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CREATIVE EDGE NUTRITION, INC. AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEETS 

(Unaudited) 

June 30, 
2013 

CURRENT ASSETS: 
Cash 

Accounts receivable 

Inventories 

Prepaids 

Other 

Total Current Assets 

PROPERTY, PLANT AND EQUIPMENT, net 

OTHER ASSETS 

Intangibles 

Other 

TOTAL ASSETS 

ASSETS 

$ 

LIABILITIES AND STOCKHOLDERS' EQUITY 

CURRENT LIABILITIES: 
Accounts payable and accrued expenses 
Accounts payable and accrued expenses-Related parties 
Advances payable 
Note payable-Related party 
Notes payable 

Total Current Liabilities 

STOCKHOLDERS' EQUITY: 
Preferred stock, Class A Preferred Stock 

1,000,000 shares authorized, $.001 par value, 1,000,000 shares 
issued and outstanding at June 30, 2013 and 
September 30, 2012 

Common stock, $.001 par value; 3,499,000,000 shares authorized; 
1,759,681,613 and 707,504,136 shares issued and outstanding at 
June 30, 2013 and September 30, 2012, respectively 

Additional paid-in capital 
Retained (loss) 

Total Stockholders' Equity 

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 

$ 

... 

41,833 

434,358 

38,452 

699,283 

665,305 

1,485,107 

1,491,067 

550,997 
1,511,928 

9,000 
30,000 

2,213,872 

1,000 

1,759,681 
2,518,824 

(3,637,722) 

641,783 

$ 

$ 

$ 

The accompanying notes are an integral part of these financial statements. 
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September 30, 
2012 

268,552 

180,081 

235,740 

53,826 

145,983 

884,182 

1,485,107 

469,567 
546,807 

16,200 

1,270,452 

1,000 

707,504 
1,917,660 

3,276,845 



Revenues 

Costs of revenues 

Gross profit 

Operating expenses 
Depreciation and amortization 
General and administrative expenses 

Total operating expenses 

(Loss)!Jncome from continuing operations before other expense 

Other (expense)!Jncome 

Other 

8argain gain purchase 

Pnor penod adjustments 

Loss on debt conversion 

Interest expense 

Total other (expense) 

Net (loss) before income taxes 

Provisions for income taxes 

Net (loss) 

(Loss) per share-Basic and diluted 

Weighted average shares outstanding 

Basic and diluted 

CREATIVE EDGE NUTRITION, INC, AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF OPERATIONS 

(Unaudited) 

Successor Successor Predecessor Predecessor Successor 
Entity Entity Entity Entity Entity 

October 1, 2012 October 1, 2011 October 1,2012 October 1, 2011 April 1, 2013 
Through Through Through Through Through 
June 30, June 30, June 3O, June 30, June 30, 

2013 2012 2013 2012 2013 

$ 1,945,936 $ 3,192,530 $ 1,242,990 $ 1,651,324 $ 646,567 

1.588,857 2,282,469 869,621 1.653,995 535,083 

357,079 910,061 373,369 (2,671) 111,484 

222,053 229,435 222,228 154,660 74,608 
2,269,547 1,276,986 473,153 575,610 1,278,726 

2,491,600 1,506,421 695,381 730,270 1,353,334 

(2,134,521 ) (596,360) (322,012) (732,941) (1,241,850) 

2,331 (8,432) 2,331 (8,432) 

2,174,269 

(370,250) 

(500,005) 

(15,506) (4,044) (11,036) (2,180) (7,116) 

(883,430) 2,161,793 (8,705) (10,612) (7,116) 

(3,017,951) 1,565,433 (330,717) (743,553) (1,248,966) 

45,804 

~. __ .13•017,951) .!c519,629 .j330,717) ~ (743,553) $--~.~~ 

$ (0.00) $_----- Q,Q!l ,jQ,QQJ 

:1...Qll.L4J7,22Q ~2,;3 •. L34Jl 1c5A1cOJ.UQQ 

The accompanying notes are an integral part of these financial statements. 
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Predecessor Successor Predecessor 
Entity Entity Entity 

April 1, 2013 AprilS, 2012 AprilS,2012 
Through Through Through 
June 30, June 30, June 30, 

2013 2012 2012 

$ 358,596 $ 1,541,206 $ 730,826 

249,969 628,474 496,474 

108,627 912,732 234,352 

76,221 74,775 74,775 
127,869 701,376 215,699 

204,090 776,151 290,474 

(95,463) 136,581 (56,122) 

2,331 

(3,051) (1,864) ___ (1,691) 

(720) (1,691) 

(96,183) 134,717 (57,813) 

45,804 

$ ___ ~1fl3) $ 88,913 $ ___ {§7,813) 

$ O,OQ. 

