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MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL REPORTING and NOTICE TO READER

The accompanying condensed consolidated interim financial statements (unaudited) of Excalibur
Resources Ltd. (the “Company”) for the six months ended November 30, 2014 (the “condensed
consolidated interim financial statements”) are the responsibility of the Company’s Management and have
been prepared by Management and include the selection of appropriate accounting principles, judgments
and estimates necessary to prepare these condensed consolidated interim financial statements in
accordance with International Financial Reporting Standards for Interim Financial Statements.

In accordance with National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not
performed a review of the condensed consolidated interim financial statements, they must be
accompanied by a notice indicating that the condensed consolidated interim financial statements have not
been reviewed by an auditor. The Company’s independent auditor has not performed a review of these
condensed consolidated interim financial statements in accordance with the standards established by the
Canadian Institute of Chartered Accountants for a review of Interim Financial Statements by an entity’s
auditor.



Excalibur Resources Ltd.

Condensed Consolidated Interim Statements of Financial Position
(Unaudited — in Canadian dollars)

As at November 30, May 31,
2014 2014
$ $
Assets
Current
Cash 6,064 13,452
Prepaid expenses and sundry receivables 68,939 102,993
IVA and HST receivables (Note 4) 134,690 109,490

209,693 225,935
Non-current

IVA receivable 243,564 211,697
Exploration and evaluation assets (Note 5) 4,876,962 4,363,038
Reclamation bonds and guarantee deposits (Note 6) 13,645 24,062
Property, plant and equipment (Note 7) 255,283 313,260

5,599,147 5,137,992

Liabilities
Current
Trade and other payables 141,837 188,587
Subscription receipts (Note 8) 100,000 -
Note payable (Note 8) 50,000 -
291,837 188,587
Non-current
Notes payable (Note 8) 528,424 -
Rehabilitation provision (Note 6) - 10,000
528,424 10,000

820,261 198,587

Shareholders’ Equity

Capital stock (Note 9) 16,719,348 16,719,348
Warrants (Note 10) 156,053 156,053
Contributed surplus 3,516,123 3,516,123
Deficit (15,612,638) (15,452,119)

4,778,886 4,939,405

5,599,147 5,137,992

Nature of Operations and Going Concern (Note 1)

APPROVED BY THE BOARD:

Signed “Andrew Robertson” Director

Signed “Tim Gallagher” Director

The accompanying notes are an integral part of these condensed consolidated interim financial statements.



Excalibur Resources Ltd.
Condensed Consolidated Interim Statements of Loss and Comprehensive Loss

(Unaudited — in Canadian dollars)

Six Months Ended
November 30,

Three Months Ended
November 30,

2014 2013 2014 2013

Corporate administrative expenses
Depreciation $30,624 $35,319 $61,505 $60,780
Management fees 30,000 27,340 62,000 95,135
Investor relations 19,134 31,330 45,715 103,267
Professional fees 10,560 12,075 20,560 8,090
Regulatory and transfer agent fees 4,756 8,029 11,042 14,796
Office and general 3,260 11,521 7,955 31,028
Share-based payments (Note 11) - 5,364 - 10,485
98,334 130,978 208,777 323,581
Sale of concentrate - - (56,614) -
Exchange (gain) loss 50,518 (43,649) 8,356 (43,514)
Net loss and comprehensive loss 148,852 $87,329 160,519 $280,067
Loss per share — basic and diluted $0.002 $0.001 $0.002 $0.004

Weighted average number of

common shares outstanding — basic 82,924,831 78,424,831 82,924,831 78,424,831

and diluted

The accompanying notes are an integral part of these condensed consolidated interim financial statements.



Excalibur Resources Ltd.

Condensed Consolidated Interim Statements of Cash Flows

(Unaudited — in Canadian dollars)

November 30,

November 30,

Six months ended 2014 2013
Cash provided by (used in):
Operations
Net (loss) (160,519) $ (280,067)
Items not affecting cash
Depreciation (Note 6) 61,505 60,780
Share-based payments (Note 9) - 10,485
Net changes in non-cash working capital
Sales tax receivable (57,067) (75,122)
Prepaid expenses and security deposits 34,471 (31,977)
Trade and other payables 53,250 (22,860)
(68,360) (338,761)
Investing
Property, plant and equipment costs (3,528) (154,333)
Exploration and evaluation assets costs (513,924) (811,178)
(517,452) (965,511)
Financing
Notes payable 578,424 -
578,424 -
Net change in cash (7,388) (1,304,272)
Cash, beginning of period 13,452 1,695,545
Cash, end of period 6,064 $391,273

The accompanying notes are an integral part of these condensed consolidated interim financial statements.



