EDGAR'pro

iy EDGAR Dnlire”

CASTLE HOLDING CORP

FORM 10-Q

(Quarterly Report)

Filed 05/14/14 for the Period Ending 03/31/14

Address

Telephone
CIK
Symbol
SIC Code
Industry
Sector
Fiscal Year

45 CHURCH ST STE 25
FREEPORT, NY 11520
5168682000
0000802510

CHOD

6199 - Finance Services
Investment Services
Financial

09/30

Powere d By ED‘GA;Rbn]ine

http://www.edgar-online.com
© Copyright 2015, EDGAR Online, Inc. All Rights Reserved.

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.


http://www.edgar-online.com

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period endétarch 31, 2014

Commission file numbes3-37809-NY

CASTLE HOLDING CORP.

(Exact Name of Registrant as Specified in Its Glra

Nevada 77-0121957

(State or Other Jurisdiction of Incorporation or
Organization’

(I.R.S. Employer Identification No.)

18 East Sunrise Highway, Suite 311
Freeport, NY 11520

(516)Y3781000
(Address of Principal Executive Offices, Zip Codéer&lephone Number)

Securities registered pursuant to Section 12(bheRct:
None

Securities registered pursuant to section 15(thefAct:
Common Stock, $0.0025 par value

Indicate by check mark if the registrant is a welbwn seasoned issuer, as defined in Rule 405%edbéturities Act. Yedd No
Indicate by check mark if the registrant is notuieed to file reports pursuant to Section 13 orti®ecl5(d) of the Act. Yedx] No [

Indicate by check mark whether the registrant @ tiled all reports required to be filed by SectiB or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for ssbbrter period that the registrant was requirefiléosuch reports), and (2) has b
subject to such filing requirements for the pastfgs. Yesd No

Indicate by check mark whether the registrant ldsnitted electronically and posted on its corpol&fieb site, if any, every Interactive D
File required to be submitted and posted pursumfule 405 of Regulation $-(ss.232.405 of this chapter) during the precedidgnonth
(or for such shorter period that the registrant veagiired to submit and post such files). s No

Indicate by check mark whether the registrant iarge accelerated filer, an accelerated filer, a-axcelerated filer, or a smaller repor!
company. See the definitions of "large accelerdited" "accelerated filer" and "smaller reporticgmpany” in Rule 1212- of the Exchanc
Act. (Check one):

Large accelerated file O Accelerated filel O
Non-accelerated file O Smaller reporting compar
(Do not check if a smaller reporting compa
Indicate by check mark whether the registrantstell company (as defined in Rule 12b-2 of the Exge Act). Yesd No

As of May 2, 2014, the registrant had 37,629,5Ire$ of common stock issued and 37,068,010 shasronon stock outstanding, as v
as 699,250 Class A Convertible preferred sharegdsand outstanding.
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PART |
ITEM 1. FINANCIAL STATEMENTS

CASTLE HOLDING CORP. AND SUBSIDIARIES
(A Development Stage Entity)

Consolidated Statements of Financial Conditiol
(Unaudited and Unreviewed)

September
March 31, 30,
2014 2013

Assets
Cash and cash equivalel $ 161€ $ 99¢
Marketable securities, at market va 69 22€
Restricted cash and securities, at market valuie @) 363,60 380,93
Other assets 2 2
Total assets $ 365,29, $ 382,15¢
Liabilities and Stockholders' Equity
Liabilities:

Accounts payable and accrued expet $ - $ 11€

Loans payable to affiliates 3,081 50C

Total liabilities 3,081 61€

Stockholders' equity (note £

Preferred stock, $.01 par value; authori9,000,000 shares, none issued and outstai - -

Class A Convertible Preferred stock, $.01 par valethorized 1,000,000 shares, issued and

outstanding 699,250 and 699,250 shares, respagtliglidationpreference of $699,250 and $699,2

respectively (note £ 6,99: 6,99:

Common stock, $.0025 par value; authorized 10QQ@@shares, issued 37,629,510 and 37,629,5

shares, respectively (net of 261,000 sh "stopped" and requested to be cancel 94,07 94,07

Common stock held in FBO Accounts as treasury stoB0,700 and 551,000 shares, respectively

cost (note 3 (27,419 (24,809

Additional paic-in capital 1,516,14. 1,516,14.

Accumulated deficit (1,227,58) (1,210,85)
Total stockholders' equity 362,21( 381,54
Total liabilities and stockholders' equity $ 365,29, $ 382,15¢

See notes to consolidated financial statements.




CASTLE HOLDING CORP. AND SUBSIDIARIES

Revenues
Net gain (loss) on marketable securil
Interest and dividends

Total revenues

Expenses
General and administrative

Total expenses

Income (loss) from continuing operatic
Discontinued operations

Net income (loss

Net income (loss) per common she
Basic

Diluted

Weighted average number of common shares

outstanding
Basic

Diluted

See notes to consolidated financial statements.

