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Item 1. Name of the issuer and its predecessor (if any).
TNR Technical, Inc. (“TNR”, the “Company”, “We”, “Us”, “Issuer”)
Item 2. Address of the issuer’s principal executive offices.

Principal Executive Offices: 301 Central Park Drive
Sanford, Florida 32771
Telephone: 407-321-3011
Facsimile: 407-321-3208
Website: www.tnrbatteries.com
www.tnrtechnical.com
www.batterystore.com

Investor Relations Officers: Wayne Thaw, CEO
Mitchell Thaw, President/COO
Anne S. Provost, CFO
301 Central Park Drive
Sanford, FL 32771

Telephone: 407-321-3011

Facsimile: 407-321-3208

Website: www.tnrtechnical.com

E-mail: wayne@tnrbatteries.com
anne@tnrtechnical.com

Item 3. Security Information

A. Trading symbol: TNRK
Exact title and class: TNR Technical Inc., common stock
CUSIP: 872595202
Par or Stated Value: $.02
Total shares authorized, 500,000 and outstanding, 307,093 as of: June 30, 2015

B. Preferred — None

C. Transfer Agent: American Stock Transfer & Trust Company, LLC
6201 15" Avenue
Brooklyn, NY 11219
Telephone: 718-921-8200
Facsimile:  718-765-8715
Website: www.amstock.com
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American Stock Transfer and Trust Company, LLC is currently registered under the Securities
Exchange Act of 1934, and is an authorized transfer agent subject to regulation by the U.S.
Securities and Exchange Commission.

There are no trading suspension orders issued by the SEC on the Company’s securities. Of
the 307,093 common shares outstanding at June 30, 2015, approximately 140,000 shares
are fully tradable in the open market without restrictions. All other shares are either
restricted securities under Rule 144 or “control securities” owned by officers, directors
and/or affiliated persons.

Issuance History

In the past two fiscal years and any interim period, there were no sales of the Company’s
securities by the Company.

Financial Statements

The financial statements for fiscal year ended June 30, 2015 follow this page.
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BDO Tel: 407-841-6930 201 South Orange Ave., Suite 800
A Fax: 407-841-6347 Orlando, FL 32801

www.bdo.com

Independent Accountant’s Review Report

Board of Directors
TNR Technical, Inc.
Sanford, Florida

We have reviewed the accompanying balance sheet of TNR Technical, Inc. as of June 30,
2015, and the related statements of income, stockholders’ equity, and cash flows for the
year then ended. A review includes primarily applying analytical procedures to
management’s financial data and making inquiries of company management. A review is
substantially less in scope than an audit, the objective of which is the expression of an
opinion regarding the financial statements as a whole. Accordingly, we do not express such
an opinion.

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United
Statesand for designing, implementing, and maintaining internal control relevant to the
preparation and fair presentation of the financial statements.

Our responsibility is to conduct the review in accordance with Statements on Standards for
Accounting and Review Services issued by the American Institute of Certified Public
Accountants. Those standards require us to perform procedures to obtain limited assurance
that there are no material modifications that should be made to the financial statements.
We believe that the results of our procedures provide a reasonable basis for our report.
Based on our review, we are not aware of any material modifications that should be made to
the accompanying financial statements in order for them to be in conformity with accounting
principles generally accepted in the United States.

The 2014 financial statements of TNR Technical, Inc. were reviewed by other accountants
whose report dated September 15, 2014, stated that they were not aware of any material
modifications that should be made to those statements in order for them to be in conformity
with accounting principles generally accepted in the United States.

BDO USA, LLP

Bpo usd tep
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September 10, 2015
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Balance Sheet

TNR Technical, Inc.