5_5_L62j~L46 



BALANCE, October " 2011 

Net loss lor Oclober " 2011lhrough April 2, 2012 

BALANCE, April 2, 2012 

BALANCE, April 3, 2012 

Issuance of shares for assets 

Common stock issued for services 

Preferred stock issued for services 

Common stock issued for cash 

Common stock issued for debt 

CREATIVE EDGE NUTRITION AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY 

(Unaudited) 

Member's 
~tal _. . .. _--
s 3,413,232 

Member'S 
Capital 

1,000,000 

473,754,000 

8,400,000 

52,800,000 

1,000 

32,150,136 

140,400,000 

Net income for the period from April 3, 2012 through September 30,2012 

BALANCE, September 30, 2012 

Common stock issued for services 

Common siock issued for debt 

Common stock issued for deposit 

Net (loss) for 1lie nine months ended June 30, 2013 

BALANCE, June 3D, 2013 

------
1,000,000 1,000 707,504,136 

275,443,857 

701,733,620 

75,000,000 

The accompanying notes are an integral part of these financial statements 
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S 

473,754 

8,400 

52,800 

32,150 

140,400 

-----
707,504 

275,444 

701,733 

75,000 

Addlt10nal Net 
Paid-in Accumulaled Stockholders' 

~~ (Deficit) Deficit 

S (76,738) S 3,336,494 

S 

Additional Net 
Paid-in Accumulaled Stockholders' 

~~ (Deficit) Deficit 

S1,709,759 S (1,430,716) 752,797 

(1,422) 6,978 

159,200 212,000 

4,000 5,000 

64,690 96,840 

(18,567) 121,833 

810,945 810,945 -----
1,917,660 (619,771) 2,006,393 

85,e93 361,337 

183,471 885,204 

75,000 

(3,017,951) (3,017,951) 



CREATIVE EDGE NUTRITION, INC. AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

(Unaudited) 

CASH FLOWS FROM OPERATING ACTIVITIES: 
Net income 
Adjustments to reconcile net loss to net cash used 

in operating activities: 
Depreciation and amortization 
Issuance of shares for services 
Loss on debt conversions 

Other income 
Changes in assets and liabilities: 

Decrease/(lncrease) in receivables 
Decrease in inventories 

(Increase)/decrease in prepaids 
(increase)/ decrease in other assets 
Increase in advances 

Increase/(decrease) in accounts payable and accrued expenses 

Net cash (used in)/provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Proceeds/(purchase) of property, plant and equipment 

Net cash provided/(used) in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES: 
Proceeds from sale of common stock and investors 
Increase/(decrease) in notes payable 

Net cash provided by/ (used in) financing activities 

Net (decrease) in cash 

CASH AT BEGINNING PERIOD 

CASH AT END OF PERIOD 

SUPPLEMENTAL CASH FLOW INFORMATION: 
Cash paid for interest 

Cash paid for income taxes 

NON-CASH TRANSACTIONS 
Shares issued for consulting services 

Loss from shares issued for debt 

Successor 

.Gn!Jht 
October 1, 2012 

Through 
June 30, 

2013 

$ (3,017,951) 

222,053 
361,337 
500,005 

(2,331) 

180,081 
(198,618) 

15,374 
(38,657) 

(7,200) 
1,046,551 

--i939,356) 

16,000 

16,000 

792,568 
_ .. __ (95,931) 

__ ~96,63L 

(226,719) 

__ 268,552 

L~~~1,8~ 

$ 11,436 

$~ ... -

$ ... ~ 3§12R 

L~2°£,.005 

Predecessor 
Entity 

October 1, 2012 
Through 
June 30, 

2013 

$ (330,717) 

222,228 

(2,331) 

10,272 
94,962 
16,144 

(130,968) 

__ . (54,252) 

(174,662) 

16,000 

16,000 

(158,662) 

__ 183,232 

~1-,03§. 

