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Independent Auditor’s Report

To the Shareholders of 
Elcora Advanced Materials Corp.  

We have audited the accompanying consolidated financial statements of Elcora Advanced Materials Corp.
and its subsidiaries, which comprise the consolidated statements of financial position as at March 31, 2016 and 
March 31, 2015 and the consolidated statements of loss and comprehensive loss, changes in shareholders’ 
equity and cash flows for the years then ended and the related notes, which comprise a summary of significant 
accounting policies and other explanatory information. 

Management’s responsibility for the consolidated financial statements 
Management is responsible for the preparation and fair presentation of these consolidated financial statements 
in accordance with International Financial Reporting Standards, and for such internal control as management 
determines is necessary to enable the preparation of consolidated financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor’s responsibility 
Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We 
conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards 
require that we comply with ethical requirements and plan and perform the audits to obtain reasonable 
assurance about whether the consolidated financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the consolidated financial statements, whether due to 
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the consolidated financial statements in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made by management, as well as 
evaluating the overall presentation of the consolidated financial statements. 

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a 
basis for our audit opinion. 

Opinion 
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial 
position of Elcora Advanced Materials Corp. and its subsidiaries as at March 31, 2016 and March 31, 2015 and 
their financial performance and their cash flows for the years then ended in accordance with International 
Financial Reporting Standards. 

Emphasis of matter 
Without qualifying our opinion, we draw attention to note 2 of the consolidated financial statements which 
describes matters and conditions that indicate the existence of material uncertainties that may cast significant 
doubt about Elcora Advanced Materials Corp.’s ability to continue as a going concern. 

(signed) “PricewaterhouseCoopers LLP”

Chartered Accountants



CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
AS AT MARCH 31, 2016 AND MARCH 31, 2015
EXPRESSED IN CANADIAN DOLLARS

ELCORA ADVANCED MATERIALS CORP.-3
(FORMERLY ELCORA RESOURCES CORP.)

March 31,
2016

March 31,2015
$ $

Assets
Current assetsCash 134,242 33,476Investment in marketable securities 15,235 210,974Accounts receivable (note 9) 63,268 6,906Prepaid expenses (note 10) 529,140 35,741

741,885 287,097
Non-current assetsInvestment in Joint Venture (note 13) 7,573,137 6,974,969Property and equipment (note 12) 165,266 -
Total assets 8,480,288 7,262,066

Liabilities and shareholders’ equity
Current liabilitiesAccounts payable and accrued liabilities (note 11) 472,332 472,586

Total liabilities 472,332 472,586
Shareholders’ equityShare capital (note 16) 11,067,378 7,173,780Contributed surplus and other (note 16) 3,374,849 2,514,921Accumulated other comprehensive income 388,533 919,850Deficit (6,822,804) (3,819,071)

Total shareholder’s equity 8,007,956 6,789,480
Total liabilities and shareholder’s equity 8,480,288 7,262,066

-See Accompanying Notes-Nature of business and going concern (notes 1 & 2)Subsequent events (note 18)

Approved on behalf of the Board of Directors on June 27, 2016

“Troy Grant” “Denis Choquette”Director Director



CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVE LOSS
FOR THE YEARS ENDED MARCH 31, 2016 AND 2015
EXPRESSED IN CANADIAN DOLLARS
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March 31,
2016

March 31,2015
$ $

Expenses (Income)Property investigation - 53,150Research & Development 525,052 -Professional fees 157,257 127,892Other supplies and services 87,211 65,573Management and consulting fees 739,937 536,945Transfer, filing and listing fees 72,722 35,657Investor relations expense 63,133 350,858Stock-based compensation (note 16) 837,157 23,990Interest paid 53,305 -Interest revenue (796) (523)Realized & unrealized loss on marketable securities 205,155 435,404Write-down (recovery) of E&E assets (2,600) 340,600Share of loss in joint venture (note 13) 257,906 328,193Realized & unrealized loss (gain) on foreign exchange 8,294 (13,642)Income tax recovery (note 14) - (11,250)
Loss for the year (3,003,733) (2,272,847)

Other comprehensive income

Items that may be subsequently reclassified to profit and loss

Annual translation adjustment (531,317) 919,850
Comprehensive loss for the year (3,535,050) (1,352,997)

Loss per shareBasic and diluted loss per share (0.06) (0.06)Weighted average number of outstanding common shares – Basic and diluted 53,882,561 38,267,491

-See Accompanying Notes-



CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY
EXPRESSED IN CANADIAN DOLLARS
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Share Capital Share Capital

Contributed
Surplus and

other

Accumulated other
Comprehensive

income Deficit

Total
shareholders'

equity
(#) ($) ($) ($) ($) ($)

Balance - March 31, 2015    42,553,633      7,173,780          2,514,921                     919,850     (3,819,071)              6,789,480Net loss and comprehensive loss for the year                      -                     -                         -                                -     (3,003,733)           (3,003,733)Annual translation adjustment                      -                     -                         -                  (531,317)                       -               (531,317)

Comprehensive loss                      -                     -                         -                  (531,317)     (3,003,733)           (3,535,050)Stock based compensation                      -                     -             837,157                                -                       -                 837,157Shares issued for cash    20,906,001      2,926,840                         -                                -                       -              2,926,840Share issuance costs                      -          (63,053)               34,582                                -                       -                 (28,471)Options exercised for cash            80,000            23,811             (11,811)                                -                       -                   12,000Warrants exercised       5,808,333      1,006,000                         -                                -                       -              1,006,000

Balance – March 31, 2016    69,347,967    11,067,378          3,374,849                     388,533     (6,822,804)              8,007,956

                      -
Balance - March 31, 2014    22,453,163      1,989,416             131,034                                -     (1,546,224)                 574,226Net loss and comprehensive loss for the year                      -                     -                         -                                -     (2,272,847)           (2,272,847)Annual translation adjustment                      -                     -                         -                     919,850                       -                 919,850

Comprehensive (income) loss                      -                     -                         -                     919,850     (2,272,847)           (1,352,997)Stock-based compensation                      -                     -               23,990                                -                       -                   23,990Shares issued for cash    11,609,518      2,357,725                         -                                -                       -              2,357,725Shares issued for agent and finders' fees          266,010            71,190                         -                                -                       -                   71,190Shares issued for debt       1,062,500          170,000                         -                                -                       -                 170,000Shares issued for investment in associate       6,827,442      2,730,977                         -                                -                       -              2,730,977Share issuance costs                      -       (201,846)               95,349                                -                       -               (106,497)Agent options exercised          300,000            45,818             (15,818)                                -                       -                   30,000Warrants excercised            35,000            10,500                         -                                -                       -                   10,500Warrants issued for investments in associate                      -                     -          2,280,366                                -                       -              2,280,366

Balance – March 31, 2015    42,553,633      7,173,780          2,514,921                     919,850     (3,819,071)              6,789,480



CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31, 2016 AND 2015
EXPRESSED IN CANADIAN DOLLARS
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Supplemental disclosure with respect to cash flows - Note 17

