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Thinfilm Brand Protection Solution ready for market in 
Fall 2013. Growing interest for the Brand Protection 
Solution in high-volume consumer goods.

Technical demonstrations of low-voltage transistors and 
organic display drivers pushed Thinfilm’s development of 
printed electronic systems ahead of schedule.

Opening of Thinfilm´s high-definition printing facility 
will provide annual production capacity of 50 million 
integrated systems or upwards of an additional 200 
million Brand Protection Labels by end of 2014.

Management and sales teams strengthened to meet 
significantly increased market interest in Thinfilm 
products.

Highlights
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During the second quarter of 2013, Thinfilm saw significant commercial interest in its 
Brand Protection Solution. The Company has deepened its opportunities with existing 
Fortune 1000 customers. Technical progress on integrated printed electronic systems 
is progressing ahead of schedule, and Thinfilm began installation of high-definition 
printing equipment at its own production facility in Linköping, Sweden. To meet growing 
commercial interest, the Company has expanded and reinforced its management and its 
sales and business development functions with new hires and promotions in Europe and 
Asia.

Business Review

Brand Protection
The Brand Protection Solution is 
ready for market in Q3 2013. Product 
counterfeiting is a common form of 
piracy in consumer markets. Thinfilm´s 
answer to this threat is its Brand 
Protection Solution. The two-part system 
includes a unique ferroelectric signature 
and a controller that authenticates the 
signal. Each product line can have a 
label with its own customized signature 
that is impossible to replicate. The 
system provides security many times 
greater than holograms. 

Low-Voltage Display Driver

In June 2013, Thinfilm demonstrated 
a low-voltage display driver using 
complementary organic logic to control a 
printed electrochromic display. 

“Demonstrating near-ideal low-voltage 
transistor circuits with a fully organic 
stack means that the same transistor 
technology can drive displays, control 
sensors, and write to Thinfilm Memory. It 
also makes possible the use of thin film 
batteries for printed integrated systems,” 
says Davor Sutija, CEO.

As a result of these accomplishments, 
Thinfilm is ahead of schedule for 
delivering commercial samples of 
integrated systems in Q1 2014.

Thinfilm In-House 
Manufacturing
Thinfilm´s high-definition printing facility 
in Linköping, Sweden, is operational. 
In June 2013, an Ohio GT Rotogravure 
printer was installed at Thinfilm´s 

Product Development site. Additional 
equipment will be delivered in Q3 2013 
and the facility is expected to be fully 
operational at the end of the year. 

“This facility allows us to develop 
mass-manufacturing print processes 
for integrated devices. The registration 
and resolution of the new equipment will 
aid us in making smaller devices and 
delivering state-of-the art logic,” says 
Christer Karlsson, CTO.

Thinfilm´s high-definition printing facility 
will have the capacity to print up to 50 
million integrated systems or upwards 
of an additional 200 million Brand 
Protection Labels per year.

Strengthened 
Management and Sales 
Teams
Thinfilm has strengthened its 
management team and sales teams 
to better position the Company to take 
advantage of market opportunities in 
various industries.

John Afzelius-Jenevall started as CFO 
on 1 August 2013. Mr. Afzelius-Jenevall 
was most recently Vice President, 
Corporate Development, Orkla ASA.

Kai Leppänen joined the company as 
Vice President, Sales and Business 
Development for Europe. Mr. Leppänen 
was most recently SVP for Opera 
Software ASA.

Koji Katsumoto, who initially joined 
Thinfilm in January 2013, has been 
promoted to Vice President for Sales 
and Business Development, Japan.  

Torgrim Takle left Thinfilm after more 
than two years as CFO to join The 
Crayon Group. As CFO, Torgrim Takle 
played a key role in creating Thinfilm´s 
corporate strategy and vision. The 
Company appreciates his outstanding 
contributions.
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About Thinfilm
Thin Film Electronics ASA (“Thinfilm”) is 
a publicly listed Norwegian company with 
its headquarters in Oslo, Norway, product 
development in Linköping, Sweden, 
sales offices in San Francisco, USA, 
and Tokyo, Japan, and manufacturing in 
Pyongtaek, South Korea.  
 
Thinfilm is a leader in the development 
of Printed Electronics. The first to 
commercialize printed, rewritable 
memory, the Company is creating printed 
systems that include memory, sensing, 
display, and wireless communication, all 
at a low cost unmatched by any other 
electronic technology.  
 