~$-.. ~ .. ~ 

$-.~.-.• 

~.- .. ~-.. -

The accompanying notes are an integral part of these financial statements. 
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Successor 
Entity 

October 1, 2011 
Through 
June 30, 

2012 

Predecessor 
Entitv 

October 1, 2011 
Through 
June 30, 

2012 

$ (913,470) $ (743,553) 

230,516 
207,750 

4,827 
77,364 
11,403 

725,513 
6,200 

(52,723) 

297,380 

(9,841) 

--~ 

1,328 
(107,210) 

(105,882) 

181,657 

99,634 

1 __ 2.2.7..]' 50 

~---

230,516 

(10,762) 
115,983 
(10,877) 

750,513 

(171,009) 

160.811 

~-.. ~ 

~.~ 

1.328 
(97,210) 

(95,882) 

55,088 

__ 98,928 

L 154,016 

$ __ A&71 
!L_~~~ 

~- . 

$.~~ 



CREATIVE EDGE NUTRITION, INC. AND SUBSIDIARIES 
Notes to Consolidated Financial Statements 

June 30, 2013 and September 30, 2012 

NOTE 1 Basis of Presentatioll 

Basis of Presentation 

The accompanying unaudited interim consolidated financial statements of 
Creative Edge Nutrition, Inc. ("Creative") and its subsidiaries (collectively, the 
"Company") have been prepared in accordance with accounting principles 
generally accepted in the United States of America. In the opinion of 
management, all adjustments, consisting of normal reculTing adjustments, 
necessary for a fair presentation of financial position and the results of operations 
for the interim periods presented have been reflected herein. The results of 
operations for interim periods are not necessarily indicative of the results to be 
expected for the full year. 

Principles of Consolidation 

The consolidated financial statements include the accounts of Creative Edge 
Nutrition, Inc. and its wholly-owned subsidiaries acquired SCD Enterprises, LLC, 
Cen Biotech and Science Defined Nutrition. All significant inter-company 
accounts and transactions have been eliminated in consolidation. 

COllcentration of Risk 

The Company places its cash and temporary cash investments with established 
financial institutions. 

Cash and Cash Equivalents 

The Company considers all highly liquid investments purchased with original 
maturities of three months or less to be cash equivalents. 

Accounts Receivable 

Trade receivables are recognized and calTied at the original invoice amount less 
allowance for any un-collectible amounts. An estimate for doubtful accounts is 
made when collection of the full amount is no longer probable. Bad debts are 
written off as incurred. The Company reserved $38,114 against its receivables at 
September 30,2012 and recovered it in the quarter ended December 31,2012. 
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Furniture and jixtUl'es 

Furniture and fixtures are stated at cost less accumulated depreciation. 
Depreciation is provided on the straight-line basis over an estimated useful life of 
five years. Upon sale or retirement of furniture and fixtures, the related cost and 
accumulated depreciation are removed from the accounts and any gain or loss is 
reflected in consolidated statements of operations. 

Goodwill 

Goodwill represents the excess cost of a business acquisition over the fair value of 
the net assets acquired. In accordance with paragraph 350-20-35-1 of the F ASB 
Accounting Standards Codification for goodwill is not amortized. The Company 
periodically, at least on an annual basis, reviews goodwill, considering factors 
such as projected cash flows and revenue and earnings multiples, to determine 
whether the carrying value of the goodwill is impaired. If the goodwill is deemed 
to be impaired, the difference between the carrying amount reflected in the 
financial statements and the estimated fair value is recognized as an expense in 
the period in which the impairment occurs. There was no impairment of goodwill. 

Impairment of long-lived assets 

The Company has adopted paragraph 360-10-35-17 of the F ASB Accounting 
Standards Codification for its long-lived assets. The Company's long-lived 
assets, which include goodwill and furniture and fixtures, are reviewed for 
impairment whenever events or changes in circumstances indicate that the 
calTying amount of the asset may not be recoverable. 