Excalibur Resources Ltd.

Condensed Consolidated Interim Statements of Changes in Shareholders’ Equity

(Unaudited — in Canadian dollars)

Issued Capital

Equity Reserves

Number of Capital Contributed

Shares Stock($)  Warrants($) Surplus($) Deficit($) Total($)
Balance - May 31, 2013 78,424,831 16,375,401 619,358 2,592,375 (12,782,762) 6,804,372
Expired warrants (Note 10) - - (158,167) 158,167 - -
Share-based compensation (Note 11) - - - 10,485 - 10,485
Net (loss) for the period - - - - (280,067) (280,067)
Balance — November 30, 2013 78,424,831 16,375,401 461,191 2,761,027 (13,062,829) 6,534,790
Shares issued for private placements, net of issue costs (Note 9) 4,500,000 343,947 156,053 - - 500,000
Expired warrants (Note 10) - - (461,191) 461,191 - -
Share-based compensation (Note 11) - - - 293,905 - 293,905
Net (loss) for the period - - - - (2,389,290) (2,389,290)
Balance — May 31, 2014 82,924,831 16,719,348 156,053 3,516,123 (15,452,119) 4,939,405
Net (loss) for the period - - - - (160,519) (160,519)
Balance — November 30, 2014 82,924,831 16,719,348 156,053 3,516,123 (15,612,638) 4,778,886

The accompanying notes are an

integral part of these condensed consolidated interim financial statements.



Excalibur Resources Ltd.
Notes to Condensed Consolidated Interim Financial Statements (Unaudited)

(In Canadian dollars)
Six months ended November 30, 2014

1.

NATURE OF OPERATIONS

Excalibur Resources Ltd. (“Excalibur’ or the "Company") was incorporated under the laws of Canada
on May 11, 1983. The Company's principal assets are 49% owned subsidiary Minera Catanava S.A.
de C.V. and mining claims and exploration and evaluation expenditures made on properties which are
not in commercial production. The Company is in the process of exploring its mining claims and has
not yet determined whether or not the properties will contain economically recoverable reserves. The
Company is listed on the Canadian Stock Exchange, symbol XBR. The Company’s head office and
principal address are located at 8 King St East, Suite 1010, Toronto, Ontario, Canada, M5C 3B5.

The current financial equity market conditions and the low price of the Company’s common shares
make it difficult to raise funds by private placements of shares, making the success of any alternative
financing ventures uncertain. This uncertainty, in conjunction with the Company’s inability to generate
cash from operations, casts significant doubt upon the Company’s ability to continue as a going
concern. In addition to obtaining funding through private placements, management is examining other
strategic alternatives to address the uncertainties discussed above, including reorganizations,
mergers, sales of assets, and other forms of debt and equity financing. There is no assurance that
any of these endeavours will be successful.

These condensed consolidated interim financial statements do not reflect any adjustments to the
carrying values and classification of assets, or the amounts of, and classification of liabilities that
would be necessary if the going concern assumption was not appropriate. Such adjustments could be
material.

The amounts shown in note 5 represent costs to date for property acquisition and exploration
(including mineral claims and permits), less amounts written off, and do not necessarily reflect fair
values. The recoverability of the amounts shown for mineral properties is dependent upon the
existence of economically recoverable reserves, securing financing to complete development, and
ultimately upon future profitable production or proceeds from disposition of the mineral properties.

The Company’s condensed consolidated interim financial statements were authorized for issue by the
Board of Directors on January 29, 2015.

SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of Consolidation

These condensed consolidated interim financial statements include the accounts of the Company and
its wholly-owned subsidiary, Excalibur Resources (US) Inc., which was inactive during the year, and a
49% interest in Minera Catanava S.A. de C.V., (“MCSA”), incorporated under the laws of Mexico. The
other 51% is owned by Minera Apolo S.A. de C.V., (“MASA”). On consolidation, all intercompany
transactions and balances have been eliminated.

2.2 Statement of Compliance

These condensed consolidated interim financial statements, including comparatives, have been
prepared in accordance with International Accounting Standard (“IAS”) 34 International Financial
Reporting using the accounting policies consistent with International Financial Reporting Standards
(“IFRS”) as issued by the International Accounting Standards Board . These condensed consolidated
interim financial statements have been prepared on the basis of and using accounting policies, methods
of computation and presentation consistent with those applied in Excalibur's 2014 consolidated annual
financial statements. The accounting policies applied in these condensed consolidated interim financial
statements are based on IFRS issued and outstanding as of January 29, 2015, the date the Audit
Committee approved these statements. Any subsequent changes to IFRS that are given effect in the
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Excalibur Resources Ltd.
Notes to Condensed Consolidated Interim Financial Statements (Unaudited)

(In Canadian dollars)
Six months ended November 30, 2014

Company’s consolidated annual financial statements for the year ending May 31, 2015 could result in
the restatement of these condensed consolidated interim financial statements, including the transition
adjustments recognized on changeover to IFRS.