-See Accompanying Notes-

March 31,
2016

March 31,2015
$ $

Cash flows from operating activitiesNet loss for the periods (3,003,733) (2,272,847)Adjustments for items not involving cash:Deferred tax recovery - (11,250)Stock-based compensation 837,157 23,990Share of loss in investment in associate 257,906 328,193Realized & Unrealized loss on marketable securities 205,155 435,404Unrealized loss (gain) on foreign exchange 5,394 (2,602)Write-down (recovery) of exploration & evaluation assets (2,600) 340,600
Changes in non-cash working capital items:Increase in accounts receivable (56,360) 24,885Increase in prepaid expenses (493,400) 59,414Increase (decrease) in accounts payableand accrued liabilities 19,554 242,538Net cash used for operating activities (2,230,927) (831,675)

Investing activitiesInvestment in Joint Venture (1,402,206) (1,371,968)Acquisition of equipment (135,398) -Exploration and evaluation assets - (45,900)Proceeds on sale of marketable securities - 110,318
(1,537,604) (1,307,550)

Financing activitiesProceeds on issuance of common shares and warrants 2,926,840 1,695,325Proceeds on exercise of options 12,000 -Proceeds on exercise of warrants 1,006,000 40,500Share issuance costs (75,543) (35,307)
3,869,297 1,700,518Net increase (decrease) in cash 100,766 (438,707)Cash, beginning of the period 33,476 472,183

Cash end of the periods 134,242 33,476



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016
EXPRESSED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
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1. Nature of businessElcora Resources Corp. and its subsidiary were incorporated pursuant to the Canada Business Corporations Acton June 6, 2011 and its common shares are listed on the TSX Venture Exchange under the trading symbol ERA.Effective February 03, 2016 Elcora changed its name from Elcora Resources Corp. to Elcora Advanced
Materials Corp (the “Company” or “Elcora). The Company is also listed on OTCQB®, the venture marketplacefor entrepreneurial and development stage companies operated by OTC Markets Group under the symbol ECORF.The Company’s head office is located at 111 Ahmadi Crescent, Bedford, Nova Scotia, B4A 4E5, Canada. Elcora hasbeen structured as a vertically integrated graphite & graphene company that mines, processes, refines graphiteand produces both the graphene and end graphene applications. Elcora is advancing its vertical integrationbusiness model in graphite and graphene production. The core business is currently shifting from a focuson mining and exploration to advanced material research and production.

2. Going concernThe Company's continuing operations and the underlying value and recoverability of the amounts shown forexploration and evaluation assets are dependent upon the existence of economically recoverable mineralreserves, the ability of the Company to obtain the necessary financing to complete the exploration anddevelopment of its exploration property interests, and on future profitable production or proceeds from thedisposition of the exploration property interests. To date, the Company has not earned any revenue.Although the Company has taken steps to verify title to the properties on which it is conducting exploration andin which the option holder has an interest, in accordance with industry standards for the current stage ofexploration of such properties, these procedures do not guarantee the option holder’s title. Property title may besubject to unregistered prior agreements and non-compliance with regulatory requirements.These consolidated financial statements have been prepared in accordance with generally accepted accountingprinciples applicable to a going concern, which assumes continuity of operations and realization of assets andsettlement of liabilities and commitments in the normal course of business as they become due. In assessingwhether the going concern assumption is appropriate, management takes into account all available informationabout the future, which is at least, but is not limited to, twelve months from the end of the reporting period.Management is aware, in making its assessment, of material uncertainties related to events or conditions thatlend significant doubt upon the entity’s ability to continue as a going concern, as described in the followingparagraph. These consolidated financial statements do not reflect the adjustments to the carrying values of assetsand liabilities and the reported expenses and the statements of financial position classifications that would benecessary were the going concern assumption inappropriate. These adjustments could be material.The Company is in the exploration stage and is subject to the risks and challenges similar to other companies ina comparable stage of exploration. These risks include, but are not limited to, dependence on key individuals,successful exploration results and the ability to secure adequate financing to meet the minimum capital requiredto successfully complete the project and continue as a going concern. For the year ended March 31, 2016, theCompany incurred losses of $3,003,733 (2015 - $2,272,847) and as at March 31, 2016 had an accumulated deficitof $6,822,804 (March 31, 2015 - $3,819,071). The Company has no income or cash flows from operations and atMarch 31, 2016 had a working capital of $269,553 (March 31, 2015 – deficit of $185,489). The ability of theCompany to fulfill its commitments, meet its planned business objectives and continue as a going concern isdependent upon the ability of the Company to raise additional financing and upon successful results from itsmineral property acquisitions and exploration activities. There is no assurance that these initiatives will besuccessful.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016
EXPRESSED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
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3. Basis of presentationThe consolidated financial statements of the Company have been prepared in accordance with InternationalFinancial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”) asset out in the Chartered Professional Accountants of Canada Handbook – Accounting – Part I (“CPA CanadaHandbook”). The accounting policies were consistently applied to all years presented.The consolidated financial statements were approved by the Board of Directors for issue on June 27, 2015.
Basis of measurementThese consolidated financial statements have been prepared using the accrual basis of accounting except for cashflow information. In addition, these consolidated financial statements have been prepared on the historical-costbasis, except for the revaluation of certain financial assets and financial liabilities to fair value.
Basis of consolidationThese consolidated financial statements incorporate the financial statements of the Company and the entitiescontrolled by the Company. Control exists when the Company has the power, directly or indirectly, to govern thefinancial and operating policies of an entity so as to obtain benefits from its activities. The financial statementsof subsidiaries are included in the consolidated financial statements from the date that control commences untilthe date that control ceases. All significant intercompany transactions and balances have been eliminated.Graphene Corp. was newly incorporated during the year.

Significant Subsidiaries (Consolidated) - ownership
March 31,

2016
March 31,

2015Graphene Corp. 100% -
4. Summary of significant accounting policiesThe significant accounting policies used in the preparation of these consolidated financial statements are asfollows:

a) Foreign currency translationItems included in the consolidated financial statements of each entity included in these consolidated financialstatements are measured using the currency of the primary economic environment in which the entity operates(the “functional currency”). The consolidated financial statements are presented in Canadian dollars. Assets andliabilities of each foreign entity are translated into Canadian dollars at the exchange rate in effect on the balancesheet date. Revenue and expenses are translated at the average rate in effect during the period. Unrealizedtranslation gains and losses are recorded as a cumulative translation adjustment, which is included in othercomprehensive income or loss, which is a component of accumulated other comprehensive income or lossincluded in shareholders' equity. The functional currency of the investment in the joint arrangement with SakuraGraphite (PVT) Ltd is the Sri Lankan rupee. All other entities have a Canadian dollar functional currency.Foreign currency transactions denominated in a currency other than an entity's functional currency are re-measured into the functional currency with any resulting gains and losses included in income, except for gainsand losses arising on intercompany foreign currency transactions that are of a long-term investment nature.
b) Cash and restricted cashCash includes cash on hand with banks.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016
EXPRESSED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
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4. Summary of significant accounting policies (continued)
c) Financial instrumentsFinancial assets and liabilities are recognized when the Company becomes a party to the contractual provisionof the instrument.  Financial assets are derecognized when the rights to receive cash flows from the assets haveexpired or have been transferred and the Company has transferred substantially all the risks and rewards ofownership.(i) Loans and receivables: Loans and receivables are non-derivative financial assets with fixed or determinablepayments that are not quoted in an active market.  The Company’s loans and receivables comprise cash andare included in current assets due to their short-term nature.  Loans and receivables are initially recognized atthe amount expected to be received, less, when material, a discount to reduce the loans and receivables to fairvalue.  Subsequently, loans and receivables are measured at amortized cost using the effective interest methodless a provision for impairment.(ii) Financial assets at fair value through profit or loss: Financial assets at fair value through profit or loss are anyfinancial assets that are designated on initial recognition to be measured at fair value with fair value changesin profit or loss. The Company’s financial assets at fair value through profit or loss comprise marketablesecurities, which are initially measured at fair value and subsequently re-measured based on publicly quotedmarket prices in an active market at the end of each reporting period.(iii) Other financial liabilities at amortized cost: Other financial liabilities include accounts payable and accruedliabilities.  After their initial fair value measurement, they are measured at amortized cost using the effectiveinterest method.Financial liabilities are classified as current liabilities if payment is due within twelve months.  Otherwise, theyare presented as non-current liabilities.
d) Impairment of financial instrumentsAt each reporting date, the Company assesses whether there is objective evidence that a financial asset isimpaired.  The criteria used to determine if there is objective evidence of an impairment loss include:(i) Significant financial difficulty of the obligor;(ii) Delinquencies in interest or principal payments; and(iii) It becomes probable that the borrower will enter bankruptcy or other financial reorganization.If such evidence exists, the Company recognizes an impairment loss on financial assets carried at amortized costas the difference between the carrying amount of the loan or receivable and the present value of the estimatedfuture cash flows, discounted using the instrument’s original effective interest rate.  The carrying amount of theasset is reduced by this amount either directly or indirectly through the use of an allowance account.Impairment losses on financial assets carried at amortized cost are reversed in subsequent periods if the amountof the loss decreases and the decrease can be related objectively to an event occurring after the impairment wasrecognized.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016
EXPRESSED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
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4. Summary of significant accounting policies (continued)
e) Exploration and evaluation assetsExploration and evaluation expenditures include costs such as acquisition of rights to explore, geological,geochemical, and geophysical studies, exploratory drilling, trenching, sample testing and the costs of pre-feasibility studies. Option payments are considered acquisition costs if the Company has the intention ofexercising the underlying option. These costs are capitalized on a project-by-project basis pendingdetermination of the technical feasibility and commercial viability of the project. The technical feasibilityand commercial viability of a project is considered to be determinable when the costs are expected to berecovered in full through the successful development and exploration of the identified property. Allcapitalized exploration and evaluation expenditures are monitored for indications of impairment, to ensurethat commercial quantities of reserves exist or that exploration activities related to the property arecontinuing or planned for the future. If an exploration property does not prove viable, all unrecoverablecosts associated with the project are expensed.Exploration and evaluation assets are not depreciated. These amounts are reclassified from exploration andevaluation assets to development costs, once the work completed to date supports the future developmentof the property and such development receives the appropriate approval. All subsequent expenditures toready the property for production are capitalized within development costs, other than those costs relatedto the construction of property and equipment. Exploration and evaluation expenditures incurred prior tothe Company obtaining the right to explore are recorded as general exploration and due diligence expensein the consolidated statement of loss and comprehensive loss in the period in which they are incurred.
f) Impairment of non-financial assetsAt the end of each reporting period, the Company reviews the carrying amounts of its assets for impairmentwhenever facts and circumstances indicate that the carrying amounts may not be recoverable. If any suchindication exists, the recoverable amount of the asset is estimated in order to determine the extent of theimpairment loss, if any. Where it is not possible to estimate the recoverable amount of an individual asset,the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs.Where a reasonable and consistent basis of allocation can be identified, corporate assets are also allocatedto individual cash-generating units; otherwise, they are allocated to the smallest group of cash-generatingunits for which a reasonable and consistent allocation basis can be identified.The recoverable amount of an asset is the higher of fair value less costs to sell and value in use. In assessingvalue in use, the estimated future cash flows are discounted to their present value using a pre-tax discountrate that reflects current market assessments of the time value of money and the risks specific to the assetfor which the estimates of future cash flows have not been adjusted.If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carryingamount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.An impairment loss is recognized immediately in profit or loss.Where an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generatingunit) is increased to the revised estimate of its recoverable amount, but so that the increased carryingamount does not exceed the carrying amount that would have been determined had no impairment lossbeen recognized for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss isrecognized immediately in the consolidated statements of loss and comprehensive loss.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016
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4. Summary of significant accounting policies (continued)
h) Share-based paymentsThe Company records stock-based compensation expense for stock options granted to directors, officersand consultants using the fair value method.  Option terms and vesting conditions are at the discretion ofthe Board of Directors. The fair value of each installment of stock options granted is determined using theBlack-Scholes option pricing model. Stock-based compensation expense is calculated for each installmentover the vesting period based on the number of stock options expected to vest. Stock-based compensationexpense is recorded in the consolidated statements of loss and comprehensive loss with a correspondingincrease to contributed surplus. Forfeiture estimates are based on historic information and reviewed ateach reporting date, with any impact being recognized immediately in the consolidated statements of lossand comprehensive loss. When stock options are exercised the consideration received and the amountpreviously recognized in contributed surplus is recorded as an increase to share capital.
i) Income taxIncome tax comprises current and deferred tax. Income tax is recognized in the consolidated statement ofloss and comprehensive loss except to the extent that it relates to items recognized directly in equity orother comprehensive income, in which case income tax is also recognized directly in equity or othercomprehensive income, respectivelyCurrent tax is the expected tax payable on the taxable income for the year, using tax rates enacted orsubstantively enacted, at the end of the reporting period, and any adjustment to tax payable in respect ofprevious years.In general, deferred tax is recognized in respect of temporary differences arising between the tax bases ofassets and liabilities and their carrying amounts in the consolidated financial statements. Deferred incometax is determined on a non-discounted basis using tax rates and laws that have been enacted orsubstantively enacted at the date of the consolidated statements of financial position and will apply whenthe deferred tax asset or liability is expected to be settled. Deferred tax assets are recognized to the extentthat it is probable that the assets can be recovered.  Deferred income tax assets and liabilities are presentedas non-current.