Assets June 30,2015 June 30,2014
Current assets:
Cash and cash equivalents $ 2,378,024 $ 2,511,848
Investments - 236,182
Accounts receivable - trade, less allowance for doubtful
accounts of $10,145 and $9,818 497,063 481,064
Inventories 2,000,429 1,368,596
Prepaid expenses and other current assets 70,009 57,405
Deferred taxassets 103,000 82,000
Income taxreceivable 24,000 33,000
Total current assets 5,072,525 4,770,095
Property and equipment, net of accumulated
depreciation and amortization 67,237 68,485
Non-current deferred taxasset 1,000 9,000
Deposits 17,240 22,151
Total assets $ 5,158,002 $ 4,869,731

Liabilities and Shareholders' Equity
Current liabilities:

Accounts payable $ 406,833 3 357,060
Accrued expenses 296,993 314,860
Total liabilities 703,826 671,920

Shareholders' equity:
Common stock - $0.02 par value, authorized 500,000 shares;

360,331 shares issued; 307,093 outstanding 7,207 7,207
Additional paid-in capital 3,405,001 3,405,001
Retained earnings 1,455,265 1,198,900
Treasury stock, at cost 53,238 shares (413,297) (413,297)

Total shareholders' equity 4,454,176 4,197,811

Total liabilities and shareholders' equity $ 5,158,002 $ 4,869,731

See accompanying notes to financial statements.
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TNR Technical, Inc.
Statements of Income

For the fiscal years ended June 30, 2015 2014
Revenue:
Net sales $8,123910 $ 8,312,534
Cost of goods sold 5,730,621 5,804,798
Gross margin 2,393,289 2,507,736
Selling, general and administrative 1,971,698 1,985,003
Operating income 421,591 522,733
Other income:
Interest income 1,504 11,217
Investment income, net 4,270 127,728
Total other income, net 5,774 138,945
Income before income taxes 427,365 661,678
Provision for income taxes 171,000 257,000
Net income $ 256365 $ 404,678
Basic and diluted earnings per share $ 083 $ 1.32
Weighted average number of shares outstanding - basic
307,093 307,095

and diluted.

See accompany ing notes to financial statements.
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TNR Technical, Inc.
Statements of Shareholders' Equity

Common Stock Additional Retained Treasury Total Shareholders'

Shares Amount Paid-in Capital Earnings Stock Equity
Balances, June 30, 2013 360,331 $7,207 $ 3405001 $ 794,222 $ (413238) $ 3,793,192
Purchase of treasury stock (59) (59)
Net income 404,678 404,678
Balances, June 30, 2014 360,331 $7,207 $ 34405001 $ 1,198900 $ (413297) $ 4,197,811
Net income 256,365 256,365
Balances, June 30, 2015 360,331 $7,207 $ 34405001 $ 1455265 $ (413297) $ 4,454,176

See accompany ing notes to financial statements.
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Statements of Cash Flows

For the fiscal years ended June 30, 2015 2014
Cash flows from operating activities:
Net income $ 256,365 $ 404,678
Adjustments to reconcile net income to net cash (used by)

provided by operating activities:

Deferred income tax expense (benefit) (13,000) 50,000
Depreciation and amortization 39,505 36,796
Provision for doubtful accounts 327 (3,103)
Realized and unrealized gain on investments (4,270) (127,728)
Loss on disposition of equipment - 2,918
Changes in operating assets and liabilities:
Accounts receivable (16,326) 155,211
Purchase of investments and accrued interest - (50,462)
Proceeds from disposition of investments 240,452 193,373
Inventories (631,833) 192,458
Prepaid expenses and other assets (12,604) (29,104)
Accounts payable and accrued expenses 31,906 (55,246)
Deposits 4911 (5,402)
Income taxes receivable 9,000 (8,000)
Net cash (used by) provided by operating activities (95,567) 756,389

Cash flows from investing activities:
Purchase of property and equipment (38,257) (40,167)

Cash flows from financing activities:

Purchase of treasury stock - (59)
(Decrease) increase in cash and cash equivalents (133,824) 716,163
Cash and cash equivalents - beginning of period 2,511,848 1,795,685
Cash and cash equivalents - end of period $ 2378024 $ 2,511,848

Supp lemental disclosure of cash flow information:
Cash paid during the year for income taxes $ 205582 $ 215,465

See accompanying notes to financial statements
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(1) Summary of Significant Accounting Policies

(@)

(b)

(c)

Nature of Operations

TNR Technical, Inc. (TNR or the Company) designs, assembles and markets batteries and
multi-cell battery packs to a wide variety of industrial, commercial, and retail markets. The
Company is a distributor for a number of major U.S. battery manufacturers and markets its
products nationally.