(A Development Stage Entity)
Consolidated Statements of Operation
(Unaudited and Unreviewed)

Period
Octoberl,
2005
(Inception of
Developmen
Three Months Ended March Stage) to
31, Six Months Ended March 31 March 31,
2014 2013 2014 2013 2014
$ (30,862 $ (30,709 $ (23,909 $ (91,35¢) $ (36,54))
6,57¢ 1,53¢ 9,11¢ 9,91 135,03¢
(24,287 (29,16%) (14,78% (81,444 98,49¢
1,90¢ 8 1,94: 1,44¢ 13,44
1,90¢ 8 1,94: 1,44¢ 13,44
(26,197 (29,17¢ (16,72¢ (82,899 84,05/
- - - - 103,78¢

$  (2619) $ (29,179 $ (16,720 $ (82,899 $ 188,84

©

(0.00 $ (0.00 $ (0.00 $ (0.00)
0.00 $ 0.00 $ 0.00 $ (0.00)

*

37,070,91 37,561,711 37,073,66 37,566,81
37,770,16 38,260,96 37,772,91 38,266,06




CASTLE HOLDING CORP. AND SUBSIDIARIES

(A Development Stage Entity)

Consolidated Statements of Changes in StockholderSquity
For the Period October 1, 2005 (Inception of Devefanent Stage) to March 31, 201

(Unaudited and Unreviewed)

Class A Convertible Treasury Total
Preferred Stock, Common Stock, Common Stock, Additional Stock-
$.01 Par Value $.0025 Par Value $.0025 Par Value Paid-in Accumulated holders'
Shares Amount Shares Amount  Shares Amount Capital Deficit Equity
Balances, September 30
2005 706,75( $ 7,066 37,379,51 $ 93,44¢ - 3 - $1,515,19; $ (1,416,42) $199,28:
Sale of common shares
October 200! - - 200,00 50C - - 1,50( - 2,00(¢
Purchase of preferred share:
June 200¢ (2,500) (25) - - - - (375) - (400)
Net income - - - - - - - 107,39: 107,39
Balances, September 30
2006 704,25( 7,04:  37,579,51 93,94¢ - - 1,516,31 (1,309,03) 308,27.
Sale of common shares
January 200 - - 50,00( 12E - - 42F - 55C
Purchase of preferred share:
October 200t (2,500 (25) - - - - (37%) - (400
Net income - - - - - - - 21,73¢ 21,73¢
Balances, September 30
2007 701,75( 7,01¢ 37,629,51 94,07 - - 1,516,36 (1,287,30) 330,15¢
Net income - - - - - - - 30,27" 30,27¢
Balances, September 30
2008 701,75( 7,01¢ 37,629,51 94,07 - - 1,516,36 (1,257,02) 360,43:
Purchase of preferred share:
September 200 (2,500 (25) - - - - (22%) - (250




Net income

Balances, September 30
2009

Net income

Balances, September 30
2010

Net income

Balances, September 30
2011

Purchase of treasury sto

Net income

Balances, September 30
2012

Purchase of treasury sto

Net loss

Balances, September 30
2013

Purchase of treasury sto

Net income

Balances, March 31, 201

See notes to consolidated financial statements.

CASTLE HOLDING CORP. AND SUBSIDIARIES

(A Development Stage Entity)
Consolidated Statements of Changes in StockholderSquity

For the Period October 1, 2005 (Inception of Devefonent Stage) to March 31, 2014
(Unaudited and Unreviewed)

Class A Convertible Treasury Total
Preferred Stock, Common Stock, Common Stock,  Additional Stock-
$.01 Par Value $.0025 Par Value $.0025 Par Value Paid-in  Accumulated holders'
Shares Amount Shares Amount  Shares Amount Capital Deficit Equity
- - - - - - - 17,57¢ 17,57¢
699,25( 6,99¢ 37,629,51 94,07+ - - 1,516,14: (1,239,44) 377,76.
- - - - - - - 3,63( 3,63(
699,25( 6,99: 37,629,51 94,07+ - - 1,516,14: (1,235,81) 381,39:
- - - - - - - 6,55¢ 6,55¢
699,25( 6,99: 37,629,51 94,07+ - - 1,516,14: (1,229,26) 387,94
- - - - 49,40( (2,509 - - (2,509
- - - - - - - 80,45: 80,45
699,25( 6,99: 37,629,51 94,07+ 49,40( (2,509 1,516,14: (1,148,80) 465,89:
- - - - 501,60( (22,300 - - (22,300
- - - - - - - (62,049 (62,049
699,25( 6,997 37,629,51 94,07« 551,000 (24,809 1,516,14: (1,210,85) 381,54:
- - - - 9,70( (2,605 - - (2,60%)
- - - - - - - (16.728) (16,729
699,25( $ 6,99¢ 37,629,51 $ 94,07« 560,70 $(27,414 $1,516,14; $ (1,227,58) $362,21(




