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FORWARD-LOOKING STATEMENTS 

 

 This disclosure statement contains “forward-looking statements” within the meaning of 

the Private Securities Litigation Reform Act of 1995. In some cases you can identify forward-

looking statements by terms such as “may”, “intend”, “will”, “could”, “would”, “expects”, 

“believe”, “estimate”, or the negative of these terms, and similar expressions intended to identify 

forward-looking statements.  

  

 These forward-looking statements reflect our current views with respect to future events 

and are based on assumptions and are subject to risks and uncertainties. Also, these forward-

looking statements present our estimates and assumptions only as of the date of this disclosure 

statement. Except for our ongoing obligation to disclose material information as required by 

federal securities laws, we do not intend to update you concerning any future revisions to any 

forward-looking statements to reflect events or circumstances occurring after the date of this 

disclosure statement.  

  

 Actual results in the future could differ materially and adversely from those described in 

the forward-looking statements as a result of various important factors, including the substantial 

investment of capital required to produce and market films and television series, increased costs 

for producing and marketing feature films, budget overruns, limitations imposed by our credit 

facilities, unpredictability of the commercial success of our motion pictures and television 

programming, the cost of defending our intellectual property, difficulties in integrating acquired 

businesses, and technological changes and other trends affecting the entertainment industry.  
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ITEM 1 – The exact name of the issuer is Hannover House, Inc.  The name of our Company, 

also referred to the “Issuer” or “HHSE”, is HANNOVER HOUSE, INC., and until 

January, 2012 was formerly known as TARGET DEVELOPMENT GROUP, INC., a 

Wyoming Corporation (registered in Wyoming on January 29, 2009);  As of April 3, 

2012, the trading symbol for the Company was changed from “TDGI” to “HHSE.” The 

Company’s wholly-owned, operating entity, Truman Press, Inc., d/b/a “Hannover House” 

was incorporated in California in 1993, and re-registered into Arkansas, effective June, 

2008.  While the name of the corporation has been changed to Hannover House, Inc., 

effective in January, 2012 by the Wyoming Secretary of State’s office, the publicly traded 

entity as recorded with FINRA, the S.E.C. and the OTC Markets was not formally 

changed to “Hannover House, Inc.” with the “HHSE” trading symbol until Tuesday, April 

3, 2012. 

 

ITEM 2 – The address of the issuer’s principal executive offices is as follows:  

 

  Our Contact Information:   Contact Person: 

 

  Hannover House, Inc.    D. Frederick Shefte, President 

  f/k/a “Target Development Group, Inc.” Hannover House, Inc. 

  1428 Chester St.    1428 Chester St. 

  Springdale, AR  72764   Springdale, AR  72764 

  Tel. 479-751-4500    Tel. 479-751-4500 

  Fax: 479-751-4999    Fax.: 479-751-4999 

  www.HannoverHouse.com   Fred@HannoverHouse.com 

 

ITEM 3 – The jurisdiction and date of incorporation under that jurisdiction: 

Wyoming (corporation), registered January 29, 2009. The Company’s wholly-owned, 

operating entity, Truman Press, Inc., d/b/a “Hannover House” was incorporated in 

California in 1993, and re-registered into Arkansas, effective June, 2008. 

 

ITEM 4 – Exact title and class of securities outstanding: 

 The Company’s stock is traded on the OTC “Pinksheets” Markets under the trading 

symbol:  HHSE.  The Cusip number for the Company is:  410686 101.  The following is 

true and correct, per our transfer agent, as of and at the period ending on March 31, 2013: 

  

 

  a. Total shares in issue as of March 31, 2013:   505,510,986 

 

  b. Above Shares Restricted From Sale:  102,651,743 

   TOTAL SHARES IN ISSUE:    505,510,986 

 

  c. Series “A” Preferred Shares:         1,000,000 

 

 

  Shareholders of Record:  183 (Standard Registrar count) 

 

Total Beneficial Shareholders: 346 (Broadridge, ICS count) 

 

Total Authorized Shares:  600,000,000 

 

 

http://www.hannoverhouse.com/
mailto:Fred@HannoverHouse.com
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ITEM 5 – Stock Transfer Agent: 

 

  The Transfer Agent for the Company’s stock is: 

Standard Registrar & Transfer Company, Inc. 