Thinfilm’s roadmap integrates technology 
from a strong and growing ecosystem 
of partners. Our goal is to enable the 
Internet of Things by bringing intelligence 
to disposable goods. Printing electronics 
uses far fewer process steps than 
traditional semiconductor fabrication.  
It reduces manufacturing costs and 
lessens the environmental impact of 
manufacturing electronic memory and 
logic.  
 
Thinfilm’s memory, paired with the logic  
being developed in conjunction with 
PARC, a Xerox company, is bringing 
low-cost electronics to the trillions of 
disposable products and items that we 
use every day. Low-cost Smart Labels 
will ultimately transform how we live and 
the way we interact with the physical 
world. Ubiquitous Smart Labels that can 
both store information and communicate 
with external data sources, smart phones, 
and other devices in their surroundings, 
will be part of everyday life. This is known 
as the Internet of Things and it is our 
Memory Everywhere™ vision.

Conferences and 
Tradeshows
•	 Thinfilm presented and 

exhibited at PE Europe in Berlin, 
17-19 April 2013.

•	 Thinfilm presented at Sensors 
Expo in Chicago, 6 June 2013.

•	 Thinfilm presented and 
exhibited its products at the 
LOPE-C Conference in Munich,  
11-13 June 2013.

•	 Thinfilm presented at UV Days 
in Stuttgart, 17-19 June 2013.

Notable Events
•	 Thinfilm demonstrated a 

low-voltage display driver with 
complementary organic logic.

•	 Thinfilm established its high-
definition printing facility.

•	 Thinfilm completed design 
and fabrication of its Brand 
Protection Solution.

•	 Thinfilm expanded its 
management team.

•	 Thinfilm is in discussions with 
companies seeking to license 
Thinfilm technology and secure 
distribution rights for Thinfilm 
Memory™ and Smart Labels.

•	 Thinfilm received NOK 7 million 
from Innovation Norway 
for work on an intelligent 
packaging platform with the 
Bemis Company.

Thinfilm Memory 
Products
Memory Labels: Thinfilm Memory™ 
stores digital data on a label thinner 
than a human hair, for just a few 
cents. For many applications, Thinfilm 
Memory™ labels can be a cost-effective 
alternative to near field communication 
(NFC) and radio-frequency identification 
(RFID). These memory labels are the 
core of Thinfilm´s new Brand Protection 
Solution. 

Sensor Labels: Thinfilm is developing a 
line of intelligent labels that will sense 
information and store data for 1/10th 
to 1/100th the cost of conventional 
electronics. This is part of Thinfilm’s 
vision to bring the Internet of Things to 
even the lowest-cost items. 

Display Labels: Thinfilm Display Labels 
will use ultra-low-cost display media to 
communicate information stored in the 
Thinfilm Memory™. Data may be written 
to the memory through a contact-based 
interface, stored wirelessly or, as on 
our Sensor Labels, generated by other 
functions on the label.
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Condensed Consolidated 
Financial Report as of  
30 June 2013
Thinfilm’s revenue in the first half of 
2013 amounted to approximately NOK 
4.6 million, an increase of NOK 3.9 
million compared to first half of 2012 (H1 
2012: NOK 0.6 million). Sales revenue 
amounted to NOK 2.0 million in the first 
half of 2013 (compared to less than NOK 
0.1 million for the same period last year), 
and was largely related to technology 
access fees, product development 
projects, and delivery of prototypes 
to strategic customers and partners. 
Revenue related to government grants 
and other funded projects amounted to 
approximately NOK 2.6 million in the first 
half of 2013 (H1 2012: NOK 0.5 million). 

Operating costs (excluding depreciation 
and impairment charge) amounted 
to NOK 30.4 million in the first half 
of 2013, including the notional cost 
of share-based compensation of 
approximately NOK 4.8 million. The 
corresponding figures for the first half 
of 2012 were NOK 23.3 million and 
NOK 2.3 million, respectively. Excluding 
share-based compensation and other 
non-cash costs, the underlying cash cost 
increase was NOK 4.6 million compared 
to the first half of 2012. This increase 
is largely explained by higher payroll 
costs and laboratory costs (NOK 3.8 
million and NOK 2.5 million higher than 
the same period last year, respectively), 
partly offset by lower costs related to 
development projects with external 
partners (a decrease of NOK 1.8 million 
compared to first half of 2012). At the 
end of the first half of 2013, there were 
25 full-time employees in the group 
(compared to 15 full-time employees 
at the end of the first half of 2012). In 
addition, Thinfilm has expanded its 
laboratory facilities during the last year, 
including commissioning of a 1000 m² 
class 100 printing facility.

