
Discovery Minerals Ltd.
(A Development Stage Company)
BALANCE SHEET
June 30, 2015

ASSETS
Current Assets

Cash 907$                               
Due from related party 1,000                              

     TOTAL CURRENT ASSETS 1,907                              

     TOTAL ASSETS 1,907$                            

LIABILITIES AND STOCKHOLDERS' DEFICIT
Current Liabilities
Accounts payable and accrued expenses 1,152$                            
Notes payable 133,990                         
Notes payable-related parties 2,714                              

     TOTAL LIABILITIES 137,856                         

Stockholders' Deficit
Preferred stock, Class A,B,C

13,000,006 shares authorized, $.0001 par value, 232,752 Class C shares 
issued and outstanding at June 30, 2015 23                                   

Common stock

4,986,999,994 shares authorized, $.00001 par value, 3,821,413,081 
shares issued and outstanding at June 30, 2015 40,714                            

Additional paid in capital 11,548,563                    
Deficit accumulated during development stage (11,725,248)                  

     TOTAL STOCKHOLDERS' DEFICIT (135,948)                        

TOTAL LIABILITIES AND STOCKHOLDERS' DEFICIT 1,907$                            

 

See accompanying accountant's compilation report.

Kevin
Typewritten Text
5)  Financial Statements



Discovery Minerals Ltd.
(A Development Stage Company)
STATEMENTS OF OPERATIONS

Nine Months Ended 
June 30, 2015

Inception (July 11, 2005) 
to June 30, 2015

REVENUES -$                               -$                                      

EXPENSES
Property Investigation -                                 17,006                                  
Exploration Expense -                                 381,736                                
Property Option Expense -                                 16,000                                  
Joint Venture Costs -                                 155,573                                
General and administrative 66,036                           5,026,832                            

TOTAL OPERATING EXPENSES 66,036                           5,597,146                            

OTHER INCOME
Forgiveness of debt 7,500                             255,285                                
Loss on abandonment of mining properties -                                 (6,300,556)                           
Litigation settlement, net -                                 140,000                                
Interest income -                                 7,527                                    
Interest expense-related parties -                                 (11,748)                                 
Loss on Debt Conversion -                                 (84,000)                                 
Interest expense   (2,127)                            (65,004)                                 

     TOTAL OTHER INCOME (EXPENSES) 5,373                             (6,058,496)                           

NET INCOME (LOSS) (60,662)$                       (11,655,642)$                       

EARNINGS PER SHARE -$                               

  
WEIGHTED AVERAGE SHARES OUTSTANDING 3,821,645,835              

   BASIC AND DILUTED
  

See accompanying accountant's compilation report.

For the Nine Months Ended June 30, 2015  and For the Period From Inception 
(July 11, 2005) to June 30, 2015



Discovery Minerals Ltd.
(A Development Stage Company)
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY (DEFICIT)
For the Period From Inception (July 11, 2005) to June 30, 2015