12528 South 1840 East 

Draper, UT  84020 

Tel. 801-571-8844 / Fax 801-571-2551 

 

 

ITEM 6 Quarterly Financial Reports for the 3-Month Period Ending Mar. 31, 2013 

 

 In compliance with the OTC Markets Guidelines for Current Reporting Status, the 

Management of Hannover House, Inc. (HHSE) hereby submits as attached Exhibits (beneath the 

Certification below) the requisite financial reports and disclosures for the three-month period 

ending March 31, 2013.   

 

 

ITEM 7 Certifications 

 

 I, ERIC F. PARKINSON, hereby certify that; 

 

(1) I have reviewed the filing covering the Quarterly Financial Report for the 3-

Month Period Ending March 31, 2013, as posted on June 22, 2013 on behalf of 

Hannover House, Inc.; 

 

(2) Based on my knowledge, this Disclosure Statement and Quarterly Financial 

Report do not contain any untrue statements of a material fact or omit to state a 

material fact necessary to make the statements made, in light of the circumstances 

under which such statements were made, not misleading with respect to the period 

covered by this Disclosure Statement and Quarterly Financial Report; 

 

(3) Based on my knowledge, the financial information included or incorporated by 

reference in this Disclosure Statement and Quarterly Financial Report, fairly 

present in all material respects the financial condition, results of operations, and 

cash flows of the Issuer as of, and for, the periods presented in this Disclosure 

Statement and Quarterly Financial Report. 

 

Dated:  22  June 2013 

 

 

/s/ _______________________________ 

By: Eric F. Parkinson 

Title: Chairman and Chief Executive Officer 
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HANNOVER HOUSE, INC. 

CONSOLIDATED STATEMENT OF INCOME & RETAINED EARNINGS 

FOR THE THREE-MONTH PERIOD ENDING MARCH 31, 2013 (UNAUDITED) 

 

REVENUES 

   
 

Product Sales $ 535,273 

    TOTAL REVENUES   $ 535,273 

    COST OF SALES 

   
 

Commissions $ 0 

 
Sales and Marketing $ 5,530 

 
Video Manufacturing $ 1,500 

 
Film and Book Production * $ 0 

 
Freight $ 2,983 

 
Other Expense, Accrued third party participations $ 64,403 

    TOTAL COST OF SALES $ 74,416 

    
    GROSS PROFIT 

 
$ 460,857 

  
  

 GENERAL AND ADMINISTRATIVE EXPENSES $ 28,358 

  
  

 INCOME (LOSS) FROM OPERATIONS $ 432,499 

  
  

 OTHER INCOME (EXPENSE) $ 0 

  
  

 INCOME (LOSS) BEFORE INCOME TAXES $ 432,090 

  
  

 PROVISION FOR INCOME TAXES $ 0 

  
  

 NET INCOME (LOSS) 

 
$ 432,090 

  
  

 
  

  

 RETAINED EARNINGS, BEGINNING OF PERIOD $ 3,314,574 

  
  

 
  

  

 RETAINED EARNING, END OF PERIOD $ 3,747,073 
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HANNOVER HOUSE, INC. 

CONSOLIDATED AND GENERAL & ADMINISTRATIVE EXPENSES 

FOR THE THREE MONTH PERIOD ENDING MARCH 31, 2013 (UNAUDITED) 

 

 

GENERAL AND ADMINISTRATIVE EXPENSES 

  
 

Auto $ 215 

 
Bank Charges $ 265 

 
Consulting $ 3,830 

 
Employees & Labor $ 13,460 

 
Entertainment $ 0 

 
Equipment $ 0 

 
Fees $ 0 

 
Insurance $ 0 

 
Labor $ 0 

 
Legal and Accounting $ 0 

 
Miscellaneous $ 2,116 

 
Office $ 2,686 

 
Rent $ 0 

 
Taxes $ 329 

 
Telephone $ 1,434 

 
Travel $ 3,000 

 
Utilities $ 1,238 

 
TOTAL GENERAL & ADMINISTRATIVE EXPENSES $ 28,358 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

6 

HANNOVER HOUSE, INC. 