The Company assesses the recoverability of its long-lived assets by comparing the 
projected undiscounted net cash flows associated with the related long-lived asset 
or group of long-lived assets over their remaining estimated useful lives against 
their respective carrying amounts. Impairment, if any, is based on the excess of 
the carrying amount over the fair value of those assets. Fair value is generally 
determined using the asset's expected future discounted cash flows or market 
value, if readily determinable. If long-lived assets are determined to be 
recoverable, but the newly determined remaining estimated useful lives are 
shorter than originally estimated, the net book values of the long-lived assets are 
depreciated over the newly detennined remaining estimated useful lives. The 
Company detennined that there were no impairments oflong-lived assets. 
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Fair Value of Financial Instruments 

Effective January 1, 2008, the Company adopted FASB ASC 820, Fair Value 
Measurements and Disclosures, Pre Codification SF AS No. 157, "Fair Value 
Measurements", which provides a fl'amework for measuring fair value under 
GAAP. Fair value is defined as the exchange price that would be received for an 
asset or paid to transfer a liability (an exit price) in the principal or most 
advantageous market for the asset or liability in an orderly transaction between 
market participants on the measurement date. The standard also expands 
disclosures about instmments measured at fair value and establishes a fair value 
hierarchy, which requires an entity to maximize the use of observable inputs and 
minimize the use of unobservable inputs when measuring fair value. The standard 
describes three levels of inputs that may be used to measure fair value: 

Level 1 - Quoted prices for identical assets and liabilities in active markets; 
Level 2 Quoted prices for similar assets and liabilities in active markets; 
quoted prices for identical or similar assets and liabilities in markets that are not 
active; and model-derived valuations in which all significant inputs and 
significant value drivers are observable in active markets; and 
Level 3 - Valuations derived from valuation techniques in which one or more 
significant inputs or significant value drivers are unobservable. 

The Company designates cash equivalents (consisting of money market funds) 
and investments in securities of publicly traded companies as Level 1. The total 
amount of the Company's investment classified as Level 3 is de minimis. 

The fair value of the Company's debt as of June 30,2013 and September 30,2012 
approximated fair value at those times. 

Fair value of financial instruments: The carrying amounts of financial 
instmments, including cash and cash equivalents, sh011-term investments, 
accounts payable, accrued expenses and notes pay abies approximated fair value 
as of June 30, 2013 and September 30, 2012 because of the relative Sh011 term 
nature of these instruments. At June 30, 2013 and September 30, 2012, the fair 
value of the Company's debt approximates cal1'ying value. 

Stock-based Compensation 

The Company records stock-based compensation in accordance with ASC 718, 
Compensation - Stock Based COlnpensation and ASC 505, Equity Based 
Payments to Non-Employees, which requires the measurement and recognition of 
compensation expense based on estimated fair values for all share-based awards 
made to employees and directors, including stock options. 
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ASC 718 requires companies to estimate the fair value of share-based awards on 
the date of grant using an option-pricing model. The Company uses the Black­
Scholes option-pricing model as its method of determining fair value. This model 
is affected by the Company's stock price as well as assumptions regarding a 
number of subjective variables. These subjective variables include, but are not 
limited to the Company's expected stock price volatility over the tenn of the 
awards, and actual and projected employee stock option exercise behaviors. The 
value of the pOliion of the award that is ultimately expected to vest is recognized 
as an expense in the statement of operations over the requisite service period. 

All transactions in which goods or services are the consideration received for the 
issuance of equity instmments are accounted for based on the fair value of the 
consideration received or the fair value of the equity instmment issued, whichever 
is more reliably measurable. 

Revenue Recognition 

The Company applies paragraph 605-10-S99-1 of the F ASB Accounting 
Standards Codification for revenue recognition. The Company recognizes 
revenue when it is realized or realizable and earned less estimated future doubtful 
accounts. The Company considers revenue realized or realizable and earned 
when all of the following criteria are met: (i) persuasive evidence of an 
arrangement exists, (ii) the services have been rendered to the customer, (iii) the 
sales price is fixed or determinable, and (iv) collectability is reasonably assured. 

Developme11t Costs 

Development costs represent the costs of developing and perfecting Creative's 
nutritional products as well as packaging and marketing planning for those 
products. These costs are charged to expense as incurred. 

