
Unaudited Audited
2015 2014

Current assets
Cash and cash equivalents $ 194,238                   $ 152,389                  
Accounts receivable - trade, net of allowance for doubtful accounts

of $1,867 and $3,812, respectively 801,429                   997,118                  
Receivable due from Axacore, Inc. 76,204                     202,407                  
Inventory 65,588                     93,053                    
Prepaid expenses 68,445                     45,112                    
Accrued interest income 1,012                       1,028                      

     Total current assets 1,206,916                1,491,107               

Noncurrent assets
Related party notes receivable 208,556                   208,556                  
Property and equipment, net of accumulated depreciation

of $1,176,013 and $1,049,437, respectively 918,028                   611,164                  
Prepaid expenses 42,423                     34,447                    
Goodwill 1,380,632                1,380,632               
Intangible Assets, net of accumulated amortization of $189,571 and $0, respectively 2,091,429                2,281,000               

     Total noncurrent assets 4,641,068                $ 4,515,799               

     Total assets $ 5,847,984                $ 6,006,906               

Current liabilities
Current portion of notes payable; $ 246,200                   $ 338,700

 including $30,000 and $122,500 to related parties, respectively
Capital lease liability 48,232                     -                          
Payable due to Axacore, Inc. 103,197                   634,927                  
Line of credit 175,000                   -                          
Accounts payable - trade 251,915                   410,012                  
Accrued payroll and payroll taxes -                           43,532                    
Deferred revenue 934,592                   704,269                  
Accrued interest expense 12,327                     9,756                      
Other accrued expenses 152,378                   36,710                    

     Total current liabilities                                                          1,923,841                2,177,906               

Noncurrent liabilities
Long-term portion of notes payable; including $0 and $7,500 to a related party, respectively -                           65,600                    
Capital lease liability 75,616                     -                          

     Total noncurrent liabilities                                                          75,616                     65,600                    

     Total  liabilities                                                          $ 1,999,457                $ 2,243,506               

Commitments and contingencies -                           -                          

Shareholders’ equity
Preferred stock - $0.001 par value; 15,000,000 shares authorized: 925                          925                         

Series A convertible preferred stock - 925,000 shares issued and outstanding
(liquidation preference of $925,000)
Series B convertible preferred stock - 454,547 shares issued and outstanding 454                          454                         
(liquidation preference of $500,002)

Common stock - $0.001 par value; 55,000,000 shares authorized, 46,050                     46,050                    
46,049,614 shares issued and outstanding

Additional paid-in capital 49,893,459              49,781,020             
Accumulated deficit (46,092,361)             (46,065,047)            

     Total shareholders’ equity 3,848,527                3,763,400               

     Total liabilities and shareholders’ equity $ 5,847,984                $ 6,006,906               
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Unaudited Unaudited
2015 2014

Revenues 2,076,624$               891,320$                      

Operating expenses
   Cost of revenues 616,582                    393,146                        
   Selling, general and administrative 1,464,840                 600,761                        

   Operating loss (4,799)                      (102,587)                       

Other income (expense)
     Interest expense, net (7,085)                      (1,386)                           
     Other expense, net -                           -                                

Net loss before income taxes (11,883)$                  (103,973)$                     

     Income tax expense 1,761$                      425$                             

     Net loss attributable to common shareholders (13,644)$                  (104,398)$                     

Net loss per common share - basic and diluted (0.00)$                      (0.00)$                           

Weighted average number of common shares outstanding - basic 46,049,614               29,611,914                   

  and diluted

SCRYPT, INC.
 CONSOLIDATED STATEMENTS OF OPERATIONS

For the Three Months Ended June 30, 2015 and 2014



Unaudited Unaudited
2015 2014

Revenues 3,975,305$               1,505,898$                   

Operating expenses
   Cost of revenues 1,200,337                 733,888                        
   Selling, general and administrative 2,782,863                 1,134,832                     

   Operating loss (7,895)                      (362,822)                       

Other income (expense)
     Interest expense, net (15,035)                    (3,499)                           
     Other expense, net -                           (133,000)                       

Net loss before income taxes (22,930)$                  (499,321)$                     

     Income tax expense 4,382$                      850$                             

     Net loss attributable to common shareholders (27,313)$                  (500,171)$                     