 

CONSOLIDATED BALANCE SHEET 

MARCH 31, 2013 (UNAUDITED) 

 
 

 
ASSETS 

  CURRENT 

ASSETS 

   
 

Cash & Cash Equivalents * $ 15,341 

 
Accounts Receivable, Net $ 1,999,211 

 
Prepaid Wages $ 0 

 
Merchandise Inventory $ 93.447 

 
Prepaid Advertising $ 0 

 
Prepaid Producer Royalties $ 1,735,265 

 
Producer Marketing Recoupment $ 2,211,977 

 
Film Distribution Rights $ 2,298,914 

 
Film Production Investments $ 436,142 

 
Notes Receivable and Net Recoupment $ 0 

    
 

TOTAL CURRENT ASSETS $ 8,790,297 

    PROPERTY & EQUIPMENT 

  
 

Office Furnishings, Fixtures and Equipment $ 153,178 

 
       Less Accumulated Depreciation $ (34,356) 

 
Vehicles $ 22,500 

 
       Less Accumulated Depreciation $ (5,000) 

 
Real Property  $ 0 

 
TOTAL PROPERTY & EQUIPMENT $ 136,322 

    OTHER ASSETS 

   
 

FILM & TELEVISION LIBRARY $ 22,315,337 

    
 

TOTAL OTHER ASSETS $ 22,315,337 

    
    
  

$ 31,241,956 

 

 

 
*  $14,000 in funds on deposit with Westor Capital Group, Inc. are temporarily withheld from Company due to a 
bankruptcy proceeding against Westor by SIPC; resolution and release of funds expected by early July. 
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HANNOVER HOUSE, INC. 

 

CONSOLIDATED BALANCE SHEET 

MARCH 31, 2013 (UNAUDITED) 

 

 
LIABILITIES AND STOCKHOLDER'S EQUITY 

  
    CURRENT LIABILITIES 

  
 

Accounts Payable $ 297,886 

 
Accrued Royalties $ 385,436 

 
Producer Acquisition Advances Due $ 604,190 

 
Accrued Wages $ 8,670 

 
Payroll Taxes Payable $ 35,930 

 
NB Cal AFIL P&A Loan $ 336,054 

 
Hounddog P&A Note (Weinreb) $ 824,593 

 
Other Bank Note $ 23,087 

    
 

TOTAL CURRENT LIABILITIES $ 2,515,846 

    LONG-TERM LIABILILTIES 

  
 

Long-Term Payables $ 2,106,658 

 
Real Property Contract for Purchase $ 0 

 
Executive Salary Deferrals $ 928,996 

 
Officer Notes Payable $ 180,663 

    

 
TOTAL LONG-TERM LIABILITIES $ 3,216,317 

    SHAREHOLDER'S EQUITY 

  
 

Common Stock (505,510,986 shares 

  
 

        issued and outstanding) $ 21,762720 

 
Retained Earnings $ 3,747,073 

    
 

TOTAL SHAREHOLDER'S EQUITY $ 25,509,793 

    
    
  

$ 31,241,956 
 
FOOTNOTES:  Payable to Interstar / Dawn of the Living Dead was moved into the category of "Accrued 
Royalties"; judgment balance awarded to Bedrock Ventures, Inc., during Q1 period has been added to "Long-Term 
Payables"; Asset Value (and liability of Mortgage Note) for Westfork Property have both been excluded from 
balance sheet due to prolonged delays in clearing title; accrual of additional depreciation on Company's motion 
picture "Grip" truck and film / lighting gear has been suspended due to an enhanced valuation as a revenue-
generating assets. 
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HANNOVER HOUSE, INC. 