Accounts Receivable

Accounts receivable are customer obligations due under normal trade terms and are stated
at the amount management expects to collect from outstanding balances. Management
provides for probable uncollectible amounts using the reserve method based on its
assessment of the current status of the individual receivables and after using reasonable
collection efforts. After all attempts to collect a receivable have failed, the receivable is
written off against the allowance.

Fair Value Measurements

The Company accounts for financial instruments in accordance with FASB Accounting
Standards Codification (“ASC”) 820, Fair Value Measurements and Disclosures (“ASC
820”), which provides a framework for measuring fair value and expands required
disclosure about fair value measurements of assets and liabilities. ASC 820 defines fair
value as the exchange price that would be received for an asset or paid to transfer a liability
(an exit price) in the principal or most advantageous market for the asset or liability in an
orderly transaction between market participants on the measurement date. ASC 820 also
establishes a fair value hierarchy which requires an entity to maximize the use of
observable inputs and minimize the use of unobservable inputs when measuring fair value.
The standard describes three levels of inputs that may be used to measure fair value:

Level 1 — Quoted prices in active markets for identical assets or liabilities;

Level 2 — Inputs other than quoted prices included within Level 1 that are either directly or
indirectly observable;

Level 3 — Unobservable inputs that are supported by little or no market activity, therefore
requiring an entity to develop its own assumptions about the assumptions that market
participants would use in pricing.



(d)

(e)
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A financial instrument’s level within the fair value hierarchy is based on the lowest level of
any input that is significant to the fair value measurement.

Fair value estimates discussed herein are based upon certain market assumptions and
pertinent information available to management as of June 30, 2015. The Company uses the
market approach to measure fair value for its Level 1 financial assets and liabilities, which
may include cash equivalents and investments, including equity securities, which are
valued at quoted market prices. The market approach uses prices and other relevant
information generated by market transactions involving identical or comparable assets or
liabilities.

The respective carrying value of certain on-balance-sheet financial instruments
approximated their fair values. These financial instruments include cash, trade receivables,
income tax receivable, accounts payable and accrued expenses and are immediately
available without market risk to principal. Fair values were assumed to approximate
carrying values for these financial instruments since they are short term in nature and their
carrying amounts approximate fair values or they are receivable or payable on demand.

The Company does not have any financial or non-financial assets or liabilities that would
be characterized as Level 2 or 3.

Inventories
Inventories are stated at the lower of cost (weighted average) or market.

Property and Equipment

Property and equipment are recorded at cost. The Company provides depreciation for
machinery and equipment, furniture and fixtures, and vehicles using the straight-line
method over the estimated useful lives of the respective assets, which range from three to
seven years. Amortization of leasehold improvements is computed using the straight-line
method over the lesser of the lease term or estimated useful lives of the improvements
which range from three to four years.

Major Suppliers

During the year ended June 30, 2015, the Company purchased from four individual
suppliers approximately 29%, 13%, 13%, and 16%, respectively, of its total purchased
inventory. During the year ended June 30, 2014, the Company purchased from four
individual suppliers approximately 16%, 12%, 13%, and 12%, respectively, of its total
purchased inventory.
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Revenue Recognition

The Company, consistent with the practice of most entities operating in the battery
distribution business, recognizes revenue upon shipment of battery products from its
warehouse facilities. The Company’s customers take title to the products at the time of
shipment and bear the cost of freight. There is no continuing performance obligation by
the Company subsequent to shipment of product. The costs incurred by the Company for
shipping and handling are included in cost of goods sold.

Advertising Costs

Advertising expenditures related to product distribution and marketing efforts consist
primarily of internet advertising and print media which are expensed as incurred.
Advertising costs included in selling, general and administrative expenses were $57,921
and $63,336 for the years ended June 30, 2015 and 2014, respectively.

Use of Estimates

Management of the Company has made certain estimates and assumptions related to the
reporting of assets and liabilities and disclosure of contingent assets and liabilities to
prepare these financial statements in conformity with accounting principles generally
accepted in the United States of America. Actual results could differ from those estimates.

