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FORWARD-LOOKING STATEMENTS 

 

 This disclosure statement contains “forward-looking statements” within the meaning of 

the Private Securities Litigation Reform Act of 1995. In some cases you can identify forward-

looking statements by terms such as “may”, “intend”, “will”, “could”, “would”, “expects”, 

“believe”, “estimate”, or the negative of these terms, and similar expressions intended to identify 

forward-looking statements.  

  

 These forward-looking statements reflect our current views with respect to future events 

and are based on assumptions and are subject to risks and uncertainties. Also, these forward-

looking statements present our estimates and assumptions only as of the date of this disclosure 

statement. Except for our ongoing obligation to disclose material information as required by 

federal securities laws, we do not intend to update you concerning any future revisions to any 

forward-looking statements to reflect events or circumstances occurring after the date of this 

disclosure statement.  

  

 Actual results in the future could differ materially and adversely from those described in 

the forward-looking statements as a result of various important factors, including the substantial 

investment of capital required to produce and market films and television series, increased costs 

for producing and marketing feature films, budget overruns, limitations imposed by our credit 

facilities, unpredictability of the commercial success of our motion pictures and television 

programming, the cost of defending our intellectual property, difficulties in integrating acquired 

businesses, and technological changes and other trends affecting the entertainment industry.  
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ITEM 1 – MINUTES OF THE ANNUAL MEETING OF SHAREHOLDERS  

 

As previously announced and noticed, the annual meeting of Shareholders for Hannover House, 

Inc. was held on Saturday, January 26, 2013 at the Inn at Carnall Hall, on the University of 

Arkansas Campus, Fayetteville, AR.  The meeting commenced at 10:00 am Central Time, and 

was adjourned at 12:15 pm.  There were fourteen attendees, collectively representing ownership 

of approximately 162-million shares of the Company’s Common Stock.  The exact share count 

ownership of attendees and their reported proxy shares were not independently verified as there 

were no general actions taken requiring a vote of Shareholders. 

 

Eric F. Parkinson, Chairman and C.E.O. of the Company led the meeting, with additional 

information and clarifications provided by D. Frederick Shefte, President, throughout the 

meeting.  The following items were discussed. 

 

1). SNAPSHOT OF 2012 RESULTS – A summary of 2012 results was reviewed with 

attendees, which indicated gross sales of $2.724-million, with a gross (pre-tax) margin of 

approximately $1.685-million.  These revenue results did not include international sales for 

“Mother Goose,” which management elected to defer until completion of the film’s production.  

A question from a Shareholder attendee addressed the observation that the decision to defer 

International revenues results in a perceived decline in 2012 revenues (as compared to 2011), but 

yet still resulted in an increase in gross margin (as compared to 2011).  Parkinson explained, that 

the decrease in gross revenues was also attributable to two “unusual” events in 2011 which 

inflated revenues last year (i.e., the initial home video release of “Twelve” through 20
th

 Century 

Fox, and the title-specific sponsorship arrangement with SeaWorld for the joint release of 

“Turtle: The Incredible Journey”).  The growth in bottom-line margins was a result of a greater 

concentration in 2012 on “direct-to-video” releases and the commencement of marketing 

activities for the Company’s extensive Film & Television Library (which had been previously 

idle from marketing activities during 2010 and 2011).  Parkinson showed three examples of 

higher-margin releases from the Company’s library during 2012:  the rerelease of “Animal 

Clinic”, “Come Away Home” and “American Fighter Pilot” – the first two of which are 

especially lucrative for the Company under the terms of the agreements with the licensors / 

producers.  With respect to international sales for films in development or pre-production, the 

Company has elected to defer any such revenues until these items are ready for delivery.  This 

decision does not impact cash flow for the projects, which are being funded through bank and 

private debt sources without recourse against the Company. 

 

2). EDGAR FILINGS – Attendees each received a copy of the Company’s first Edgar 

filing, for the period ending Sept. 30, 2012.  This Edgar compatible filing is structurally similar 

in content to the Company’s Q3 filing with the OTC Markets, except formatted for the XBLR 

requirements as needed for MacReport Media to expeditiously post to the S.E.C.  The Company 

believes that it will maintain current reporting status with Edgar for upcoming filings, including 

the year-end (2012) results, which require the auditor’s letter and attorney’s disclosure. 

 

3). DISCUSSION ABOUT THE DELAYS IN AUDITS – Shareholders asked both 

Parkinson and Shefte questions about the various delays and issues that have impacted the 

completion and / or publication of the 2010 and 2011 audits.  While a variety of issue were 

discussed that had previously impacted the completion, the remaining issue at present was 
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identified as “back-up” for the Producer Recoupment and Pre-Paid Producer Advances line items 

on the Company’s balance sheet.  Parkinson described the difficulties in providing auditable 

back-up for some of the older items (i.e., titles acquired and initially released prior to 2008), due 

to incompatible software formats, deep record storage and the absence of support receipts, 

invoices (and in some cases, the absence of third-party suppliers to confirm work performed on 

titles dating back more than four years).  The establishment of a beginning position for each of 

the titles in the Company’s Film and Television Library (as of Jan. 1, 2010), and a level of back-

up support for each line entry, was identified as the last, difficult or unaddressed issue impacting 

the 2010 and 2011 audits.  Parkinson and Shefte both explained that future audits – including the 

year ending December 31, 2012 – should be very easy and fast to complete, once these supported 

“base line / starting point” balance sheet line items were accepted. 