 

CHANGE IN SHARE STRUCTURE DURING REPORTING PERIOD 

MARCH 31, 2013  
 
 

    
   

Change 

   
During 

Share Structure Description 3/31/2013 12/31/2012 Quarter 

 Unrestricted Common Stock 402,859,243 387,313,789 15,545,454 

 Restricted Common Stock 102,651,743 102,651,743 0 

 COMMON STOCK ISSUED 505,510,986 489,965,532 15,545,454 

 COMMON STOCK 
AUTHORIZED 600,000,000 700,000,000 

 
(100,000,000) 

     Preferred Shares Issued 1,000,000 1,000,000 0 

 Preferred Shares Authorized 10,000,000 10,000,000 0 

     Total Beneficial Owners 346 346 0 

 (per Broadridge) 

   
     Total Shareholders of Record 187 183 4 

 (per Standard Registrar) 
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HANNOVER HOUSE  
Top 4 "New Release" Items For Q1, 2013 
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Q1 Results Show Increasing Profit Margins for Hannover House 
 

(Los Angeles, CA) Hannover House, Inc. (OTC: HHSE), a leading independent distributor of 

films, books and entertainment products, reported that net income for the first quarter, ending 

March 31, 2013 increased by more approximately 9% over the same period in the previous year.  

Gross revenues for the quarter were $535,273 with pre-tax net income of $432,499.  This is the 

thirteenth consecutive quarter of profitability for Hannover House since the company became 

publicly traded in January, 2010.  Management believes that the results validate the business plan 

of balancing low-investment direct-to-video and video-on-demand releases with higher-profile 

theatrical titles as a means to maximize both revenues and bottom line results. 

 

Net income for last year's first quarter (2012) was $394,410, on gross revenues of $603,635.  The 

2013, Q1 sales revenues of $535,273 represent a modest decrease from last year's Q1 sales of 

approximately 11%.  However, overhead, operational and cost-of-goods expenditures from the 

current Q1 period  reflect a net cash savings of  $106,451 over the same period in 2012, and are 

reflected in the Company's consistently improving profit margins. 

 

Principal revenue components for Hannover House in Q1 of this year were direct sales of DVD 

and Blu-Ray units at $190,493, rising Video-On-Demand revenues of $251,446 and sub-

distribution revenues of $93,334 from 20
th

 Century Fox Home Entertainment's ongoing release of 

the film "Twelve."  New release titles contributing the most to the Q1 results were from the video 

and V.O.D. releases of "Toys in the Attic", "Fathers of the Sport" and "Deceptz."   

 

The Company has elected to continue excluding international pre-sales of "Mother Goose" from 

the accounting of accrual revenues, as a management option under Generally Accepted 

Accounting Principles.  Orders received but not shipped as of March 31st for key retailers Wal-

Mart and Redbox are also excluded from this current reporting period (i.e., expansion roll-outs of 

"Toys in the Attic", "Fathers of the Sport" and "Zombie Warz").  Contract sales for subscription 

Video-On-Demand title placements with Netflix have been accrued, but on a cash-flow basis are 

paid over the term life of the contract. 

 

A detailed filing of the Company's financial results for the quarter ending March 31, 2013, will 

be posted to the OTC Markets, under stock trading ticker: HHSE. 

 

SAFE HARBOR STATEMENT  
This press release may contain certain forward-looking statements within the meaning of 

Sections 27A & 21E of the amended Securities and Exchange Acts of 1933-34, which are 

intended to be covered by the safe harbors created thereby. Although the company believes that 

the assumptions underlying the forward-looking statements contained herein are reasonable, 

there can be no assurance that these statements included in this press release will prove accurate. 

 

For more information contact: 

Eric Parkinson, Hannover House, 479-751-4500 / "HannoverHouse@aol.com" 