Concentration of Credit Risks

Financial instruments, which potentially subject the Company to concentrations of credit
risk, consist principally of cash and cash equivalents and trade accounts receivable. The
Company maintains its cash balances at certain financial institutions which at times may
exceed federally insured limits. Investments are made and monitored by management
based on the short-term operating needs of the Company. Although the Company believes
it is not exposed to significant credit risk in these accounts, it has distributed its cash among
several banks to minimize exposure. Management believes its investment policy is prudent
for the long-term welfare of the Company and its stakeholders. The Company performs
periodic credit evaluations of its trade customers and generally does not require collateral.

Stock-Based Compensation

Stock-based compensation is measured at grant date, based on the fair value of the award,
and is recognized as an expense over the employee’s requisite service period. The
Company estimates the fair value of each stock option as of the date of grant using the
Black-Scholes pricing model, reduced by the present value of estimated future dividends.

10
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The Company estimates the volatility of its common stock at the date of grant based on the
historical volatility of its common stock. These historical periods may exclude portions of
time when unusual transactions occurred. The Company determines the expected life based
on historical experience with similar awards, giving consideration to the contractual terms,
vesting schedules and post-vesting forfeitures. The Company bases the risk-free interest
rate on the implied yield currently available on U.S. Treasury issues with an equivalent
remaining term approximately equal to the expected life of the award.

Income Taxes

Deferred tax assets and liabilities are recognized for the future tax consequences
attributable to differences between the financial statement carrying amounts of existing
assets and liabilities and their respective tax bases. Deferred tax assets and liabilities are
measured using enacted tax rates expected to apply to taxable income in the years in which
those temporary differences are expected to be recovered or settled. The effect on deferred
tax assets and liabilities of a change in tax rates is recognized in income in the period that
includes the enactment date. Valuation allowances are established when necessary to
reduce deferred tax assets to the amount expected to be realized.

The Company has not recognized a liability for uncertain tax positions. A reconciliation of
the beginning and ending amount of unrecognized tax benefits or penalties has not been
provided since there is no unrecognized benefit or penalty. If there were an unrecognized
tax benefit or penalty, the Company would recognize interest accrued related to
unrecognized tax benefits in interest expense and penalties in operating expenses.

The Company files income tax returns in the U.S. federal jurisdiction, and various state
jurisdictions. The Company’s open tax years subject to examination by the Internal
Revenue Service generally remain open for three years from the date of filing.

Cash Equivalents

For purposes of cash flows, the Company considers all highly liquid investments with an
initial maturity of three months or less to be cash equivalents.

Earnings Per Common Share

Basic earnings per common share have been computed based upon the weighted average
number of common shares outstanding during the years presented. Diluted earnings per
share excludes all potentially dilutive shares if their effect is anti-dilutive.

11



TNR Technical, Inc.
ANNUAL DISCLOSURE STATEMENT
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

(0) Subsequent Events

The company has evaluated events and transactions occurring subsequent to June 30, 2015
as of September 10, 2015, which is the date the financial statements were available to be
issued. Subsequent events occurring after September 10, 2015 have not been evaluated by
management. No material events have occurred since June 30, 2015 that would require
recognition or disclosure in the financial statements.

(2) Investments

Investments held by the Company are classified as trading securities. Trading securities are
carried at fair value and unrealized gains and losses associated with trading securities are
included in earnings on a current basis. The Company accounts for investments using the
settlement date and values these investments using the closing market price on the last business
day of each period presented. All investments are classified using Level 1 fair value
measurements. Investments, stated at fair value, consist of common stock of $236,182 on June
30, 2014. There are no investments held at June 30, 2015.

(3) Inventories

Inventories consist of the following as of June 30:

2015 2014

Finished goods/work-in-progress $ 38,136 $ 27,372

Purchased product and materials 1,962,293 1,341,224

$ 2,000,429 $ 1,368,596

(4) Property and Equipment
Property and equipment consists of the following as of June 30:

2015 2014
Machinery and equipment $ 110,813 $ 114,749
Furniture and fixtures 172,033 165,021
Vehicles 38,336 38,336
Leasehold improvements 52,848 47,274
374,030 365,380
Less accumulated depreciation and amortization 306,793 296,895
$ 67,237 $ 68,485

(5) Shareholders’ Equity

Common Stock — The Company’s common stock consists of the following:

12
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Authorized; 500,000 shares of common stock, $.02 par value. The stockholders of common
stock are entitled to one vote for each share held.