Net loss per common share - basic and diluted (0.00)$                      (0.02)$                           

Weighted average number of common shares outstanding - basic 46,049,614               29,240,096                   

  and diluted

SCRYPT, INC.
 CONSOLIDATED STATEMENTS OF OPERATIONS

For the Six Months Ended June 30, 2015 and 2014



SCRYPT, INC.
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDER'S EQUITY

For the Six Months Ended June 30, 2015 (Unaudited) and Year Ended December 31, 2014 (Audited)

Shares Shares Shares

Balance at December 31, 2013  925,000          $ 925            454,547            $ 454            28,053,866           $ 28,054         $ 44,593,475           $ (44,214,507)             $ 408,401               

Issuance of common stock in connection with the
   sale of common stock shares - - - - 880,000                880             263,120                - 264,000               

Issuance of common stock in connection with the
   Termination of the Technology License Agreement with
   SecureCare Technologies, Inc. UK Ltd. - - - - 700,000                700             132,300                - 133,000               

Issuance of common stock - - - - 5,515,748             5,516          1,042,476             - 1,047,992            

Compensation expense related to stock options - - - - - - 54,549                  - 54,549                 

Issuance of common stock in connection with the
   acquisition of Axacore, Inc. - - - - 10,900,000          10,900       3,695,100           - 3,706,000          

Net loss - - - - - - - (1,850,542)            (1,850,542)         

Balance at December 31, 2014 925,000          $ 925            454,547            $ 454            46,049,614           $ 46,050         $ 49,781,020           $ (46,065,047)             $ 3,763,400            

Compensation expense related to stock options - - - - - - 112,440                - 112,440               

Net loss - - - - - - - (27,313)                   (27,313)                

Balance at June 30, 2015 925,000          $ 925            454,547            $ 454            46,049,614           $ 46,050         $ 49,893,459           $ (46,092,361)             $ 3,848,527            

Series A Preferred Stock Series B Preferred Stock Common Stock Additional

Total
Paid - in Accumulated

Amount Amount Amount Capital Deficit



Unaudited Unaudited
 2015 2014

Cash flows from operating activities
Net loss $ (27,313)                $ (500,171)                 
Adjustments to reconcile net loss to net cash provided (used) 
  in operating activities:

Depreciation and amortization 316,147                78,537                    
Compensation expense related to stock options 112,440                8,768                      
Stock issuance expense resulting from cancellation of an agreement -                       133,000                   

   Changes in operating assets and liabilities:
Accounts receivable - trade 195,689                116,482                  
Receivable due from Axacore 126,203                -                          
Prepaid expenses (31,310)                (3,539)                     
Inventory 27,465                  -                          
Interest receivable 16                         -                          
Deferred revenue 230,323                126,257                  
Accounts payable - trade (158,097)              (36,739)                   
Payable due to Axacore (531,730)              -                          
Other liabilities 74,708                  (10,130)                   
     Cash flows provided (used) by operating activities 334,542                (87,534)                   

Cash flows from investing activities
Capital expenditures (16,809)                (41,475)                   
Capitalized software development costs (271,937)              (158,167)                 

   Cash flows used in investing activities (288,746)              (199,642)                 

Cash flows from financing activities
Proceeds from common stock sale -                       264,000                  
Proceeds from issuance of note payable 50,000                  -                          
Proceeds from related party advances 20,000                  -                          
Net borrowing under line of credit agreement 175,000                -                          
Payments on notes payable (208,100)              (50,000)                   
Payment of related party advances (20,000)                -                          
Payments on capital lease (20,847)                -                          

Cash flows provided (used) by financing activities (3,947)                  214,000                  

Net increase (decrease) in cash and cash equivalents 41,849                  (73,175)                   

Cash and cash equivalents, beginning of period 152,389                290,424                  

Cash and cash equivalents, end of period $ 194,238                217,250                  

Supplemental disclosures for cash flow information:
Cash received for interest $ 4,432                    -                              

Cash paid for interest $ (13,044)                (4,131)                     

Cash paid for income taxes $ (3,882)                  (1,700)                     

Supplemental non-cash financing activity:
Capital lease acquisition $ 144,695                -                              

SCRYPT, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS  

For the Six Months Ended June 30, 2015 and 2014