j) WarrantsThe Company makes certain estimates and assumptions when calculating the estimated fair value ofwarrants issued for properties and investment. The significant assumptions used include the estimate ofexpected volatility, expected life, expected dividend rate and expected risk-free rate of return. The warrantsissued as part of the private placement as units are valued using the residual method. When warrants areexercised the consideration received and, if any, the amount previously recognized in contributed surplusis recorded as an increase to share capital.
k) Share capitalCommon shares are classified as equity.  Incremental costs directly attributable to the issuance of sharesare recognized as a deduction from equity.
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4. Summary of significant accounting policies (continued)
l) Flow-through sharesThe Company will, from time to time, issue flow-through shares to finance a portion of its exploration program.Pursuant to the terms of the flow-through share agreements, the Company agrees to incur qualifyingexpenditures and renounce the tax deductions associated with these qualifying expenditures to the subscribersat an agreed upon date.At the time of share issuance, the proceeds are allocated between share capital and the obligation to deliver thetax deduction.  The allocation is based on the difference between the value of the Company’s non-flow-throughshares and the amount the investor pays for the flow-through shares (given no other differences betweensecurities). This flow-through premium liability is reduced pro rata through the consolidated statements of lossand comprehensive loss as eligible expenditures are incurred.A deferred tax liability is recognized for the taxable temporary difference that arises from the difference betweenthe carrying amount of eligible expenditures that are capitalized to exploration and evaluation assets and theirtax basis. If the Company has sufficient tax assets to offset the deferred tax liability, the liability will be offset bythe recognition of a corresponding deferred tax asset.
m) Loss per shareThe Company presents basic and diluted loss per share date for its ordinary shares.  Basic loss per share iscalculated by dividing the loss attributable to ordinary shareholders of the Company by the weighted averagenumber of ordinary shares outstanding during the period. Diluted loss per share is determined by adjusting theloss attributable to ordinary shareholders and the weighted average number of shares outstanding adjusted forthe effects of all dilutive potential ordinary shares.  All stock options and warrants are currently anti-dilutive.  Asa result, basic and diluted earnings per share are the same.
n) Segmented informationThe Company's operations comprise a single reporting operating segment, which is the acquisition andexploration for minerals, previously gold and currently primarily graphite.  As the operations comprise a singlereporting segment, amounts disclosed in the consolidated statements of loss and comprehensive loss for theyears also represent segment amounts.  At March 31, 2016, all of the Company's mineral properties are locatedin Sri-Lanka and are included in the in the investment in joint venture (see note 13).
o) Joint arrangementsThe Company applies IFRS 11 to all joint arrangements. Under IFRS 11 investments in joint arrangements areclassified as either joint operations or joint ventures depending on the contractual rights and obligations eachinvestor. The Company has assessed the nature of its joint arrangement in Sakura Graphite (PVT) Ltd anddetermined it to be joint ventures. Joint ventures are accounted for using the equity method.Under the equity method of accounting, interests in joint ventures are initially recognized at cost and adjustedthereafter to recognize the Company’s share of the post-acquisition profits or losses and movements in othercomprehensive income. When the Company’s share of losses in a joint venture equals or exceeds its interests inthe joint ventures (which includes any long-term interests that, in substance, form part of the Company’s netinvestment in the joint ventures), the Company does not recognize further losses, unless it has incurredobligations or made payments on behalf of the joint ventures.Unrealized gains on transactions between the Company and its joint ventures are eliminated to the extent of theCompany’s interest in the joint ventures. Unrealized losses are also eliminated unless the transaction providesevidence of an impairment of the asset transferred. Accounting policies of the joint ventures have been changedwhere necessary to ensure consistency with the policies adopted by the Company.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016
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5. Recent accounting pronouncements
New and amended standards adopted by the CompanyThe following standard has been adopted by the Company for the financial year which began on April 1,2015:IFRIC 21, LeviesIFRIC 21 “Levies” (“IFRIC 21”) has been amended to require entities to recognize a liability when paymentis triggered under the terms of the relevant legislation. The Company adopted IFRIC 21 on April 1, 2015 ona retrospective basis. The adoption of IFRIC 21 had no impact on these consolidated financial statements.
New standards and interpretations not yet adoptedThe following new standards and amendments to these standards are not yet effective and have not been appliedin preparing these consolidated financial statements. Accordingly, the Company expects to adopt these standardsas set forth below.IFRS 9, Financial InstrumentsIFRS 9, “Financial instruments” (“IFRS 9”) introduces new requirements for the classification and measurementof financial assets. IFRS 9 required all recognized financial assets that are within the scope of IAS 39 FinancialInstruments: Recognition and Measurement to be measured at amortized cost or fair value in subsequentaccounting periods following initial recognition. Specifically, financial assets that are held within a businessmodel whose objective is to collect the contractual cash flows, and that have contractual cash flows that are solelypayments of principal and interest on the principal outstanding are generally measured at amortized cost at theend of subsequent accounting periods. All other financial assets including equity investments are measured attheir fair values at the end of subsequent accountingperiods.Requirements for classification and measurement of financial liabilities were added in October 2010 and theylargely carried forward existing requirements in IAS 39, Financial Instruments – Recognition and measurement,except that fair value changes due to credit risk for liabilities designated at fair value through profit and losswould generally be recorded in other comprehensive income.IFRS 9 was amended in November 2013 to: (i) include guidance on hedge accounting; (ii) allow entities toearly adopt the requirement to recognize changes in fair value attributable to changes in an entity’s own creditrisk, from financial liabilities designated under the fair value option, in other comprehensive loss, without havingto adopt the remainder of IFRS 9; and (iii) remove the previous mandatory effective date for adoption of January1, 2015, although the standard is available for early adoption.The final version of IFRS 9 was issued in July 2014 and includes: (i) a third measurement category for financialassets – fair value through other comprehensive income; (ii) a single, forward-looking expected loss impairmentmodel; and (iii) a mandatory effective date for IFRS 9 of annual periods beginning on or after January 1, 2018,with early adoption permitted. The Company is currently evaluating the impact of the new standard on itsconsolidated financial statements.IFRS 16, LeasesIFRS 16, “Leases” (“IFRS 16”) a new standard on lease accounting, was issued on January 13, 2016 and replacesthe current guidance in IAS 17. The new standard results in substantially all lessee leases being recorded on theconsolidated statement of financial position. IFRS 16 is effective for annual periods beginning on or after January1, 2019, with early adoption permitted. The Company is currently evaluating the impact of this new standard onthe Company’s consolidated financial statement measurements and disclosures. The Company does notanticipate early adoption of this standard.
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6. Critical accounting estimates and judgmentsThe preparation of the consolidated financial statements requires the Company's management to makeestimates and assumptions that affect the reported amounts of assets and liabilities and disclosure ofcontingent assets and liabilities at the date of the consolidated financial statements, and the reportedamounts of expenses during the reporting period. The determination of estimates requires the exercise ofjudgment based on various assumptions and other factors such as historical experience and current andexpected economic conditions. Actual results may differ from these estimates.Estimates and judgments are continually evaluated and are based on historical experience and other factorsincluding expectations of future events that are believed to be reasonable under the circumstances.  Theestimates and assumptions that have a significant risk of causing a material adjustment to the carryingamounts of assets and liabilities within the next financial year are discussed below:
Estimate of recoverability for non-financial assetsAt the end of each reporting period, the Company assesses each of its mineral resource properties and its jointventure, of which the principal asset is a mineral resource property, to determine whether any indication ofimpairment exists. Judgment is required in determining whether indicators of impairment exist, including factorssuch as, the period for which the Company has the right to explore, expected renewals of exploration rights,whether substantive expenditures on further exploration and evaluation of resource properties are budgetedand results of exploration and evaluation activities on the exploration and evaluation assets.Where an indicator of impairment exists, a formal estimate of the recoverable amount is made, which isconsidered to be the higher of the fair value less costs to sell and value in use. The impairment analysis requiresthe use of estimates and assumptions, such as long-term commodity prices, discount rates, future capitalrequirements, exploration potential and operating performance. Fair value of mineral assets is generallydetermined as the present value of estimated future cash flows arising from the continued use of the asset, whichincludes estimates such as the cost of future expansion plans and eventual disposal, using assumptions that anindependent market participant may take into account. Cash flows are discounted to their present value using apre-tax discount rate that reflects current market assessment of the time value of money and the risks specific tothe asset. If the Company does not have sufficient information about a particular mineral resource property tomeaningfully estimate future cash flows, the fair value is estimated by management through the use ofcomparison to similar market assets and industry benchmarks. Actual results may differ materially from theseestimates
Share-based compensationThe inputs used for share-based compensation calculation. The Company provides compensation benefits to itsconsultants, directors and officers through a stock option plan. The fair value of each option award is estimatedon the date of the grant using the Black-Scholes option pricing model. Expected volatility is based on historicalvolatility of the Company’s share price. Historical data is utilized to estimate option exercises and forfeiturebehavior with the valuation model. The risk-free rate for the expected term of the option is based on theGovernment of Canada yield curve in effect at the time of the grant.
Valuation of warrantsDuring the year March 31, 2015 the Company issued 6,827,442 warrants in connection with the investment inthe Sakura Graphite (PVT) Ltd joint venture. The fair value of the warrants was estimated on the date of theissuance using the Black-Scholes option pricing model. The significant assumption used is the estimate ofexpected volatility. Expected volatility is based on historical volatility of the Company’s share price and othercomparable companies. Based on these considerations, a volatility of 100% was used to value the warrants.Changes in this assumption may result in a material change to the value of the warrants issued. If expectedvolatility was increased or decreased by 20%, the impact would be an increase or decrease, respectively, tocontributed surplus and other of approximately $140,000 or $180,000, and an increase or decrease, respectively,to Investment in joint venture of the same amounts.
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7. Financial instruments and fair values
Measurement categoriesAs explained in note 4 of the Company’s audited consolidated financial statements for the year ended March 31,2016, the financial assets and liabilities have been classified into categories that determine their basis ofmeasurement.  All loans and receivables and other financial liabilities are initially measured at fair value andsubsequently measured at amortized cost.  The carrying value of cash, restricted cash, accounts payable andaccrued liabilities approximate their fair value due to their short-term maturities. The Company uses thefollowing hierarchy in attempting to maximize the use of observable inputs and minimize the use ofunobservable inputs, primarily using market prices in active markets.Level 1 – Quoted prices in active markets for identical assets or liabilities.  An active market for an asset orliability is a market in which transactions for the asset or liability occur with sufficient frequency and volume toprovide pricing on an ongoing basis. Investments in marketable securities are valued based on quoted marketprices in active markets, being traded on the London Stock Exchange.Level 2 – Observable inputs other than level 1 prices, such as quoted prices for similar assets or liabilities, quotedprices in markets that are not active, or other inputs that are observable that can be corroborated by observablemarket data for substantially the full term of the asset or liability.Level 3 – Unobservable inputs that are supported by little or no market activity and that are significant to thefair value of the assets or liabilities.All investments in marketable securities are measured using level 1 inputs.(a) Market risk