Shares Amount Shares Amount
Additional Paid 

in Capital
Subscription 
Receivable

Accumulated 
Deficit Total

Common stock issued for cash -            -$   47,500,000              475$                56,525$             -$               -$                      57,000$                   
Stock subscription receivable -            -     -                           -                   -                     (4,813)            -                        (4,813)                      
Net loss for the period ended Sept. 30, 2005 -            -     -                           -                   -                     -                 (4,210)                  (4,210)                      
Balance, September 30, 2005 -            -     47,500,000              475                  56,525               (4,813)            (4,210)                  47,977                     
Stock subscription receivable -            -     -                           -                   -                     4,813             -                        4,813                       
Net loss for the year ended Sept. 30, 2006 -            -     -                           -                   -                     -                 (65,396)                (65,396)                    
Balance, September 30, 2006 -            -     47,500,000              475                  56,525               -                 (69,606)                (12,606)                    
Common stock and warrants issued for cash -            -     8,139,414                81                     7,549,916          -                 -                        7,549,997                
Cancelled shares -            -     (17,330,267)            (173)                 173                    -                 -                        -                            
Common stock and warrants issued for services -            -     1,207,000                12                     738,869             -                 -                        738,881                   
Common stock and warrants issued for mining 
properties -            -     6,818,181                68                     18,477,202        -                 -                        18,477,270              
Net loss for the year ended Sept. 30, 2007 -            -     -                           -                   -                     -                 (1,955,516)           (1,955,516)               
Balance, September 30, 2007 -            -     46,334,328              463                  26,822,685        -                 (2,025,122)           24,798,026              
Common stock issued for services -            -     303,000                   3                       184,827             -                 -                        184,830                   
Common stock issued for warrants and cash -            -     2,570,580                26                     454,500             -                 -                        454,526                   
Common stock and warrants cancelled for mining 
properties -            -     (6,818,181)              (68)                   (18,477,202)      -                 -                        (18,477,270)             
Contributed capital -            -     -                           -                   20,000               -                 -                        20,000                     
Net loss for the year ended Sept. 30, 2008 -            -     -                           -                   -                     -                 (7,124,462)           (7,124,462)               
Balance, September 30, 2008 -            -     42,389,727              424                  9,004,810          -                 (9,149,584)           (144,350)                  
Common stock issued for services -            -     60,000                     -                   6,000                 -                 -                        6,000                       
Net loss for the year ended Sept. 30, 2009 -            -     -                           -                   -                     -                 (319,101)              (319,101)                  
Balance, September 30, 2009 -            -     42,449,727              424                  9,010,810          -                 (9,468,685)           (457,451)                  
Common stock issued for services -            -     600,000                   6                       59,994               -                 -                        60,000                     
Contributed capital -            -     -                           -                   58,000               -                 -                        58,000                     
Net loss for the year ended Sept. 30, 2010 -            -     -                           -                   -                     -                 (365,387)              (365,387)                  
Balance, September 30, 2010 -            -     43,049,727              430                  9,128,804          -                 (9,834,072)           (704,838)                  
Common stock issued for services -            -     250,000,000           2,500               791,371             -                 -                        793,871                   
Contributed capital -            -     -                           -                   27,850               -                 -                        27,850                     
Net loss for the year ended Sept. 30, 2011 -            -     -                           -                   -                     -                 (351,534)              (351,534)                  
Balance, September 30, 2011 -            -     293,049,727           2,930               9,948,025          -                 (10,185,606)         (234,651)                  
Common stock issued for debt conversion -            -     21,800,000              218                  80,582               -                 -                        80,800                     
Common stock issued for services -            -     8,050,000                81                     80,419               -                 -                        80,500                     
Net loss for the year ended Sept. 30, 2012 -            -     -                           -                   -                     -                 (702,159)              (702,159)                  
Balance, September 30, 2012 -            -     322,899,727           3,229               10,109,026        -                 (10,887,765)         (775,510)                  
Loss from debt conversion -            -     -                           -                   35,000               -                 -                        35,000                     
Common stock issued for debt conversion -            -     1,653,000,000        16,530             691,879             -                 -                        708,409                   
Net loss for the year ended Sept. 30, 2013 -            -     -                           -                   -                     -                 (601,845)              (601,845)                  
Balance, September 30, 2013 -            -     1,975,899,727        19,759             10,835,905        -                 (11,489,610)         (633,946)                  
Common stock issued for debt conversion -            -     670,000,000           9,200               180,799             -                 -                        189,999                   
Adjust common stock outstanding -            -     46,818,181              468                  -                     -                 -                        468                           
Retirement of common stock -            -     (1,070,000,000)       (10,700)            -                     -                 -                        (10,700)                    
Common Stock Issued for services -            -     24,500,000              245                  66,755               -                 -                        67,000                     
Common stock issued for property option -            -     10,000,000              100                  15,900               -                 -                        16,000                     