Investments amounted to approximately 
NOK 5.1 million in the first half of 2013, 
an increase of NOK 4.8 million compared 
to first half of the 2012 (H1 2012: NOK 
0.3 million), largely related to provisioning 
of high-definition gravure printing 
machines. Thinfilm is in the process 
of establishing an in-house printing 

facility to accelerate its development 
roadmap and plan for early customer 
deliveries, and thus, the investment level 
is expected to increase going forward.
As of 30 June 2013, prepayments to a 
machine supplier amounted to NOK 3.3 
million (approximately 35% of total trade 
and other receivables balance on 30 
June 2013), which will be reclassified as 
investments when the machine has been 
delivered to Thinfilm (which is expected in 
the fourth quarter of 2013). Depreciation 
amounted to approximately 0.6 million 
year to date (H1 2012: NOK 0.2 million).

Net financial items in the first half of 2013 
amounted to a gain of approximately 
NOK 0.3 million (H1 2012: NOK 0.1 
million), mainly related to interest income 
on cash deposit and net exchange gains 
related to variations in SEK and USD. 

The company operates at a loss and 
there is a tax loss carry forward position 
also in the Swedish subsidiary, such that 
the group has not incurred any tax costs 
in 2013 or the prior year. The company 
has not recognized these deferred tax 
assets in its balance sheet, because this 
potential asset does not yet qualify for 
inclusion. 

The net result in the first half of 2013 was 
a loss of NOK 26.1 million, corresponding 
to a loss of NOK 0.07 per basic share. In 
the first half of 2012, the loss amounted 
to NOK 22.8 million, corresponding to a 
similar loss of NOK 0.07 per basic share 
(as the number of shares has increased 
over the period). 

The group’s cash balance decreased by 
NOK 1.3 million in the first half of 2013 
(compared to an increase of NOK 22.1 
million in the first half of 2012), largely 
explained by two principal elements:  
Operating and investing activities resulted 
in a cash outflow of NOK 28.1 million and 
proceeds of NOK 26.8 million from the 
warrant round that was completed 11-22 
March 2013. 

The cash balance on 30 June 2013 
amounted to NOK 31.6 million, while net 
receivables and payables amounted to 
NOK 26.3 million (including share-based 
liability of NOK 4.8 million, i.e., provisions 
for employer’s tax expense associated 
with exercise of subscription rights). The 
cash balance on 30 June 2012 amounted 
to NOK 29.5 million, while net receivables 

and payables amounted to NOK 25.5 
million (including share-based liability of 
NOK 1.7 million). 

The Company’s balance sheet comprises 
essentially cash, receivables, payables 
and accruals, and net equity. The 
intangible property rights in form of 
patents and know-how, have not yet been 
capitalized.
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Principal Risks
It is the duty of the Board to present 
the principal risks of Thinfilm and its 
business. Thinfilm does not have any 
significant assets or liabilities with 
risk. Thinfilm does not own financial 
instruments, financial assets, or liabilities, 
and has limited financial risks related to 
currency and interest rates.

The Company’s predominant risk is 
mainly related to market and business 
risks, which may be summarized in the 
following points: (i) Many of Thinfilm’s 
intended markets are still immature, (ii) 
to some extent, Thinfilm is dependent 
on continued collaboration with existing 
technology, material, and manufacturing 
partners, and (iii) product development 
risks related to eventual cost vs. 
functionality competitiveness of the 
products Thinfilm is currently developing.

Going forward, Thinfilm foresees two 
important revenue sources: (i) Sales of 
its own manufactured products and (ii) 
licensing/royalty revenue, where partners 
and customers pay for the right to use 
the Company’s intellectual property rights 
(IPR). Thinfilm’s ability to earn revenue 
partly depends on continued successful 
technology and product development as 
well as the Company’s ability to legally 
protect its IPR. This is, in turn, dependent 
on the Company’s ability to attract and 
retain competent staff and the adequacy 
of Thinfilm’s patenting and other 
IPR-protection activities.