CASTLE HOLDING CORP. AND SUBSIDIARIES
(A Development Stage Entity)
Consolidated Statements of Cash Flow
(Unaudited and Unreviewed)

Period
October 1,
2005
(Inception of
Developmen
Stage) to
Six Months Ended March 31 March 31,
2014 2013 2014

Cash flows from operating activitie

Net income (loss $ (16,729 $ (82,89) $ 188,84:
Adjustments to reconcile net income (loss) to

cash provided by (used in) operating activit

Depreciatior - - 263
Changes in operating assets and liabilit

Marketable securitie 157 (98) 131

Restricted cash and securit 17,33¢ 85,69: (65,659

Other asset - - 695

Accounts payable and accrued expenses (11€) (11€) (74,679
Net cash provided by (used in) operating activi 647 2,58¢ 49,59%

Cash flows from investing activities - - -

Cash flows from financing activitie

Acquisition of treasury stoc (2,605 (2,15 (27,419
Proceeds from sale of common she - - 2,55(
Proceeds of loans from affiliat 2,581 - 3,081
Repayment of loans payable to related pa - - (26,015
Repurchase of preferred shares - - (1,050
Net cash used in financing activiti (24) (2,157 (48,84%)
Net increase (decrease) in cash and cash equis 623 43t 74¢
Cash and cash equivalents, beginning of year 992 1,09: 867
Cash and cash equivalents, end of period $ 1,616 $ 1,52¢ $ 1,61¢
Supplemental disclosures of cash flow informat

Interest paid $ - $ - $ -
Income taxes paid $ - $ - $ =

See notes to consolidated financial statements.




CASTLE HOLDING CORP. AND SUBSIDIARIES
(A Development Stage Entity)
Notes to Consolidated Financial Statements
Three and Six Months Ended March 31, 2014 and 20%d Period October 1, 2005 (Inception of Developmei$tage) to March 31,
2014
(Unaudited and Unreviewed)

1. ORGANIZATION

Castle Holding Corp. (“CHC"}Js a holding company which was incorporated in Nievan June 13, 1986. The subsidiaries of CHC ¢
follows:

1. Beverage King, Ltd. (incorporated in Delagvdanuary 2, 1990)leased automobiles for Company employees; no dpat
since October 31, 200

2. Church Street Securities Corp. (incorpat@meNew York April 11, 1991) — operated a secastbrokerdealer from Octobi
26, 1995 to January 6, 2005; decided to cease tipesan January 6, 200

3. Castle Advisors, Inc. (incorporated in N¥ark December 23, 1993)acts as a financial consultant; no revenues ins
ended September 30, 2013 and 2(

4, Wall Street Indians, Ltd. (incorporated\New York May 27, 1994) provided office services and supplies to the Com
to October 31, 2005; no operations since Octobe2@05.

5. The Unlisted Stock Market Corporation (incorporatetNew York December 9, 199—- no operations from inceptio

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Interim financial statements Fhe accompanying unaudited interim financial staets have been prepared by management in acco
with accounting principles generally accepted ia thnited States of America for interim financiafarmation and pursuant to rules
regulations of the Securities and Exchange ComonsgiSEC”). Accordingly, they do not include all informationdafootnotes required |
generally accepted accounting principles for anrauadited financial statements. In the opinion ofnagement, the unaudited finan
statements have been prepared on the same bdbkis asnual financial statements and reflect alistdjents considered necessary for ¢
presentation.

The results of operations for the three and sixthended March 31, 2014 are not necessarily itidecaf the results to be expected for
year ending September 30, 2014. The accompanyiagdited interim financial statements should be iaazbnjunction with the Compa’s
financial statements and notes related theretthfoyears ended September 30, 2013 and 2012 inklodair Form 10-K filed with the SEC.

Principles of consolidation Fhe consolidated financial statements include tbeoants of CHC and its subsidiaries (collectivelye
“Company”). Castle Securities Corp., a former sdiasy that operated a securities brokealer from November 1, 1985 to October 31, 2
dissolved in September 2009. All significant intergpany balances and transactions have been elgdiiratonsolidation.