 

4).  UPCOMING RELEASES – Artwork on some DVD, Blu-Ray and Book titles to be 

released during the initial 2013 period (January – through – April) were handed out to attendees 

and are attached as an exhibit to these Minutes.  Some discussion occurred about the titles, 

genres, and general nature of the direct-to-video level business.  As an example, Parkinson 

described how a film such as the January 22 release of “DECEPTZ” required an out-of-pocket 

investment by Hannover House of less than $10,000 (plus replication and freight), but which 

launched with over $140,000 in gross, initial sales.  This positive sales ratio of fourteen-dollars 

in revenues to every 1-dollar in marketing expenditure was a dramatic (and opposite) contrast to 

the Company’s historic results with theatrical releases.  On a going-forward basis, the Company 

plans to release two or more direct-to-video titles each month, pending the continued availability 

of commercial titles and the continued availability of shelf space at the Company’s major retail 

accounts, including Wal-Mart Stores, Inc. 

 

5). OTHER CORPORATE GOVERNANCE  
 

(a)  Company discussed how the total quantity of Authorized Common Stock Shares had 

been reduced by 100-million, and that this corporate Amendment had been filed with the 

Wyoming Secretary of State’s office.   

 

(b) Company also discussed how ongoing cash-flow management of product sales continued 

to create difficult decisions as to the prioritization of cash to operations, debt 

management and growth opportunities (including the launch of the VODwiz.com 

venture). A discussion about the need to achieve a balance for the allocation of cash 

resource between these three principal areas ensued.  

 

(c) Company fielded shareholder questions about what activities were being taken to stop 

erroneous chat-board postings by “bashers” and other stock-trading manipulations that 

have occurred from identified individuals.  This line of questions led to a discussion 

about the Company’s current activities in working with the FBI to track the activities, 

communications and illegal stock trades by these specific traders, in order to stop them 

and release the artificial weight that their manipulations have imposed on the Company’s 

share price and shareholders.  Hannover House managers expressed confidence that all of 

the improper activities by these traders will be prosecuted to the full extent of the law. 
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(d) Company discussed a pending “Accounts Receivable” credit line facility which is 

expected to “close” and be announced during the next week.  Parkinson and Shefte felt 

that the use of the Company’s growing DVD and Blu-Ray sales shipments as collateral 

for a credit line was a smarter way to raise working capital for the Company than to 

pursue other forms of financing that involve the issuance of stock shares. 

 

 

 

This Above Summary Represents the Complete Summary of Minutes of the Annual 

Meeting of Shareholders of Hannover House, Inc., held on Saturday, January 26, 2013, 

Fayetteville, AR. 

 

 

 

ITEM 7 Certifications 

 

 I, ERIC F. PARKINSON, hereby certify that; 

  

(1)  I have reviewed the summary of agenda and discussion items contained in the Minutes of the 

Annual Meeting of Shareholders of Hannover House, Inc., along with Attendee Handout 

materials contained as Exhibits with this filing.  

 (2) Based on my knowledge, this Disclosure Statement containing the Minutes of the Annual 

Shareholder’s Meeting does not contain any untrue statement of a material fact or omit to state a 

material fact necessary to make the statements made, in light of the circumstances under which 

such statements were made, not misleading with respect to the period covered by this Disclosure 

Statement; 

 

 (3) Based on my knowledge, the financial information included or incorporated by reference 

in this Disclosure Statement, fairly present in all material respects the financial condition, results 

of operations, and cash flows of the Issuer as of, and for, the periods presented in this Statement. 

 

Dated:  27 January 2013 

 

 

/s/ _______________________________ 

By: Eric F. Parkinson 

Title: Chairman and Chief Executive Officer 
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Hannover House, Inc.

Revenues Snapshot / Overview for 2012
Pre-Tax

Gross Gross Sales Total Gross

P Source Description Amount For Period Expenses Profits

Q1  Internet Consignment Sales 9,093.76$          

Q1  Quickbooks Detail (DVD & BD) 229,633.97$      

Q1  Television Licenses -$                     

Q1  V.O.D. Licenses & Payments 212,500.00$      

Q1  Other Income 116,921.00$      

 Q1 TOTAL 568,148.73$ 173,739$        394,410$        

Q2  Internet Consignment Sales 6,733.00$          

Q2  Quickbooks Detail (DVD & BD) 421,363.27$       

Q2  Television Licenses -$                     

Q2  V.O.D. Licenses & Payments 219,582.00$      

Q2  Other Income 79,554.00$        

 Q2 TOTAL  727,232.27$ 315,596$        411,636$        

Q3  Internet Consignment Sales 5,431.56$          

Q3  Quickbooks Detail (DVD & BD) 389,454.71$      

Q3  Television Licenses 40,000.00$        

Q3  V.O.D. Licenses & Payments 275,667.01$      

Q3  Other Income 35,822.41$        

 Q3 TOTAL 746,375.69$ 314,286$        432,090$        

Q4  Internet Consignment Sales 7,825.42$          

Q4  Quickbooks Detail (DVD & BD) 356,964.56$      

Q4  Television Licenses 45,000.00$        

Q4  V.O.D. Licenses & Payments 227,000.00$      

Q4  Other Income 45,558.00$        

 Q4 TOTAL 682,347.98$ 235,150$        447,198$        

Gross Costs Profits

 SNAPSHOT OF YEAR-END RESULTS 2,724,105$ 1,038,771$    1,685,334$ 

Note:  Company has elected to withhold production presale contracts for "Mother Goose"

from the calculation of revenues, due to a preference to report the sales upon delivery.
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HANNOVER HOUSE - Selected DVD & Blu-Ray Releases, January - April 2013 
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International Cinema:  March & April, 2013 Limited Theatrical Releases 

 

                     
 

 

Books (Printed & E-Book Editions) - January, February, March, 2013 
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