On 12 March 2012, Thinfilm 
accomplished a private placement of 
25,000,000 new shares in the Company 
at a price of NOK 1.80 per share, thereby 
raising NOK 45 million in new capital. At 
the 2012 annual general meeting, it was 
resolved to issue one warrant for every 
two shares subscribed for and issued 
in this private placement, i.e., a total of 
12,500,000 warrants. The warrant would 
have a term until 22 March 2013, with a 
short exercise period at the end of the 
term, and an exercise price per share of 
NOK 2.20. During the exercise period 
11-22 March 2013, Thinfilm received 
notice of exercise of 12,172,500 warrants 
(97.4% of the exercisable warrants), 
thereby raising approximately NOK 26.8 
million in new capital. Following the 
completion of this last warrant round, 
there are no further outstanding and 
exercisable warrants in Thinfilm.

The going concern assumption has been 
applied when preparing this preliminary 
financial report. The Board has formed a 
judgment that, as of the date of approving 
the financial statements, the Company 
has adequate resources to fund 
operations into 2014.

On 30 June 2013, the equity amounted 
to approximately NOK 33.7 million, 
representing 70 % of the gross balance 
sheet and 84 % of the share capital. 

Outlook
Thinfilm concentrates its efforts around 
three main areas: i) Commercializing 
memory products, including Brand 
Protection, ii) developing integrated 
systems and Smart Labels, and iii) 
building an ecosystem of partners and 
alliances to complement the Company’s 
own technology and to license this 
technology to customers. 

Thinfilm has a unique and cost-
competitive stand-alone memory product 
and Brand Protection Solution, and will 
continue to work towards a large-scale 
commercialization of these in addition 
to the integrated systems such as the 
Display Label and Sensor Label for 
disposable goods, medicine, packaging 
and more. Thinfilm has established 
partnerships for display, sensor, and 
battery technology, and demonstrated 
the world’s first prototype of a printed 
temperature-sensor label with rewritable 
memory in December 2012. Additional 
functionality will be added to this sensor 
platform during 2013 (with commercial-
ization expected in 2014), followed by the 
development of other integrated systems 
and Smart Labels in subsequent years. 

Demand for radio-frequency (RF) 
labels is forecast to grow significantly. 
In parallel with embracing item-level 
ID labeling, near field communication 
(NFC)-enabled phones will put an 

RF-compatible reader in people’s 
pockets, purses, and backpacks. 
Applications for consumer mass markets 
will likely include brand protection, 
location labels, advertising, and smart 
packaging. Successful demonstrations 
of such prototypes and products are 
expected to attract significant interest 
from prospective customers and partners, 
as well as from established companies 
offering competing products based on 
conventional technologies.

In December 2012, Thinfilm successfully 
demonstrated the world’s first printed 
integrated system with rewritable 
memory (temperature sensor prototype). 
Following that significant event, as well 
as the announcement of the first order 
for a unique brand protection system in 
first quarter 2013, Thinfilm continues to 
see significant interest in the Company 
and its technology. Thinfilm is in 
ongoing discussions with both existing 
and new parties, and both the Board 
and management are very optimistic 
that Thinfilm will be able to enter new 
commercial and strategic relationships in 
the near future for the development and 
commercialization of printed integrated 
systems and Smart Labels.

Linköping, Sweden, 15 August 2013 

The Board of Directors of  
Thin Film Electronics ASA
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Thin Film Electronics ASA Group
Condensed consolidated interim financial statements as of 30 June 2013 (Unaudited)
Consolidated statements of comprehensive income

Amounts in NOK 1000 Note

1 April -  
30 June  

2013

1 April -  
30 June  

2012

1 January -  
30 June  

2013

1 January -  
30 June  

2012

1 January -  
31 December  

2012
Sales revenue 1 060  76  1 997  85  1 949 

Other operating revenue 1 939  269  2 567  537  1 824 

Total revenue  2 999  345  4 564  622  3 773 

Operating costs 8  (17 031)  (13 226)  (30 408)  (23 351)  (49 991)

Depreciation and impairment charge 3  (323)  (96)  (554)  (179)  (507)

Operating profit (loss)  (14 355)  (12 977)  (26 398)  (22 908)  (46 725)

Net financial items  72  134  333  130  320 

Profit (loss) before income tax  (14 283)  (12 843)  (26 065)  (22 778)  (46 405)

Income tax expense 0 0 0 0 0

Profit (loss) for the period  (14 283)  (12 843)  (26 065)  (22 778)  (46 405)