Advertising 

Adveliising costs are expensed as incurred. 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted 
accounting principles in the United States of America requires management to 
make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during 
the reporting periods. Management makes these estimates using the best 
information available at the time the estimates are made; however actual results 
could differ materially from those estimates. 
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Income Taxes 

The Company accounts for income taxes under Section 740-10-30 of the F ASB 
Accounting Standards Codification. DefelTed income tax assets and liabilities are 
determined based upon differences between the financial reporting and tax bases 
of assets and liabilities and are measured using the enacted tax rates and laws that 
will be in effect when the differences are expected to reverse. Defel1'ed tax assets 
are reduced by a valuation allowance to the extent management concludes it is 
more likely than not that the assets will not be realized. Deferred tax assets and 
liabilities are measured using enacted tax rates expected to apply to taxable 
income in the years in which those temporary differences are expected to be 
recovered or settled. The effect on deferred tax assets and liabilities of a change in 
tax rates is recognized in the statements of operations in the period that includes 
the enactment date. 

The Company adopted section 740-10-25 of the FASB Accounting Standards 
Codification ("Section 740-10-25"). Section 740-10-25 addresses the 
determination of whether tax benefits claimed or expected to be claimed on a tax 
return should be recorded in the financial statements. Under Section 740-10-25, 
the Company may recognize the tax benefit from an unceliain tax position only if 
it is more likely than not that the tax position will be sustained on examination by 
the taxing authorities, based on the technical merits of the position. The tax 
benefits recognized in the financial statements from such a position should be 
measured based on the largest benet It that has a greater than fifty percent (50%) 
likelihood of being realized upon ultimate settlement. Section 740-10-25 also 
provides guidance on de-recognition, classification, interest and penalties on 
income taxes, accounting in interim periods and requires increased disclosures. 
The Company had no material adjustments to its liabilities for unrecognized 
income tax benefits according to the provisions of Section 740-10-25. 

Segments 

The Company operates in only one business segment, namely the development, 
marketing and sales of nutraceuticals and health supplements 

Loss Per SlJm'e 

Net loss per common share is computed pursuant to section 260-10-45 of the 
F ASB Accounting Standards Codification. Basic net loss per share is computed 
by dividing net loss by the weighted average number of shares of common stock 
outstanding during the period. Diluted net loss per share is computed by dividing 
net loss by the weighted average number of shares of common stock and 
potentially outstanding shares of common stock during each period. There were 
no potentially dilutive shares outstanding as of June 30, 2013 and September 30, 
2012. 
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Recent Accounting Proiloullcements 

We do not expect the adoption of recently issued accounting pronouncements to 
have a significant impact on our results of operations, financial position or cash 
flow. 

Reclassifications 

Certain amounts have been reclassified and represented to conform to the cunent 
financial statement presentation. 

NOTE 2 Financial Condition ami Going Concern 

The Company's financial statements have been presented on the basis that it is a 
going concern, which contemplates the realization of assets and the satisfaction of 
liabilities in the nOlTI1al course of business. The Company sustained operating 
losses in prior years and may not achieve the level of profitable operations to 
sustain its activities. These factors raise substantial doubt as to its ability to 
obtain debt and/or equity financing and achieve profitable operations. 

Management intends to raise additional operating funds tlu'ough equity and/or 
debt offerings. However, there can be no assurance management will be 
successful in its endeavors. Ultimately, the Company will need to achieve 
profitable operations in order to continue as a going concern. 

There are no assurances that Creative will be able to either (1) achieve a level of 
revenues adequate to generate sufficient cash flow from operations; or (2) obtain 
additional financing tlu'ough either private placement, public offerings and/or 
banle financing necessary to support its working capital requirements. To the 
extent that funds generated from operations and any private placements, public 
offerings and/or bank financing are insufficient, the Company will have to raise 
additional working capital. No assurance can be given that additional financing 
will be available, or if available, will be on terms acceptable to Creative. If 
adequate working capital is not available to Creative it may be required to curtail 
its operations. 

NOTE 3- Acquisitions 

On April 3, 2012, Creative acquired all membership interests in SCD Enterprises, 
LLC ("SCD") for 70,000,000 shares of its common stock 

The purchase price for the acquisition of SCD was $420,000 consisting of the 
70,000,000 common shares issued and valued at $0.006 per share which was the 
previous sales price of the Company's common stock in the market place. 
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The allocation of the purchase price and the estimated fair market values of the 
assets acquired and liabilities assumed are shown below. 