Basis of Presentation Fhe accompanying consolidated financial statemamtspresented in accordance with the guidance gedvb)
Accounting Standards Codification ("ASC") topic 4.5, "Development Stage Entities". We have usszhfiyear ended September 30, -
as the inception of our development stage. Sinssat®mn of the operations of Church Street Seesri@iorp. in January 2005, the Comg
has had no business operations or operating resenue




CASTLE HOLDING CORP. AND SUBSIDIARIES
(A Development Stage Entity)
Notes to Consolidated Financial Statements
Three and Six Months Ended March 31, 2014 and 20%d Period October 1, 2005 (Inception of Developmei$tage) to March 31,
2014
(Unaudited and Unreviewed)

Use of estimates Fhe preparation of the financial statements in eonity with accounting principles generally accepie the United Stat:
requires management to make estimates and assmsiat affect the amounts reported in the findretaements and accompanying nc
Actual results could differ from those estimates.

Cash and cash equivalentShe Company considers highly liquid investmentswitaturities of three months or less at the timpwthase 1
be cash equivalents.

Marketable securities and restricted cash and sesur Marketable securities and restricted cash and giesuconsist primarily of tradir
securities valued at market. All fair value measuats are based on Level 1 inputs (i.e., closiadimg prices of respective markete
securities). Unrealized gains and losses are teflda income ($(25,900) and $(103,844) for themsbnths ended March 31, 2014 and 2
respectively).

Income taxes Hcome taxes are accounted for under the assetbadildy method. Deferred tax assets and lialgiitare recognized for t
estimated future tax consequences attributabléferehces between the financial statement carrgimgunts of existing assets and liabili
and their respective tax bases and operating lub$ax credit carryforwards. Deferred tax assetslabilities are measured using enactec
rates in effect for the year in which those temppdifferences are expected to be recovered dedett

Net income (loss) per common sh— Basic net income (loss) per common share is cakailbased upon the weighted average numt
common shares outstanding. Diluted net income Xlpss common share is calculated based upon thghteei average number of comn
shares outstanding and dilutive convertible preféshares outstanding.

3. RESTRICTED CASH AND SECURITIES, AT MARKET VALUE

At March 31, 2014 and September 30, 2013, restrictsh and securities consist of:

September
March 31, 30,
2014 2013

Uninvested cas $ 32¢ 3 23,39¢
Marketable securitiet

560,700 and 551,000 shares, respectively, CasiiditgpCorp. (CHOD) (reflected as treasury stock

the consolidated balance she 162,60: 275,50(

0 and 60,000 shares, respectively, Liberty Petep GbBPE) - 42C

27,500 and 24,000 shares, respectively, Medallinart€ial Group (TAXI) 363,27! 357,12(
Subtotal 526,20° 656,43t
Less Castle Holding Corp. (CHOD) shares treateteasury stock (162,60 (275,500
Net $ 363,60: $ 380,93t




CASTLE HOLDING CORP. AND SUBSIDIARIES
(A Development Stage Entity)
Notes to Consolidated Financial Statements
Three and Six Months Ended March 31, 2014 and 20%d Period October 1, 2005 (Inception of Developmei$tage) to March 31,
2014
(Unaudited and Unreviewed)

Except for 375,000 shares Castle Holding Corp. hekafekeeping at March 31, 2014, the restriceshand securities are held at accc
with TD Ameritrade Inc. (the “First FBO Account’nd E Trade Securities LLC (the “Second FBO Accolrithe First FBO Account wi
established in 2001 to secure payment of the imest in the Class A Convertible Preferred Shareseénevent of liquidation of CHC (s
Note 5).

In 2001, as a provision of the private offeringe($¢ote 5), CHOD purchased a total of $380,000 fatee of United States Treasury St
(the “Strips”) maturing August 15, 2011 for a total of approxinhats233,000. On August 15, 2011, the Strips matwuaed the First FB
Account was credited $380,000. Since August 1512fife FBO Accounts have acquired and sold a yaoetarketable equity securities.

On November 14, 2013, TD Ameritrade notified usrémsfer the First FBO Account to another brokerme and restricted us to liquidati
transactions only. On February 19, 2014, we opemedccount at E Trade Securities and, except fb/508 shares of Castle Holding C«
common stock still held at TD Ameritrade, all asdetld at TD Ameritrade were transferred to E Ti&@deurities.

Had CHC required conversion of the 699,250 shafréiseoClass A Convertible Preferred Shares into, 8@ shares of CHOD Common St
and paid the Class A Convertible Preferred stoaersl $0.50 per Preferred Share (or $349,625 tataljarch 31, 2014 (see Note 5),
remaining restricted cash and securities availEb@HC at March 31, 2014 would have been $13,979.

4. OTHER ASSETS

Other assets consist of:

September
March 31, 30,
2014 2013
9% equity ownership of Castle Trucking Ca $ 1 $ 1
9% equity ownership of U Trade Inc. 1 1
Total $ 2 $ 2

5. STOCKHOLDERS’ EQUITY

Class A Convertible Preferred Stock

From March 2001 to September 2001, CHC sold 706shades of Class A Convertible Preferred Stoclgfoss proceeds of $706,750.