Profit (loss) per share basic and diluted 5 (NOK 0.04) (NOK 0.04) (NOK 0.07) (NOK 0.07) (NOK 0.14)

Profit (loss) for the period  (14 283)  (12 843)  (26 065)  (22 778)  (46 405)

Currency translation  (8)  14  118  (11)  (37)

Total comprehensive income 
for the period, net of tax

 (14 291)  (12 829)  (25 947)  (22 789)  (46 442)

Consolidated statements of financial position

Amounts in NOK 1000 Note 30 June 2013 30 June 2012 31 December 2012
ASSETS 6

Non-current assets

Property, plant, and equipment  7 440  1 438  2 732 

Current assets

Trade and other receivables 7  8 836  3 602  4 399 

Cash and cash equivalents  31 589  29 463  32 850 

Total current assets  40 425  33 065  37 249 

TOTAL ASSETS  47 865  34 504  39 981 

EQUITY AND LIABILITIES

Equity

Ordinary shares 4  40 266  36 289  38 918 

Share premium  129 307  81 966  103 876 

Other paid-in equity  16 328  11 247  13 628 

Currency translation  185  93  67 

Retained earnings  (152 404)  (102 712)  (126 339)

Total equity  33 682  26 883  30 150 

Liabilities 6

Trade and other payables  14 183  7 621  9 831 

Total liabilities  14 183  7 621  9 831 

TOTAL EQUITY AND LIABILITIES  47 865  34 504  39 981 
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Consolidated statements of changes in equity 

Amounts in NOK 1000 Note
Share 

capital
Share 

premium
Other paid-in 

equity
Currency 

translation
Retained 
earnings Total

Balance on 1 January 2013  38 918  103 876  13 628  67 (126 339)  30 150 

Warrants exercise 11-22 March  1 339  25 431  26 770 

Share issue 8 May, board remuneration  9  9 

Share-based compensation 4  2 700  2 700 

Comprehensive income  118  (26 065)  (25 947)

Balance on 30 June 2013  40 266  129 307  16 328  185  (152 404)  33 682 

Balance on 1 January 2012  33 500  41 405  9 258 104  (79 934)  4 332 

Share issue to employees 28 February  30  204  235 

Private placement 12 March  2 750  40 357  43 107 

Share issue 10 May, board remuneration  9  9 

Share-based compensation 4  1 989  1 989 

Comprehensive income  (11)  (22 778)  (22 789)

Balance on 30 June 2012  36 289  81 966  11 247  93  (102 712)  26 883 

Balance on 1 January 2012  33 500  41 405  9 258  104  (79 934)  4 332 

Share issue to employees 28 February  30  204  235 

Private placement 12 March  2 750  40 336  43 086 

Share issue 10 May, board remuneration  9  9 

Share issue 20 September, PARC  84  1 378  1 462 

Warrants B exercise 1-12 October  2 537  20 501  23 038 

Share issue to employee 8 November  8  52  60 

Share-based compensation 4  4 369  4 369 

Comprehensive income  (37)  (46 405)  (46 442)

Balance on 31 December 2012  38 918  103 876  13 628  67  (126 339)  30 150 
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Consolidated cash flow statements

Amounts in NOK 1000
  

Note

1 April -  
30 June  

2013

1 April -  
30 June 

2012

1 January -  
30 June  

2013

1 January -  
30 June  

2012

1 January -  
31 December  

2012
CASH FLOW FROM OPERATING ACTIVITIES

Operating profit (loss)  (14 355)  (12 977)  (26 398)  (22 908)  (46 725)

Share based payment      4  1 420  1 080  2 700  1 989  4 369 

Depreciation and impairment    3  323  96  554  179  507 

Changes in working capital and non-cash items  3 798  (3 349)  (70)  (401)  2 398 

Net cash from (used) on operating activities  (8 814)  (15 150)  (23 214)  (21 141)  (39 450)

CASH FLOW FROM INVESTING ACTIVITIES      

Purchase of property, plant, and equipment              3  (3 995)  (298)  (5 053)  (298)  (1 924)

Interest received  41  189  129  219  469 

Net cash from (used) on investing activities  (3 954)  (109)  (4 924)  (79)  (1 455)

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from issuance of shares    4  22 764  9  26 779  43 350  66 427 

Proceeds from short-term loan (repayment)  -    (1 000)  -    -    -   

Net cash from (used) on financing activities  22 764  (991)  26 779  43 350  66 427 