Treasury Stock — Shares of common stock repurchased are classified as treasury shares. During
fiscal 2014, five shares of common stock were repurchased for $59. In fiscal 2015, there were no
shares repurchased as treasury.

Stock Option Plans

The 1998 Incentive and Non-Qualified Stock Option Plan, (the “1998 Plan”), was approved by
the Board of Directors effective December 15, 1998 subject to stockholder approval within 12
months. The 1998 Plan authorizes 60,000 shares subject to adjustment of shares under the anti-
dilution provisions of the 1998 Plan. The 1998 Plan authorizes the issuance of the options
thereby as either “Incentive Stock Options” within the meaning of the Internal Revenue Code of
1986, as amended, or as “Non-Statutory Stock Options.” Persons eligible to receive options
under the 1998 Plan include employees, directors, officers, consultants or advisors, provided that
bona fide services shall be rendered by consultants or advisors and such services must not be in
connection with the offer or sale of securities in a capital raising transaction; however, only
employees (who may also be officers and/or directors) are eligible to receive an Incentive Stock
Option. The 1998 Plan also provides that no options may be granted after December 15, 2008.

Options outstanding and exercisable at June 30, 2015 and 2014 consist of 10,000 shares at a
weighted average exercise price of $21.80 per share. At June 30, 2015 the weighted average
remaining contractual life on these options was one year less than remaining contractual life of
1.3 years in 2014, or 0.3 years. Intrinsic value associated with options outstanding and
exercisable at June 30, 2015 and 2014 was $0. There were no options granted, vested or
forfeited during fiscal years 2015 and 2014.

Income Taxes
The income tax provision consists of the following as of:
June 30, 2015 June 30, 2014
Current Tax Expense
Federal $ 150,000 $ 169,000
State 34,000 38,000
184,000 207,000
Deferred Tax (Benefit)
Federal (10,000) 41,000
State (3,000) 9,000
(13,000) 50,000
Total Income Tax Expense, net $ 171,000 $ 257,000

The tax effects of temporary differences that give rise to significant portions of the deferred tax
assets and liabilities at June 30 are presented below:

13
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2015 2014
Deferred tax assets:
Inventories $85,000 $63,000
Accounts receivable 4,000 4,000
Stock options issued 15,000 15,000
Accrued paid time off 14,000 16,000
Deferred tax assets: 118,000 98,000
Deferred tax liabilities:
Capital and unrealized losses on investments - (1,000)
Depreciation and amortization (14,000) (6,000)
Net deferred tax assets: $104,000 $91,000
Deferred taxes are presented in the accompanying June 30 balance sheets as follows:
2015 2014
Current deferred tax assets, net $103,000 $82,000
Noncurrent deferred tax assets, net 1,000 9,000
$104,000 $91,000

(8) Lease Commitments

The Company leases its Florida office, warehouse and distribution facilities from a partnership
controlled by an executive officer, shareholder and director of the Company. The lease
agreement provides for payment of real estate taxes and insurance and extends through June
2017. The Company leases warehouse and distribution facilities in California from an unrelated
party under a five-year operating lease agreement expiring in August 2019.

Future minimum rental payments associated with these operating lease obligations are as
follows:
Year ending June 30,
2016 $162,036
2017 170,531

2018 60,145
2019 62,440
2020 10,805

$465,957

Total lease and rental expense approximated $172,000 and $161,000 in fiscal 2015 and 2014,
respectively. In fiscal 2015 and 2014, lease expense associated with related parties (exclusive of
sales tax and property tax) was approximately $94,000 and $88,500, respectively.

14
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(9) Retirement Plan

The Company participates in a qualified retirement plan (the “Plan”) with a salary deferral
feature designed to qualify under Section 401 of the Internal Revenue Code. Employees of the
Company are eligible to participate in the Plan if they meet certain minimum age and period of
credited service requirements. The Plan allows participants to defer up to 25% of their
compensation on a pre-tax basis subject to certain maximum amounts. The Plan allows the
Company to make matching contributions not to exceed 6% of the eligible participant
compensation. In fiscal 2015 and 2014, the Company made matching contributions of $25,431
and $29,572, respectively.