Cash 
Accounts receivable 
Prepaid expenses and other current assets 
Property and equipment, net of accum. Depreciation 
Intangibles 
Goodwill 
Deposits 
Total assets acquired 

Accounts payable and accrued expenses 
Total liabilities assumed 

Net assets acquired 
Purchase price 

Bargain purchase gain $ 

$ 12,419 
48,992 

200 
1,032,068 

72,607 
1,412,500 

98 
2,873,948 

279,679 
279,679 

2,594,269 
(420,000) 

2,174,269 

The consolidated financial statements herein are presented under predecessor 
entity reporting and because the acquiring entity had no operations, prior 
historical information of the acquirer is not presented. 

On April 3, 2012, the Company additionally acquired the assets of Science 
Defined Nutrition ("SDN") for 7,000,000 shares of common stock. SDN had 
limited operations prior to this point in time and the transaction was recorded as 
an acquisition amount of $6,978, which was the net asset value of the Company. 

SCD is a wholly-owned subsidiary of Creative. The consolidated financial 
statements consist of Creative Edge Nutrition, Inc. and its wholly-owned 
subsidiary, SCD, collectively referred to herein as the "Company" or "Creative." 
All significant intercompany transactions and balances have been eliminated in 
consolidation. 

Creative plans on becoming an innovative bio-science company engaged in the 
development and sales of nutraceuticals and health supplements. 
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NOTE 4 - Inventories 

Inventories consist of components and finished goods and are stated at the lower 
of cost or market. Cost is detemlined using the first-in first-out method. 

June 30, 

Finish goods 

NOTE 5 - Property and Equipment 

September 30, 
2012 

$ 235,740 

At June 30, 2013 and September 30, 2012, property and equipment consisted of 
the following: 

Leasehold Improvements 
Software and other Costs 
Vehicles 
Websites and Domain Names 
Covenant Not to Compete 
Customer List 
Equipment 
Trade booth 
Fumiture and fixtures 

Less: accumulated depreciation 

June 30, 
2013 

$ 2,665 
177,030 

Depreciation expense was $222,053 for the period ended June 30, 2013. 
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September 30, 

$ 2,665 
177,030 
29,000 
750,918 
252,500 

1,400,000 
56,861 
20,120 
43,638 

2,732,732 



NOTE 6 - Intangibles 

At June 30, 2013 and September 30, 2012, intangibles consisted of the following: 

Goodwill 
Loan costs 

Am0l1ization expense was $0 for the period ended June 30, 2013. 

NOTE 7 Other Assets 

$ 1,412,500 

$ 1.485.107 

The Company has a prepaid asset for a deposit on a facility in Canada for 
$75,000, rent deposits and other loans to individuals. 

NOTE 8 - Income Taxes 

Effective January 1, 2007, we adopted the provisions of ASC 740-10 (formerly 
known as FIN No. 48, Accounting for Uncertainty in Income Taxes). ASC 740-10 
clarifies the accounting for uncel1ainty in income taxes recognized in a 
company's financial statements. ASC 740-10 requires a company to determine 
whether it is more likely than not that a tax position will be sustained upon 
examination based upon the technical merits of the position. If the l110re-likely­
than-not threshold is met, a company must measure the tax position to determine 
the amount to recognize in the financial statements. The application of income tax 
law is inherently complex. Laws and regulation in this area are voluminous and 
are often ambiguous. As such, we are required to make many subjective 
assumptions and judgments regarding the income tax exposures. Interpretations 
and guidance sU11'0unding income tax laws and regulations change over time. As 
such, changes in the subjective assumptions and judgments can materially affect 
amounts recognized in the balance sheets and statements of income. 

At the adoption date of January 1, 2007, we had no unrecognized tax benefit, 
which would affect the effective tax rate if recognized. There has been no 
significant change in the unrecognized tax benefit during the period from 
inception through June 30, 2013. 