Each share of Class A Convertible Preferred Stedonvertible at any time into one share of the gamy’s Common Stock at the electior
the Class A Convertible Preferred Stockholder. Ay dme, CHC may require conversion of the Clas<anvertible Preferred Sha
provided that CHC Common Stock closes at a prickld0 per share or higher for more than 20 corisechusiness days. At any time a
one year from the issue date of the Class A CoilerPreferred Shares, CHC may require conversfadheClass A Convertible Preferi
Shares provided that CHC pay the Class A Converfioeferred Stockholder $0.50 per Class A ConverRpeferred Share.

The Class A Convertible Preferred Shares arevwtimg and will have a first priority, up to $1.@@r Class A Convertible Preferred Shar
the event of liquidation of CHC.

As a provision of the private offering, CHC used@8f the gross proceeds of the offering to purcl&&&0,000 face value of U.S. Treas
Strips (the “Strips”) maturing August 15, 2011 ($éxte 3).

The proceeds from the Strips are available to eldé the Class A Convertible Preferred Sharesaredin addition to the other asset
CHC. The Strips, and upon maturity, subsequentsimrents purchased from such proceeds, are to HeblgeCLHC to secure payment of
investment in the Class A Convertible Preferredr&han the event of liquidation of CHC. The protectafforded by the Strips are
terminate upon the conversion of the Class A CdiblerPreferred Shares and the Strips, or theicgeds, are to thereafter be availab
CHC.

In the years ended September 30, 2006 and 2007, rEpitchased a total of 5,000 shares of Class Av€tible Preferred Stock. In the y

ended September 30, 2009, CHC repurchased 2,5068ssbf Class A Convertible Preferred Stock. Acaugtli, the proportionate sh:
(approximately 1.06%) of the FBO Accounts (or apirately $3,854 market value at March 31, 2014) meyvailable to CHC.
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CASTLE HOLDING CORP. AND SUBSIDIARIES
(A Development Stage Entity)
Notes to Consolidated Financial Statements
Three and Six Months Ended March 31, 2014 and 20%d Period October 1, 2005 (Inception of Developmei$tage) to March 31,
2014

(Unaudited and Unreviewed)
Common Stock
In October 2005, CHC sold 200,000 shares of comstock to a CHC affiliate for $2,000 ($0.01 per s)ar
In January 2007, CHC sold 50,000 shares of comrtomk $0 a former employee for $550 ($0.011 perehar
6. INCOME TAXES

CHC files a consolidated income tax return withsitdbsidiaries for federal reporting purposes. CH@ iés subsidiaries file separate incc
tax returns for state reporting purposes.

The provisions for (benefit from) income taxes dstesl of:

Six Months Ended March 31
2014 2013

Current:
Federa $ - % -
State - -

Total - -

Deferred:
Federa (5,319 (26,357)
State (1,087 (5,38¢)
Change in valuation allowance 6,404 31,74(

Total - -

Provision for income taxes $ - $ -

The Company’s effective tax rate differed from thaited States Federal income tax rate for the falig reasons:

Six Months Ended March 31

2014 2013
Computed Federal income tax at 3. $ (5,68¢) $ (28,189
Computed state income tax, net of Federal tax € (71€) (3,55¢)
Change in valuation allowance (6,409 31,74(
Provision for income taxes $ - $ =

Based on management's present assessment, the i§olmgmnot yet determined it to be more likely timan that a deferred tax asse
$412,500 as of March 31, 2014 attributable to thare utilization of $1,162,059 of prior year ngeoating loss carryforwards and $51,17
capital loss carryforwards will be realized. Acdogly, the Company has maintained a 100% allowagagnst the deferred tax asset in
financial statements at March 31, 2014. The Compaitlycontinue to review this valuation allowancedamake adjustments as appropr
The net operating loss carryforwards expire a®vadl $22,164 in year 2019, $185,653 in year 208948345 in year 2022, $135,943 in
2023, $66,021 in year 2024, $39,208 in year 2026%418,725 in year 2034. The capital loss carryfodaat $51,175 expires in year 2018.

Current United States income tax laws limit the antmf loss available to be offset against futaeable income when a substantial chan
ownership occurs. Therefore, the amount availabtEfset future taxable income may be limited.

