaction
between market participants on the measurement date. ASC 820 also establishes a fair value hierarchy, which
requires an entity to maximize the use of observable inputs and minimize the use of unobservable inputs when
measuring fair value. ASC 820 describes three levels of inputs that may be used to measure fair value:

Level 1 — quoted prices in active markets for identical assets or liabilities
Level 2 — quoted prices for similar assets and liabilities in active markets or inputs that are observable
Level 3 — inputs that are unobservable (for example cash flow modeling inputs based on assumptions)

The derivative liability in connection with the conversion feature of the convertible debt, classified as a level 3
liability, is the only financial liability measured at fair value on a recurring basis

Convertible Instruments

The Company evaluates and account for conversion options embedded in convertible instruments in accordance
with ASC 815 “Derivatives and Hedging Activities”.

Applicable GAAP requires companies to bifurcate conversion options from their host instruments and account for
them as free standing derivative financial instruments according to certain criteria. The criteria include
circumstances in which (a) the economic characteristics and risks of the embedded derivative instrument are not
clearly and closely related to the economic characteristics and risks of the host contract, (b) the hybrid instrument
that embodies both the embedded derivative instrument and the host contract is not re-measured at fair value under
other GAAP with changes in fair value reported in earnings as they occur and (c) a separate instrument with the
same terms as the embedded derivative instrument would be considered a derivative instrument.



Convertible Instruments

The Company evaluates and account for conversion options embedded in convertible instruments in accordance
with ASC 815 “Derivatives and Hedging Activities”.

Applicable GAAP requires companies to bifurcate conversion options from their host instruments and account for
them as free standing derivative financial instruments according to certain criteria. The criteria include
circumstances in which (a) the economic characteristics and risks of the embedded derivative instrument are not
clearly and closely related to the economic characteristics and risks of the host contract, (b) the hybrid instrument
that embodies both the embedded derivative instrument and the host contract is not re-measured at fair value under
other GAAP with changes in fair value reported in earnings as they occur and (c) a separate instrument with the
same terms as the embedded derivative instrument would be considered a derivative instrument.

The Company accounts for convertible instruments (when we have determined that the embedded conversion
options should not be bifurcated from their host instruments) as follows: The Company records when necessary,
discounts to convertible notes for the intrinsic value of conversion options embedded in debt instruments based upon
the differences between the fair value of the underlying common stock at the commitment date of the note
transaction and the effective conversion price embedded in the note. Debt discounts under these arrangements are
amortized over the term of the related debt to their stated date of redemption.

The Company accounts for the conversion of convertible debt when a conversion option has been bifurcated using
the general extinguishment standards. The debt and equity linked derivatives are removed at their carrying amounts
and the shares issued are measured at their then-current fair value, with any difference recorded as a gain or loss on
extinguishment of the two separate accounting liabilities

Stock-Based Compensation

The Company recognizes compensation expense for stock-based compensation in accordance with ASC Topic 718.
For employee stock-based awards, we calculate the fair value of the award on the date of grant using the Black-
Scholes method for stock options and the quoted price of our common stock for unrestricted shares; the expense is
recognized over the service period for awards expected to vest. For non-employee stock-based awards, we calculate
the fair value of the award on the date of grant in the same manner as employee awards, however, the awards are
revalued at the end of each reporting period and the pro rata compensation expense is adjusted accordingly until
such time the nonemployee award is fully vested, at which time the total compensation recognized to date equals the
fair value of the stock-based award as calculated on the measurement date, which is the date at which the award
recipient’s performance is complete. The estimation of stock-based awards that will ultimately vest requires
judgment, and to the extent actual results or updated estimates differ from original estimates, such amounts are
recorded as a cumulative adjustment in the period estimates are revised. We consider many factors when estimating
expected forfeitures, including types of awards, employee class, and historical experience.

NOTE 3 - GOING CONCERN

The accompanying consolidated financial statements have been prepared on a going concern basis, which
contemplates the Company will continue to realize its assets and discharge its liabilities in the normal course of
business. The Company has not generated any revenues since inception, has incurred losses since inception, and its
current cash balances will not meet working capital needs. These factors, among others, raise substantial doubt
regarding the Company’s ability to continue as a going concern. The continuation of the Company as a going
concern is dependent upon, among other things, the continued financial support from its shareholders or the
attainment of profitable operations. There is no assurance that the Company will be able to generate revenues in the
future. These financial statements do not give any effect to any adjustments that would be necessary should the
Company be unable to continue as a going concern.



NOTE 4 - ACCRUED EXPENSES - OFFICERS

Accrued expenses — officers consists of the following:

September 30,
2014
Accrued salary $315,000
Accrued director fees $210,000
$525,000

In October 2014, the company entered into an employment agreements with its officer. The salary for the officer is
$180,000 per year. No cash has been paid to the officer.

In October 2014, the company entered into agreements with its Board of Directors. The salary for each officer is
$60,000 per year. No cash has been paid to any officer.

NOTE 5- STOCKHOLDERS’ DEFICIT
Preferred Stock

The Company amended its certificate of designation for common stock number and voting rights of the preferred
stock series "A", "B", "C", "D", "E" and "F", number, voting rights, conversion rights, qualifications, limitations,
restrictions and other characteristics (the "Amendment to Certificate of Designation"). (i) 10,000,000 shares shall be
Series A; (ii) 100 shares shall be Series B; (iii) 5,300 shares shall be Series C; (iv) 400 shares shall be Series D; (v)
9,995,000 shares shall be Series E; and (vi) 12,720 shares shall be Series F.