(10) Recent Accounting Pronouncements

In May 2014, the FASB issued Accounting Standards Update No. 2014-09, Revenue from
Contracts with Customers (ASU 2014-09), which supersedes nearly all existing revenue
recognition guidance under U.S. GAAP. The core principle of ASU 2014-09 is to recognize
revenues when promised goods or services are transferred to customers in an amount that reflects
the consideration to which an entity expects to be entitled for those goods or services. ASU
2014-09 defines a five step process to achieve this core principle and, in doing so, more
judgment and estimates may be required within the revenue recognition process than are required
under existing U.S. GAAP.

This standard is effective for annual periods beginning after December 15, 2018, and interim
periods therein, using either of the following transition methods: (i) a full retrospective approach
reflecting the application of the standard in each prior reporting period with the option to elect
certain practical expedients, or (ii) a retrospective approach with the cumulative effect of initially
adopting ASU 2014-09 recognized at the date of adoption (which includes additional footnote
disclosures). We are currently evaluating the impact of our pending adoption of ASU 2014-09
on our financial statements and have not yet determined the method by which we will adopt the
standard.

Item 6. Describe the Issuer’s Business, Products and Services
A. Business of Issuer

TNR Technical, Inc. designs, assembles and markets primary and secondary batteries to a
variety of industrial, commercial and retail markets and is an authorized distributor for
several major battery manufacturers; the products of which are distributed nationally by the
Company’s two main facilities in Sanford, Florida and Santa Ana, California.

B. Date and State (or Jurisdiction) of Incorporation: 1979, New York

C. Primary and secondary SIC codes;

15
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3691 — Manufacturing storage batteries
3692 — Primary batteries, dry and wet

D. The issuer’s fiscal year end date: June 30

E.

Principal products or services, and their markets:

The Company is an authorized distributor of nickel-cadmium, nickel metal hydride, alkaline,
lithium, silver oxide and sealed lead acid batteries and battery chargers manufactured by
Saft America, Power-Sonic, Varta Micro-battery, Enersys, Renata, GP Batteries, CSB Battery,
Ultralife Batteries, Energizer Battery, FDK, Universal Power Group, Arts Energy, Tenergy,
CTEK and Panasonic. As an authorized distributor, the Company purchases cells, assembles
them into battery packs and maintains inventory for resale. The Company sells its batteries
and/or battery packs to original equipment manufacturers, municipalities, hotels/resorts,
military, aerospace, government agencies, electrical wholesalers, battery distributors,
exporters and consumers without geographical limitation and on a non-exclusive basis. The
Company also designs and assembles battery packs to customers’ specifications. The
Company’s batteries have applications in utilities, personal watercraft, photography, power
tools, watches, instrumentation, laptops, CNC, Airsoft, surveying equipment, radio control,
mobile radios, alarms, U.P.S., door locks, marine, medical, mobility, motorcycle,
programmable logic controllers, and emergency lighting as well as other various consumer
products. Sales under industrial and distribution programs accounted for substantially all of
the Company’s revenues during the Company’s past three fiscal years and no one customer
accounted for 10% or more of the Company’s total revenues during these years.

Describe the Issuer’s Facilities

The Company’s principal executive office, sales, distribution and assembly facility is located
at 301 Central Park Drive, Sanford, Florida 32771. This facility, which consists of
approximately 8,000 square feet of space, is leased from RKW Holdings Ltd., a Florida
Limited Partnership, controlled by Wayne Thaw, an executive officer, director and
shareholder of the Company. The Florida lease originally provided for a term of ten years
expiring May 31, 2006. The Company extended the lease agreement for a period of five
years through May 31, 2011 and then for three years through May 31, 2014. In April 2014,
the Company entered into a Third Amendment to the Lease Agreement extending the lease
for a period of three years and one month with a 6% increase in rent from year to year and
expiring June 30, 2017. The Company currently pays a base rent of $8,852 per month,
inclusive of sales tax. The Company is also responsible for the payment of all insurance,
property, and other taxes related to the leased facilities. Property taxes currently estimated
at $820 per month, inclusive of sales taxes, are accrued on a monthly basis.

The Company leases from a non-affiliated company, a sales, distribution and assembly
facility at 3601 W MacArthur Boulevard, Suites 909-911, Santa Ana, California, 92704. This
facility consists of 4,620 square feet of space. The California lease commenced on July 1,

16
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2014 with annual increases in base rent of approximately 4% through the expiration date of
August 31, 2019. The Company currently pays a base rent of $4,651 per month, which is
subject to increase for its share of the landlord’s increased operating expenses.