Currency translation effects on cash and bank deposits  7  (1)  97  (6)  (11)

Net increase (decrease) in cash and bank deposits  10 004  (16 250)  (1 262)  22 124  25 511 

Cash and bank deposits at the beginning of the period  21 585  45 713  32 850  7 339  7 339 

CASH AND BANK DEPOSITS AT THE END OF THE PERIOD  31 589  29 463  31 589  29 463  32 850 

The notes on the following pages are an integral part of this condensed interim financial report.
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Notes to the Consolidated Financial Statements

Thin Film Electronics ASA (“Thinfilm” or “the Company”) 
was founded on 22 December 2005. Thin Film Electronics 
ASA Group (”Thinfilm”) consists of the parent company 
Thinfilm ASA and the subsidiaries Thin Film Electronics AB 
(”Thinfilm AB”), Thin Film Electronics Inc. (”Thinfilm Inc.”) 
and Thin Film Electronics KK (”Thinfilm KK”). The group was 
formed on 15 February 2006, when Thinfilm ASA purchased 
the business and assets, including the subsidiary Thinfilm 
AB, from Thin Film OldCo AS (”OldCo”). Thinfilm Inc. was 
incorporated in the US during April 2011, and similarly, 
Thinfilm KK was incoroporated in Japan during January 
2013. The accounting year corresponds to the calendar 

year. Thinfilm AB is held 100 % and has been consolidated since 
15 February 2006. Thinfilm Inc. is held 100 % and has been 
consolidated since 1 May 2011. Thinfilm KK is held 100 per cent 
and has been consolidated from 1 February 2013. 
The purpose of Thinfilm ASA is research, development, 
production, and commercialization of technology and products 
of physical storage of information, as well as related activities 
including participation in other companies.The Company is a 
public limited-liability company incorporated and domiciled in 
Norway. The address of its registered office is Henrik Ibsens 
gate 100, Oslo, Norway. The Company’s shares were admitted 
to listing at the Oslo Axess on 30 January 2008.

This condensed interim financial report for the first half of 
2013 has been prepared in accordance with IAS 34 ’Interim 
financial reporting.’ The condensed consolidated interim 
financial report should be read in conjunction with the 
consolidated annual financial statements for 2012. The IFRS 
accounting policies applied in this condensed consolidated 
preliminary financial report are consistent with those 
applied and described in the consolidated annual financial 
statements for 2012. The going concern assumption has 
been applied when preparing this preliminary financial 
report. The Board has formed a judgment that, as of the 
date of approving the financial statements, the Company 
has adequate resources to fund operations into 2014. On 
12 March 2012, Thinfilm accomplished a private placement 
of 25,000,000 new shares in the Company at a price of 

NOK 1.80 per share, thereby raising NOK 45 million in new 
capital. At the 2012 annual general meeting, it was resolved 
to issue one warrant for every two shares subscribed for and 
issued in this private placement, i.e., a total of 12,500,000 
warrants. The warrant would have a term until 22 March 2013, 
with a short exercise period at the end of the term, and an 
exercise price per share of NOK 2.20. During the exercise 
period 11-22 March 2013, Thinfilm received notice of exercise 
of 12,172,500 warrants (97.4% of the exercisable warrants), 
thereby raising approximately NOK 26.8 million in new capital. 
Following the completion of this last warrant round, there are 
no further outstanding and exercisable warrants in Thinfilm. 
This consolidated interim financial report has not been subject 
to audit. The report was resolved by the Board of Directors on 
15 August 2013.

Amounts in NOK 1000 Tangible assets

Six months ended 30 June 2013

Net book value on 1 January 2013 2 732

Additions 5 053

Disposals 0

Depreciation, impairment, and other movements (345)

Net book value on 30 June 2013 7 440

Six months ended 30 June 2012

Net book value on 1 January 2013 1 338

Additions 298

Disposals 0

Depreciation, impairment, and other movements (198)

Net book value on 30 June 2012 1 438

Year ended 31 December 2012

Net book value on 1 January 2012 1 338

Additions 1 924

Disposals 0

Depreciation, impairment, and other movements (530)

Net book value on 31 December 2012 2 732

Note 2 - Basis of preparation, accounting policies, resolutions

Note 1 - Information about the group

Note 3 - Property, plant, and equipment
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Number of shares Number of shares