Adjust for accrued expense converted to Class C 232,752    23       -                           -                   (23)                     -                 -                        -                            

Net loss for the year ended Sept. 30, 2014 -            -     -                           -                   -                     -                 (174,975)              (174,975)                  
Balance, September 30, 2014 232,752    23$     1,657,217,908        19,072$           11,099,336$     -                 (11,664,585)$       (546,154)$                
Common stock issued for debt conversion -            -     280,000,000           2,800$             11,495$             -                 -                        14,295                     
Common stock issued for services -            -     211,195,173           2,112$             401,462$           -                 -                        403,574                   
Common stock issued for debt conversion -            -     250,000,000           2,500$             22,500$             -                 -                        25,000                     
Common stock issued for services -            -     153,000,000           1,530$             13,770$             -                 -                        15,300                     
Common stock issued for debt conversion -            -     645,000,000           6,450$             -$                   -                 -                        6,450                       
Common stock issued for services -            -     625,000,000           6,250$             -$                   -                 -                        6,250                       

Net loss for the nine months ended June 30, 2015 -            -     -                           (9,785)$                (9,785)                      
Balance, June 30, 2015 232,752    23$     3,821,413,081        40,714$           11,548,563$     (11,725,248)$       (135,948)$                

See accompanying accountant's compilation report.

Preferred Stock Capital Stock



Discovery Minerals Ltd.
(A Development Stage Company)
STATEMENTS OF CASH FLOWS

Nine Months Ended 
June 30, 2015

Inception (July 11, 2005) to 
June 30, 2015 `

CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss) from operation (60,662)$                        (11,655,642)$                           
Adjustments to reconcile net income (loss) to net cash used 
by operating activities: 
Forgiveness of debt 7,500                              255,285                                    
Litigation Settlement -                                  
Loss on abandonment of mining properties -                                  6,300,556                                 
Loss on debt conversion -                                  84,000                                      
Contribution of services for stock -                                  1,984,082                                 
(Increase) decrease in:
Due from related party 1,000                              1,000                                         
Increase (decrease) in:
Accounts payable and accrued expenses (10,660)                          5,134                                         
Deposits payable (2,500)                             -                                              

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES (470,064)                        (11,518,787)                             

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment -                                  (7,006)                                       

NET CASH USED BY INVESTING ACTIVITIES -                                  -                                             

CASH FLOWS FROM FINANCING ACTIVITIES
Increase (decrease) in notes payable (44,180)                          136,704
Proceeds from sale of stock -                                  8,097,853
Contribution of capital -                                  105,850

NET CASH PROVIDED BY FINANCING ACTIVITIES 470,868                         11,519,694

NET CHANGE IN CASH 804                                 907                                            

CASH AT BEGINNING OF PERIOD 103                                 -                                             

CASH AT END OF PERIOD 907$                               907$                                            

SUPPLEMENTAL DISCLOSURE
Income tax -$                                -$                                          
Interest paid 7,657$                            76,752$                                    
Consulting services 48,000$                         3,168,640$                               
Cost of debt conversion -$                                84,000$                                    

See accompanying accountant's compilation report.

For the Nine Months Ended June 30, 2015 and For the Period From Inception (July 11, 2005) to June 30, 2015



 

 

DISCOVERY MINERALS LTD. 
(A Development Stage Company) 
Notes to Consolidated Financial Statements 
June 30, 2015 
  
 Note 1 – Organization, Nature of Operations and Summary of Significant Accounting Policies 
  
Organization and Business 
  
Discovery Minerals Ltd., (OTC PINKSHEETS: DSCR.PK) is an acquisition and development company 
that targets natural resource properties through its future subsidiaries. These properties fall within two 
primary channels, precious metals/mining and industrial hemp. Discovery’s future subsidiaries will engage 
in activities that include the cultivation, product development, and distribution of industrial hemp; Gold, 
silver and precious metals. In addition, the Company is pursuing clean tech and alternative energy 
investments to be integrated into these business channels. 

