
ASSETS

2008 2007

Current Assets

    Cash on hand, in bank -$                     -$                 

         Total current assets -                       -                   

Other Assets

   Deferred financing costs 362,000           362,852       

   Intellectual property

        Total other assets 362,000           362,852       

Total assets 362,000$         362,852$     

See accountants' report and notes to financial statements

LIABILITIES

Current Liabilities

   Trade accounts payable 2,327               4,329           

   Payroll payable 37,500             18,000         

          Total current liabilities 39,827             22,329         

Long-term Liabiliteis

   Notes payable - NIR/AJW 4,767,939        4,412,086    

   Notes payable - Foster Capital 234,000           -

For the Periods Ended December 31, 2008 & December 31, 2007

(A Development Stage Company)
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         Total long-term liabilities

Total liabilities 5,001,939        4,412,086    

STOCKHOLDERS' EQUITY

    Preferred Series A, par value $.001,

    1,000,000 shares authorized; 47,368

    issued and outstanding 2008 & 2007 47                    47                

   Common stock, par value $.001,

   51,000,000 shares authorized; issued

   and outstanding: 7,143,296 at 

    December 31, 2007 & 7,243,296 7,243,296        7,143,296    

   at December 31, 2008

   Additional paid in capital 116,105           116,105       

   Accumulated deficit (5,001,939)       (4,412,086)   

   Current earnings (21,542)            (19,989)        

       Total Stockholders' equity 2,335,967        (2,731,210)   

Total Liabilities and Stockholders' Equity 362,000$         362,852$     

See accountants' report and notes to financial statements