The preparation of interim financial statements in accordance with IAS 34 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company’s accounting policies. See Note 2.4.

2.3 Basis of Presentation

These condensed consolidated interim financial statements are prepared on a historical cost basis
using the accrual basis of accounting except for financial instruments classified as fair value through
profit or loss (“FVTPL”), which are stated at their fair values. The accounting policies have been applied
consistently throughout all periods presented in these condensed consolidated interim financial
statements.

2.4 Use of Estimates and Judgments

The preparation of condensed consolidated interim financial statements in conformity with IFRS
requires management to make estimates and assumptions about future events that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the
condensed consolidated interim financial statements and the reported amounts of expenses during the
reported periods. The most significant estimates are related to going concern, the recoverability of
exploration and evaluation assets, valuation of stock options and warrants, amortization of property,
plant and equipment and income tax accounts. Significant judgments by management include the
determination of functional currencies. The Company regularly reviews its estimates and assumptions;
however, actual results could differ from these estimates and these differences could be material.

3. ACCOUNTING STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET ADOPTED.

Certain new standards, interpretations, amendments and improvements to existing standards are not
yet effective for the six months period ended November 30, 2014, and have not been adopted and are
still being evaluated to determine the impact, in any, on the Company’s condensed consolidated interim
financial statements:

IFRS 9 - Financial Instruments (“IFRS 9”) introduces new requirements for the classification,
measurement and derecognition of financial assets and financial liabilities. Specifically, IFRS 9 requires
all recognized financial assets that are within the scope of IAS 39 Financial Instruments: Recognition
and Measurement to be subsequently measured at amortized cost or fair value. The IASB has issued
an amendment to IFRS 9 Financial Instruments (“IFRS 9”), which changes the effective date of IFRS 9
(2009) and IFRS 9 (2011), so that IFRS 9 is required to be applied for annual periods beginning on or
after January 1, 2018, with early application permitted. This amendment was released in connection
with IFRS 7 Financial Instruments: Disclosures — Transition Disclosures (“IFRS 7”) which outlines that,
with the amendments to IFRS 9, entities applying IFRS 9 do not need to restate prior periods but are
required to apply modified disclosures.

4. VALUE-ADDED TAXES RECEIVABLES

The Company’s value-added taxes receivable arise from two main sources — harmonized services tax
(“HST”) recoverable from the Canadian government taxation authority (‘CRA”) and value-added taxes
(“IVA”) recoverable from the Mexican government taxation authority (“SAT”). HST is readily recoverable
from the CRA and the Company files the standard HST forms, quarterly. Although the Company has
also filed the required forms to apply for IVA refunds, the Company has yet to receive a cash refund
from SAT. However, the Company is permitted to apply IVA credits in lieu of submitting certain payroll
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Excalibur Resources Ltd.
Notes to Condensed Consolidated Interim Financial Statements (Unaudited)

(In Canadian dollars)
Six months ended November 30, 2014

source deductions. To date the Company has applied approximately 29% of the IVA owing to the
Company, to reduce payroll taxes payable.

Value-added taxes receivable, at November 30, 2014 and May 31, 2014 is as follows:

November 30, May 31,

2014 2014

HST receivable 9,218 15,402
IVA receivable — current 125,472 94,088
IVA receivable - non-current 243,564 282,262
Less allowance for IVA receivable 378,254 391,752
Less Allowance for IVA receivable - (70,565)
TOTAL 378,254 321,187

At November 30, 2014, the Company anticipates full recovery of these amounts, either in cash or as
credits to offset other taxes payable, and therefore no impairment has been recorded against these
receivables. However, the Company has no control over the timing of the recoveries, especially in
Mexico and has reclassified a portion of the IVA receivable as non-current as it does not anticipate full
recovery of this receivable before twelve months.

5. EXPLORATION AND EVALUATION ASSETS

a) Minera Catanava

On September 22, 2010 the Company signed an agreement (the “Agreement”) with Minera Apolo S.A. de
C.V. (*MASA”) under which the Companies agreed to form a company called Minera Catanava S.A. de C.V
(“MCSA”). MCSA is focused on the completion of a 150 tonne-per-day (“tpd”) gold-silver operation on its 143
hectare Catanava property within the Municipality of Pinos, State of Zacatecas, Mexico (“Pinos District Mining
Claims”).