i) Foreign exchange riskThe Company does not have significant monetary assets or liabilities denominated in foreign currenciesand as such is not exposed to significant foreign exchange risk. The investment in the joint venture ismeasured in Sri Lankan rupees, which is the functional currency of the joint venture. Changes in the valueof the Sri Lankan rupee computed to the Canadian dollar impact the carrying amount of the interest in thejoint venture. An increase or decrease of 1% of the value of the Canadian dollar at March 31, 2016 wouldresult in an increase of $ 70,000 or decrease of $75,000, respectively, to the value of the joint venture withan offsetting credit or charge to other comprehensive income.
ii) Interest rate riskThe Company’s accounts payable and accrued liabilities are non-interest bearing and have contractualmaturities of 30 days or less.  As at March 31, 2016, the Company does not have cash equivalents.
iii) Price riskThe Company is exposed to price risk as it relates to its investment in marketable securities. At March 31,2016, a 5% change in the quoted price of marketable securities would impact net income by $762 (March31, 2015 - $10,549).   The Company is not exposed to any other direct price risk other than that associatedwith commodities and how fluctuations impact companies in the mineral exploration and miningindustries as the Company has no significant revenues.(b) Credit riskCredit risk is the risk that a customer or third party to a financial instrument fails to meet its commercialobligations.The carrying amount of financial assets represents the maximum credit exposure. The Company managescredit risk by holding the majority of its cash and cash equivalents with AA rated banks in Canada, wheremanagement believes the risk of loss to be low.
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7. Financial instruments and fair values (continued)(c) Liquidity riskLiquidity risk is the risk that the Company will not be able to meet its financial obligations as they comedue.  The Company manages liquidity risk by maintaining sufficient cash balances to meet liabilitieswhen due.  As at March 31, 2016, the Company had cash of $134,242 (March 31, 2015 - $33,476) tosettle current liabilities of $472,338 (March 31, 2015 - $472,586). See note 2.
8. Capital managementThe Company attempts to manage its capital structure and makes adjustments to it, based on the fundsavailable to the Company. The Company considers capital to be total shareholder’s equity, which at March31, 2016 totaled $8,007,956 (March 31, 2015 - $6,789,480). The Board of Directors does not establishquantitative return on capital criteria for management, but rather relies on the expertise of the Company’smanagement to sustain future development of business. The Company is not subject to externally imposedcapital requirements.
9. Accounts receivable

March 31,
2016

$

March 31,2015$Sales tax recoverable 63,268 6,906Sales tax was received subsequent to March 31, 2016.
10. Prepaid expenses

March 31,
2016

$

March 31,2015$Consultants 434,405 8,333Lab equipment 58,474 -Other 36,261 27,408
529,140 35,741

11. Accounts payable and accrued liabilities
March 31,

2016
$

March 31,2015$Accounts payable 157,491 121,477Accrued liabilities 314,841 351,109
472,332 472,586As at March 31, 2016, $25,984 (March 31, 2015 - $161,478) of accounts payable and accrued liabilities is dueto related parties, relating to their services to the Company.
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12. Property and Equipment