We classify interest and penalties arising from the underpayment of income taxes 
in the statement of income under general and administrative expenses. As of June 
30, 2013, we had no acclUed interest or penalties related to uncertain tax 
positions. The tax years 2010, 2009 and 2008 federal return remains open to 
examination. 
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Defel1'ed taxes are provided on a liability method whereby deferred tax assets are 
recognized for deductible temporary differences and operating loss and tax credit 
cal1'y forwards and deferred tax liabilities are recognized for taxable temporary 
differences. Temporary differences are the differences between the reported 
amounts of assets and liabilities and their tax bases. Deferred tax assets are 
reduced by a valuation allowance when, in the opinion of management, it is more 
likely than not that some pOliion or all of the deferred tax assets will not be 
realized. Deferred tax assets and liabilities are adjusted for the effects of changes 
in tax laws and rates on the date of enactment. 

The components of deferred income tax assets (liabilities) at June 30, 2013, were 
as follows: 

Balance Rate Tax 
Federal loss carryforward 
(expires through 2032) $3,017,951 34% $ 1,026,103 
Valuation allowance (1,026,103) 

Deferred tax asset $ 

NOTE 9 - Notes Payable/Advances Payable 

Note Payable 

A Conveliible PromissOlY Note (the "Note") in the amount of $28,800 had been 
entered into between Gary B. Wolff, Creative's outside counsel, and Creative to 
settle unpaid legal fees due to Mr. Wolff with respect to Creative's Registration 
Statement. The note accrued interest at 2% per annum and matured on December 
1, 2008. It was due on demand. The Note is conveliible at the option of the 
holder at a conversion price of $0.001 per share. 

On June 15,2010, the holder of the note convelied the principal balance of$8,800 
for 8,800,000 shares of common stock. 

On April 23, 2011, the holder of the note convelied the principal balance of 
$10,000 for 10,000,000 shares of common stock. 

At September 30, 2011, the total amount due under the note was $10,000. 

In the period presented, an error was found whereby $43,384 that was due for 
services plus the related accrued interest had never been entered into the books 
and records of the Company. This amount was accrued, plus the related interest 
in the amount of $45,995 and recorded in the current period as attorney fees. 
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This amount, plus the balance on the books with accrued interest was converted 
into 53,000,000 shares of the Company's common stock for a total conversion 
price of $57,833 at December 31, 2012. 

Advance Payable 

A financial group loaned $10,000 to the Company on August 10, 2010. The 
group had the right to conveli the advance into shares of the Company's common 
stock. 

In the qualier ended March 31, 2012, the financial group loaned an additional 
$6,200. The group has the right to convert the advance into shares of the 
Company's common stock. In the qUalier ended March 31, 2013, the financial 
group convelied these advances into 6,240,980 shares of the Company's common 
stock. 

In the quarter ended March 31, 2013, the financial group loaned an additional 
$18,200. 

In the qUalier ended June 30, 2013, the Company paid $9,200 on this loan, plus 
$400 of accrued interest. 

The advances are accruing at an interest rate of 6.5% and are payable upon 
demand, or can be convelied into shares of the Company's common stock. 

Line of Credit 

The Company has drawn on its line of credit $237,878 of an available $250,000 
as of June 30, 2013 and September 30, 2012. The line of credit is secured by its 
inventory and celtain assets of the Company and personal guarantees of prior 
management. The interest rate is two currently 3.25 percent, not to exceed 5.5 
percent. The note was due October 25, 2012 and was renewed for an additional 
year. This note was called in March 2013 and $200,931 has been paid per the 
terms of the pay down in the qUalier ended June 30, 2013. 

Credit Facility 

A credit facility has been obtained in the amount of $2,000,000. The funding can 
be used to fund costs of various products the company sells. The interest rate is at 
a floating rate equal to the Index Rate plus 3.0% per annum with the rate being no 
less than 5.5%. The Company drew $75,000 of this credit facility in the quarier 
ended March 31, 2013 and is accruing an interest rate of 6.5% on the loan. This 
facility has been used for the purchase of celiain products it sells to the public. 
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NOTE 10 - Concentrations 

For the period from inception through June 30, 2013, the Company had in its 
business activities the sale of nutraceutical products. However, there was no risk 
from concentration of business activities. The Company is currently seeking 
financing to expand into its nutraceutical business it conducts its business 
activities. 

NOTE 11 - Capital Changes 

Common Stock 

The Company was authorized to issue 500,000,000 shares of common stock and 
1,000,000 shares of prefened stock. The Company increased its authorize shares 
of conml0n stock to 600,000,000. 