Use of Estimates 
  
The preparation of consolidated financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities as 
of the date of the consolidated financial statements and the reported amounts of revenues and expense 
during the period. Actual results could differ from those estimates. 
  
Fair Value of Financial Instruments 
  
The carrying amount of the Company’s cash and loans approximate their estimated fair values due to the 
short-term nature of those financial instruments. 
  
Cash and cash equivalents 
 
The Company considers all highly liquid investments purchased with original maturities of three months or 
less to be cash equivalents. 
 
Income Taxes 
  
Income taxes are accounted for in accordance with the provisions of FASB ASC Topic No. 740 - Income 
Taxes. Deferred tax assets and liabilities are recognized for the future tax consequences attributable to 
differences between the financial statement carrying amounts of existing assets and liabilities and their 
respective tax bases. Deferred tax assets and liabilities are measured using enacted tax rates expected 
to apply to taxable income in the years in which those temporary differences are expected to be 
recovered or settled. The effect on deferred tax assets and liabilities of a change in tax rates is 
recognized in income in the period that includes the enactment date. Valuation allowances are 
established, when necessary, to reduce deferred tax assets to the amounts expected to be realized. 
 
The Company has a net operating loss carry forward of approximately $11,655,642.09 expiring between 
2025 and 2033. 
  
Stock-Based Compensation 
  
Stock based compensation is accounted for under FASB ASC Topic No. 718 – Compensation – Stock 
Compensation. The guidance requires recognition in the financial statements of the cost of employee 
services received in exchange for an award of equity instruments over the period the employee is 
required to perform the services in exchange for the award (presumptively the vesting period). The 
guidance also requires measurement of the cost of employee services received in exchange for an award 
based on the grant-date fair value of the award. The Company accounts for non-employee share-based 
awards in accordance with guidance related to equity instruments that are issued to other than 
employees for acquisition, or in conjunction with selling, goods or services. 
   
 



 

 

Basic and Diluted Net Loss Per Common Share 
  
Basic and diluted net loss per share calculations are presented in accordance with FASB ASC Topic No. 
260 – Earnings per Share, and are calculated on the basis of the weighted average number of common 
shares outstanding during the period.  Diluted net loss per share calculations include the dilutive effect of 
common stock equivalents in years with net income.  Basic and diluted loss per share is the same due to 
the absence of common stock equivalents. 
 
Recent Accounting Pronouncements 
  
The Company does not expect the adoption of any other recently issued accounting pronouncements to 
have a significant effect on its consolidated financial position or results of operations. 
 
Note 2 - Going Concern 
  
As reflected in the accompanying consolidated financial statements, the Company has an accumulated 
deficit of $11,725,462.80 and negative working capital of $135,948.31 as of June 30, 2015.  This raises 
substantial doubt about the Company’s ability to continue as a going concern.  The Company’s ability to 
continue as a going concern is dependent on its ability to raise additional capital and implement its 
business plan.  The consolidated financial statements do not include any adjustments that might be 
necessary if the Company is unable to continue as a going concern. 
  
Management believes that actions presently being taken to obtain additional funding and implement its 
strategic plans provide the opportunity for the Company to continue as a going concern. 
  
Note 3 – Common Stock 
 
During the nine months ended June 30, 2015, the Company issued 645,000,000 shares of common stock 
for converting debt amounting to $44,180. 
 
During the nine months ended June 30, 2015, the Company issued 778,000,000 shares to officers and 
directors for services amounting to $21,550 and 211,195,173 shares issued to consultants in lieu of 
accrued services and joint venture costs amounting to $403,574. 
 
Note 4 – Forgiveness of Debt 
 
During the nine months ended June 30, 2015, several notes payable were forgiven totaling $7,500.00. 
 
Note 5 - Subsequent Events 
  
In accordance with ASC 855-10, management has evaluated subsequent events through the date the 
financial statements were issued and have determined that no subsequent events occurred.  
 
 
 