Lab Equipment
$

Year ended March 31, 2016Opening net book value -Additions 165,266

Closing net book value 165,266

The assets and equipment acquired for graphene processing in Graphene Corp. are not ready for intendeduse as at March 31, 2016, and therefore these assets were not depreciated.
13. Investment in Joint VentureOn June 30, 2014, Elcora completed the purchase of 40% of the issued and outstanding shares of SakuraGraphite (PVT) Ltd of Sri Lanka ("Sakura"). The remaining 60% of Sakura is owned by J.D.K.Wickramaratne, through his wholly owned company KWA Holdings (Private) Ltd. ("KWA"). No finders’ feewas paid in connection with the Transaction. Pursuant to the Transaction, Elcora has issued a total6,827,442 common shares of Elcora to shareholders of Sakura on the closing date of June 30, 2014. Theclosing price of Elcora shares on June 30, 2014 was $0.40, for an implied value of $2,730,977. Elcora alsoissued 6,827,442 warrants to the shareholders of Sakura to purchase common shares of Elcora (the"Warrants"). Each Warrant entitles the holder of such Warrant to purchase one common share of Elcoraat a price of $0.19 for a period of 5 years. Based on the Black-Scholes valuation model at June 30, 2014, avalue of $2,280,366 was attributed to the Warrants. The aggregate initial purchase price of the investmentwas $5,077,592, including acquisition costs of $66,253.

Sakura Joint VentureSakura operates the Sakura Graphite Mine located on Sakura's leased plots totaling 70 acres in Sri Lanka(the "Mine"). The industrial mining license, exploration licenses and environmental license for the Mine arecurrently being held by J.D.K. Wickramaratne for the sole benefit of Sakura and will be transferred to Sakuraupon renewal. The CEO of Sakura is the current CEO of Elcora and the Chairman of the Board of Directorsof Sakura is Mr. Wickramaratne or any other director appointed by Mr. Wickramaratne to the Board ofDirectors of Sakura. Sakura can have up to 10 directors, of which 60% are appointed by KWA and 40% byElcora. All decisions of the Board of Directors shall require a minimum of 70% approval of all the Directors.Elcora will earn 20% of the net income from the Mine as the Mine operator, and an additional 30% of thenet income from the Mine for managing the processing of the graphite, for the life of the Mine. In order tomaintain its 40% interest in Sakura, Elcora will provide the capital expenditures required to put the Mineback into commercial production, not to exceed US$12 million, over the period through October 31, 2016.US$2.0 million has been funded as of March 31, 2016 and the Company believe that it won’t require theentire amount to put the mine back into commercial production.Based on the terms of the Joint Venture, management has determined there is joint control. Accordingly,the investment is accounted for using the equity method in these consolidated financial statements.
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13. Investment in Joint Venture (continued)

Summarized financial information in respect of the Company's Sakura joint venture is set out below. Thesummarized financial information below represents amounts shown in the joint venture's financialstatements adjusted for differences in accounting policies between the Company and fair value adjustmentsrequired related to the Company’s investment in the joint venture (and not the Company’s share of thoseamounts). The functional currency of the Sakura joint venture is the Sri Lankan rupee. Amounts below havebeen translated to Canadian dollars in accordance with the Company’s accounting policy on foreigncurrency translation.
Summary Statements of Earnings and Comprehensive (loss) Income

Investment in Joint Venture
March 31, 2016 March 31, 2015

$ $Opening Balance - June 30, 2014 - 5,077,592Opening Balance - April 1, 2015 6,754,575 -Investments in Sakura 1,402,206 1,085,326Share of loss (257,906) (328,193)Annual translation gain (loss) (531,317) 919,850
7,367,558 6,754,575Advances receivable from Sakura 205,579 220,394
7,573,137 6,974,969

March 31, 2016

For period, fromacquisition, June 30, 2014to March 31, 2015
$ $Operating, general and administration expenses 607,552 749,106Depreciation and amortization 37,212 71,376Net loss and comprehensive loss 644,764 820,482
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13. Investment in Joint Venture (continued)
Summary Statements of Financial Position

14. Income taxes
a) LossesThe Company has capital losses of $267,000 which are carried forward to reduce future taxable capitalgains. The Company has non-capital tax losses, which include certain deductions for share issue costsof approximately $4,443,000 available for carry-forward to reduce future years’ taxable income. Thesenon-capital tax losses expire as follows:Year ending $March 31, 2032 47,000March 31, 2033 330,000March 31, 2034 1,081,000March 31, 2035 1,220,000March 31, 2036 1,909,000

4,587,000

As at March  31, 2016 March 31, 2015
$ $Cash 256,226 263,155

Current assets 256,226 263,155
Non-current assets 18,393,221 16,864,544

18,649,447 17,127,699
Accounts payable and other payables 24,973 20,873

Current Liabilities 24,973 20,873
Non-current liabilities 205,579 220,388Shareholder's equity 18,418,895 16,886,437

18,649,447 17,127,699

As at March 31, 2016 March 31, 2015
$ $Net assets of the joint venture (JV) 18,418,895 16,886,437Proportion of the Corporation's ownership interest in the JV 40% 40%Carrying amount of the Corporation's intrest in the JV 7,367,558 6,754,575

Reconciliation of the above summarized financial information to the carrying amount of the interest in the joint ventureregognized in the consolidated financial statements:
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14. Income taxes (continued)
b) Effective income tax rateAt March 31, 2016 and March 2015, the Company’s effective income tax rate differs from the amount that would becomputed from applying the federal and provincial statutory rate of 31% to the pre-tax net loss for the period. Thereasons for the difference are as follows:

March 31,
2016

$

March 31,2015$Loss before income taxes 3,003,733 2,284,094Income tax recovery based on statutory rates 931,157 708,069Non-deductible stock option expense (259,519) (7,437)Unrealized gains and losses (61,581) (130,746)Share of loss in joint venture (79,951) (101,740)Write down of exploration & evaluation assets 806 (105,586)Pro-rata reduction of flow-through premium liability - 11,250Unrecorded tax benefit of losses (530,912) (362,560)
Recovery of income taxes - 11,250

c) Deferred tax assets and liabilitiesThe following reflects the deferred tax assets and liabilities at March 31, 2016 and March 31, 2015:
March 31,

2016
$

March 31,2015$
Deferred tax assetsNon-capital losses 1,422,000 828,000Capital losses 41,000 41,000Deductible share issuance costs 30,000 37,000Tax value in excess of accounting value of marketable securities 130,000 32,000Tax value in excess of accounting value of exploration & evaluationassets 48,000 48,000Tax value in excess of accounting value of Joint Venture (7,000) 51,000Portion of deferred tax assets unrecognized (1,664,000) (1,037,000)

- -
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15. Related party transactionsThe Company incurred the following related party transactions, with associated persons or corporations, whichwere measured at the exchange amount as follows:a) Key management includes directors, executive officers and officers which constitutes the management team.The Company paid or accrued compensation in form of consulting fees to companies controlled by directors,executive officers and officers and share based compensation directly to directors, executive officers andofficers as follows:
Period ended