Shares on 1 January 2013 353 801 392

Warrants exercise 11-22 March 12 172 500

Share issue 8 May, board remuneration 84 000

Shares on 30 June 2013 366 057 892

Shares on 1 January 2012 304 544 086

Share issue to employees 28 February 275 000

Private placement 12 March 25 000 000

Share issue 10 May, board remuneration 78 000

Shares on 30 June 2012 329 897 086

Shares on 1 January 2012 304 544 086

Share issue to employees 28 February 275 000

Private placement 12 March 25 000 000

Share issue 10 May, board remuneration 78 000

Share issue 20 September, PARC 765 306

Warrants B exercise 1-12 October 23 064 000

Share issue to employee 8 November 75 000

Shares on 31 December 2012 353 801 392

Number of warrants and subscription rights
1 January -                    

30 June 2013
1 January -                  

30 June 2012
1 January -  

31 December 2012

Warrants and subscription rights opening balance  35 100 000  40 603 306  40 603 306 

Grant of incentive subscription rights  900 000  600 000  6 500 000 

Terminated, forfeited, and expired subscription rights  (487 500)  (939 306)  (1 089 306)

Exercise of subscription rights  -    (275 000)  (350 000)

Allotment of warrants  -    12 500 000  12 500 000 

Exercise and expiry of warrants  (12 500 000)  -    (23 064 000)

Warrants and subscription rights closing balance  23 012 500  52 489 000  35 100 000 

Note 4 - Shares, warrants and subscription rights
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1 January -                    
30 June 2013

1 January -                  
30 June 2012

1 January -  
31 December 2012

Profit (loss) attributable to shareholders (NOK 1000)  (26 065)  (22 778)  (46 405)

Weighted average basic number of shares in issue  353 801 392  319 946 313  330 116 095 

Weighted average diluted number of shares  369 074 453 568  336 230 619 

Profit (loss) per share, basic and diluted  (NOK 0.07)  (NOK 0.07)  (NOK 0.14) 

When the period result is a loss, the loss per diluted number of shares shall not be reduced by the higher diluted number of shares, but 
the diluted result per share equals the result per basic number of shares.

The diluted number of shares has been calculated by the treasury stock method. If the exercise price of subscription rights exceeds 
the average share price in the period, the subscription rights are not counted as being dilutive.

Thinfilm does not have any contingent assets or liabilities. Thinfilm has not issued any guarantees.

Thinfilm made investments in a printing machine that has not yet been delivered to Thinfilm as of 30 June 2013. These investments 
are classified as pre-payment to supplier and constitute NOK 3.3 million of the total trade and other receivables balance of NOK 8.8 
million on 30 June 2013 (approximately 35% of total trade and other receivables balance on 30 June 2013).

In the period 1 January - 30 June 2013, Thinfilm has recorded NOK 346 thousand (net of VAT) for legal services provided by law firm 
Ræder, in which Thinfilm’s chairman is a partner.

Note 5 - Profit (loss) per share

Note 6 - Contingent assets and liabilities

Note 7 - Trade and other receivables

Note 8 - Related party transactions
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Responsibility Statement
The Board and the Managing Director have today reviewed and approved this report of the Board of Directors as well as  
the annual financial statements for the Thin Film Electronics ASA group and parent company as of 30 June 2013.

The consolidated annual financial statements have been prepared in accordance with IFRS as adopted by the EU and 
the additional requirements in the Norwegian accounting act. The annual financial statements for the parent company 
have been prepared in accordance with the Norwegian accounting act and generally accepted accounting principles in 
Norway. The notes are an integral part of the respective financial statements. The report of the Board of Directors has been 
prepared in accordance with the Norwegian accounting act and generally accepted accounting principles in Norway.

We confirm that, to the best of our knowledge, the information presented in the financial statements gives a true and fair 
view of the group’s and the parent company’s assets, liabilities, financial position, and result for the period viewed in their 
entirety, and that the report from the Board of Directors gives a true and fair view of the development, performance, and 
financial position of the group and the parent company, and includes a description of the principal risks and uncertainties 
which the group and the parent company are facing.

The Board of Directors of Thin Film Electronics ASA. Linköping, Sweden 15 August 2013

Morten Opstad

Chairman

Rita Glenne 

Board member

Rolf Knut Lennart Åberg

Board member

Margareta Josefsson

Board member

Tor Mesøy

Board member

Preeti Mardia

Board member