7. COMMITMENTS AND CONTINGENCIES

Since December 2005, the Company has been usicg ppavided by a public accounting firm owned by @ompanys treasurer at no ct
to the Company.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS
GENERAL

Castle Holding Corp. (“CHOD”)s a holding company which was incorporated in Miewvan June 13, 1986. On September 30, 1987, C
acquired Castle Securities Corp., a New York capon which operated as a securities broker déeder November 1, 1985 to October
2003. On April 11, 1991, CHOD formed Church Sti&eturities Corp., a New York corporation which @ped as a securities broker de
from October 26, 1995 to January 6, 2005. Sinceiadgn2005, CHOD and its subsidiaries have had rsinkss operations or operal
revenues. Our current plan is to acquire an opeyatdmpany in a reverse acquisition transactionliring the exchange of capital stock.

RESULTS OF OPERATIONS — Three Months ended MargH2814 compared to Three Months ended March 313.201

For the three months ended March 31, 2014, we liadua net loss from investment of marketable stéearof $30,862 compared to a net
of $30,703 for the three months ended March 3132&Libstantially all of the marketable securities held in an account with E Tre
Financial LLC (the “Second FBO Accounti)hich was established to secure payment of thes@aSonvertible Preferred Shares in the e
of liquidation of CHOD.

Interest and dividends revenues increased $5,04d $1,535 in 2013 to $6,579 in 2014.

Expenses increased $1,901 from $8 in 2013 to $1i®A014.

Net income (loss) decreased $2,984 from a netdo$29,176 in 2013 to a net loss of $26,192 in 201k $2,984 decrease was due ¢
$5,044 increase in interest and dividends revernféset by the $159 increase in net loss on mabtetsecurities and the $1,901 increas
expenses.

RESULTS OF OPERATIONS - Six Months ended March2R1L,4 compared to Six Months ended March 31, 2013:

For the six months ended March 31, 2014, we incduareet loss from investment of marketable seesritf $23,903 compared to a net los
$91,356 for the six months ended March 31, 2018stuntially all of the marketable securities arll e an account with E Trade Finan
LLC (the “Second FBO Accounttyhich was established to secure payment of ClaGswnvertible Preferred Shares in the event of ligtic
of CHOD.

Interest and dividends revenues decreased $794%8812 in 2013 to $9,118 in 2014.

Expenses increased $494 from $1,449 in 2013 to481r92014.

Net loss decreased $66,165 from a net loss of $82r82013 to a net loss of $14,785 in 2014. The, B85 decrease was due to the $67
reduction in net loss on marketable securitieseatfby the $794 decrease in interest and dividendsiues and the $494 increase in expe
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LIQUIDITY AND CAPITAL RESOURCES

At March 31, 2014, the Company had cash and casivagnts of $1,616, total assets of $365,291,| tidailities of $3,081, and tot
stockholdersequity of $362,210. Of the $365,291 total assefdlatch 31, 2014, $363,604 represents cash and mhikesecurities held
the Second FBO Account to secure payment of thesGdaConvertible Preferred Shares in the evenafdation of CHOD.

Cash and cash equivalents increased $623 from &988ptember 30, 2013 to $1,616 at March 31, 20t4.$623 increase was due to
$2,581 loan from an affiliate and the $647 providgdperating activities, offset by $2,605 useddquire treasury stock.

The Company currently has no other agreements;geraents or understandings with any person tomlidaids through bank loans, lines
credit or any other sources.

We currently have no commitments with any persarafty capital expenditures.
We have no off-balance sheet arrangements.
Changes in and Disagreements with Accountants on Acunting and Financial Disclosure

Since year ended September 30, 2002, Castle Holdarg. has had no principal accountant. Accordintiigre has been no disagreem
with accountants on accounting and financial dsate.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

As a “smaller reporting company” as defined by R28.10(f)(1), we are not required to provide thi@timation required by this Item 3.
ITEM 4. CONTROLS AND PROCEDURES

EVALUATION OF DISCLOSURE CONTROLS AND PROCEDURES

Under the supervision and with the participationoof management, including our principal executficer and the principal financi
officer, we have conducted an evaluation of theatiteness of the design and operation of our @ssck controls and procedures, as de
in Rules 13a-15(e) and 18d{(e) under the Securities and Exchange Act of 1884f the end of the period covered by this ref@ased o
this evaluation, our principal executive officerdaprincipal financial officer concluded as of theakiation date that our disclosure cont
and procedures were effective such that the matef@mation required to be included in our Setias and Exchange Commission repor
accumulated and communicated to our managemetding our principal executive and financial officeecorded, processed, summar
and reported within the time periods specified at@®ities and Exchange Commission rules and foataing to our company, particula
during the period when this report was being pregar