Preferred Series A Stock Par Value $.000001

Each share of Series “A” Convertible Preferred Stock shall be convertible, at the option of the Holder into 10,000
shares of fully paid and non-assessable shares of the Company’s Common Stock; provided, however that such
conversion would not violate any applicable federal, state, or local law, regulation, or any judgment, writ, decree or
order binding upon the Corporation or the Holder; or any provision of the Corporation’s or Holder’s if applicable,
amended Articles of Incorporation or Bylaws, nor conflict with or contravene the provisions of any agreement to
which the Corporation and the Holder are parties or which they are bound. The foregoing conversion shall be
hereinafter referred to as the “Conversion Ratio” Said Conversion Ratio shall be subject to equitable adjustment a
the reasonable discretion of the Board of Directors of the Corporation in the event of the occurrence of capital events
which make such adjustments appropriate, such as a dividend payable to shares of common stock, combinations of
common stock, a merger or consolidation, or the like. As of September 30, 2016 there are no shares issued and
outstanding.

Preferred Series B Stock Par Value $.000001

Each share of Series “B” Convertible Preferred Stock shall be convertible, at the option of the Holder into
10,000,000 shares of fully paid and non-assessable shares of the Company’s Common Stock; provided, however that
such conversion would not violate any applicable federal, state, or local law, regulation, or any judgment, writ,
decree or order binding upon the Corporation or the Holder; or any provision of the Corporation’s or Holder’s if
applicable, amended Articles of Incorporation or Bylaws, nor conflict with or contravene the provisions of any
agreement to which the Corporation and the Holder are parties or which they are bound. The foregoing conversion
shall be hereinafter referred to as the “Conversion Ratio” Said Conversion Ratio shall be subject to equitable
adjustment a the reasonable discretion of the Board of Directors of the Corporation in the event of the occurrence of



capital events which make such adjustments appropriate, such as a dividend payable to shares of common stock,
combinations of common stock, a merger or consolidation, or the like. As of September 30, 2016 there are no shares
issued and outstanding.

Preferred Series C Stock Par Value $0.000001

Each share of Series “C” Convertible Preferred Stock shall be convertible, at the option of the Holder into Ten
Thousand ($10,000) worth shares of fully paid and non-assessable shares of the Company’s Common Stock based
upon the most recent 10 day average closing price effective the date of receipt of the conversion request; provided,
however that such conversion would not violate any applicable federal, state, or local law, regulation, or any
judgment, writ, decree or order binding upon the Corporation or the Holder; or any provision of the Corporation’s or
Holder’s if applicable, amended Articles of Incorporation or Bylaws, nor conflict with or contravene the provisions
of any agreement to which the Corporation and the Holder are parties or which they are bound. The foregoing
conversion shall be hereinafter referred to as the “Conversion Ratio” Said Conversion Ratio shall be subject to
equitable adjustment a the reasonable discretion of the Board of Directors of the Corporation in the event of the
occurrence of capital events which make such adjustments appropriate, such as a dividend payable to shares of
common stock, combinations of common stock, a merger or consolidation, or the like. As of September 30, 2016
there are 3 shares issued and outstanding.

Limitations on Conversion

No Conversion of any issued shares of Preferred Series “A, B &C” into common stock shall exceed 4.9% of the then
issued and outstanding shares of common stock as reported by the Company’s transfer agent, unless such conversion
is submitted to and approved by the board of directors of the Company. The Company may request information from
the holder of any preferred shares submitted for conversion as to that shareholders current ownership of common
stock or other security of the Company.

Preferred Series D Stock Par Value $.000001

Each share of Series “D” Preferred Stock is not convertible into Common stock. Preferred Stock “D” has voting
rights as follows. One share of Series of “D” will be equivalent to voting 1,000,000 shares of common stock. As of
September 30, 2016 there are no shares issued and outstanding.

Preferred Series E Stock Par Value $.000001

These shares are the former Series A shares of Kleangas Technologies Inc. Each share of Series “E” Preferred Stock
is not convertible into Common stock. Preferred Stock “E” has voting rights as follows. One share of Series of “E”
will be equivalent to voting 10,000,000 shares of common stock. As of September 30, 2016 there are 8,000,000
shares issued and outstanding.

Preferred Series F Stock Par Value $.000001

These 12,720 shares are the 2,000,000 of the former shares designated as "Series E", which were returned to
treasury and cancelled on July 22, 2014. Series "F" shall have no voting rights.

Reissue of Preferred Stock

Shares of Preferred Stock acquired by the corporation by reason of redemption, purchase, conversion or otherwise
can be reissued, as determined by the corporation and approved by the Board of Directress.



Mandatory Redemption
There shall be no mandatory redemption.
Common Stock

The Company has 10,000,000 par value $0.000001 shares authorized. 6,349,363,667 shares are issued and
outstanding as of September 30, 2016.

NOTE 6 - SUBSEQUENT EVENTS

Management has evaluated subsequent events pursuant to the requirements of ASC Topic 855 and has determined
that no other material subsequent events exist.