Pursuant to the terms of the agreement, MASA would provide the Catanava property to MCSA and the
Company would provide the financing for the exploration and development of the Catanava mining
operations including construction of the plant, for a 49% interest. After achieving commercial production,
each party would participate based upon their pro rata share of MCSA.

On September 19, 2013 Excalibur signed an Addendum to the Agreement to which Catanava can acquire an
additional 3,157 hectares (approx.) held by its 51% partner MASA within the Pinos State of Zacatecas,
Mexico, in exchange for the forgiveness of the $2,000,000 of loans that the Company had advanced to
finance the construction and operations of the plant. In addition, MASA will receive 2,000,000 shares of
Excalibur upon completion of the transfer of the mining claims, when signed, notarized and registered in the
Public Mines Registry in Mexico City. Further commitments of the Company include:

i) Payment of US$8,000 per month for rent on the old tailings pond area for which the surface land title is
held by MASA, after MCSA begins to generate US$100,000 per month in positive cash flow; and

i) MCSA agrees to increase the production output in the existing plant to 600 tpd over the next three years.

On September 19, 2013 the Company signed a second Addendum to the Agreement, whereby it will
increase its ownership in the 49% owned MCSA subsidiary, by acquiring an 11% stake from the 51% of the
common shares held by its partner MASA, for US$1,000,000 and a 2% Net Smelter Return (NSR) royalty on
anything produced in the Pinos District, excluding production from the existing Catanava area with the
following condition: the Company will make the cash payments in four installments of US$250,000 over four
years after Catanava reaches full production of three shifts per day or after reaching production of at least
100 tpd, whichever comes first.



Excalibur Resources Ltd.
Notes to Condensed Consolidated Interim Financial Statements (Unaudited)

(In Canadian dollars)
Six months ended November 30, 2014

b) Other projects

i) On June 25, 2014, the Company announced that it had signed a letter of intent with Carbocol
Peru S.A.C. (“Carbocol”) to purchase a 900 hectare gold concession held in the state of Piura in
northern Peru, for one million shares of Excalibur. Carbocol is controlled by German Castafio, a director
of the Company. To date, the Company has advanced a total of $60,447 for mineral concession
acquisition and working capital.

i) To date, the Company has expended $55,400 on due diligence and other costs associated with project
evaluation of tailings projects in Arizona.

c) Canadian projects (inactive)
Cariboo Claims

On December 12, 2007 the Company entered into an option to acquire a 100% interest in the Cariboo Group,
Princess and Cleopatra claims (collectively the “Cariboo Claims”), representing a total of five claim units near
the City of Nelson, in the Kootenay District of British Columbia.

From 2007 to 2012 (the “Acquisition Period”) the Company renegotiated the original terms of the agreement
and in July 2012, the Company acquired a 100% interest in the Cariboo Claims. Total consideration paid
during the Acquisition Period, for the Claims’ interest, which included cash, tax payments and the issuance of
common shares, was $77,006. A total of $283,514 has been expended to explore the property.

In order to focus its resources on its projects in Mexico and Peru, the Company has elected not to conduct
any future exploration programs on the Cariboo Claims and at May 31, 2014, wrote down the carrying
amount of $360,520 to nil.

Sturgeon Lake Claims

The Company has 52 active claims registered in the Sturgeon Lake area of Ontario. Subsequent to May 31,
2014, the Company allowed 24 claims to lapse. Between March 2008 and November 2010, the Company
conducted exploration on these claims.

After due consideration, and in order to focus its resources on its projects in Mexico and Peru, the Company
has elected not to conduct any future exploration programs on the Sturgeon Lake Claims and has written
down their carrying amount of $1,629,971 to nil.



Excalibur Resources Ltd.

Notes to Condensed Consolidated Interim Financial Statements (Unaudited)
(In Canadian dollars)

Six months ended November 30, 2014

The Company’s capitalized expenditures at November 30, 2014 are as follows:

May 31, Additions/ Impairment/ November 30,
2014 Adjustments Write-downs 2014
$ $ $ $
Minera Catanava @
Acquisition - - - -
Exploration & Evaluation 4,288,362 472,753 - 4,761,115
Total 4,288,362 472,753 - 4,761,115
Other ™ 74,676 41,171 - 115,847
Cariboo Claims and
Sturgeon Lake ©
Acquisition - - - -
Exploration & Evaluation - - - -
Total - - - -
Total E&E Assets 4,363,038 513,924 - 4,876,962
May 31, Additions/ Impairment/ May 31,
2013 Adjustments Write-downs 2014
$ $ $ $
Minera Catanava ®
Acquisition - - - -
Exploration & Evaluation 2,736,081 1,552,281 - 4,288,362
Total 2,736,081 1,552,281 - 4,288,362
Other - 74,676 - 74,676
Cariboo Claims ©
Acquisition 77,006 - (77,006) -
Exploration & Evaluation 283,514 - (283,514) -
Total 360,520 - (360,520) -
Sturgeon Lake
Acquisition 93,331 - (93,331) -
Exploration & Evaluation 1,541,968 (5,328) (1,536,640) -
Total 1,635,299 (5,328) (1,629,971) -

Total E&E Assets 4,731,900 1,621,629 (1,990,491) 4,363,038




Excalibur Resources Ltd.
Notes to Condensed Consolidated Interim Financial Statements (Unaudited)

(In Canadian dollars)
Six months ended November 30, 2014

6. RECLAMATION BONDS, REHABILITATION PROVISION AND GUARANTEE DEPOSITS

As at November 30, 2014 and May 31, 2014, Management has recorded a $nil (May 31, 2014 -
$10,000) rehabilitation provision to their exploration program on the Company’s mining claims relating
to the Silver King Property. This provision was estimated by Management and approved by the Ministry
of Energy, Mines and Petroleum Resources in the Province of British Columbia ("MEMP"). On October
22, 2014, MEMP confirmed that the Company had satisfied its rehabilitation obligations and the
Company was able to recover the $10,000 previously lodged bond and was released from any and all
further restoration obligations for this property.

At November 30, 2014 and May 31, 2014, the equivalent of $13,645 continues to be lodged as a
guarantee deposit with the Federal Electricity Authority in Mexico.

7. PROPERTY, PLANT AND EQUIPMENT

Furniture
and Computers
Tools Fixtures Equipment and Software Total
Cost $ $ $ $ $
At June 1, 2013 10,509 5,966 433,165 18,157 467,797
Additions 8,538 116 177,992 - 186,646
At May 31, 2014 19,047 6,082 611,157 18,157 654,443
Additions - - 3,528 - 3,528
At November 30,
2014 19,047 6,082 614,685 18,157 657,971
Furniture Computers
and and
Accumulated Tools Fixtures Equipment Software Total
Depreciation $ $ $ $ $
At June 1, 2013 5,031 1,638 196,344 17,184 220,197
Additions 6,108 1,104 113,241 533 120,986
At May 31, 2014 11,139 2,742 309,585 17,717 341,183
Additions 1,905 309 58,998 293 61,505
At November 30,
2014 13,044 3,051 368,583 18,010 402,688
Furniture
and Computers
Tools Fixtures Equipment and Software Total
Net Book Value $ $ $ $ $
At May 31, 2014 7,908 3,340 301,572 440 313,260
At November 30,
2014 6,003 3,031 246,102 146 255,283
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Excalibur Resources Ltd.

Notes to Condensed Consolidated Interim Financial Statements (Unaudited)
(In Canadian dollars)

Six months ended November 30, 2014

8.

NOTE PAYABLE AND SUBSCRIPTION RECEIPTS

a) Subscription Receipts —

i)  On June 25, 2014 a shareholder advanced $100,000 to the Company, for working capital, as part
of a future private placement.

b) Notes payable —
i)  During the six months ended November 30, 2014, Minera Catanava S.A., through the Company’s
51% Mexico partner Minera Apolo S.A., (“MASA”) borrowed a total of $470,924 from private investors,

in Mexico. These advances were used for working capital at the Minera Catanava project.

i) On September 12, 2014 a shareholder advanced $50,000 to the Company as a one-year 12%
bridge loan.

i) On November 6, 2014 a shareholder advanced $57,500 to the Company in the form of a royalty
note on production from San Pedro.

CAPITAL STOCK
Authorized: an unlimited number of common shares without par value

Issued and outstanding common shares:

Number of Shares Value
Balance - June 1, 2013 78,424,831 $16,375,401
Shares issued during the period - -
Balance - November 30, 2013 78,424,831 $16,375,401
Shares issued for private placements (Note 9 (a)(b)) 4,500,000 500,000
Less fair value of warrants (Note 9(a)(b)) (156,053)
Balance - May 31, 2014 82,924,831 $16,719,348
Balance - November 30, 2014 82,924,831 $16,719,348

a) On February 25, 2014 the Company completed a non-brokered private placement financing for
$300,000 through the sale of 2,500,000 units at $0.12 per unit, each unit consisting of one common
share and one share purchase warrant exercisable at $0.15 for a period of two years. The warrants
were assigned a fair value of $96,141 using the relative fair value method. Under this method the
proceeds were allocated to the warrants based on the estimated value of the warrants using the
Black-Scholes option pricing model, as a percentage of this Black-Scholes value plus the value of
the common stocks based on the market closing price on February 25, 2014. The original Black-
Scholes option pricing model used the following assumptions: share price $0.12, forfeiture rate 0%,
dividend yield 0%, expected volatility 100%, a risk-free interest rate of 1.02% and an expected life
of 2 years.

b) On May 22, 2014 the Company completed a non-brokered private placement financing for
$200,000 through the sale of 2,000,000 units at $0.10 per unit, each unit consisting of one common
share and one share purchase warrant exercisable at $0.15 for a period of two years. The warrants
were assigned a fair value of $59,912 using the relative fair value method. Under this method the
proceeds were allocated to the warrants based on the estimated value of the warrants using the
Black-Scholes option pricing model, as a percentage of this Black-Scholes value plus the value of
the common stocks based on the market closing price on May 22, 2014. The original Black-Scholes
option pricing model used the following assumptions: share price $0.10, forfeiture rate 0%, dividend
yield 0%, expected volatility 100%, a risk-free interest rate of 1.04% and an expected life of 2 years.
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Excalibur Resources Ltd.

Notes to Condensed Consolidated Interim Financial Statements (Unaudited)
(In Canadian dollars)

Six months ended November 30, 2014

10.

11.

WARRANTS

a) Between June 1, 2013 and February 24, 2014, a total of 16,520,264 warrants expired,
unexercised.

b) On February 25, 2014 a total of 2,500,000 share purchase warrants were issued in connection with
a private placement. See Note 9(a) - Capital Stock.

On May 22, 2014 a total of 2,000,000 share purchase warrants were issued in connection with a
private placement. See Note 9(b) - Capital Stock.

The weighted average contractual life remaining for warrants outstanding at November 30, 2014 is 1.34
(2013 - 0.12) years.

The above warrants have not been included in the computation of diluted net loss per share as they are
anti-dilutive.

Option-pricing models require the use of highly subjective estimates and assumptions including the
expected stock price volatility. Volatility is based on the historical volatility of comparable companies.

Changes in the underlying assumptions described in Notes 9 and 10 can materially affect the fair value
estimates.

The following summarizes the warrants activity and outstanding warrants for the six months ended

November 30, 2014 and 2013:

Weighted | Estimated Fair
Number of Average Value at Date
Warrants and Exercise of Grant
Broker Warrants Price ($) (%)
Balance - June 1, 2013 16,520,264 0.20 619,358
Expired (Note 10(a)) (4,730,000) (0.20) (158,167)
Balance — November 30, 2013 11,790,264 0.20 461,191
Issued (Note 10(b)) 4,500,000 0.15 156,053
Expired (Note 10(a)) (11,790,264) (0.20) (461,191)
Balance - May 31, 2014 4,500,000 0.15 156,053
Issued/expired - - -
Balance - November 30, 2014 4,500,000 0.15 156,053
Number of Warrants Outstanding Exercise Price ($) Expiry Date
2,500,000 0.15 February 25, 2016
2,000,000 0.15 May 22, 2016

4,500,000

SHARE-BASED PAYMENTS

The Company maintains a Stock Option Plan (the "Plan") for the benefit of directors, officers,
employees and consultants. The maximum number of common shares reserved for issuance with
respect to the Plan cannot exceed 10% of the issued and outstanding common shares of the Company
at the date of grant. Stock options granted generally vest immediately. The options issued to non-
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Excalibur Resources Ltd.

Notes to Condensed Consolidated Interim Financial Statements (Unaudited)
(In Canadian dollars)

Six months ended November 30, 2014

employees were valued using the fair value of the equity instrument granted in the absence of a reliable
estimate of the fair value of the goods or services received.

a) On February 28, 2014 the Company granted 2,800,000 stock options to directors, officers and
consultants. Each option is exercisable to acquire one common share at a price of $0.12. These
options mature on February 28, 2019. The value of $250,993 assigned to the options was calculated
using the Black-Scholes option pricing model using the following assumptions: share price of $0.11,
expected forfeiture rate 0%, Dividend yield 0%, expected volatility 100%, a risk-free interest rate of
1.62% and an expected life of 5 years.