The Company owns production equipment consisting primarily of welding, soldering,
testing, and inspection equipment which has been sufficient for its needs to date.

Future minimum rental payments associated with operating lease obligations are

Year ending June 30,
2016 $162,036
2017 170,531
2018 60,145
2019 62,440
2020 10,805
$465,957

Total lease and rental expense approximated $172,000 and $161,000 in fiscal 2015 and
2014, respectively. In fiscal 2015 and 2014, lease expense associated with related parties
(exclusive of sales tax and property tax) was approximately $94,000 and $88,500,
respectively.

Officers, Directors and Control Persons
In July 2014, the Board of Directors recommended to its shareholders that the number of
directors on the board be reduced to three. Subsequently, that same month, the Company’s
shareholders, at a Special Meeting in Lieu of an Annual Meeting, re-elected Wayne Thaw,
Mitchell Thaw and Anthony Guadagnino to the board.
Directors and Executive Officers
Directors
Name Position with Company Director Since
Wayne Thaw Chairman of the Board, CEO 1983
Mitchell Thaw Director, President & COO 1998
Anthony Guadagnino | Director 2004

The following information is provided regarding the Company’s directors, all of whom are
United States citizens:

Wayne Thaw, age 58, has served as Chairman of the Board and Chief Executive Officer since
December 2000 and a director since 1983. From November 1987 until November 2013, Mr.
Thaw served as President and Chief Operating Officer of the Company. He has been a full-
time employee since 1980.

17
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Mitchell Thaw, age 59, has been a director of the Company since December 1998 and
President and Chief Operating Officer since February 2015. For over 25 years, Mr. Thaw was
engaged in various Wall Street trading and management positions and has expertise and
experience in numerous Wall Street products, options, structured products, stocks, warrants,
program trading, convertible bonds, corporate and government bonds. Mr. Thaw received a
BA from the University of Miami.

Anthony Guadagnino, age 68, has been a Director since 2004. He has been determined by
the Board of Directors to be “independent” as that term is defined in Rule 10 A-3 under the
Securities and Exchange Act of 1934, as amended. Mr. Guadagnino is President and owner of
Presidential Group South, LLC, a property management company, since 1985. Mr.
Guadagnino is a licensed broker and certified association manager. Mr. Guadagnino has
been in property management since 1975 and has served as a senior accountant at Eisen &
Lubin, a New York City CPA firm, where he was in charge of various real estate and retail
client audits for major clients from 1969 to 1972. He is a graduate of the City College of New
York, Bernard Baruch School of Business with a Bachelor of Science in Business
Administration majoring in Accounting.

. Executive Officers

Name Position with Company Officer Since
Wayne Thaw Chairman of the Board, Chief 2000
Executive Officer
Mitchell Thaw President, Chief Operations 2015
Officer and Director
Anne S. Provost Chief Financial Officer 2008

The following information is provided regarding the Company’s executive officers not already
described herein, all of whom are United States citizens:

Anne Provost, age 50, has been Chief Financial Officer of the Company since January 21,
2008. She was President and Chief Operating Officer from November 2013 until February
2015. She has served in administration and accounting for the Company since 1996. She
has her Bachelor of Science in Business Administration (Accounting) and her Masters in
Business Administration from the University of Central Florida.

B. Legal/disciplinary history

Please identify whether any of the executive officers and directors have, in the last five
years, been the subject of:
1. A conviction in a criminal proceeding or named as a defendant in a pending
criminal proceeding (excluding traffic violations and other minor offenses); None
2. The entry of an order, judgment or decree, not subsequently reversed, suspended
or vacated by a court of competent jurisdiction that permanently or temporarily

18



TNR Technical, Inc.
ANNUAL DISCLOSURE STATEMENT

FOR THE FISCAL YEAR ENDED JUNE 30, 2015

enjoined, barred, suspended or otherwise limited such person’s involvement in
any type of business, securities, commodities or banking activities; None

3. A finding or judgment by a court of competent jurisdiction (in a civil action), the
Securities and Exchange Commission, the Commodity Futures Trading Commission
or a state securities regulator of a violation of federal or state securities or
commodities law, which finding or judgment has not been reversed, suspended or
vacated; None

4. The entry of an order by a self-regulatory organization that permanently or
temporarily barred, suspended or otherwise limited such person’s involvement in
any type of business or securities activity; None

C. Beneficial Shareholders

Provide a list of the name, address and shareholdings of all persons beneficially owning
more than five percent (5%) of any class of the issuer’s equity securities.