CHANGES IN INTERNAL CONTROL OVER FINANCIAL REPORTIN G

There have been no changes in our internal coatret financial reporting that occurred during tieedl quarter ended March 31, 2014
have materially affected, or are reasonably likelynaterially affect, our internal control overdimcial reporting.
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PART Il - OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS
There are no pending legal proceedings to whichCbmpany is a party or in which any director, adfior affiliate of the Company, a
owner of record or beneficially of more than 5%aafy class of voting securities of the Company,emusity holder is a party adverse to
Company or has a material interest adverse to timep@ny. The Company’s property is not the subjéeny pending legal proceedings.
ITEM 1A. RISK FACTORS
As a “smaller reporting company” as defined by R228.10(f)(1), we are not required to provide thi@imation required by this Item 1A.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

(a) Recent Sales of Unregistered Securities — None.
(b) Issuer Purchases of Equity Securities:

For the three months ended March 31, 2014, we psathour common stock as follows:

(d)
(c) Maximum
Total number (or
number of approximate
shares dollar value)
(purchased of shares
@ as part of that may yet
Total (b) publicly be purchasec
number of Average announced under the
shares price paid plans or plans or
Period purchased per share programs) programs
January 201. 0 % = 0 0
February 201 0 $ - 0 0
March 2014 4,200 $ 0.2° 0 0
Total 4,200 $ 0.2° 0 0

For the three months ended March 31, 2014, we alighurchase any of our Class A Convertible Prete8tock.

We presently have no publicly announced repurchiseor program to purchase our Common Stock aeSér Convertible Preferred Stor
ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.

ITEM 4. MINE SAFETY DISCLOSURES

Not applicable

ITEM 5. OTHER INFORMATION

None.
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ITEM 6. EXHIBITS

The following exhibits are including with this filing:

3.1* Articles of Incorporation (Form-18 Registration No. :-839%-LA, effective November 14, 198

3.2* Amendment to Articles of Incorporation (Forr-18 Registration No. -3780¢-NY, effective February 11, 199

3.2* Amendment to Articles of Incorporation filed Augudsi, 2001 (September 30, 2001 Forn-K filed January 15, 200z

3.3* By-laws (Form -18 Registration No. -839%-LA, effective November 14, 198!

4.4* Specimen Stock Certificate (Forn-18 Registration No. -3780¢-NY, effective February 11, 199

31.1 Sarbane-Oxley Section 302 certification by George R. Hel

31.2 Sarbane-Oxley Section 302 certification by Michael T. Stu

32.1 Sarbane-Oxley Section 906 certification by George R. Hel

32.2 Sarbane-Oxley Section 906 certification by Michael T. Stu

99 1* Complaint for Injunctive and Other Relief (datechb&enber 14, 1994) — Securities and Exchange CoronisBlaintiff (Form

8-K dated September 13, 19¢

*  Previously filed and incorporated by referer
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SIGNATURES

Pursuant to the requirements of Section 13(a) ()14 the Securities Exchange Act of 1934, theifeant has duly caused this report t
signed on its behalf by the undersigned, theredatyp authorized.

Castle Holding Corp.

Date: May 14, 2014 By: /s/ George R. Hebert

George R. Hebe
President, Chief Executive Offic

Castle Holding Corp.

Date: May 14, 2014 By: /s/ Michad T. Studer

Michael T. Stude
Secretary, Treasurer, Chief Financial Offi
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EXHIBIT 31.1

CHIEF EXECUTIVE OFFICER SARBANES-OXLEY SECTION 302
CERTIFICATION FOR QUARTERLY REPORT ON FORM 10-Q

I, George R. Hebert, certify that:
1) | have reviewed this quarterly report for quartgrériod ended March 31, 2014 on Forn-Q of Castle Holding Corp

2) Based on my knowledge, this report does not cor@ajnuntrue statement of a material fact or omatade a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, ntgadisg with respect to t
period covered by this repo

3) Based on my knowledge, the financial statementd,ather financial information included in this amhuweport, fairly present in :
material respects the financial condition, resofteperations and cash flows as of, and for, thége presented in this annual rep:

4)  The registrant's other certifying officer and | aesponsible for establishing and maintaining disgte controls and procedures
defined in Exchange Act Rules 13a-15(e) and 15¢k)) and internal control over financial repagtifas defined in Exchange Act Rt
13z15(f) and 15-15(f)) for the registrant and hav

a) designed such disclosure controls and proceduresaused such disclosure controls and procedurés tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being pregzh

b) designed such internal control over financial répgr or caused such internal control over finahoggporting to be design
under our supervision, to provide reasonable amssaraegarding the reliability of financial repogirand the preparation
financial statements for external purposes in atauce with generally accepted accounting princijy

C) evaluated the effectiveness of the registrantdaksire controls and procedures and presentedsimehort our conclusions ab:
the effectiveness of the disclosure controls armtquiures, as of the end of the period covered isyréport based on sL
evaluation; ant

d) disclosed in this report any change inrdgggstrant’s internal control over financial repiogt that occurred during the registrant’
most recent fiscal quarter (the registrarfourth fiscal quarter in the case of an annupbrg that has materially affected, o
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