b) On May 22, 2014 the Company granted 300,000 stock options to Frontier Capital Inc., an investor
relations consulting firm. Each option is exercisable to acquire one common share at a price of $0.12.
These options mature on May 22, 2019. The value of $21,663 assigned to the options was calculated
using the Black-Scholes option pricing model using the following assumptions: share price of $0.10,
expected forfeiture rate 0%, Dividend yield 0%, expected volatility 100%, a risk-free interest rate of
1.50% and an expected life of 5 years.

c) On May 30, 2014 the Company granted 300,000 stock options to a newly appointed director.
Each option is exercisable to acquire one common share at a price of $0.12. These options mature on
May 30, 2019. The value of $20,380 assigned to the options was calculated using the Black-Scholes
option pricing model using the following assumptions: share price of $0.10, expected forfeiture rate 0%,
Dividend vyield 0%, expected volatility 100%, a risk-free interest rate of 1.62 and an expected life of 5
years.

d) On March 31, 2014 a total of 1,037,500 stock options previously granted to consultants and a
director, were cancelled.

e) Effective August 31, 2014 a total of 1,130,000 stock options previously granted to directors and
consultants were cancelled.

The following summarizes the stock options activity during the six months ended November 30, 2014

and 2013:

Weighted Average

Number of Options Exercise Price

Balance — June 1, 2013 4,609,750 $0.14
Granted or expired - -
Balance — November 30, 2013 4,609,750 $0.14
Granted (Note 11((a)(b)(c)) 3,400,000 $0.12
Expired or cancelled (Note 11(d)) (1,037,500) $0.17
Balance — May 31, 2014 6,972,250 $0.15
Expired — (Note 11(e)) (1,130,000) $0.18
Options outstanding at November 30, 2014 5,842,250 $0.14
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12.

The following summarizes the exercisable stock options outstanding at November 30, 2014:

Estimated
Number of Exercisable Fair Value($)
Options | Exercise Price Expiry Date At the date of
grant
892,250 $0.16 January 12, 2015 95,971
300,000 $0.16 December 5, 2015 40,683
200,000 $0.25 March 15, 2016 31,008
1,050,000 $0.12 February 1, 2017 90,825
300,000 $0.25 March 15, 2018 92,996
2,500,000 $0.12 February 28, 2019 250,993
300,000 $0.12 May 22, 2019 21,663
300,000 $0.12 May 30, 2019 20,380
5,842,250

The weighted average contractual life remaining for stock options at November 30, 2014 is 2.95
years (2013 - 2.68)

The above options were not included in the computation of diluted net loss per share as they are anti-
dilutive.

Option-pricing models require the use of highly subjective estimates and assumptions including the
expected stock price volatility. Volatility is based on the historical volatility of comparable companies.
Changes in the underlying assumptions described in Note 10 can materially affect the fair value
estimates.

RELATED PARTY TRANSACTIONS

Transactions with related parties are incurred in the normal course of business and are measured at fair
value.

a) Related party transactions for services provided -

During the six months ended November 30, 2014, total management fees of $60,000 (2013 - $60,000)
were paid to the Chairman and Chief Executive Officer and $nil (2013 - $20,000 were paid to a
Director). Administration fees of $nil (2013 - $18,775) were paid to a company controlled by a director
and Corporate Secretary of the Company. Accounting consulting fees of $2,000 (2013 - $7,840) were
paid to a company controlled by the Chief Financial Officer.

b) Key management compensation -

November 30, November 30,
2014 2013
$ $
Management fees (CEO in 2014 and other 60,000 80,000

director in 2013)
Administration fees - 7,295
Accounting fees (CFO) 2,000 7,840
62,000 95,135
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13.

14.

Directors of the Company receive no compensation for their services.
c) Related party advances

During the six months ended November 30, 2014, two directors and one officer made cash advances to
the Company totaling $11,876 (2013 - $nil). These advances were non-interest bearing, due on
demand and were fully repaid by the Company before period end.

CAPITAL DISCLOSURES

The Company's objective when managing capital is to maintain its ability to continue as a going concern
in order to provide returns for shareholders and benefits for other stakeholders.

The Company includes equity, comprised of issued capital stock, warrants, contributed surplus and
deficit, in the definition of capital.

The Company’s primary objective with respect to its capital management is to ensure that it has
sufficient cash resources to further exploration on its properties. To secure the additional capital
necessary to pursue these plans, the Company may attempt to raise additional funds through the
issuance of equity and warrants, debt or by securing strategic partners.

The Company is not subject to externally imposed capital requirements and there has been no change
with respect to the overall capital risk Management strategy during the six months ended November 30,
2014.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The Company may be exposed to a variety of financial risks by virtue of its activities, in particular:
interest rate risk and liquidity risk. The overall risk management program focuses on the unpredictability
of financial markets and seeks to minimize potential adverse effects on financial performance.