As of June 30, 2015 (a) all persons or groups known by TNR Technical, Inc. to be the
beneficial owners of 5% or more of its outstanding Common Stock and (b) all of the
Company’s directors and executive officers as a group.

Austin, TX 78746

Number of | Approximate

Title of Class Name of Beneficial Owner Shares Percent
Common Stock Wayne Thaw and his wife Kathie Thaw 91,470 (1) 30%
Common Stock Mitchell A. Thaw 22,850 7%
Common Stock Anthony Guadagnino -0- 0%
Common Stock Anne Provost -0- 0%
Common Stock All Directors and Officers as a Group 114,320 (1) 37%
Common Stock Norman L. Thaw 52,429 17%

Poplar Point Capital
Common Stock Resident Agent: Jad Fakhry 16.222 5%

840 Hinckley Road, Suite 250 ’

Burlingame, CA 94010

Jason Holzer
Common Stock 407 Lake Cliff Trail 20,000 7%

(1) Includes options to purchase 10,000 shares at a weighted average exercise price of $21.80 per share. Options expire fiscal 2016.

The Company does not know of any arrangement or pledge of its securities by persons now
considered in control of the Company that might result in a change of control of the
Company. Beneficial owners not otherwise indicated can be contacted at 301 Central Park
Drive, Sanford, Florida 32771.
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Third Party Providers

The following are the name, address, telephone number and email address of each of the
outside providers listed below that advise the Company on matters relating to operations,
business development and disclosure:

Legal Counsel
Steven Morse, Esq.

Morse & Morse, PLLC

1400 Old Country Road, Ste. 302
Westbury, NY 11590

Telephone: 516.487.1446

Website: www.morseandmorse.com
Email: morgold@aol.com

Accountant/Auditor

Preparation of the Company’s financial statements is the responsibility of the Company’s
management. Effective August 1, 2015, the Company’s independent accounting firm, Cross
Fernandez & Riley, LLP (“CFR”), merged into BDO USA, LLP (“BDQO”).

BDO is licensed in the State of Florida and registered with the Public Company Accounting
Oversight Board (“PCAOB”) and is required to undergo inspection by the PCAOB annually.
Fees for professional review-related services rendered by CFR for review of the Company’s
annual financial statements for the year ended June 30, 2014 totaled approximately
$8,000. For the fiscal year ended June 30, 2014, there was approximately $8,000 in non-
review fees billed for tax and limited consulting services by CFR. Fees for professional
review-related services rendered by BDO for review of the Company’s annual financial
statements for the year ended June 30, 2015 totaled approximately $8,000. For the fiscal
year ended June 30, 2015, there was approximately $9,100 in non-review fees billed for tax
and limited consulting services by BDO.

Auditor contact information:

BDO USA, LLP

201 South Orange Avenue, Suite 800
Orlando, FL 32801-3421
Telephone: (407) 841-6930
Facsimile: (407)841-6347

Attn: Michael Heald, Partner
E-mail: mheald@bdo.com

All Other Fees
The Company does not utilize the services of any third party investor relations consultant or
other advisor.
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Item 10. Issuer’s Certifications

We, Wayne Thaw, CEO and Anne S. Provost, CFO, certify that:

1. We have reviewed this annual disclosure statement of TNR Technical, Inc.;

2. Based on our knowledge, this annual disclosure statement does not contain any untrue
statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were
made, not misleading with respect to the period covered by this disclosure statement;
and

3. Based on our knowledge, the financial statements, and other financial information
included or incorporated by reference in this disclosure statement, fairly present in all
material respects the financial condition, results of operations and cash flows of the
issuer as of, and for, the periods presented in this disclosure statement.

DATE: September 10, 2015

/s/ Wayne Thaw, Chief Executive Officer
/s/ Anne S. Provost, Chief Financial Officer
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