March 31,
2016

$

March 31,2015$Consulting fees paid and/or accrued 380,000 345,000Stock based compensation 586,449 -
966,449 345,000All balances are unsecured, non-interest bearing, have no fixed repayment terms, and are due on demand.b) On March 31, 2016, total amounts payable to directors and companies owned thereby in accounts payableand accrued liabilities were $25,984 (2015 - $161,478).c) On November 20, 2015 the Company closed a convertible Loan (note 16). A Director converted a$30,000 loan into 214,286 shares of the Company. Interest of $1,302 associated with the loan was paidto this Director. On November 30, 2015 the Company closed a private placement. Management anddirectors participated in the placement and as a result received 1,535,714 shares and equivalent number ofshare purchase warrants valid for one year from closing at an exercise price of $0.30 (note 16).d) There were 1,830,000 options issued at $0.21 and 2,212,500 options at $0.10 during the year toManagement and Directors.

16. Share capital and contributed surplus
Authorized capital stockUnlimited common shares without nominal or par value
Escrowed sharesAs of March 31, 2016 there were NIL common shares (2015 – 1,967,500) subject to an escrow agreement.

Issuance of shares and warrants

 On May 13, 2014 the Company issued 1,062,500 common shares and 1,062,500 warrants insettlement of outstanding debt to arms-length parties. The warrants attached entitling the holderto acquire one common share of Elcora for $0.30 for 18 months.
 On May 13, 2014, Elcora closed a non-brokered private placement for $1,436,300 (the "May 13,2014 Private Placement ").  The private placement was subscribed for at $0.16 per common sharewith a full warrant attached entitling the holder to acquire one common share of Elcora for $0.30for 18 months (the "Private Placement Warrant").  Pursuant to the May 13, 2014 Private Placement,Elcora issued 8,976,875 common shares and 8,976,875 Private Placement Warrants. As part of theMay 13, 2014 Private Placement, finder’s fees of 182,610 Elcora common shares at $0.23 per shareand 262,500 broker warrants exercisable at $0.16 per share for 18 months will be paid inconjunction with this private placement.
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16. Share capital and contributed surplus (continued)
Issuance of shares and warrants (continued)

 On June 30, 2014, Elcora completed the purchase of 40% of the issued and outstanding shares ofSakura Graphite (PVT) Ltd of Sri Lanka. Pursuant to the Transaction, Elcora has issued a total6,827,442 common shares of Elcora at to shareholders of Sakura on the closing date of June 30,2014. The closing price of Elcora shares on June 30, 2014 was $0.40. Elcora also issued 6,827,442warrants to the shareholders of Sakura to purchase common shares of Elcora. Each Warrantentitles the holder of such Warrant to purchase one common share of Elcora at a price of $0.19 fora period of 5 years.
 On August 15, 2014 the Company closed the first tranche of a non-brokered private placement (the"August 15, 2014 Private Placement "). Each unit is comprised of one common share and one sharepurchase warrant, with each share purchase warrant exercisable until February 16, 2016 at anexercise price of $0.43 per share. The final amount raised was $921,425 (2,632,643 units @ $0.35)with fees payable to the agents of 6% in cash totaling $43,648 of which $29,190 will be settled bythe issuance of 83,400 common shares at an issue price of $0.35 and will issue 160,680 agents’warrants (8%) exercisable at $0.35 per share for 18 months.
 During the year, 4,910,000 warrants were exercised further to the July 19, 2013 Private Placementwhich comprised of the sale of 4,910,000 common shares of the Company at a price of $0.05 pershare and the issuance of 4,910,000 warrants of the Company, with each warrant entitling theholder to acquire one common share of the Company for 24 months at a price of $0.15 per commonshare. The exercise of the warrants resulted in $736,500 cash to the treasury.
 On November 10, 2015 the Company closed a non-brokered private placement financing (the"November 10, 2015 Private Placement "). Elcora has issued 7,142,857 units at a price of $0.14 perunit for aggregate gross proceeds of $1,000,000.  Each unit is comprised of one common share andone common share purchase warrant entitling the holder to purchase one additional commonshares of Elcora at an exercise price of $0.30 for one year following the closing of the privateplacement. The Company paid finders’ fees of $50,200 in cash and 332,700 in finders’ warrantsexercisable at $0.14 per common share for one year in connection with the private placement.
 During the year, 898,333 warrants were exercised further to the May 13, 2014 Private Placementwhich comprised of the sale of 8,976,875 common shares of the Company at a price of $0.16 pershare and the issuance of 8,976,875 warrants of the Company, with each warrant entitling theholder to acquire one common share of the Company for 18 month at a price of $0.30 per commonshare. The exercise of the warrants resulted in $269,500 cash to the treasury.
 On November 20, 2015 the Company closed a previously announced $1,388,040 two-yearsyndicated limited recourse convertible loan agreement (“the Loan”) for the lesser amount of$1,002,540 with eight lenders including one insider. The principal of the Loan is convertible intocommon shares of Elcora at $0.14 cents per share and all of the eight lenders elected to converttheir Loans on November 20, 2015. A total of 7,161,000 shares of Elcora were issued upon the loanconversion.
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16. Share capital and contributed surplus (continued)
Issuance of shares and warrants (continued)

 On November 30, 2015 the Company closed a non-brokered private placement (the "November 30,2015 Private Placement") financing by issuing 6,602,144 units at a price of $0.14 per unit foraggregate gross proceeds of $924,300.  Each unit is comprised of one common share and onecommon share purchase warrant entitling the holder to purchase one additional common sharesof Elcora at an exercise price of $0.30 for one year following the closing of the private placement.The Company did not pay any finders’ fees in connection with the November 30, 2015 PrivatePlacement.
WarrantsWarrant transactions outstanding for year ended March 31, 2016 and year-ended March 31, 2015 were asfollows:

March 31, 2016 March 31, 2015
Number of

warrants
#

Weighted
average

exercise price
$

Number ofwarrants# Weightedaverageexercise price$
Opening Balance 24,797,640 0.25 4,960,000 0.15Expired during the period (9,529,222) 0.30 (50,000) 0.20Exercised during the period (5,808,333) 0.17 (35,000) 0.30Issued – Private placement (PP) 7,142,857(3) 0.30 8,976,875 0.30Issued – PP Broker Warrants 332,700(3) 0.14 262,500 0.16Issued – Investment in Sakura (Note 11) - - 6,827,442(1) 0.19Issued – Shares for debt - - 1,062,500 0.30Issued – PP 6,602,144(4) 0.30 2,632,643(2) 0.43Issued – PP Broker Warrants - - 160,680(2) 0.35
Closing Balance 23,537,786 0.28 24,797,640 0.25