Risk management is carried out by Management under policies approved by the Board of Directors.
Management is charged with the responsibility of establishing controls and procedures to ensure that
financial risks are mitigated in accordance with the approved policies.

a) Interest Rate Risk

Interest rate risk is the risk that the future cash flows or fair value of a financial instrument will fluctuate
because of changes in market interest rates. Financial assets and financial liabilities with variable
interest rates expose the Company to cash flow interest rate risk. The Company's cash earns interest at
market rates. The Company does not use derivative instruments to reduce its exposure to interest rate
risk.

b) Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its obligations as they fall due. The
Company manages its liquidity risk by forecasting cash flows from operations and anticipated investing
and financing activities. Senior Management reviews and approves all expenditures.

At November 30, 2014, the Company had $6,064 of cash to settle current liabilities of $291,837 and
long term notes payable of $528,424 (compared to $13,452 of cash to settle current liabilities of
$188,587 at May 31, 2014). Trade payables are short-term, due within 12 months, and non-interest
bearing. The majority of all liabilities are related to the costs of operations at Catanava.
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15.

Historically the Company has been totally dependent on external financing to fund its activities; however
Management’s current budgeting also includes additional sources of financing including related party
and third party loans, recovery of IVA and potential stock option and warrant exercises.

Excalibur’s future success is highly dependent on viable production results and securing adequate
financing through the above mentioned sources, to advance its projects and meet its ongoing
obligations

c) Credit Risk

The Company is not exposed to any credit risks attributable to customers and does not engage in any
sales activities. The Company’s cash is held in major Canadian and International financial institutions
and the Company has no investment in non-bank asset-backed commercial paper.

d) Commodity Price Risk

The ability of the Company to develop its mineral properties and the future profitability of the Company
is directly related to the market price of gold and silver.

e) Currency Risk

Currency risk is the risk that the fair value of, or future cash flows from, the Company’s financial
instruments will fluctuate because of changes in foreign exchange rates. The Company's functional
currency is the Canadian dollar. The Company funds certain operations, exploration and administrative
expenses in Mexico using US dollars and Mexican Pesos. The Company is subject to gains and losses
due to fluctuations in the US dollar and Mexican Peso against the Canadian dollar. Management
believes the sensitivity of fluctuations in foreign currencies may be material to net loss.

f) Fair Value

Fair value estimates are made at a specific point in time, based on relevant market information and
information about the financial instrument. These estimates are subjective in nature and involve
uncertainties and matters of significant judgment and therefore cannot be determined with precision.

Changes in assumptions could significantly affect estimates.

The carrying values of cash, sundry receivables and trade and other payables approximate fair values
due to the relatively short term maturities of these instruments.

COMMITMENTS AND CONTINGENCIES

i) The Company’s exploration activities are subject to various federal, and international laws and
regulations governing the protection of the environment. These laws and regulations are continually
changing and generally becoming more restrictive.

ii) See Item 5 regarding potential commitments related to the Minera Catanava Project.

i)  The 2014 Mexican Tax Reform Bill was published by the Official Gazette on December 11, 2013.
This enacted legislation included the imposition of a tax deductible 7.5% mining tax royalty based on
earnings before the deduction of interest, taxes, depreciation and amortization. The legislation also
included an additional 0.5% on precious metals revenue as well as maintaining the corporate tax rate at
30% as opposed to reducing it to 28% as originally planned.
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16. SEGMENTED INFORMATION

At November 30, 2014, the Company has one operating and reporting segment and two geographical
segments, being the Mexican mining operations (Minera Catanava) and exploration activity in Peru and
the US. The Company's information about its assets and net loss by geographic location is detailed

below.
Property, Plant
and Equipment Net Income
30-Nov-14 (%) Mining Interests ($) Total Assets($ (Loss) ($)
Mexico 254,327 4,761,115 5,429,097 (22,559)
Canada 956 - 54,202 (137,960)
USA, Peru - 115,847 115,847 -
255,283 4,876,962 5,599,146 (160,519)
Property, Plant
and Equipment Net Income
30-Nov-13 (%) Mining Interests ($) Total Assets ($ (Loss) ($)
Mexico 339,522 3,547,259 4,374,332 12,143
Canada 1,631 1,995,819 2,371,010 (292,210)
USA, Peru - - - -
341,153 5,543,078 6,745,342 (280,067)
17. SUBSEQUENT EVENTS
a) On January 12, 2015, a total of 892,250 stock options previously granted, expired.
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