The Company issued 8,400,000 shares of its common stock for the net assets of 
Science Defined Nutrition that was valued at $6,978 at April 3, 2012. 

The Company sold 32,150,136 shares of its restricted common stock for $96,840. 
The average price on these sales was $.0036. 

The Company, as mentioned above, issued 63,600,000 shares of its common 
stock for $57,833 of notes payable. 

The Company issued 52,800,000 shares of its conml0n stock for services valued 
at $212,000. 

The Company issued 76,800,000 shares of common stock for $64,000 of debt in 
August 2012. 

The Company issued in October and November 2012 32,400,000 shares of its 
common stock for a value of$121,825. 

The Company issued in October 2012 68,400,000 shares of its common stock 
offsetting $57,000 of debt and recorded a loss of $220,875 on the debt conversion 

The Company in the quarter ended March 31, 2013 issued 254,400,000 shares of 
its common stock offsetting $212,000 of debt and recorded a loss of$279,131 on 
the debt conversion. 

The Company in the qumter ended March 31, 2013 issued 7,489,176 shares of its 
eommon stock offsetting $16,200 of debt. 
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The Company issued 4,000,000 shares of its common stock for services valued at 
$9,267. 

The Company in the quarter ended June 30, 2013 issued 30,100,000 shares of its 
common stock offsetting $130,000 of debt. 

The Company in the quarter ended June 30, 2013 issued 221,444,444 shares of its 
common stock to payoff notes payable and related interest in the amount of 
$292,600. 

The Company issued 143,200,000 shares of its common stock in the quarter 
ended June 30,2013 for services in the amount of$146,000. 

The Company issued 84,243,695 shares of its common stock in the quarter ended 
June 30, 2013 for a service contract on a line of credit it has valued at $84,244. 

Preferred Stock 

The Company issued 1,000,000 shares of its Series A Preferred Stock for services 
valued at $5,000. 

NOTE 12 - Name Change and Capital Changes 

The Company changed its name from Laufer Bridge Enterprises, Inc. to Creative 
Edge Nutrition, Inc. on April 14,2012. 

The Company on October 23, 2012 increased its authorized common stock to 
700,000,000 shares. 

The Company on February 28, 2013 increased its authorized common stock to 
1,100,000,000 shares. 

The Company in April 2013 increased its authorized common stock to 
3,500,000,000 shares and forward split its stock whereby the shareholder received 
1.2 shares of common stock for every share held. The prior share holdings have 
been retroactively restated to reflect this stock split. 

NOTE 13 - Related Party Transactions 

The Company has evaluated all events that occurred after the balance sheet date 
of June 30, 2013 through August 19, 2013, the date the consolidated financial 
statements were issued. The Management of the Company determined that there 
were no rep0l1abie subsequent events to be disclosed. 
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NOTE 14 Subsequent Events 

The Company has entered into a contract that states that the owner hereby grants 
to the Company the exclusive and irrevocable worldwide rights and licenses to 
use the Brand of Sci-Fit for any purpose including the purpose to make have 
made, use, sell, impOlt and sublicense any Products during the term of this 
Agreement throughout the world in all channels of distribution. Such license shall 
include any and all collateral rights to trade secrets, confidential, copyrights, 
trademarks, trademark applications throughout the world relating to the Brand or 
the Products and any improvements or enhancements made thereto. 
Notwithstanding anything to the contrary in this Agreement, the owner retains all 
ownership of trademarks and other intellectual propelty licensed. The Company 
is still in negotiations on this transaction. 

The Company has acquired Canadian Nutrition Superstores for 75,000,000 shares 
of its common stock. The purchase of Canadian Nutrition Superstores is another 
well designed strategic move for Creative Edge Nutrition, Inc. due to the fact that 
this will continue Creative Edge's veliical integrated concept. Canadian Nutrition 
Superstores is a 3 store chain operated in the Metro Toronto, Ontario Canada 
market. The company is a discount retailer of all leading brand nutritional 
supplements. The company is producing sales and has been in this market 
segment for several years. These locations have the ability to pick/pack/ship 
nutraceuticals and other consumer goods. This transaction will be consummated 
in the quarter ended September 30, 2013. In the interim, the value of$75,000 for 
the shares issued has been show as a deposit in the financials presented. 
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