(1). Expire on September 30, 2019(2). 160,680 expired on February 16, 2016 - 2,632,643 warrants were extended to February 16, 2017(3). Expire on November 10, 2016.(4). Expire on November 30, 2016
The Broker warrants issued as part of the May 13, 2014 private placement were valued using the Black-Scholes option pricing model at the date of grant. The Broker warrants were priced using a risk free interestrate of 1.03%, a stock price of $0.41, 100% volatility and a term of 1.5 years. The fair value of the warrantswas calculated to be $74,202 and was included with share issuance costs and an offsetting credit tocontributed surplus and other.The Broker warrants issued as part of the August 15, 2014 private placement were valued using the Black-Scholes option pricing model at the date of grant. The Broker warrants were priced using a risk free interestrate of 1.09%, a stock price of $0.40, 100% volatility and a term of 1.5 years. The fair value of the warrantswas calculated to be $21,148 and was included with share issuance costs and an offsetting credit tocontributed surplus and other.Broker warrants issued as part of May 13, 2014 and August 15, 2014 private placements expired duringthe year.
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16. Share capital and contributed surplus (continued)
Warrants (continued)The Broker warrants issued as part of the November 10, 2015 private placement were valued using theBlack- Scholes option pricing model at the date of grant. The Broker warrants were priced using a risk freeinterest rate of 0.54%, a stock price of $0.19, 128% volatility and a term of 1 year. The fair value of thewarrants was calculated to be $34,582 and was included with share issuance costs and an offsetting creditto contributed surplus and other.
Stock optionsThe Board of Directors of the Company has adopted an incentive stock option plan (the “Option Plan”).Under the Option Plan, the Board of Directors of the Company may, from time to time, at its discretion, andin accordance with the exchange requirements and applicable securities legislation, grant to directors,officers, employees and consultants of the Company, non-transferable options to purchase Common Shares,exercisable for a period of up to 10 years from the date of grant.  The number of Common Shares reservedfor issuance under the Option Plan will not exceed 10% of the issued and outstanding Common Shares ofthe Company.  The number of Common Shares reserved for issuance to any one individual Director orOfficer may not exceed 5% of the issued and outstanding Common Shares and the aggregate number ofCommon Shares reserved for issuance to all technical consultants will not exceed 2% of the issued andoutstanding Common Shares. Vesting terms are determined by the Board of Directors at the time of grant.
The following table summarizes the changes in the outstanding stock options:

March 31, 2016 March 31, 2015
Number of

options
#

Weighted
average

exercise price
$

Number ofoptions#
Weightedaverageexercise price$Balance - Beginning of period 1,125,000 0.12 1,125,000 0.12Issued 5,700,000 0.15 - -Forfeited (742,500) 0.10 - -Exercised (80,000) 0.15 - -Balance – end of period 6,002,500 0.15 1,125,000 0.12Balance – exercisable at end ofperiod 6,002,500 0.15 1,125,000 0.12
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16. Share capital and contributed surplus (continued)
Stock Options (continued)The range of exercise prices of stock options outstanding and exercisable as at March 31, 2016 is below:

Outstanding options Exercisable options

Exercise prices

Number of
options

outstanding
#

Weighted
average

remaining
term (years)

Weighted
average

exercise price
$

Number of
options

exercisable
#

Weighted
average
exercise

price
$

$0.01 - $0.10 2,982,500 4.48 0.10 2,982,500 0.10
$0.11 - $0.20 320,000 3.40 0.16 320,000 0.16
$0.21 - $0.30 2,700,000 4.67 0.21 2,700,00 0.21

6,002,500 4.51 0.15 6,002,500 0.15The fair value of options granted is estimated using the Black-Scholes option pricing model with thefollowing weighted average assumptions:
year ended March 31, 2016 March 31, 2015Average dividend per share - -Average share price 0.15 -Average forecasted volatility 154% -Average risk-free interest rate 0.89% -Average expected life 5 years -Fair value - weighted average of options issued $0.15 -

For the year ended March 31, 2016, the Company recorded stock-based compensation expense with anoffsetting increase to contributed surplus of $837,157 (March 31, 2015 - $23,990).
17. Supplemental disclosure with respect to cash flows

The significant non cash investing and financing activities for the period ended March 31, 2016
included:a) Annual translation adjustment of ($531,317) in revaluating the investment in joint venture at the end ofthe year.b) Issuance of 332,700 broker warrants valued at $34,582 in connection with private placements.c) $29,868 in property & equipment additions in accounts payabled)Reduction of the GRIT finders’ fee accrual of $47,072 in accounts payable
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17. Supplemental disclosure with respect to cash flows (continued)
The significant non cash investing and financing activities for the period ended March 31, 2015
included:e) The issuance of 6,827,442 common shares valued at $2,730,977 and 6,827,442 warrants value at$2,280,366 as consideration for the acquisition of 40% of Sakura.f) Annual translation adjustment of $919,850 in revaluating the investment in joint venture at the end ofthe year.g) Issuance of 266,010 shares valued at $71,190 as finders’ fees relating to private placements.h) Issuance of 423,180 agent and broker warrants valued at $95,349 in connection with private placements.i) Issuance of 1,062,500 shares in exchange for $170,000 of debt.

18. CommitmentsThe Company through its subsidiary, Graphene Corp., entered into a three year operating lease forpremises used for its graphene research. The lease commenced March 1, 2016 and will expire February28, 2019 unless terminated earlier, extended or renewed by the parties to the lease. The total minimumlease payments are $2,515 per month. The Company is committed to the lease as follows:
Year ending March 31, Amount ($)2017 30,1802018 30,1802019 27,665

19. Subsequent events

 On April 5, 2016 the Company received approval from the Atlantic Canada Opportunities Agency(“ACOA”) for funding under the agency’s Business Development Program. ACOA shall contribute upto $495,750 towards purchasing of equipment, renovations, hiring staff and marketing in order tocommercialize Graphene Corp. in Halifax, Nova Scotia. The contribution is in the form of an interest-free loan. The expected project result is to identify the optimum commercially viable product andmarkets for high grade graphene. The $495,750 interest-free loan shall be repayable over 5 yearscommencing July 1, 2017. The principal amount due at the beginning of each month is $8,200.
 On April 26, 2016 the Company announced a non-brokered private placement offering of up to7,500,000 units at a price of $0.40 per unit to raise aggregate gross proceeds of up to $3,000,000. Eachunit will be comprised of one common share and half common share purchase warrant. Each fullwarrant gives the holder the right to purchase one additional common share of Elcora at an exerciseprice of $0.52 for three years following the closing of the Private Placement. On June 10, 206 theCompany has closed the first tranche of the non-brokered private placement financing. Elcora hasissued 2,208,750 units at a price of $0.40 per unit for aggregate gross proceeds of $883,500. The unitsissued by the Company include 1,104,375 share purchase warrants entitling the holder to purchaseone additional common share of Elcora at an exercise price of $0.52 for three years following theclosing of the private placement. The Company will pay finders' fees of $13,100 in cash and 15,000 infinders' warrants in connection with this tranche of the private placement.