5) The registrant's other certifying officer and | badisclosed, based on our most recent evaluationtefal control over financi
reporting, to the registrant's board of direct:

a) all significant deficiencies and material weaknedsethe design or operation of internal contratiofinancial reporting which a
reasonably likely to adversely affect the registeaability to record, process, summarize and refieaincial information; an

b) any fraud, whether or not material, that involveanagement or other employees who have a significdatin the registran
internal control over financial reportin

Date: May 14, 201 By: /s/ George R. Hebert

George R. Hebe
Chief Executive Office




EXHIBIT 31.2

CHIEF FINANCIAL OFFICER SARBANES-OXLEY SECTION 302
CERTIFICATION FOR QUARTERLY REPORT ON FORM 10-Q

I, Michael T. Studer, certify that:

1) | have reviewed this quarterly report for quartgrgriod ended March 31, 2014 on Forn-Q of Castle Holding Corp

2) Based on my knowledge, this report does not corgajnuntrue statement of a material fact or omatade a material fact necess
to make the statements made, in light of the cistances under which such statements were madmisletading with respect to t
period covered by this repo

3) Based on my knowledge, the financial statementd,adher financial information included in this amthueport, fairly present in :
material respects the financial condition, resofteperations and cash flows as of, and for, théoge presented in this annual rep

4) The registrant's other certifying officer and | aesponsible for establishing and maintaining disgfe controls and procedures
defined in Exchange Act Rules 13a-15(e) and 15()) and internal control over financial repagtifas defined in Exchange /

Rules 13-15(f) and 15-15(f)) for the registrant and hav

a) designed such disclosure controls and proceduresused such disclosure controls and procedures tesigned under ¢
supervision, to ensure that material informatiokatneg to the registrant, including its consolidhteubsidiaries, is ma
known to us by others within those entities, pattidy during the period in which this report isifge prepared

b) designed such internal control over financial réipgr or caused such internal control over finah@@aorting to be design
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation
financial statements for external purposes in atauce with generally accepted accounting princijy

C) evaluated the effectiveness of the registrantadlasre controls and procedures and presentedsimethort our conclusiol
about the effectiveness of the disclosure control$ procedures, as of the end of the period cougyetis report based
such evaluation; an

d) disclosed in this report any change in tégistrants internal control over financial reporting thatcooed during th
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an annuadbre that has material
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

5) The registrant's other certifying officer and | badisclosed, based on our most recent evaluationtefal control over financi
reporting, to the registrant's board of direct:

a) all significant deficiencies and material weaknsssethe design or operation of internal controkofinancial reportin
which are reasonably likely to adversely affect thgistrant's ability to record, process, summasdrd report financi
information; anc

b) any fraud, whether or not material, that involveanagement or other employees who have a signifioalet in the
registrant's internal control over financial repugt

Date: May 14, 201. By: /s/ Michadl T. Studer

Michael T. Stude
Chief Financial Office



EXHIBIT 32.1

CHIEF EXECUTIVE OFFICER SARBANES-OXLEY SECTION 906
CERTIFICATION FOR QUARTERLY REPORT ON FORM 10-Q

In connection with the quarterly report on FormQ®f Castle Holding Corp. (the “Companytr the quarterly period ended March 31, 2!
as filed with the Securities and Exchange Commissio the date hereof (the “Reportthe undersigned certifies pursuant to Section &

the Sarbanes-Oxley Act of 2002 that, to my knowéedg

(1) except for the inclusion of unreviewed financiatsments, the Report fully complies with the reguients of Section 13(a) or 15(d
the Securities Exchange Act of 1934; :

(2) the information contained in the Report fairly mets, in all material respects, the financial ctadiand results of operations of
Company.

Dated: May 14, 201 By: /s/ George R. Hebert

George R. Hebe
Chief Executive Office




EXHIBIT 32.2

CHIEF FINANCIAL OFFICER SARBANES-OXLEY SECTION 906
CERTIFICATION FOR QUARTERLY REPORT ON FORM 10-Q

In connection with the quarterly report on FormQ®f Castle Holding Corp. (the “Companytr the quarterly period ended March 31, 2
as filed with the Securities and Exchange Commissio the date hereof (the “Reportthe undersigned certifies pursuant to Section &

the Sarbanes-Oxley Act of 2002 that, to my knowéedg

(1) except for the inclusion of unreviewed finalatatements, the Report fully complies with thguirements of Section 13(a) or 15(d) of
the Securities Exchange Act of 1934; :

(2) the information contained in the Report faphesents, in all material respects, the finanmaldition and results of operations of the
Company.

Dated: May 14, 201 By: /s/ Michadl T. Studer

Michael T. Stude
Chief Financial Office




